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uclear Misities 
talks for “Pi-i; 
USSR ^ 

_„j t T e 

allU vJ • EQUITIES steadied despite 

market nervousness about Iran / 
Iraq developments, and the FT 
Mr. Edmund Muskie, the U.S. 30-share Index regained 1 1 to 
Secretary of State, said jester- 484.4. GOLDS fell on fresh 
day that the U.S. and the Soviet 
Union had reached an under- — 

standing on holding preliminary 600rrr; — t— * ,, 

negotiations to limit each other’s ii 

Had ear forces in Europe. FT " ~b ' ^ 

Mr. Muskie,' who had just 

completed a 3£-hour meeting soo ?r3laOlu IWIHC8 ...ir 
with the Soviet Foreign Index J 


A resident in Tehran yester- 
day sent (his eyewitness descrip- 
tion of the capital mobilising for 
wan 

Tehran tonight experienced the 
fear of war for the first time in 
its history. Just before 8 pm the 
sirens sounded for the first time 
while an announcer on Tehran 
radio told listeners: “There is 
about to he an Iraqi air raid. 
This is serious, very serious. 
Citizens should protect them- 
selves as best they can.” 

The western part of the ciry 
exploded with the sound of 
heavy anti-aircraft fire and the 
sky was lit up by streams of 
tracer bullets. People rushed on 
to their roofs shouting: “ God is 
great.” In other parts screaming 


Tehran experiences the fear of war as sirens sound a practice alert 

Tehran vester- could be heard. with 20 DeoDle arrested so far national unity many old anainst the Iraqis rather than score some ter 


could be heard. 

ft was only after the firing 
died down and the panic sub- 
sided that it appeared that what 
the city had experienced was a 
test of the air raid warning sys- 
tem against what the govern- 
ment fears may well happen 
soon if the war against Iraq is 
prolonged. 

As the public begins to take 
the war seriously, so us mood 
is changing. Considerable 
frustration exists at the slow 
rale with which officials release 
news of the fighting. Many 
people are once again listening 
to the BBC and other foreign 
radio stations. 

The campaign against rumour- 
mongering has got under way. 


with 20 people arrested so far 
in Tehran. Most of these are 
taxi drivers and one was 
arrested by a passenger for 
“praising the Shah and Bakh- 
tiar and for saying that there 
■were food shortages." 

The mobilisation of the 
People’s Army— the Mostazafin 
Militia — has begun. One of its 
leaders said yesterday that 
" several hundred have already 
been sent to the front following 
a meeting of units from each of 
the mosques in Tehran on 
Wednesday night.” In the holy 
city of Qora. the famous theo- 
logical centre. Hosieh Elmieh is 
organising the despatch of 
clergy- to the from. 

In the growing mood of 


national unity many old 
quarrels are being forgotten. 
The normally stridently Islamic 
daily paper Etala’at yesterday 
carried on Its front* page a 
statement from the Marxist 
Fedayeen Khalq guerrilla 
group. The statement appealed 
to all the group’s supporters, 
who cumber many thousands 
among the students, to rally to 
"defend the revolution and in- 
dependence of the country in 
the face of attacks from the 
Iraqi fascist regime. . . 

A large crowd gathered on 
Wednesday when revoJ uLionary 

guards tried to pull down a 
street ' bookstore of the 
Fedayeen. “Leave them alone," 
“You should be using that gun 


Mr. Edmund Muskie, the U.S. 
Secretary of State, said yester- 
day that the UJS. and the Soviet 
Union had reached an under- 
standing on holding preliminary 
negotiations to limit each other’s 
nuclear forces in Europe. 

Mr. Muskie,' who had just 
completed a 3£-hour meeting 
with the Soviet Foreign 
Minister, Mr. Andrei Gromyko, 
said a formal announcement 
would be made later. . Aides 
bad predicted that preliminary 
talks would open next month in 
Geneva. 

Air fares cut 

British Airways will cut some 
internal air fares by up to 50 
per cent from November 1, to 
try to encourage winter travel. 
New BA chairman. Back Page; 
Problems, Page 6 

Berlin trains back 

Freight trains resumed run- 
ning between ‘West Berlin and 
West Germany after striking 
_ West Berlin employees of East 
' German railways won rights for 
trade union elections.. 

Ferry to close 

P and O Ferries decided to close 
its London-Ostend hydrofoil 
service after seven months in 
operation. Seajet’s Brighton- 
Dieppe' service closed last 
month. 

Westward warned 

Westward Television hair been 1 
wanted by the Independent 
Broadcasting .Authority, after 
recent Boatdroom disputes, that 
its commercial television 
franchise is in danger: ■ 

Back Page 

Jail follows fire 

London landlord Savvas Haggi- 
Pieri, who wanted his tenants 
to leave, was jailed for two 
years for manslaughter after a 
fire started in which three of 
them di£d. 

Census challenge 

Detroit city won a lawsuit 
challenging the accuracy of this 
year’s U.S. census, which could 
affect Its political represen ta- • 
lion and. the amount of its 
federal aid; Page 3 

Korean reform 

South Korean President Chun 
Doo-Hwan plans a new constitu- 
tion abolishing' the present 
political parties, Government 
sources said. 

Pickets sentenced 

Two “ flying pickets ’’ were 
jailed for six months at Shrews- 
bury Crown Court after causing 
damage of more than £5.000 to 
lorries during the steel strike 
in February. 

Afghans sacked 

Kabul mayor Assadullah Payom 
and Afghanistan’s deputy In- 
dustries Minister, Ghulam 
Mohammad Rahizni, have lost 
their posts in a purge of the 
ruling People’s Democratic 
Party. 

Home and away 

Local newspapers claimed a 
world record for the 41 per cent 
absenteeism recorded at Alfa 
Romeo's Naples car plant 
Officials said staff ‘stayed home 
to watch football on television. 


U.S. in talks on joint force 

-BY DAVID BUCHAN IN WASHINGTON AND JAMES BUXTON IN LONDON 
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Briefly ... 

Alaska abolished state income 
tax because of booming' oil 
fevenue. 

Heart transplant patient Ewan 
McPhee. 23. died in Papworth 
Hospital, Cambridge, seven 
months after his operation. 

Led Zeppelin drummer .John 
Bonham, 31, died. 


profit-taking, the Gold Mines 
index closing 17.0 down at 
500.0. Page 32 

• GILTS: the Government 
Securities index rose 0.03 to 
70-24. Page 32 

• GOLD shed $13 in London 
to close at $695.5. Page 28 

O STERLING fell five points to 
$2.3990. Its trade-weighted 
index was 76.1 (7 0.3). Page 28 

• DOLLAR rallied late to close 
at DM 1.7980 (DM 1.7945) and 
SwFr L6440 (SwFr 1.6430). Its 
index eased slightly to 83.8 
(83.9). Page 28 

• WALL STREET was off 0.94 
at 963-82 shortly before the 
dose. Page 30 . 

• GOVERNMENT is set- to 
announce the first £400m instal- 
ment of a cash injection for the 
British Steel Corporation, as 
concern for nationalised in- 
dustries grows among 
Ministers. Back Page; Crisis in 
industry. Page 18 

• CEILING of 10 per cent in 
nationalised industry price rises 
for the next year was urged by 
the State-financed National Con- 
sumer Council. Page 8 

• URGENT study into the 
•future of the Royal Ordnance 

Factories has been launched; 
the introduction of private 
’ capital into the organisation is 
being considered. Page 9 

• NATIONAL Enterprise 
Board is expected to be left 
with a heavy loss on Alfred 
Herbert, its machine tool sub- 
sidiary which effectively 
collapsed three months ago. 
Back Page 

• VAUXHALL’s Chevette car. 
made at Ellesmere Port, is to go 
on sale in West Germany next 
month. About 5,000 vehicles 
will be shipped there this year. 

• POLISH economy lost a 
further Z1 25bn < £34 jen ) 
through strikes and stoppages 
in September, on top of 
August’s Zl 36bn, the party 
newspaper Trybuna Ludu says. 
Back Page; Pravda attack. 
Page 2 : 

• BRITAIN is to oppose any 
radical changes in the structure 
of the International Monetary 
Fund and World Bank when 
members meet in Bermuda next 
week. Page 3 

COMPANIES 

• VICKERS, which merged 
with Rolls-Royce Motors,, in 
August, increased first-half pre- 
tax profits to £12. 62m (£6-S9m), 
including £8.l7m final interest 
compensation for its British 
Aircraft Corporation holding. 
Rolls-Royce profits for the 24 
weeks to June 14 fell to £I.24m 
(£4.58m). Page 20 and Lex, 
Back Page 

• DUNLOP Holdings announce 
a fall in first-half taxable profits 
froTn £lSm to £15m. as finance 
charges rose to £25m (£21m). 
Page 20 and Lex. Back Page 


THE U.S. is discussing with its 
major European allies and with 
friendly Gulf countries the 
possibility of forming a joint 
naval force which could move 
into action should Iran 
blockade the Strait of Hormuz 
at the entrance lo the Gulf. 
Such a force would almost 
certainly not move into action 
however, unless invited by at 
least one Arab State. 

Preliminary talks have taken 
place at the UN in New York 
where many countries’ Foreign 
Ministers are gathered for the 
General Assembly. The U.S. 
wants to keep a very low profile 
following President Carter's 
pledge ’ of " strict neutrality " 
in rhe Iran-Iraq conflict. 

U.S. officials said yesterday 
they hoped that Britain, France 
and West Germany would all 
take the diplomatic lead in try- 
ing to lift any blockade,- 
although France alone has war- 
ships stationed in the Indian 
Ocean. 

Yesterday the Sultanate of 
Oman said that shipping in the 


Strait of Hormuz was flowing 
normally and. had not been 
interrupted. The shipping lanes 
through the Strait pass through 
Omani territorial waters and the 
Omani Ministry of Foreign 
Affairs said it had “ full autho- 
rity and control over the 
passage." 

The Omani statement followed 
earlier reports that shipping was 
building up in the Gulf of Oman 
outside the Strait But these 
were discounted by Lloyd’s of 
London and shipping agents in 
the Gulf. Iranian warships have 
been questioning by radio crews 
of cargo ships coming into the 
Gulf in an attempt to stop them 
reaching Iraqi ports. But no 
harassment has so far been 
renorted. 

In Paris. Mr. Tariq Aziz, 
Iraq's Deputy Prime Minister, 
gave an undertaking that Iraq 
would do everything in its 
power to ensure free passage 
of international shipping 
through the Strait. 

Speaking after talks with 
President Giscard d'Estains, he 


stressed that Iraq would fulfil 
its obligations as an oil supplier 
to Western countries. But 
according to French officials he 
did not ask the French Presi- 
dent for more arms, although 
France is Iraq’s second largest 
arms supplier, after the Soviet 
Union. 

While the Iranian navy is 
considered by the U.S. to be 
in no shape to operate a com- 
plete blockade of the Strait, it 
could threaten to sink ships or 
it could Jay mines, which 
would strongly discourage 
shipping from using the Strait 
and send insurance rates soar- 
ing. 

In such an event, the Carter 
Administration apparently has 
no intention of intervening to 
protect oil * tanker routes 
through the Strait, unless 
invited to do so by one or more 
Arab States in the area. 

Such an invitation could come 
from Oman, which though 
responsible for guarding the 
Strait, has emphasised in the 
past that it does not have the 


capacity to do so in a dire 
emergency. 

The U.S. has a small naval 
force based at Bahrain in the 
Gulf and a larger group of 26 
ships led by two aircraft carriers 
said in Washington to be in the 
northern reaches of the Arabian 
Sea off the Oman coast. 

The U.S. has pat none of the 
forces which would make up its 
Rapid Deployment Force on 
alert because of the war, partly 
because it is anxious to demon- 
strate its neutrality and partly 
because the closure of the Strait 
of Hormuz would he a naval 
problem requiring a naval solu- 
tion. The bulk of the force 
exists only on paper as yet. and 
will be built up only over the 
next five years. 

Oman has an'agreement with 
the U.S. allowing American use 
of certain port and airbase 
facilities in an emergency. This 
is part of a network of facilities 
the U.S. is building up in the 
region 

Details of the war and other 
developments. Page 4 


against the Iraqis rather than 
us,” were some of the taunts 
thrown at the guards who with- 
drew after some shooting in - the 
air. ‘ 

The need, for the unity of all 
forces supporting the revolution 
was the main point made by 
each member of the joint staff 
when they spoke to the Press 
yesterday. General Fallahi, act- 
ing chief of staff, said this 
co-operation was taking place 
under his command. 

He admitted that Iran faced 
“ difficulties in repair and main- 
tenance unlike the Iraqis. . . 
However, he thought that if 

” this war goes on and becomes 
more widespread, then I believe 
we will win. The Iraqis may 


• U.S., its European allies 
and some Gulf nations may 
form a joint naval force to 
deal with any attempt to 
close the Strait of Hormuz. 
They would probably only 
act if invited. 

• Iranian warships have 
questioned by radSo cargo 
ship crews destined for Iraq, 
but without harrasment The 
Strait of Hormuz remained 
open. Lloyds of London and 
Guff shipping agents dis- 
counted reports of shipping 
building up outside the Strait. 

• Iraqi Deputy Prime Minis- 
ter sold in Paris Iraq would 
do all in its power to keep 
the Strait open. 


score some temporary gains but 
eventually we will be vic- 
torious." 

On Wednesday night, for the 
first time since the war of words 
with Iraq turned into a shoot- 
ing war. the people of Tehran 
were forced to face the fact that 
they were at war. “Turn off 
your lights, sister. There’s a 
war on," shouted men from the 
revolutionary committees as 
they toured the streets at dusk 
searching out the many recal- 
citrant homes. 

They need not have bothered 
for within an hour, at 8 pm, the 
electricaJ power supply for the 
whole city was switched off. Cars 

Continued on Back Page 


• Iraq concentrated its 
attacks on Iranian air force 
and military bases. II 
claimed to have captured 
Khorramshahr port and 
farther Dorth to have pushed 
20 miles into Iran. Iran 
denied the loss of 
Khorramshahr. 

0 Iran launched air raids over 
a wide area of Iraq, including 
Baghdad and numerous oil 
installations. 

• Iran said oil output bad 
dropped to 500.000 barrels a 
day from 1.7m before the 
fighting. 

• Saudi Arabia and other 
Arab states moved towards 
open support for Iraq. 


Iraq concentrates on 
military targets 


Weighell loses committee post 


Br OUR LABOUR STAFF 

MR,;- SW* WEfGHELL. the 
general . secretary of the 
National Union of Railwaymcn. 
was voted out of the chairman- 
ship of the TUCs transport 
industries committee, in retalia- 
tion. he believes, for his support 
for Mr. Frank Chappie, general 
secretary of the Electrical and 
Plumbing Trades Union. 

Mr. Weighell said yesterday: 
“ I was arguing for the right of 
everybody to express their views 
without fear or favour. If we 
abandon that, we might as well 
pack up as a movement I don’t 
know where this will end.” 

Mr. Chappie described the 
removal of Mr. Weighell as 
chairman as "a further 
nauseating piece of behaviour 
by bloody foolish people. It’s a 
foolhardy act by a bloody- 
minded bunch of bureaucrats." 

The removal of Mr. Weighell. 
and that of himself from the 
finaoce and general purposes 
committee, resulted from “ an 
organised effort” 

He questioned the position of 
Mr. Tom Jackson, general 


Secretary of the Union of. Com- 
munications Workers, who also 
supported Mr. Chappie at the 
general council meeting on 
Wednesday. Mr. Jackson is 
chairman of the TUCs inter- 
national committee. 

Mr. Jackson said that Mr. 
Weighell’s removal as chairman 
was "an outrage." 

“If this is going to be .the way 
in which they cany on, then 
they must expect those who 
don’t agree with them to 
organise. This is no way to run 
the TUC," be declared. 

Mr. Weighell has been 
replaced as chairman by Mr. 
Larry Smith, executive officer 
of the Transport and General 
Workers Union. Mr. Smith 
joined the general council of 
the TUC this year, and was not 
present at the committee meet- 
ing which removed Mr. 
Weighell yesterday by 12 votes 
to seven. 

It is believed that some five 
or six TGWU officials on the 
committee voted against Mr. 
Weighell, together with Mr. 


Ray Buckton. chairman of the 
train drivers union ASLEF. 

Mr. Chappie, warned the TUC 
of almost certain legal action 
against it if the electricians’, 
union were suspended from its 
membership because of its stand 
on the Isle of Grain dispute. 

Some TUC leaders yesterday 
sought to divert attention from 
the political aspects of Mr. 
Weighell’s removal from the 
chairmanship and to draw 
attention instead to his contro- 
versial views on rationalisation 
in the transport industry. 

Mr. Weighell last month 
failed, for instance, to gain the 
support of Mr. Buckton, for the 
NUR’s draft proposals on a pro- 
ductivity claim, to be put to 
British Rail, in exchange for an 
efficiency agreement. 

At a conference on the 
Employment Act, yesterday, Mr. 
Chappie made some barbed 
comments about the TUC a zi 
its leadership. 

The " winter of discontent," 
the economic climate and the 
lack of leadership bad weakened 


the movement and “ shattered 
our self-confidence,” he said. 

The TUC wa« "split and 
directionless ” and its case 
against the Employment Act 
had been damaged by its failure 
to condemn actions at tbe Isle 
of . Grain and at Hadfields dur- 
ing the steel strike. 

There was considerable evi- 
dence that, in general, the union 
leaderships’ public declarations 
were often not supported by 
the members. 


£ in Now York 


Sept. 24 


previous 


Spot ‘SS.401020 IS2.401&4025 
1 month 1 1.15-1.06 dis! 1.06- 1.01 dla. 
5 months 2.10-2.03 dlsI2.07-2.0a dis. 
12 months I 3.15-3.00 di3|3.15-3.00 'dls. 


BY ROGER MATTHEWS 

IRAQ concenlrated its attacks 
on Iranian airforce and military 
bases yesterd ay, apparently 
stung by the damage that has 
been inflicted on its own oil 
and petrochemical facilities. 

With its oil terminals on the 
Gulf out of action, Baghdad 
informed Lebanon that it was 
reopening its pipeline to 
Tripoli. . It has been shut for 
four years. Iraq also has pipe- 
lines lo the Mediterranean 
through Syria aDd Turkey. 

Sorties of Iranian Phantom 
fihter-bombers struck soon after 
dawn at targets throughout 
Iraq, ranging from Basra on 
the Shatt al-Arab estuary, 
through Baghdad and up to a 
refinery at Ayn Zalah only 15 
miles' from the Syrian border. 
Oil installations at Kirkuk and 
Mosul were also bombed. 

Saudi Arabia and other Arab 
states seemed to be swinging 
towards open support for Iraq 
yesterday. The Iraqi news 
agency said King Khalid of 
Saudi Arabia had promised 
President Saddam Hussein that 
his country would stand by 
Iraq “in its pan-Arab battle 
with tbe Persians, the enemies 
of the Arab nation." 

Jordan, Morocco, Kuwait and 
the two Ye mens have already 


backed Iraq. The Elmir of 
Kuwait, Sheikh Jaber al-Ahraed 
al-Sabah, also talked to Mr. 
Saddam Hussein yesterday and 
suggested an emergency meet- 
ing of Arab and Islamic foreign 
ministers. 

In Paris, Mr. Tariq Aziz, the 
Iraqi deputy prime minister, 
said after talks \v?tfi President 
Giscard d’Estaing that Baghdad 
was ready for peace talks, but 
first Iran had to accept terri- 
torial and other conditions. He 
refused to make any precise 
suggestions for ending the fight- 
ing. 

The one major success 
claimed by Iraq yesterday was 
the capture of Khorramshahr, 
the cargo port and naval base 

Iran’s oil out-put has dropped 
to about 500,000 barrels a day 
from the 1.7m before the fight- 
ing. a spokesman for the oil 
ministry said in Tehran. The 
main Ahwaz and Marvin fields 
in Khuzestan province were 
still operating, but only for 
refineries other than Abadan 
which had been shut down. 

Iraq said its navy bad driven 
off an Iranian gunboat attack 
on the oil terminal at Khor 
Abdulla. Three Iranian frigate' 
and two gunboats were claimed 
to have been sunk. 


Big offshore expansion forecast 


BY RAY DAFTER, ENERGY EDITOR 


INVESTMENT by tbe oil and 
gas industry offshore Britain is 
expected to be about £6Gbn 
during the next 15 years, Mr. 
John Raismao. chairman and 
chief executive of Shell UK, 
said yesterday. 

The programme should boost 
employment prospects — tbe 
number of associated jobs could 
double to 70,000 to 80,000 — 
and present a major challenge 
for UK industry, he told a High- 
lands and Islands Development 
Board conference at Aviemore. 

The country had sufficient 
oil resources to remain self- 
sufficient beyond the year 2000. 
But to achieve this the oil in- 
dustry would have to step np 
its exploration and develop- 
ment activity. 

Future expenditure could be 
three times the £20bn spent in 
the North Sea so far. Some 
£40bn, in 1980 mO%ey, would 


be reeded to develop new fields 
and to complete work on the 
existing 25 commercial dis- 
coveries. Operational and main- 
tenance costs looked like being 
over £15bn. To find the neces- 
sary oil would require the 
drilling of about 500 explora- 
tion wells, at about £5m each. 
Further investment would be 
required for associated facili- 
ties such as chemical plants, 
gas treatment centres, storage 
tanks and pipelines. 

All this work would require 
a big increase in the labour 
force. 

Oil companies, platform con- 
struction yards and contractors 
directly under oil industry 
supervision today employed 
35,000 people on North Sea 
operations. Of these 12,000 were 
involved in operating and main- 
tenance work. By 1995 the total 
figure could have doubled to 

CONTENTS 


70.000 to 80,000 jobs. In addi- 
tion there would be employment 
opportunities in supportive in- 
dustries such as hotels, laund- 
ries. grocery provisions, bouse 
building and sectors involved 
in the design and manufacturing 
of equipment such as pumps, 
generators and instruments 
heeded for oil development and 
production. 

“ I am not describing a period 
of industrial activity which 
would be short-lived," said Mr. 
Raismao. “Nor are the oppor- 
tunities for British industry 
confined to this country alone." 
Expertise, skills and equipment 
would also be needed overseas 
where the opportunities for oil- 
related work could result in 
contracts worth maDy times the 
Continued on Back Page 

Esso chemical plant plan. Page 6 
Energy trends. Page 6 
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IG Metall muffles split 
over wage claim tactics 


EUROPEAN. NEWS . , . 

John Wyles assesses the row oyer the European Community* budget 

An awkward moment in Brussels 


BY -ROGER BOYES IN BONN 


IG METALL, West Germany's 
most powerful trade union, yes- 
terday ended its annual con- 
ierence, having carefoHy 

■ muffled a serious split over 
. negotiating tactics in the 
- . coming winter wage round. 

The row within the union in 
many way? highlights the con- 

- diets building up in the German 
• . trade union movement 

In the past fortnight two other 
„ influential trade unions— IG 
jr , Chemie, the chemical workers 
union, and HBU, the bank and 
. insurance workers union— have 

■ seen an almost unbridgeable 
' gulf develop between the union 

- leadership and the grass roots 
membership. 

The nub of the criticism is 
:.- that the often-ageing leadership 
, of these unions has centralised 
power in its hands, that the 
‘ leadership consults only rarely 
with its regional outposts, and 
that this in turn has led to a 
conciliatory attitude towards 
employers. 


The IG Metall dispute centres 
on the “ pilot region ” negotiat- 
ing tactic. This means that the 
union is more or less obliged 
to Follow the first acceptable 
wage . settlement reached 
between a regional union bar- 
gaining committee and the 
employers. This year, after a 
certain amount of pressure from 
the central leadership, one re- 
region settled at the surprisingly 
low figure of a 6>7, per cent wage 
increase. 

As a result, most of the other 
of the union's regions had to 
follow suit, although they were 
eager and able to hold out for 
a considerably higher wage in- 
crease. especially given the low 
4-5 per cent settlements over the 
previous two years. 

During the IG Metall con- 
ference Herr Fritz Steinkuehler. 
head of the Baden Wuerttem- 
berg region, sharply criticised 
the central leadership on this 
score and pressed for more 


independence in wage 

negotiations. 

The attack was parried by the 
union leaders who were this 
week re-elected to their posi-- 
tions. But Herr Eugen Loderer, 
chairman of IG MetalL made it 
clear that this was going to be 
his last term of office. This 
statement has encouraged the 
regional union chiefs to believe 
that they will be able to wrest 
more power in the coining years. 

The power struggle is im- 
portant because it has wide- 
ranging implications for the 
future of the German economy. 
EG MetalTs wage settlements 
have traditionally been followed 
by every other German union. 

This means that as long as the 
IG Metall leadership is moderate 
and in tune with Government 
wishes, wage claims can be kept 
within manageable limits. More 
regional autonomy in negotiat- 
ing could set off a wage explo- 
sion, with ' serious implications 
for inflation. 



Turgot Oral: leaves for 
Washington today. - 


Turkey debt 
meetings 
‘next week* 


By Metin Munir and David Tonge 
In Ankara 


W. German economic slowdown 
continues, says IFO survey 


BY JONATHAN CARR IN BONN 


FURTHER evidence of slow- 
down in the growth of the West 
German economy emerges from 
the latest survey of business 
opinion published today by the 
IFO economic institute of 
Munich. 

Even allowing for the fact 
that the survey covers the sum- 
mer holiday month of August, 
when some economic slowdown 
is normal, the signs of an 
across-the-board worsening of 
the business climate are unmis- 
takable. 

Manufacturing industry re- 
ported a slower intake of orders 
and fewer orders-in-hand despite 
production cuts in earlier 
months, particularly in the 
mechanical engineering branch. 


In the building sector, pro- 
duction was below the average 
of the previous three months, 
although orders-in-hand ace 
still sufficient for three months’ 
work, a slight increase on the 
figure a year earlier. 

Hopes 'in the wholesale trade 
that vrere raised by a 4 per 
cent sales increase (in nominal 
terms) in July as against a year 
earlier have not been met. The 
August sales result was .about 
7 per cent in real terms below 
that of August, 1979. 

It is a similar tale tn the 
retail sector, with turnover 8 
per cent down in real terms at 
an annual rate. 

Despite the fall, it is still 
likely that the Government’s 


hope of. real economic growth 
this year of 2.5 per cent will 
be fulfilled. The economic 
upturn in the first half was a 
little stronger than expected, 
and the downturn in the second 
a little faster than feared. 

The Government view, also 
broadly shared by IFO, is that 
there are fair .prospects that 
the economy will be through 
the trough and starting to grow 
steadily again in the course of 
1981. 

The condition is that no 
major, unforeseen international 
crisis— for example, a cut in 
oil supplies — emerges to upset 
the trend. The current IFO 
survey was finished well before 
tiie Iran-Iraq conflict began. 


Ireland to 
consider gas 
link to Belfast 


Italy’s engineering and 
metal workers go on strike 


By Stewart Dolby in Dublin 


BY RUPERT CORNWELL IN ROME 


THE Irish Government has 
agreed to enlarge its feasibil- 
ity study on a gas pipeline 
from Cork to Dublin to in- 
clude a Dublin-Bedfast link as 
well. 

Ireland has one major gas 
field off Kinsale Head in Co. 
Code. In full production this 
field could supply 125m cubic 
feet of gas a day, equivalent 
to perhaps 15 per cent of Ire- 
land’s energy needs by the 
mid 1980s. 

The main company supply- 
ing Dublin with “town gas” 
is ailing, and Mr. George 
Colley, the Deputy Prime 
Minister and Minister for 
Energy, has long hinted that 
Dublin’s needs could be met 
from the Kinsale field. 

A large proportion of North- 
ern Ireland’s needs could also 
be met if it proves politically 
possible to have a gas pipeline 


SOME 1.5m engineering, and 
metal workers went on strike 
throughout- Italy yesterday to 
protest at the- plans of the Flat 
.car group. Italy’s largest private 
concern, tomake 14,469 workers 
redundant as it. cuts back! its 
production over the next 18 
months.- 

Mass rallies took place in 
Fiat’s home city of Turin, and 
in Naples, where Sig. Pio Galli, 
ode of the metalworkers’ 
national leaders, warned that, 
employees would take over 
Fiat’s plants if no solution is 
found. 

At present the main hopes of 
a compromise rest with • Sig. 
Francesco Cossiga. the Prime 
Minister, who lias seen delega- 
tions from both sides in the past 
48 hours. But Sig. Cesare Anni- 
baldi, Fiatis personnel director, 
confirmed yesterday that the gap 
between them remained as wide 
as ever. 


The next stoppage planned is 
a four-hour general strike on 
October 2, but union leaders 
have warned that this- could be 
enlarged and brought forward 
should no progress be forth- 
coming,. The distinctly, wobbly 
coalition administration of 
Christian Democrats, Republi- 
cans and Socialists is meanwhile 
pressing hard for redundancies 
ro;be avoided. 

• The Italian car industry, 
whose productivity is already 
woefully low, this week appears 
to have beaten even its own 
worst records. 

The Alfa Sud subsidiary of the 
State-owned Alfa Romeo car 
manufacturer reported that on 
Wednesday absenteeism at its 
Pomigliano d’Arco works near 
Naples reached an unprece- 
dented 41 per cent. This is 
double normal levels of around 
20 per cent, which are already 
reckoned to be unsurpassed 


TURKEY’S new military 
Government is to go ahead 
next week with pre-coup plans 
to ask Western banks to ease 
the terms under which the 
country was lent S3bu last 
year. 

Requests for rescheduling 
of the debt will be put to 
the banks by Mr. Turgut OzaL 
deputy Prime Minister under 
the new Government and the 
architect of the economic 
stabilisation, measures intro- 
duced by the ousted Govern- 
ment of Mr. Suleyman 
Demirel. He visits Washing- 
ton next week for the annual 
International Monetary Fund 
and World Bank meetings. 

Mr. Ozal’s intentions pro- 
vide farther confirmation that 
Turkey’s generals are to con- 
tinue the economic policies 
of the Government they 
overthrew. Before the coup 
put an end to Increasing 
extremist violence and 
crippling strikes in Turkey’s 
metal and textile industries, it 
was feared that- Western 
bankers would strongly resist 
Turkish requests for re- 
scheduling. 

Mr. Ora], speaking in his 
first interview since the 
announcement of- the new 
Cabinet last Sunday, said that 
Turkey would maintain the 
austere economic polities at 
home, launched in January. 
He warned, however, that it 
would take up to five years to , 
ensure the complete recovery j 
■of --tile Turkish economy: * ; •: 

■ Mr. Bzal argued that . the ] 
economic situation had 
airtadytmpro vedr 
— The Inflation rate had fal- 
len from an annual rate of 
over 100 per cent to 2 per 
cent per month, although 
seasonal factors could lead 
to a slight increase in the 
near future. 

— Shortages of goods such as 
cooking oil, fuel oil, cement. 
Iron and steel had been over- 
come. 

—■Hie freeing of most interest 
rates had led to a surge in 
deposits with the hanking 
system. 

— - Strikes which were 
crippling the metaJ working 
and textile sectors had 
ended. 


THE EUROPEAN Community 
can increasingly be caught in 
moments of ambarrassing awk- 
wardness. So bad, in fact, was 
the spectacle presented by the 
Council ~ of Ministers’ budget 
meeting which finished at 6 am. 
on Wednesday morning, that the,. 
European Commission was pro- 
voked into unusually outraged . 
complaint 

Behind the Commission’s dis- 
sociation from the draft budget 
adopted by the European Com- 
munity’s Finance Ministers lay 
a somewhat belated sense that, 
tile Community must stop say- 
ing one thing and doing another. 
Heads of Government and their 
Treasury - Ministers over the 
past 18 months have acknow- 
ledged the need .to reduce 
agriculture’s share of the Com- 
munity budget yet the budget 
ministers undid most of the 
Commission’s attempts to 
change the spending balance. 

The inevitable impression is 
of a Community which wants 
to do better, but not yet and 
of a Community which can pro- 
gress only from one crisis to 
another. Thus the row over 
the British budget rebate pre- 
cipitated a commitment to try 
to restructure the budget. But 
this effort may really materi- 
alise only when the Community 
is pushed into a cash crisis by 
hitting its .spending ceiling 
based on 1 per cent of member 
states’ value-added tax 

It is this prospect of running 
out of money which produced 
much of the motive power 
behind the ministers’ decisions. 
Ail wish to avert such a catas- 
trophe before the Ten have 
decided to restructure the 
budget. Thus the fact that the 
Commission's budget proposals 
would have consumed all but 
£346m of available resources 
was a cause for concern when 
no provision was made for next 
year’s farm price increases. In 
addition, almost every Com- 
munity government is struggling 


with domestic political pres- 
sures calling for public spending 
cuts, and therefore felt bound 
to question _the Commission's 
■judgment, that- Community pay- 
ments should rise by 28 per cent 
next year. ... . 

. Two . governments,; : hpwever, 
followed the’ politicafniogic 
through to as unequivocal con- 
clusion. President Valery Giscard 
d’Estaing. facing the*. election 
next April, it determined that 
French farmers should enjoy as 
high a farm price increase as 
he can wring out of the other 
eight by next March 31- Hence 
the French requirement that 
funds he available for farmers, 
and hence the need to cut the 
Commission's proposals.. 

Chancellor Helmut Schmidt 
of West Germany.' meanwhile, 
obviously wants victory at the 
polls on October 5. and both the 
size of his Governmenfs'budget 
deficit and of West German con- 
tributions ( now much -the 
largest) to the Community 
budget have featured as cam- 
paign issues. 

There was also a .strong 
element of Community politics 
in tbe Franco-German calcula- 
tion. The area of the budget 
which the European Parliament 
is indisputably free to adjust is 
non-obligatory spending, largely 
non -agricultural part- of the 
budget Here, the procedure is 


much more complicated than in 
any elective democracy, ...The 
indicative', rate -of- increase -of 
non-obligatory spending is 
determined . by . the. sol-called 
41 nymmuTii rgte^ a . Commission 
calculation based, on the growth, 
in member -stetes' - doraestio 
budgets and the. trend iff .the 
Community's : gross., domestic 
product and overall -inflation.’ 
The maximum .rate for 1981 
over 1980 is 122, per cent Hie 
Commission’s non - obligatory 
spending proposals Were 38 per 
dent higher. By. Wednesday 
morning, the council had cut. the 
increase back to around 22 per 
cent that. fe. foe constitutional 
maximum, rate. 

Now the Parliament can, iand 
probably will, exercise its power 

to restore arts, without council 
approval, of up to. half the maxi-, 
mum rate — which means .' that 
non-obligatory - ' spending . inevit- 
ably rises lo 18.3 i per cent.. 
Appropriations beyond that Ore 
a matter for. agreement between^ 
the Council of the Parliament, 
which could take up . to Decem- 
ber or beyond to fihalise. Jhe . 
Parliament may. as .it did-, fist 
December, reject the entire 
budget If . more than half its j 
members are present and two" 
thirds- vote fori'rejectiom . The 
result would be to block a 1981 
budget, and force _the ,Com- 
- mpnity into a; spending strait- 


jacket based on itS-1980 budget. 
* -Now. in the face of a possible 
confrontation' with Parliament, 
the Franco-German economy 
drive may icdHapsei This is for 
the 'ample' reason- that- ipirlia- 
' titenfs amendments, whidh will 
-• almpsT certain! £>favour ftestor- 
'ihj*- ;some7of. the Commission'i; 
plans. *cah be rejected odly by 
'a qualified majority 'of the 
• coundL-.' 


Italy,’ because it has a strong 
Interest : in: regional and soda! 
spending, and because it detests 
the "Cute - bullied 1 through , .this 
week,; is likely. .tb ..favour the 
-Parliament’s, position. .Jt will. 
, be supported by some, -if not 
, ah, the 'Benelux countries 'and 
Denmark.' 

: Clinching .- the likelihood of 
adoption of a 1981--.- budget in 
some form or'other is the- UR 
Interest. '-'; First the British 
Government want a smooth ■pro- 
cedure to ‘ ensure -. that it 
receives as - much as .possi ble of 
its £77ltm budget’ rebate by the 
end of next March. Thus It will 
cast, its votes in the direction 
likely -to avert a deadlock, with 
the Parliament. Second, the 
four-score i British. . JEEP’S- are 
.likely to . frustrate any~ attempt 
to build a two' thirds majority 
in. favour : of rejecting, a -HBl- 
- budget This week’s battle does 
notlthaSe? a war.-.-'. . 


EUROPEAN ECONOMIC COMMUNITY DRAFT 

(iq millions of Units of Account*) ; --"J 


BUDGET 


TOTAL BUDGET . 
OBLIGATORY SPENDING 
EEOGA guarantee 
(farm price support) 
Other 

NON-OBLIGATORY 
Regional Fund 
Social Fund 
* UA=£043 


1980 budget; 

Appropriations Expenditure 
773W.9 15,683.1 

13,149.0. . 73,11*1 


Com m is si on draft 1981 
- App. ; 6qL 


211,731.8 20,057.4 

16^434 16495J 


Council draft IW1 
" App. " Exp. 
20,9324 - 19.2600 

■ No change - - 


11.4805 11,4853 

1A&5 .1,6324 


* 1 2,941-5 •' 1*941.5 

3.7W:9 35542 


No change ' 
No change' *' 


1,0000 


T.40QD 

9232) 


East- West tangle in Madrid 


BY ROBERT GRAHAM IN MADRID 


THE PREPARATORY meeting 
here for the Third Conference 
on Security and Co-operation in 
Europe is becoming increasingly 
bogged -down by fundamental 
differences’ of view between 
East and West. Delegates from 
35 states bave been meeting in 
Madrid since September 9, but 
no substantive progress has 
been made. 

The meeting is discussing the 
procedure and framework for 
the^main -conference which is 
due tD open on November 11. 
But these r procedural matters 
reflect the differing approaches 
of East and West Europe, plus 
the U.S. and Canada, towards 
the conference. Behind dry 
diplomatic language and wrang- 
ling over even where commas 
should be placed lie vital points 
of principle. 

Western delegates are deter- 
mined to draw up an agenda for 
the November conference that 
allows proper time to castigate 
the Soviet Union for its abuse 
of human rights and the East 
bloc's failure to live up to the 
Helsinki Act of 1975— the Act 
which was an agreement on a 
set of principles for conduct 
between European states signed 


after the First Security Con- 
ference. J 

For its part the Soviet Union 
and its allies are equally ‘ 
determined to prevent either 
this happening or to limit the 
amount of time available to the 
West in which to do this. 

The two sides are therefore 
locked in a procedural dispute' 
over how much time should be . 
devoted to discussion of imple-, 
mentation of the Helsinki Act - 
The Westerp., delegates are 
arguing in, favour of a frame- 


work similar to that used at 
the previous meeting' in Bel- ; 
grade which ended in - March 
1978. This procedure gave; scope 
to the West for a thorough disr 
-mission on the Helsinki Act’s 
implementation. *■“ ' .' 

The SoviefUnitm ia tryingto 
wriggle out of such- a frame- 
work. But haying once accepted, 
the frameymr^ wtixch it did at. 
Belgrade , ![ a£ ' precedent ',-'wasj 
created; tfrhicb? is difficult td 
ignore. ’-,v. ' * • ' ; : - * ' 7 


French retail 
prices show 
13.6% rise 

By Terry -DmbWprtit in Paris 


LARGE . increases, tit French 
public sector prices last month 
have fed fhroagh info another 
hefty rise in the retail index, 
j ''The! l per cent Increase over 
the July : flgnre means" that 
prices have gone mp' by 13.6 
per - cent compared' . * with 
August; last year. On the 
-"fyasis of the test three months' 
i&ultsrthey aife now rising at 
13 per ceqt'anmiiUy. 

.. While .tiie u August flgure 

War * lira'll^' 4luki7ik fkn Irmai 


Moscow tough on Poland 


BY DAVID SATTER IN MOSCOW 


THE SOVIET Communist Party 
newspaper Pravda yesterday 
qunted Lenin as saying that 
trade unions in a Socialist 
country must be under firm 
Communist Party control, mak- 
ing it dear that the' Soviet-. 
Union does not accept Poland’s, 
independent trade unions as 
permanent 

The quotation, which came 
in a review of a collection of ■ 
articles by Lenin on trade 


unions, coincided with reports 
in Poland of a power struggle 
between this, n'ew 7 independent - 
trade, onions and the! old official 
bodies ... 

The Soviet leaders have so 
far tolerated the spread nf the 
independent trade union move- 
ment in Poland,' but It is 
unlikely that they would have 
called attention - to its ideolo- 
gical unacceptability if they 
expected the movement to last. 


requjureft If tiie Government 
wants to meet its original 
inflation target of lO per. cent 
.for the; year, ^ it marked a 
significant fall on the L5 per 
cent rise reglstered In July. 
.This decline is in line 
with-: Government aims and 
repealed, statements" that the 
inflation rate, would, fall in 
tiie .latter part of the year. 

■ to order to mect these fore- 
casts,: the Government can 
count on more stable prices, in 
the public sector daring the 
rest of the year-^it says it will 
not be authorising more 
increases — plus fewer rises’ 
from the energy sector. 


JM 
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ENERGY REVIEW: NORWAY’S OFFSHORE RESERVES 


BY WILLIAM DULLFORCE, NORDIC EDITOR 


Gas price is key to future policy 


RESERVES FROM NORWEGIAN 
CONTINENTAL SHELF 


Inplace 


-THE PRICING of natural gas 
is likely to be the critical factor 
in Norway's petroleum policy 
during the 1980s. In recent 
weeks leading Norwegian poli- 
ticians, including Prime Minis- 
ter Odvar Nordii and Energy 
Minister Bjartmar Gjerde. bave 
reiterated the demand that gas 
prices be brought into parity 
with oil prices in spite .of re- 
monstratioDs from the Ameri- 
cans and intervention by the 
West German authorities to 
block a deal for the sale of gas 
from the Statfjord field at a 
near parity price. 

Some time next year the Nor- 
wegian Government and Stort- 
ing (parliament) will have to 
decide whether to develop the 
□ext big oil field, the so-called 
goldeq block on 34/10, or to 
leave it on ice until the 1990s 
and to concentrate instead on 
bringing some gas discoveries 
into production to feed a gas 
trunk pipeline to the continent 
Gas contracts at higher prices 
would probably swing thg 
balance. 

Moreover, It appears that the 
Norwegian continental . shelf 
contains more gas than oik In 
the fields now producing or de- 
clared commercial,- the ratio of 
recoverable reserves is roughly 
60/40 in favour of oil. H dis- 
coveries under evaluation are 
added, the ratio turns 55/45 in 
favour of gas. 

The estimate allows for 
reserves of only 4Q0bn cubic 
metres in the giant structure 
discovered by Shell on block 
31/2. Norwegian experts 
believe this figure can be multi- 
plied by four to give recoverable 
reserves eight times es big as 
those of the Frigg field, which 
supplies about 30 per cent of 
Britain’s gas. 

Even if the Norwegians delay 
development of 31/2 until the 
1990s in order to allow time for 
the exploration of adjacent 
blocks and to decide whether 
tbe oil in the reservoir can he 
produced, the Oil Directorate 
in. Stavanger expects the -blocks 


allocated under the fourth round' 
to provide more gas finds. 
Norway’s reserves, it calculates, 
are likely to show a 70/30 ratio 
in favour of gas over oil in a few 
years. 

Pricing is also part of the 
more immediate question of 
whether the associated gas in 
the Statfjord field should be 
landed in Norway or in Britain. 
Only about a quarter of the 4bn 


It can be argued 
that Statoil got its 
tuning wrong, . 


cubic metres a year could be 
used industrially in Norway; the 
rest would have to be exported 
in liquefied form. 

Now that the British Gas Cor- 
poration (BGC) has offered 
what even Statoil executives 
describe as a “fair” price for 
the Statfjord gas, the state oil 
company will bave to negotiate 
a very favourable price for LNG 
deliveries to tbe Continent to 
make financial sense of the pro- 
ject to build petrochemical 
plants in Norway based on the 
Statfjord gas. 

Statoil provoked the U.S. 
Government to protest to 
Norway is June aher it had 
contracted with Gelsenberg, 
BP’s West German subsidiary, 
for delivery starting 1984 or 
1985 of gas from the small Ula 
field — a BP discovery — at a 
price reported to have estab- 
lished parity with oil prices. 

The price has not been 
published, but it is understood 
to have included a base rate 20 
per cent above the average 1979 
gas price, with an escalation 
clause linked to the -develop- 
ment of prices for three crude 
oils from the British and Nor- 
wegian North. Sea shelves and 
from -.the Middle East 

Statoil followed up this coup 


by getting a preliminary agree- 
ment with BP Gelsenberg for 
the delivery of Statfjord gas in 
1986 at tbe same price. The 
West German authorities pre- 
vented the completion of that 
contract, and Gelsenberg was 
forced to join the North Sea 
gas negotiating consortium 
beaded by Ruhrgas. 

It can be argued that Statoil 
-got its timing wrong. It 
clinched its gas deals when U.S. 
buyers were locked in tough 
negotiations with Algeria over 
LNG supplies and when the 
West Germans were talking 
with the Russians about in- 
creased deliveries of gas from 
Siberia. But the Norwegians do 
not accept the American sug- 
gestion that they were letting 
down the industrialised 
countries by taking tbe lead in 
forcing up gas prices. 

The American argument, 
which has also been voiced by 
the ' International Energy 
Agency, is that the indus- 
trialised countries should use 
more gas as an energy source 
in order to reduce their 
dependence on oil. The incen- 
tive to consumers would he that 
gas offered a cheaper alterna- 
tive than oil for some uses. 

The Norwegians reply that, if 
Europe is to use more North 
Sea gas, then the cost of deve- 
loping gas fields must be met 
and that means a higher gas 
price. An enormous investment 
would be required in a gas- 
gathering pipeline to bring on 
stream some of the small and 
medium-sized fields. 

There is a significant nuance 
in the Norwegian pricing 
position compared at least with 
that of the Algerians. TCie 
Norwegians are aiming at parity 
between gas and oil prices at the 
market, i.e. a cJ.f. price parity. 
The Algerians have been seek- 
ing an f.o.b. price for their 
LNG. Moreover, while the 
Algerians have sought to link 
their gas price with their own 
light crude oil. Statoil has-been 


offering linkage with a “basket" 
of North Sea a nd Middle East 
crudes. Both depart from the 
traditional link between natural 
gas and heavy fuel oil, but the 
Norwegian gas would come out 
cheaper than the Algerian. 

In any case, events appear to 
be moving in the Norwegians' 
direction, even if the buyers, 
including the Americans and 
BGC. bave still not accepted 
their claim for price parity. The 
Japanese are now importing 
LNG from Abu Dhabi at c.Lf. 
parity with the cost of Abu 
Dhabi crude landed in Japan. 

The U.S. is paying more for 
Mexican and Canadian gas while 
in Europe Ruhrgas agreed in 
August to pay a higher, though 
undisclosed price for Dutch gas. 
The USSR has been negotiating 
the sale to West European 
buyers of some 40bn cubic 
metres a year of Siberian gas; 
nothing official has been said 
about the price quoted, but in 
Oslo officials believe the 
Russians are also seeking a 
parity formula. 

The BGC offer for the Stat- 
fjord gas also represents a sub- 
stantial increase on the prices 
previously paid by the corpora- 
tion. The price has not been 
disclosed but, according to 
Norwegian officials, it is an 
offer to buy at the .wellhead at 
a price between what BGC now 
pays for gas from the Frigg 
field and the parity with crude 
sought by Statoil. 

The “parity* 1 price aimed at 
by the Norwegians is under- 
stood to have been NKr 1.10 a 
cubic metre for North Sea gas 
landed on the continent. This 
works out at roughly $4.70 per 
million BTU or in British terms 
25-27 pence a therm, depending 
on' the calorific value. The 
translations to BTU and therms 
are nol exact and in the Stat- 
fjord case BGC is offering to 
buy at the wellhead, not fnr 
landing in Scotland. 

BGC is also understood to 
have included an escalation 


clause under which the base 
price would rise in line with the 
development of a blend of 
British heavy fuel oil prices and 
North Sea crude prices between 
now and 1986. when tbe first 
deliveries are due. 

The Norwegians may have 
succeeded in forcing BGC into 
raising its price, but it is by 
no means certain that the Stat- 
fjord gas will be piped to Scot- 
land through the new British 
gas gathering pipeline, even 
though this would offer the 
simplest and most economic 
solution. Political considera- 
tions may lead the - Norwegian 
Government and Storting to 
plump for landing in Norway. 

Earlier this year Norsk Hydro 
submitted a plan for landing 
the gas on the Norwegian west 
coast and building on the site, 
of the Mongslad refinery NHL 
separation and LNG plants 
together with ammonia, 
methanol and ethylene plants. 

Statoil reacted sharply: it has 
plans to expand capacity at the 
Monsstad refinery in two stages 


The projects would 
provide between 1,300 
and 2,000 new jobs. 


from the present 4m tonnes to 
10m tonnes a year and realised 
that two major projects could 
not . be undertaken simul- 
taneously at Mongstad- 

It tabled two alternative pro- 
jects for the industrial use of 
the Statfjord gas in Norway and 
set about ohtainmg sales con- 
tracts for the LNG which would 
be available for export. Statoil's 
managing director Arve John- 
son indicated that capital invest- 
ments of some $3fm would be 
required. 

The present position, is that 
the Industry Ministry has asked 
Norsk Hydro and Si a roil to sub- 


mit formal applications for two 
projects, one at Mongstad and 
the other at Karsto, and to 
indicate how much they would 1 
pay for rhe gas. It is an open 
secret that the Norwegian com- 
panies cannot match the BGC 
offer, if their industrial projects 
are to he run at profit. 

On the other hand, tbe pro- 
jects would, it is estimated, pro- 
vide between 1,300 and 2,000 
new jobs directly or indirectly 
in the west coast area and the 
projects are strongly backed by 
local politicians. Some time 
next spring ihe Government 
and Storting will have to decide 
whether it is wise to build up 
industries, which are not eco- 
nomically viable in their own 
right, and. if so. how much they 
are willing to pay for the new 
jobs. 

Bui the Statfjord case is an 
exceptional one in the total 
Norwegian gas picture. The 
most recent discoveries on the' 
Norwegian shelf have put Gil 
and Energy Ministry into a 
dilemma, because if it allows 
them to he developed un- 
hindered, the production, ceiling 
of 90m tonnes a year laid down 
by the Storting will be broken 
in tbe next ten yearis. 

The investment volume would 
probably also be more than the 
small Norwegian economy 
could safely cope with. Capital 
spending has been running at 
a level of about Nkr Iflbn 
(S2bn) a year for the past five 
years and a further Nkr 3flbn 
in 1979 prices are already- 
decided for the period up to 
1981. - 

Production from the fields on 
stream will level off at 60-65m 
tonnes nil and gas a year in 
this decade. Mr. John sen has 
said that the golden block will 
he declared commercial this' 
year. Investment could start 
irt 1981. but its output alone 
won id take Norwegian produc- 
tion to the 90xn-tonne ceiling. 

It is becoming more and 
more evident that in the not too 


Fields declared 
commercial 
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Reagan shatters moratorium on political comment 

'* > . . • ' . 

Carter accused over Gulf war 


■ BY JURHC MARTIN;- US. EDITOR IN WASHINGTON 

THE BRIEF moratorium on security." He did not say 
political - connnfent here on the whether events in the Gulf met 
Iraq-Iran conflict has been shat- that condition, 
tered by Mr. Ronald Reagan’s The White House was quick 
charges that President Carter’s to respond, with Mr. Jody 
policies have' been responsible Powell, the Presidential Press 
for the outbreak of hostilities Secretary. saying it was 
in the Gulf. • - .. • "absurd" for Mr. Reagan tosug- 

Campaigning in Texas and the gest that Mr. Carter’s policies 
Far West, the Republican can- could have caused a war between 
; didate alleged specifically that Iran and Iraq, 
if the • Carter Ad m i n istration ■ Indeed, later in his campaign* 
had not fulled the rug” from mg day. Mr. Reagan toned down 
under the Government of the the language of his assault in a 
deposed Shah, Iran and Iraq more general statement, on 
would not be at war. which he refused to elaborate, 

More generally, he ?aid that noting the threat to both the 
the U.S. was forced to adopt a safety of the UJS. hostages and 
policy of . strict - neutrality to world oil supplies, but still 
because it did not possess the saying that "a vacillating 
military capability to do other- foreign policy and a weakened 
wi*?-. defence capability are largely 

Bearing in mind that the to blame." 

President has recently accused Mr. Reagan also took dead aid 
him of being a threat to world at what he described as the 
peace and has cited severer past ‘feeble” attempts of the 
instances where be has appeared Administration to secure the Ronald Reagan .. . 

to have advocated the use . of release of the hostages in Iran. hitting ont. 

American troops overseas. Mr. He repeated what he had said 

Reagan was careful to add that earlier in this election year but to have friendly relations with 
-T am not looking 4o use force had ignored of late— that the Iran and have friendly relations 
any place unless it is aboslutely U.S. should have made clear with the United States." 
necessary to our national that “no nation could continue For much of his western 

Republican criticises Chile 

BY MARY HELEN SPOONER fN SANTIAGO 



3IR. RONALD , REAGAN’S 
chief advised on . Latin 
America, Mr. Roger Fontaine, 
who is on a five-day visit to 
Chiles said, that a Reagan 
Administration would support 
human rights in the continent, 
but in a "more consistent” 
fashion -than the Government 
of President Jimmy Carter. 

However, Mr. Reagan would 
.'provide .more assistance to 
those Latin American regimes 
“ friendly ” to the US. 

In instances of human rights 
abuses under such regimes, he 
said, the UJS 'Should “make 


private expressions of con- 
cern.” Mr. Fontaine criticised 
what he called the “public 
pillory ” approach, saying that 
sueh a stance could be easily 
labelled interventionism and 
did not help human rights 

"It is a question of what 
works best,” be said. “ The 
off-and-on approach loses 
credibility and effectiveness.” 

Mr. Fontaine, a former 
university professor now at 
the conservative American 
Enterprise Institute, repeated 
reservations expressed earlier 
about Gen. Augusto Pinochet’s 


rlgime in Chile. He said it 
seemed that Gen. Pinochet 
was attempting to remain in 
power indefinitely. 

“There have been favour- 
able developments in Brazil 
and Argentina,” he said. “ I 
wish I could say the same 
about Chile.” 

A Reagan Administration 
would seek to strengthen its 
bilateral relations with the 
major powers In the region, 
and wonld rerise the U.S. 
relationship with Cuba in a 
more critical light, said Mr. 
Fontaine. 


swing. Mr. Reagan had been 
trying to focus on the local 
issues that serve him - so well 
in the region, such as the use 
of ^resources and the distaste 
for Federal bureaucracy, as 
well as his standard drumbeat 
of criticism of Mr. Carter's 
economic record. 

But, as has been apparent 
throughout the last month, the 
campaign has been effectively 
dominated by a series of trans- 
continental wars of words, with 

Mr. Reagan seemingly forever 

being pushed to answer the 
latest in the President's verbal 
follies. 

In so directly accusing the 
President of quasi-culpability in 
a foreign war. the Republican 
nominee is trying to take tile 
initiative in this game for once. 
But he has also in the process 
broken new and. for him. pos- 
sibly dangerous new ground. 

It is a political rule of thumb 
that to attack a siting President 
at a time of palpable inter- 
national crisis tends to be 
con n ter-p roducti ve. 

Senator Edward Kennedy 
found this out ten months ago 
when he implied that the Presi- 
dent had been too close to the 
Shah and that the Iranian de- 
mands for restitution had merit. 
Public reaction to that sugges- 
tion hurt Mr. Kennedy a lot. 

It is a certainty that the 
Carter campaign which showed 
its sharpness in turning Mr. 
Kennedy’s charges against him. 
will do the same wiih Mr. 
Reagan — thus exacerbating the 
bitterness that has already been 
such a feature in this race for 
the Presidency. 

That there is national discon- 
tent with Mr. Carter's record in 
foreign policy is not in dispute, 
but to exploit is not necessarily 
politically easy. This is doubly 
so when it is Mr. Reagan who is 
seeking to do the exploiting 
because doubts about Mr. 
Carter performance are matched 
by reservations about Mr. 
Reagan's abilities in inter- 
national affairs. 


i Hollywood 
| actors’ 
strike to 
end soon 

By Paul Betts in New York 

THE TWO • MONTH - OLD 
' aetors’ strike which has 
brought virtually all filming 
activity in Hollywood to a 
stop and cost the industry 
about $40m (£16.6m) a week, 
is expected to end shortly. 

This follows a tentative 
agreement reached between 
the actors' union and the 
producers in Hollywood 
yesterday. The actors are ex- 
pected to ratify this during 
the next few days. 

The contract includes a 15 
per cent increase in minimum 
salaries tor the first IS 
mouths and 15 per cent over 
the second 18 months for a 
compounded increase of 32-25 
per cent over the life of the 
contract, Mr. Phil Myers, 
representing producers, said 
in Hollywood yesterday. 

Agreement has also been 
reached on the more cruelal 
issue of compensations to 
actors from new cable tele- 
vision and video cassette pro- 
ductions whereby actors will 
get a share of about 5 per 
cent of the royalties. 

This issue was at the core 
of the strike as actors have 
been campaigning for a cut 
in the profits of the new 
electronic software which is 
changing the face of the home 
entertainments business In 
the U.S. 

Until the two sides reached 
a compromise, the sur- 
prisingly effective strike had 
caused enormous disruptions 
to the U.S. film business and 
problems for the malor 
national television networks, 
which had to postpone tbeir 
new' autumn seasons as series 
and films had not been com- 
pleted. 

Meanwhile, a strike by 
musicians at the Metropolitan 
Opera House in New York 
risks compromising the com- 
pany's forthcoming season. 


Britain opposes changes 
in IMF and World Bank 

BY PETER RIDDELL IN HAMILTON, BERMUDA • - 


THE- BRITISH Government 
opposes radical changes in the 
structure and character of the 
International Monetary Fund 
and the World Bank. 

Faced with demands from the 
less developed countries for a 
greater say in the running of 
these two bodies, the British 
attitude is that it is a delusion 
to believe that the richer 
developed nations will provide 
more support if the character of 
the institutions is changed. 

This view emerged here yes- 
terday as Sir Geoffrey Howe, the 
British Chancellor, and senior 
Treasury officials prepared for 
next week’s Fund and Bank- 
meetings. They are due to fly 
later today to Washington fol- 
lowing the end last night of the 
two-day meeting here of Com- 
monwealth Finance Ministers. 

The British view is that the 
poorer countries must under- 
stand the reality of the financial 
position, and hence balance of 
voting power, of the U.S.. the 
UK and West Germany in the 
Fund and Bank. 

Changes in global financial 
balance have already been 
reflected in the admission of 
Saudi Arabia to the policy- 
making Interim Committee of 
Finance Ministers. This move is, 
however, seen as very different 


Venezuela 

BY KIM FUAD IN CARACAS 

VENEZUELA will invest $21bn 
(£S.75bn) in its state oil 
industry between 1981 and 1985, 
Sen. Humberto Calderon Bertj, 
Energy Minister, said yesterday, 
when be explained the energy 
goals in the Government's sixth 
national economic plan to 
private businessmen. 

The bulk of the investment, 
41.6 per . cent, will go into pro- 



Sir Geoffrey Howe . . . 
standing firm. 


from turning the Fund into an 
aid organisation. 

There is a general recognition 
that the voting structure will 
have to be re-examined but that 
this should happen in the eighth 
review' of Fund quotas which is 
unlikely to start until the U.S. 
Congress approves the seventh 
quota review. 


in £8.75bn 


duction. while refining will 
receive 17.9 per cent, develop- 
ment of the Orinoco heavy oil 
deposits. 17.5 per cent, and 
exploration. 15.1 per cent. 

In order to achieve the goal 
of adequate reserves and pro- 
duction levels for domestic and 
export needs, the plan calls for 
raising production capacity to 
2.8m barrels a day, intensifying 
the search for light and medium 


In general. Britain favours the 
development of existing inter- 
national institutions rather than 
the creation of new - ones. It 
hopes that any new energy 
agency should, for example, he 
an affiliate of the World Bank 
rather than a separate organisa- 
tion. The UK does, however, say 
there is no shortage of private 
sector capital available in the 
search for oil. 

The British Government still 
hopes that the work of the Fund 
and Bank meetings will not be 
disrupted by the question of 
whether the Palestine Liberation 
Organisation should be admitted 
as an observer to the meetings. 
The issue has not been formally 
discussed here. 

Britain has not been slow to 
defend its own contribution in 
face of some criticism from other 
Commonwealth leaders in view 
of the current and proposed cuts 
in the level of spending on over- 
seas aid. British participants 
have pointed out that the aid 
budget is worth £950m which is 
the fifth largest in volume terms 
among aid givers. 

This represents 0.52 per cent 
of Gross National Product com- 
pared with the United Nations 
target of 0.7 per cent. 


oil boost 


crudes, development of heavy 
oil potential and a reserves- 
production ratio .of 15 years. 
Sen. Ricardo Martinez. Plan- 
ning Minister, reported that 
while the sixth national eco- 
nomic plan is based on an 
average $30 a barrel for Venez- 
uelan oil. it is estimated that 
by -1985. the average price will 
have risen to $52. . 


Detroit wins challenge to census 

BY OUR U.S.’ EDITOR tN WASHINGTON 


THE CITY of Detroit has won Preliminary statistics released 
an important court victory that by the Census Bureau last 
could affect both the political month suggested that Detroit's 
representation and the amount population had fallen from 
of federal aid enjoyed by major about . 1.5m in 1970, the last 
U.S. centres national census, to only 1.15m. 

A Federal judge in Detroit The bureau acknowledges that 
-upheld the city's suit challeng- its count normally nnder- 
ing the accuracy of this year’s calculates the number of non- 
national census. He ordered the whites, many of whom fail to 
Census Bureau to adjust its respond to questionnaires be- 
provisional count of the popula- cause of their transient status, 
tioo of Detroit to allow for the Several other maor cities with 
fact that it had under-estimated substantial minority popula- 
the number of non-white tions have filed actions along 
residents • the same lines Detroit’s suit was 


supported by a brief from the 
U.S. Conference of Mayors. 
Under U.S law the 10-yearly 
national census which this year 
cost $lbn (£41 6.3m) to conduct 
is the basis for determining 
each State's Congressional 
representation. 

Even before the judge’s ruling 
in the Detroit case, it was by no 
means clear that the 1981 re- 
appointment which otherwise 
would have reflected the popula- 
tion shift in 1970s to the “sun- 
belt ” States, was going to 
proceed on schedule. 


IBM chief 
in row over 
holdings 

By Our New York Staff 

MR. FRANK CARY, chairman 
of International Business 
Machines and a man who 
normally shuns the politician 
limelight has thrust himself 
to the centre stage of a row 
about how much outsiders 
who serve on government 
agencies should be obliged to 

■■ disclose about their personal 
finances. 

Mr. Caiy has withdrawn his 
nomination for membership 
of the board of the govern- 
ment's planned U.S-. Synthetic 
Fuels Corporation, arguing 
that the disclosure rules 
amounted to an ’* unnecessary 
invasion of privacy.” 

Mr. Cary said he had no. objec- 
tion to a public listing of the 
companies in which he holds 
a financial interest or in 
declaring' tbe dollar value of 
Those interests both to the 
White House and the relevant 
Congressional committees. 

But he did object to open public 
revelation of the value of his 
holdings, stating that snch 
disclosure would not have 
assisted' the legitimate pur- 
pose of insuring against 
potential clashes of interest. 

As a result of Mr. Cary’s objec- 
tions, the White House with- 
drew his name from nomina- 
tion on the seven-man board. 


Go-ahead for Bill to ease 
curbs on rail prices 


BY IAN HARGREAVES IN NEW 

THE CARTER Ai'roitiistration’s 
long-delayed efforts to lift 
pricing regulations on U.S. 
railways cleared their last 
hurdle when House and Senate 
committees agreed on a final 
version of the Railway Deregu- 
lation Bill. 

The final bill adopts most of 
the features of the more liberal 
variant, allowing the railways 
widespread freedom to price 
significantly in excess ol 
general inflation without inter- 
ference from any government 
agency. 

The bill also prorides funds 
lor a number of ailing railways 
including the government- 


YORJC 

controlled Consolidated Rail 
Corporation (Conrail). 

Other features or the legisla- 
tion are increased operational 
flexibility for railways, easier 
rules about mergers and more 
freedom to confer with groups 
of customers about rates. 

One larger merger in the 
eastern half of the U.S.. 
between Chessie system and 
Seaboard Coast Lines, was 
approved earlier this week, 
creating the largest U.S. rail- 
way company with combined 
sales of more than $4bn 
(£1.8bn) last year and 27.000 
miles of- track. Other merger 
proposals are in the pipeline. 


American court told of 
gun-running to IRA 


RALEIGH. NORTH CAROLINA 
— A former' gun dealer told a 
court here that be was not aware 
that weapons purchased in his 
shop were destined for Northern 
Ireland until Federal agents 
began a gun-smuggling probe 
in 1976. 

The dealer, Mr. Binford Ben- 
ton. a’ former partner in the 
B and B gun shop in Wilson. 
North Carolina, is the prosecu- 
tion’s chief witness at a trial in 
which three Americans are 


charged with conspiracy to 
supply tbe Irish Republican 
Army (IRA) with guns and 
ammunition. 

The U.S. Government con- 
tends that from 1972 until early 
this year Mr. Howard Brutob 
of Wilson and two New York 
men. Mr. George Demeo and 
Mr. Robert Ferrerro, conspired 
to supply the IRA with up to 100 
guns and lm rounds of ammu- 
nition-. 

Reuter 


Miller fears interest rate blow 


BY IAN HARGREAVES^ IN NEW 

MR. WILLIAM .MILLER, the 
U.S. Treasury Secretary, yester- 
day said he had a “real fear” 
that the rising trend in U.S. 
interest rates may abort the 
recovery in the U.S. economy 
before it has got folly unefcr 
way.. 

At fire, same time, Mr. Miller 
stood by the Federal Reserve 
Board in its strategy of attempt- 
ing to hold monetary growth 
within its annual ranges— a 
strategy which has contributed 
to tightness in the credit mar- 
kets and higher rates. .. ■ 

Mr. Miller said the country 
?hould expect such a strategy 
to continue and attempted to 
shift the blame for rising rates 
upon to Mr. Carter’s political 
opponents and the many , ele- 
ments in Congress which favour 
a tax cut before the end of the 
year. 

Tax cutting talk, monetary 


YORK 

expansion and tensions in the 
Middle East had made the 
money markets nervous. 
“ Interest rates will reflect 
that,” he said. 

Less than a fortnight ago Mr. 
Miller was talking of interest 
rates having peaked, but with 
the Prime Rate now at 12.5 per 
cent and set to go higher, he is 
clearly having second thoughts. 

In a speech to the U.S. Con- 
ference Board in New York. Mr. 
Miller appealed for a longer 
view to be taken about the need 
to. rid the U.S. of an inflation 
rate which remained “ dan- 
gerously big*!” 

He appealed to business to 
make the 1980s “a decade of 
unparalleled gfowth in invest- 
ment” in. order to reverse 
declining productivity and 
capital formation trends in the 
U.S. economy. 

Earlier at the conference. Mr. 


Albert Somers. Chief Economist 
of the Conference Board, a lead- 
ing organisation of U.S. busi- 
nessmen, said that the U.S. had 
not experienced a recession this 
year but “a violent monetary 
trauma." caused by high 
Interest rates. 

He also attacked suggestions 
of stimulating consumption by 
tax cuts, but said that the con- 
ventional monetary practices of 
the Fed, accompanied by wild 
swings in interest rates, raised 
serious questions. 

He even suggested that the 
Fed’s reluctant but dramatically 
effective use of credit controls 
last spring— which triggered the 
sharp drop in second quarter 
GNP — were now being 
“ appraised with surprise and a 
kind of grudging admiration: 
perhaps even with the Federal 
Reserve itself’ 




Drive awaya new Mirafiori for only 
one monthly payment of £97.65. 

Lease a Fiat Mirafiori over three years before the end of 
1980. put down lust one month’s rental in advance (with 35 
monthly rentals to follow! and it will cost you as little as 
£97.65 for a 1300CL 2 -door, excluding VAX However, included 
in the price is delivery, number plates and one year’s road 
fund licence. . 

For a' little extra a month you can also have a Full 
Maintenance Agreement. This entitles you to the benefits 
of the RAC Breakdown Recovery Service and if your car 
has a mechanical breakdown, we’ll loan you a replacement. 


. If, on the other hand, you would prefer to lease a 
Mirafiori for 12 or 24 months, rather than 36, we can arrange 
that too. 

Taking the same 1300CL 2 -door as an example, a one 
year agreement would cost £151.38 a month (with 
II monthly rentals to follow) and over two 
. years. £113.05 a month (with 23 monthly 
rentals to follow.) 

Whether, in fact, you decide to lease 
a Mirafiori for one, two or three years, 
you’ll be acquiring a very individual car, 
from a range that follows the natural 
progression of a company, from junior 
staff to senior executives. 

There are in fact 7 models from the 1300 CL 
to the two litre Mirafiori Sport. Each has the 
same high level of standard equipment. This 
includes an adjustable steering column, 
front head restraints, a stereo radio, and on. 

1600 and two litre models, 5 speed gearbox for 
smooth motorway cruising. 

Even more to the point, every Mirafiori will offer you 
proven long term reliability, a 12 month unlimited mile- 
age warranty as well as major service intervals of 12,000 
miles. 

Finally, for those Fleet buyers who, in spite of our 
remarkable leasing offers, would still rather buy a car 
outright, there's never been abettertime to buy a Mirafiori. 

lb find out more about the Mirafiori range, return this 
■coupon to us. We will then send you our highly informative 
Introductory andMirafiori fleet brochures. 

Not only do they make good reading but you’ll also be 
finding out about one of the most desirable properties at 
present on the market. 


Name j Position 

Company Address 

TelephoneNo. 
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EMMM LANCIA 

The Complete Fleet. 

Flat Auto (U.K1 Ltd., Fleet and LeasIngDept. 

Great West Road, Brentford, Middlesex TW8 9DJ. 
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THE IRAQ/IRAN CONFLICT 




Rich»rd Johns, Middle East Editor, reports from Baghdad on a grandstand view of an Iranian air attack on the Iraqi capital . , 

Iranian Phantoms add showmanship to their bombing^ run 


THE HOTEL Mansour Milia is 
12 storeys high and Iranian 
Phantom jets use it to line up 
-their bombing runs an Baghdad 
targets. 

Shortly before 7 am yester- 
day reporters were shaken from 
their beds by the sound of anti- 
aircraft fire. Three Iranian 
fighter-bombers had penetrated 
. Iraqi airspace and were dosing 
in on. the city. 

. The three jets zeroed in on 
the hotel, a prominent land- 
mark on the basks of the 
Tigris River. This correspon- 
dent saw one Phantom peel to 
the right, seemingly 100 yards 


from his window, and swing 
across the river over the Mam 
a 1- Adam mosque and the tomb 
of Imam Abu Hanifa. The two 
sites are important shrines of 
the Shia sect 

The jet then dropped its 
bombs on military points near 
the capital's old civilian airport. 

Another Phantom veered off 
in the opposite direction and 
struck at the small Bora oil 
refinery bat failed to blow it up. 

Big plumes of smoke rose 
from the Rashid mihlaory camp 
nearby. Correspondents visiting 
the oil installation reported 
that it was undamaged. 


The raid was among the first 
low-level raids made by the 
Iranians. Iranian jets reported 
to have been shot down during 
Tuesday’s opening raid nn the 
city were flying at a higher alti- 
tude. 

The flying was impressive and 
hotel that possibly an element 
of publicity might have been 
in the pilots' minds. 

Iraq now awaits the next mili- 
tary communique and Baghdad 
remains glued to radio and tele- 
vision sets for the next piece 
of news from. the fighting. 

At a press conference on 
Wednesday night General 


Adnaa Khairlla said that official 
Iraqi communiques issued about 
Iranian losses were only those 
that could be confirmed with 
certainty.- 

Baghdad sinks nearly totally 
into darkness during the even- 
ing blackouts. Cars still dash 
recklessly through the streets 
flashing their lights only to 
avoid a pedestrian or an oncom- 
ing car. 

The full moon might have 
been expected to help the 
Iranian bombing runs on the 
capital hut the nights have been 
cloudy. Surprisingly the Iranians 
do not seem to have attempted. 


to take advantage of the moon- 
light anyway. 

Early morning traffic, how- 
ever, seems to have returned to 
normal. The formidable teenage 
girls in blue denim suits who 
direct traffic, are back at their 
comer posts shepherding the 
traffic jams across the bridges 
which span the Tigris- 

Despite the 'closure of the 
Shatt-al-Arab . waterway, Iraq's 
only outlet to the sea and the 
scene of fierce fighting for three 
days, there appear to be no 
shortages in the city. 

General Khairallah told a 
Press conference that Iraq fully 


realised the danger of Parting 
a major conflict in the GulL Be 
added that he- Imped Iran, would 
agree to - Iraq’s demands, for 
recognition of disputed territory 
as Iraqi. 

It is certain that there have 
been civilian casualties in the 
city but full figures are not 
available.-. 

The raid yesterday morning 
appeared to be in retaliation 
for the previous night's raid by 
the Iraqis on Kharg Island, the 
Iranian tanker terminal in the 
Gulf.. 

Later a statement by the high 
command said 13 T enemy air- 


craft were shot down Ut attacks • 
on the Dor. refinery : and the" 
northern Iraqi cities of Mosul x 
Eriiil and 3K3rimk:-:; ; * - 
. The Iraqis^ : for . their part,- 
have promised to answer the. 
Iranian’s “tit -for tat” when" 
they attack oil installations or 
civilian .'areas. Iraq new claims- . 
to have captured 115 square - 
miles , of Iranian. -- bonier 
territory,- . . ■ " 

Meanwhile from Kuwait come 
reports .. /feat hundreds ; <rf 
foreign refugees from, aogthera ' 
Iraq flew home yesterday. .. An 
unknown nurnfoer.-'Crf". people 

were . • to waiting at r -\the 


AfafaOi crossing.- point on the 
Iraq-Kifwait border for peiahis- 
sfonte crosBr . diplomats said. 

A P ni^ VmftasKv official said 
tivroiffi^hts; Were: leaving to take 
home . , between- 40& - (so 500 
Poles; - They were mainly 
. employed; at the. Zubair petro- 
chemical complex- ftt Iraq. . 

- - The' British . embassy .said 
nMSt.flf-lfcfl 300 Britons .who 
had - arri ved- in Kuwait had 
flown- to* Britain- or to- countries 
lower down .the Gulf. 

The /last British- group- te 
arrive-., at the V: frontier, six 
people including children, was 
due to leave- by air later. 


Oil production 6 goes 
on despite war’ 


mm 




USSR 


BY SIMON HENDERSON IN BAHRAIN 


IRAN’S oil production is con- 
-tinuing despite the. war with 
Iraq, the country's Oil Minister, 
Mr. Javad Tondguyam, claimed 
yesterday. 

In his first interview on taking 
office, he said that although 
Iran’s main refinery at Abadan 
had been shut, along with 
the main crude oi Iterminal at 
Kharg Island, production was 
continuing at. about 500.000 
barrels a day (b/dl so as to 
meet the capacity of the coun- 
try's other refineries. 

This level is less than the esti- 
mated domestic demand of 
700.00 b/d and does not account 
for reports that Iraq is near to 
controlling the Naft-e-Shahr oil- 
field which exclusively supplies 
the refinery at Kermanshah. 
Until the war. oil production was 
estimated at about l.7m b/d of 
’■.hich lm b/d was exported. 

. Mr. Tondguyam’s remarks, 
made in a telephone interview 
with Bahrain; were laced with 
propaganda. Asked about 
damage to oil installations, he 
said the residential areas of the 
Abadan refinery had been 
severely attacked along with the 
hnscital and schools. The hos- 
nital's operating theatre had 
been destroyed but an 
emergency- hnsnital had been set 
no. The oilfield? and installa- 
tions under attack included the 
residential area of Ahwaz. the 
citv in the centre of the oilfields 
n? Khuzestan nrovince.' 

The t»pw oil minister who is 
30. replaces Mr. Ali Akhbar 
Mein far. He said oil exports 
would be resumed as soon as 
the emergency was over. He was 
not able to cost the damage 


caused to installations so far. 

The former Oil Minister has 
now taken a seat in the Iranian 
Parliament where he is to head 
the parliamentary oil 
committee. 

Further details of the state 
of Iran's oil industry and 
economy were given by Mr. Ali 
Reza Nowbari. governor of the 
Central Bank, in- another tele- 
phone interview. He said there 
had been small queues for petrol 
but this was because of particu- 
lar demand from taxi drivers. 

He disclosed that some oil 
was still being exported. An 
arrangement for credit on a 
shipment bad passed through 
the central bank yesterday, 
indicating that a ship had just 
been loaded. Mr. Nowbari was 
not' prepared to say where this 
had taken place. Although 
Kharg Island is closed, the 
situation regarding Iran's off- 
shore oilfields which formerly 
produced 400,000 b/d is not 
known, and the export could 
have been from them. 

The overall picture from a 
series of conversations with 
people in Tehran indicated, that 
life in the capital was compara- 
tively calm. One man did say, 
however, that with the blackout 
and less cars on the road, the 
capita] was a dead city after 
7 pm. 

A Moslem ambassador 
described the mood as one of a 
cation ready to flgbt on. Since 
the bombing attacks on the air- 
port earlier in the week, there 
had been no visible sign of the 
war in the capital although 
there were more police and 
revolutionary guards on patrol. 


SYRIA 


’ IbNmKtyestentay 
r— 1 — W 


K? 

isC IRAfcl 

c-\ 


Khuzestan— cockpit Sadat says 
of the fighting 


3 *TN ZAUH 


' ^ 
KBMUK 


d L 

ouvof^ 

TEHRAN* 


IL-E-ZAHAB 

nswaraui 


MFT+9IM* 

\ SHAHABAD 

BAGHDAD^ 


ira In 


k * - ^ liAE f ^ *-* * 

Saudi Arabia 9 i 


IRAQ 


W 


RMAMSHAM 


.--*7 * 


, Oman \ 





lie 2ABHUFIMMBS 

Ethiopia -y £ ^aumBaHWi . 

/ e* J riceo a Musnn - 

/ ^ Bawnrwat ■ 

<&■ /j r i S 5S5 
_ / «■ France n omnwasa 


f lf r.Trn,r« 1 gBPW HSPBB I 

rranoe n omimasa | 


BY ANDREW WHITLEY 

KHUZESTAN Province, known, 
provocatively in much of the 
Arab world as “ Arabistan,” is 
the cockpit of this week’s bitter 
fighting between Iran and Iraq. 

Its usual description is the 
" oD-rich province." Over three- 
quarters of Iran's oil reserves 
are located there, as are the 
huge refinery at Abadan and the 
oil-products port of Bandar 
Mahshahr. 

For many years, Iraq hak off 
and on. championed the return 
of the province to the Arab fold 
arguing that most of its inhabit- 
ants are of Arab* racial stock: 

No claims to “ liberate " the 
province on behalf of its 
oppressed people have been 
made by the Iraqi command so 
far during this war. . The 
generals, as well as the party 
overlords of the Revolutionary 
Command -Council, might have 
been encouraged to do so if the 
Iranian Arabs had not put up 
such an inadequate fight in their 
demands for autonomy last year. 

Contrary to the popular im- 
pression, native Arabic 
speakers form a minority of the 


estimated 1.5m-2m ..inhabitants-, 
of Khuzestan. The development 
of -the oilfields and of the cities . 
as industrial centres has been 
accompanied In the • : past 30 i- 
years by an influx of Persian-/; 
speakers from - farther ' north, 
changing the racial balance and 
ensuring .the rejpon’s place -■ 
within Iran's national frontiers. 

. Instead , of seizing the whole - 
province up to the line formed 
by the-' Zagros "foothills, the 
Iraqi attacks have concentrated 
on - the ’ most/ 1 : vulnerable, ' 
strategic spots in the province: 

Strung along the marsh and ' 
mud flats of -the Gulf coast are 
a line of some of Iran's most - 
important industrial sites, 
begin rung • with the Abadan 
refinery and ending with' the - 
unfinished Iran-Japan Petro- 
chemical Company' at Bandar 
Khomeini. 1 

But in- this lOO-inile. '.strip, 
Iran Under -.-the ;5hah r had r in- 
vested as mhch as $8bn fjESBbn)- 
in its all-out effort' to achieve' 
economic take-off. All the 
installations are now at risk 
from the spreading, of the. war- 


Hormuz Strait may be ace up Iran’s sleeve 


Prices continue to firm 


BY MARTIN DICKSON 

PRICES on the crude oil and 
products markets continued to 
firm yesterday in response to 
the war, with gas oil rising by 
some $10-$ 15 a tonne on the day, 
but the high level of world oil 
stocks meant that trading 
remained thin. 

On the products market, gas 
oil barge-loads in north-west 
Europe were quoted at $314 to 
S320 a tonne, compared to 


$300-5305 on Wednesday and 
around $280 last Friday. Other 
products also firmed. Heavy 
fuel oil was quoted at up to 
$180 a tonne, jet fuel up to 
9340 and premium- grade petrol 
at up to $350 a tonne. 

Although concern about the 
continued fighting, large oil 
companies remained sanguine 
about the short-term supply 
prospects. 


Baghdad foreign reserves 
third in OPEC table 


BY JAKES BUXTON 

THE STRAIT of Hormuz at the 
entrance to the Gulf has been 
recognised since the fall of the 
Shah of Iran early last year as 
the most vulnerable point in the 
Gulf region on which the 
Western countries depend for 
about half their oil supplies. 

The Soviet invasion of Afgha- 
nistan has led to the U.S. mak- 
ing elaborate military prepara- 
tions to move ships and troops 
into the Gulf area at speed, 
should it need to do so. 

Yesterday, shipping was mov- 
ing normally and without inter- 
ruption through the Strait, 
under the control and authority 
of the Sultanate of Oman, 
through whose territoral waters 
the navigation channel in the 
Strait runs. 

In view of President Carter’s 
pledge of strict neutrality in 
the Iraq-Iran conflict, the U.S. 
Government is most reluctant to 
become involved in military 
moves to end any blockade that 
Iran might impose on the 
Strait — perhaps as a means of 
heightening the crisis with a 


view to persuading other powers 
to press Iraq for moderation. 

But only France of. the 
Western powers has a naval 
force in, the Indian Ocean. It 
comprises 12 ships led by a 
command cruiser. . At present, 
Britain has no warships in the 
Indian Ocean, though a force 
passed through some time ago 
on its way tn the Far East. 

Oman ‘lias a small naval 
station on Goat Island off the 
Masandam peninsula on the 
southern side of the Strait, from 
which it coordinates the opera- 
tions of its patrol boats and 
helicopters guarding the Strait. 

But it emphasised after the 
fall of the Shah that its navy 
does not have the capacity to 
defend the Strait in the more 
dire form of emergency that it 
could na^ face. In particular, 
its largely British-officered Navy 
has no minesweepers in the 
event of a hostile power laying 
mines. 

The United Arab Emirates. 
Saudi Arabia and Qatar have 
small and relatively inexperi- 


enced coastal navies. The U.S. 
is apparently discussing the 
possibility of these forces 
becoming involved in a force to 
lift any blockade of the Strait. 

The U.S. itself has a five-ship 
force based on Bahrain in the 
Gulf, of which three ships are 
at present in the Gulf. More dis- 
tant is a very powerful force of 
a further 26 ships, led by two 
aircraft carriers with some 120 
aircraft on board. These are 
officially said to be in “ the 
northern, reaches of the Arabian 
Sea off the Omani coast.” 

Near the British-owned Indian 
Ocean island of Diego Garcia, 
the U-S. has seven chartered 
frigates and tankers with 
armour and provisions for a 
12,000 man Marine brigade. 

This is the spearhead of what 
will eventually become a rapid 
deployment force of 200,000 men 
which can be projected into the 
area through a total of 15 air- 
fields and ports in Oman, Kenya. 
Egypt, Djibouti and Diego 
Garcia. 

The U.S. concluded an agree- 


ment with the Sultanate of 
Oman m June, under which it 
will be allowed increased access 
to Oman’s naval' and air force 
bases — at Muscat. Masirah 
Island. Salalatr in the southern 
Prov^ce of Dhofar, and 
Thamarit.. an airbase inland 
from Salalah. 

But these . facilities . are 
designed primarily to be used 
in the case of the U.S. needing 
to bring its own forces Into the 
area to meet a supposed threat 
from the Soviet Union. The U.S. 
also has an agreement to use 
the naval and air force facilities 
at Mombasa in Kenya. 

The U.S. is already using 
three Egyptian bases at Cairo 
West, Qena. and Ras Ban as, 
which is an airfield on the Red 
Sea near the Egyptian border 
with Sudan. This is to be built 
up at the: cost of $40Qm into a 
much more sophisticated facility 
than at present. 

The most controversial of the 
U.S. agreement was signed In 
late August with Somalia and 
gives the U.S. access to the naval 


facilities at Berbera and Moga- 
dishu in Somalia. Berbera was 
developed , by the Soviet Union -, 
and also has a. long 15,000-ft 
airstrip capable of • faking the . 
largest U.S, transport aircraft, 
as well as B-52 bombers. 

The U.S. reckons .it ’’could 
get .some combat- : troops- to. the 
area within- 48- hours, : while the 
82nd Airborne Division would 
take betwen Iff days and fort-- 
night to reach the area. 

The deployment of ’the tell 
200.000 men, ■ plus 100.000,- 
. reservists, win only be possible 
when new supply, ships and 130 
new CX jst transport, aircraft 
have been, built-in up to. five 
year’s time. i •' 

The -Rapid Deployment Force - 
should be created by drawing 
U.S. troops away iroxn other 
parts of the world, and not by 
increasing the total strength of 
the army. It amounts to a huge 
effort to compensate for the 
fact that the U.S, is about' 7.00ff 
miles from the . "West's major • 
source of imported. - 


BY OUR FOREIGN STAFF 

IRAQ IS believed to have the 
third largest accumulated 
financial reserves of any of the 
countries belonging lo the 
Organisation of Petroleum Ex- 
porting Countries, but informa- 
tion about their precise size and 
where they are deployed is 
scanty. 

Estimates put Iraqi reserves 
at between SI8bn f£7.5bn) to 
S26bn at the end of last year. 
Before the current war and the 
resulting uncertainty it was 
estimated that Iraq would have 
accumulated approximately 
$40bn by the end of this year. 
That would put it behind only 
Saudi Arabia, expected to have 


Battle to secure stakes in a difficult market 


total accumulated assets of 
between SlOObn and $120bn at 
the etad of the year, and 
Kuwait 

Iraqi funds are thought to be 
deployed in Paris, London, 
Frankfurt and other Euromarket 
centres and it is believed that 
some of its reserves are held in 
the U.S. 

Iraq is believed to want its 
reserves in a basket of cur- 
rencies reflecting its needs in 
paying for imports. But Iraq 
is paid for its oil in dollars 
and there are more financial in- 
struments for holding funds in 
the dollar and sterling than in 
other currencies. 


BY PATRICK COCKBURN 

IRAQ has always been a difficult 
country for exporters. Its State- 
controlled industries have 
usually been guided in their 
purchasing requirements by the 
political alliances of the ruling 
elite. 

But with Iraq the second 
biggest oil exporter In the world, 
with revenues scheduled — 
before the war broke out — to be 
$35bn (£l4bn) in 1980. the 
industrialised countries have 
fought hard to secure a share in 
the market 

Japan has been the most 
vigorous competitor in Iraq 


since the 1973-74 oil price 
increase. Following the October 
war. Mr. Kukuei Tanaka, the 
then Japanese Prime Minister, 
visited Baghdad and credits for 
industrial plant were agreed in 
return for the Japanese pur- 
chase of 90m tonnes of Iraqi 
crude on 

In subsequent years, Japan 
has held its position as the 
biggest exporter to Iraq, 
together with West Germany. In 
the first quarter of this yera. 
Japanese exports were running 
at a monthly rate of a little 
under S200m compared with oil 


purchases worth $390m. 

West Germany was hit by a 
trade embargo imposed in 1978 
but is still a premier exporter 
of machinery. It benefits from 
the exclusion of the U.S. from 
Iraq. 

The U.S. does sell some 
osphisticated oil equipment, and 
Boeing has supplied Iraq’s 
national airline with its aircraft, 
but even this contract is in 
doubt because of a ban by 
Washington on the sale of air- 
craft which could be put to 
military use. 

France has made the biggest 


bid for the Iraqi market. Since 
the early 1970s, it has persist- 
ently cultivated the Iraqi 
leadership. 

This led to guaranteed sales 
of 30m tonnes of crude to 
France in 1980, orders for 
Mirage FI fighters from 
Dassault and a number of con- 
tracts for French . companies 
notably the contract for the 
new Baghdad International . 
airport being built by 
Fougerolle. 

The UK has won few con- 
struction contracts but is a 
steady supplier of equipment. 


The Iraqis have always been 
eager to have a broad range 
of suppliers to call on. 

Brazil, for instance, gets half 
its oil imports,' some 500.000 
barrels a day, from Iraq, and 
hi return bas won a number of 
lucrative contracts. ~ 

Yugoslavia is heavily engaged 
in dam construction. 

Iraq has proved.-. -a more 
attractive market than Iran 
over the past 18 months. The 
exporters to Iran who will now 
suffer are the . suppliers of 
foodstuffs, notably -■•France, 
Australia and New- Zeal and 


coup likely 
in Tehran 

PRESIDENT • Anwar " Sadat 
has forecast an Iranian army 
. coup • against ..Ayatollah 
• Khomeini -. and ts soggestiaag 
v , that The Xf.& should -capitalise 
: onvtiw situation before fhe 
' Soviet tTnion, . Alim Madtie. 
reports from Cairo.-. ** I - would 

- like to see anything instead 
el Khomeini, anyone, any- 
one,",. the Egyptian leader 

’ -'said Is ah interview. He added 
that he was not going to- pro- 
pose a plan, to remove the 
" Ayatollah. “ The ILS. fs much 
better than me sfr fonnulat- 
inif -plans,” ‘he .said. Bnt^ ^he 

- would offer them faculties. 

' In communiques Egypt has 

proclaimed strict '"neutrality, 
towards, the fighting,, whieh 
Mr. .;Sadat lias described as 

- tragic,-'-, ^blaming ' the 
' “ adolescents ” in ! power in 

;£he two; countries Cor the pre- 
sent state of affairs- . . . 

' The Egyptian leader hinted 
til at tfieU-S.had already been 
in' touch with several senior 
Iranian officers from the old 
regime and said' that he Was 
considering whether to recog- 
nise ;-the late Shah's - son. 

; Grown Prince Reza, who- is 
. . resident in Cairo with - other 
members- of the -Iranian royal 
family, ns the T i gfat fu l heir 
; to tbe throne when the Prince 
cetehrates hfs 26th birthday 
; nest week. ! : : .-' 

Japanese witiidrawa) 

... Rhus- have' been made to 
evacnate ; ; , Tip- * "■ Japanese 
workers . employed . at the 
iBamfar- KterthelM ■ petro- 
chemical 'complex: in . Iran, 
Which -was- attacked by Iraq! 

: aircraft ~.-pn ’ Wednesday, 
Richard Hanson reports. ' 

According to Mitszd, leader 
of; the Japanese - companies 

- involved In the. joint venture, 

. three bombs -struck the com- 

plex. hnt cmly on e caused iny 
damage; A storage tank- was 
Hit and the debris damaged 
pipe& nearby: The project is 
85 ‘jHsr cent complete. . 

Saudis bn / alert. .... 

Saadi Arabia and other Half 
countries, have put . ’their 
armed forces on .alert as. a 
self-defence , precaution -. In 
'ease the war escalates. Govern- 
ment officials said in Bahrain, 
AP reports. The • Saudis- had 
moved an unspecified number 
of anti-aircraft missile units 
to their eastern province, 
which contains Pammanythe 
world’s biggest oil field, , and 
the Golf on terminal of-Ras 
Tauura, the officials added. ■ 

Bakhtiar denial 

Dr. Shahpour Baktalr, B irin’S 
last Prime Minister before the 
■’Khomeini regime took power, 
has not formed a Government- 
in-exile and has no. immediate 
plans to do so. a member. of 
Dr. Bakhtiar’s "staff* , mid 
yesterday. Newspaper reports 
that Iranian eitiles.;bent .oh 
overthrowing Ayatollah Kho* 

. meini expected Iraq to recog- 
nise Dr. .Bakhtiar as leaded of 
a provisional Ir anian . Govern- . 
merit “ were . incorredfc” Dr. 

. Bakhtiar was “ still In Paris.” 


OTHER OVERSEAS NEWS 


Israeli MPs meet Arafat j S, 


Delhi welcomes U.S. nuclear tote • i ^ - 


BY DAVID LENNON IN TEL AVIV 


A MEETING between Mr. 
Yassir Arafat, chairman af the 
Palestine Liberation Organi- 
sation, and two members of the 
Israeli Knesset (Parliament) in 
Sofia. Bulgaria, has caused 
uproar in Israel. 

- This is the first time any. 
Israeli politicians have publicly 
Toet the bead of the FLO and 
me fact that the Knesset mem- 
bers who attended the meeting 
belong to the Communist Party 
has done little to lessen the 
impact of the -event 

Many politicians yesterday 
broke the traditional peace of 
the Succot national holiday to 
demand that Mr. Tewfik Toubi 
and Mr. Charlie Biton, of the 
Democratic Front Party, be 
brought to trial, for contact 
with the enemy. 

In the past, Israeli left-wing 
politicians have met PLO offi- 
cials but none has met Mr. 
Arafat who is regarded in 
Israel as the country's most, 
implacable enemy. Both the 
ruling Likud and the opposi- 
tion Labour Parties have always 


rejected any negotiations with 
the PLO. 

Mr. Toubi, an Israeli Arab, is 
a long-time member of the Com- 
munist Parly. Mr. Biton’s Black 
Panther movement outraged the 
country in the early 1970s when 
members rioted to demand 
better housing and greater 
opportunities ter the country’s 
Oriental immigrants. 

The two met Mr. Arafat while 
they and two other Israeli 
Communist leaders were attend- 
ing a meeting in Sofia on 
Wednesday. The meeting was 
also attended by two West Bank 
mayors deported by Israel 
earlier this year, and also by 
Mr. Bassam Sbaka, Mayor of 
Nablus. 

Mr. Yoram Aridor, a deputy 
Minister in the Begin Govern- 
ment, yesterday demanded that 
the four Israelis^ be tried for 
treason. Mr. Shimon Peres, the 
Labour Party leader, also, con- 
demned the meeting. 

But some other centre and 
leftist politicians either dis- 
missed the meeting as unimport- 


ant because the participants are 
Communists, or welcomed it as a 
sign that it would be possible to 
negotiate with the PLO. 

AP reports from Cairo: Gen. 
Ahmed Badawy. Egypt's Defence 
Minister, has inaugurated a 
military factory that will pro- 
duce heavy arms, according to 
the al-Ahram newspaper. The 
factory is among the 20 biggest, 
of its kind, the newspaper 
added. 

The S87m project will start 
producing heavy artillery guns, 
including 203 mm weapons, 
before the end of this year, The 
report went on. 

Tlie factory, called *' Project 
100 ” has Western-made produc- 
tion equipment along with cer- 
tain “ technological ” apparatus 
bought from East Germany and 
Czedioslovakia. Mr. Shawki 
Babiy, the project manager, 
said. 

Egyptian military factories 
have so far produced light 
weapons, some of which are sold 
to several Arab and African 
countries. 


By Our Tokyo Staff- 

TWO PEOPLE die^ and more 
than 75 were injured by an 
earthquake which struck 
Tokyo and its surroundings 
early yesterday. The earth- 
quake, measuring 6.4 os the 
Richter scale, was the 
strongest In the area for 24 
years. 

It was followed by four 
j smaller disturbances. Objects 
I were shaken from shelves in 
| houses throughout the Tokyo 
area but no buildings ■ 
collapsed. The damage was 
much less than that caused by 
an earthquake which hit 
north-east Japan in June 1978. 

The epicentre was 25-40 
miles below the ground in 
Chiba prefecture, south-east 
of the capital. The damage 
would have been much 
greater if the epicentre had 
been closer to the surface. 

• Japan’s Prime Minis ter. Mr. 
Zenko Suzuki, said yesterday 
that Japan would keep its mili- 
tary forces at “minimum neces- 
saro” levels and was determined 
not to become a military power. 


BY K. K. SHAflMA IN NEW DELHI 


THE INDIAN Government yes- 
terday welcomed the U.S. 
Senate's vote authorising two 
, shipments totalling 3S tons of 
i low enriched uranium for the 
U,S.-butit 400 MW nuclear 
power station at Tarapur near 
Bombay. 

The shipments have been held 
up for more than two years 
while talks . were held over 
India's refusal to submit to full- 
seope safeguards on the Tara- 
pur plant as required by U.S. 
law. 

A senior official said yester- 
day that India hoped the UE. 
would now air-freight the fuel 
for Tarapur without delay. But 
it became clear that the last 
has not been heard of the con- 
tentious issue which has soured 
Indo-U.S. relations for five years. 

The official disclosed that 
India had earlier this month, 
applied for andtber shipment of 
19.8 tons of low enriched 
uranium for Tarapur under the 
1963 agreement which. India 
says, makes the U.S. contrae- 
ma’ ’ " 11,11,1 11 1 


fuel for Tarapur until 1993. 

Since the two shipments now 
to be made had to be authorised 
by President Carter after over- 
riding the recommendation of 

the -U.S. Nuclear Regulatory 
Commission and after 
encountering great difficulty 
with Congress it can be assumed 
that the next shipment will face 
similar hurdles. 


Shipments 


President Carter used his 
powers to authorise the ship- 
ments because he believed this 
was in the interests of improv- 
ing Indo-U^. relations. But it 
Is known that the Administra- 
tion is under heavy pressure to 
decline further requests for 
nuclear fuel because of India's 
refusal to sign the nuclear non- 
proliferation treaty or to submit 
to full-scope safeguards: on its 
nuclear power stations. 

The Indian view on full-sen pe 
safeguards remains unchanged: 
that unless every country, 'in- 
the U.S. and Russia 




submits to t^em. it, considers 
inspection of its anrihar stations 
as discriminator? and unaccept- 
able. • 

The Government -is believed 
to hold that if the U.S. refuses 
to honour the 1 1903 agreement 
on Qudear fuel shipments ter 
Tarapur/ India will also be;free 
to disregard itsprovisions. That 
would mean that the used fuel 
now - stocked iff Indian because 
of the. U.S. .inability to repur- 
chase it would be reprocessed 
and used in. the plant*- :■ India 
has already -established' repre- 
cessing facilities. ■; r--. ‘ j 

' India is already iu'ff'posiljtm i 
to make its o^iv nuclear, iteel \ 
but has so far - avoided- doing:; 
so ‘iri the hope . ; that -.'the VS- : 
would continue^ r to.:bopaiflt the. 
1963 agreement.. ,7he Gffvero< 
ment bas already deeded. 4hat 
future nuclear . piants wHi .hot 
be made -dependent;: on ^upplwfi 
from other countries.,; Tarapnr 
has been . operating half 
capacity " because! nf fbe del^y I 
in sh ipments; from' th e lJA ■ ='-j 


new investors 

SEDUI^Goutb Korea yejrter- , 
, day announced moves -to attract . 
more -foreign * .capital, Viajder 
which overseas companies ^ 
set up. wholly-owned ventures 
.there. , r . .. 

: The. Korean' Gbverhment^has 
lowered the' minimum level Qf 
permissible ~ foreign investment 
to .9100400, (JB41,e0ff) fern 
$im,< Deputy Prime MJnSter 
Shin Byong-Hyu rf sa id: : 

Previously; .the Governajeci - 
only allowed foreign companies , 
to go into, joint ventures; with - 
local hu^nesgj;^d‘. tae- mksi- , 
mum foreign equity s 

•cent:- • \ 

The number' ■&£ Yelbtures 
per . cent-owneflv^by * 'fOT«p» . 
ioterests 'would i be ;rettricfed.hy : r 


the 

said.’. ■ 

The Idw: taea&xm; 
immediately, - were- ; amesh 
Ji beralking ': -.South 
eednon^; ^opening it ' 
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Kloeckner denies it 
has abandoned 
EEC steel cartel 


WORLD TRADE NEWS 


BY ROGER BOYES IN BONN 

. . JEOIOECKNKR-WEBKE, the West 
German steel concern, yesterday 
strongly denied allegations that 
‘ it has left the European steel 
’’ carteL But at the same time it 
called for wide-ranging reforms 
. / in the cartel, including a, 
. , common sales agency for Euro- 
r. pean- steel and financial incen- 
tives for those companies 
r • reducing capacity. 

• ; The Kloeckner’s-Werke denial, 

- -articulated in an interview by 
Dr. Herberet Gienow, its chair- 
man, comes shortly -before 
Viscount Etienne Davjgnon, the 
EEC industry commissioner, 
meets nest Tuesday with the 
heads of 12 European steel pro- 
ducers. Kloeckner- Werke will 
not be taking part in the meet- 
ing, but some of its major rivals 
— and critics — will, including 
Hoesch, Thyssen and Krupp. 
Kloeckner is clearly anxious to 
make its views known before the 

• meeting. 

Kloeckner has been accused 
' by other German producers, 

- notably Hoesch, of breaking 
"■ ranks by not keeping to the pro- 

- (iuction ceilings and tinders tand- 
■' ings on minimum prices. This 
; has raised the prospect of a 

price war on the German and 
other European steel markets-^ 

• a possibility which appears to 
' have alarmed the Bonn Govern- 
ment, bankers and the more 

- financially vulnerable steel 

• concerns. 


Dr. Gienow, however, stressed 
yesterday that Kloeckner had 
not left the cartel and would 
follow the Co mmissi on^ recom- 
mendation to cut crude steel out- 
put in the second half of 1980. 
The Commission had called for 
a 10 per c eat reduction in Euro- 
pean crude steel production in 
the second half ~ and now 
supports a 13 per cent reduction 
to adjust to Sagging demand. 

But Dr. Gienow made dear 
that he would not he prepared 
to enter a new anti-crisis cartel 
agreement unless the revised 
production and price levels 
were applied equally to all 
members. Kloeckner’s complaint 
with the current cartel bias been 
that the production ceiling was 
fixed at each company’s 1974 
level — a level favourable to all 
of its German competitors but 
not to JUoeckner, which had at 
that stage not brought its new 
Bremen plant on stream. 

This has meant that Kloeckner 
is bound by artificially low out- 
put levels, and its new Bremen 
plant is having to work at only 
a fraction of its full capacity. 
Dr. Gienow said this was cost- 
ing the company some DM 100m 
a year. 

lie new Eurofer cartel 
should, in Kloeckner’s view, set 
up a common, privately-financed 
fund, which would reward cut- 
backs in capacity and stimulate 
job creation in other parts of 
the -industry.- 


Plans to construct Peking 
trade centre in jeopardy 


'. BY TONY WALKER IN PEKING 

PLANS TO build a trade centre ] 
for ‘foreign businessmen in.; 
Peking appear to have fallen 
through. Construction of 1 the i 
$250m (£105m) centre was to 
have started this year. 1 

The trade centre has been in 1 
the planning stage for several i 
years. China has provided more i 
than $lm bn designs < 

It was expected the -trade 
building would help overcome 1 
the chronic shortage of office : 
space in Peking for foreign i 
businesses. Most foreign com- ] 


panies based in Peking work 
are located in hotels. 

The Chinese were reportedly 
disappointed at the lukewarm 
response they received earlier 
this year when' they asked 
foreign businessmen if they 
were interested in booking 
space five years in advance at a 
cost of $500,000. 

The trade centre was planned 
to have offices for moer than 
250 companies, and would have 
included an hotel, an exhibition 
hall and conference centre. 


UK company 
wins £7m 
U.S. military 
contract 

By Hazel Duff/, 

Industrial Correspondent 

FAIREY ALLDAY MARINE 
of the UK. part of Fairer 
Holdings, has won a $l6-9m 
(£7m) order to supply the 
UI5- Army with 102 combat 
support boats. The order 
foUows one from .the British 
Army for 56 CSBs placed last 
Hay. 

The British design was 
chosen by the U.S. Army on. - 
the basis of its compatibility 
with the floating Ribbon 
Bridge, deployed in Europe, 
which has been developed by 
MERADCOM (Mobility 

Equipment Research and 
Development Command) in 
the U.S. At the same time, 
the contract with a British 
company is a further example 

of the opening up of the 

U.S. defence market to non- 
American companies. 

The development of the 
multi-role CSBs tor NATO 
purposes was done by a 
Fatrey technical team in con- 
junction with the Military 
Vehicles and Engineering 
Establishment at Christ- 
church, Hampshire. The 
vessel can be used for 
military bridging operations, 
transporting of personnel and 
eargo, diving support work, 
harbour construction support 
and towing. It win be mainly 
used by the U.S. Army in 
Europe. 

These two orders will in- 
crease substantially the 
workload at Fairey Allday 
Marine. Employment at the 
Gosport and Hamhle yards, 
both in Hampshire, wfll in- 
crease by about 120 in the 
next year. Major components 
for the vessels, to be supplied 
from the UK, will include 
Sabre diesel engines and 
Dowty Hydraulics water jets. 

Mr. Ian Sutherland, 
managing director of Fairey’s 
marine division, said yester- 
day that he expected the U.S. 
order will stimulate Interest 
from other defence forces. 
The Fairey group was sold by 
the National Enterprise 
Board earlier this year to the 
S. Pearson group. It includes 
Fairey Engineering of Stock- 
port. which makes the floating 
medium girder bridge widely 
used by armies throughout 
the world. 


Oslo fears U.S.-China ship pact 


BY WILLIAM HALL. SHIPPING CORRESPONDENT 


NOWEGIAN shipowners are 
deeply concerned about the 
protectionist implications of the 
. recent maritime agreement be- 
tween the U.S. and China. The 
Norwegian Shipowners Associa- 
tion yesterday expressed par- 
ticular fear that the cargo- 
sharing provisions of the agree- 
ment would adversely affect 

■ their trade! Their concern will 
be raised at the October 5-6 
meeting in Paris of the Mari- 
time • Transport Committee 
of the Organisation for 
Economic Co-operation and De- 

■ velopment (OECD). 

The U-S.-Cbinese maritime 
agreement was signed on Sep- 
tember 17 and includes pro- 
visions for increased access to 
Chinese and UE. ports and an 
agreement on cargo sharing. 

The agreement is modelled 
along the lines of an earlier 
maritime pact between Russia 
and the U.S, and stipulates that 
the fleets of both countries will 


have access to a “ substantial 
and equal share” -of commerce 
moving between the two 
countries. In practice this 
means that both countries have 
the right to insist that at least 
one-third of the trade is carried 
in their own ships. 

The U.S. has frequently said 
that it is opposed to cargo 
sharing and bilateral agree- 
ments of this nature. At the 
recent Committee on Shipping 
meeting of the UN Conference 
on Trade and Development 
(UNCTAD), the U.S. delegation 
firmly opposed all moves by 
developing countries to intro- 
duce cargo sharing. 

However, the U.S. Adminis- 
tration has let it be known that 
it sees a place for such bilateral 
agreements when the U.S. 
merchant fleet is threatened. 

The Norwegian merchant 
fleet relies heavily on the 
“ cross-trades ” and has the most 


to lose by the extension of 
cargo sharing. Although neither 
the U.S. or Russia insist that 
the bulk of their trade travels 
in their own s>hip3, the fear is 
that at some future date they 
could change their minds. 

Norwegian shipowners argue 
that there is au important 
principle at stake and are 
hoping that the intergovern- 
mental Consultative Shipping 
Group will support their 
criticism of the agreement 

• Maschinenfabrik Augsburg 
Nuernberg (MAN.), the West 
German engineering concern, 
has signed a deal with China 
permitting construction of 
diesel engines in Shanghai, 
writes Elgin Schroeder from 
Bonn. The agreement with the 
China Corporation of Shipbuild- 
ing Industry (CCSI) came into 
force last week, MAN. said this 
week. No figure was announced 
for the value of the deal. 


77ils announcement appears as a natter of record only 


Genoa Oil N.L. 

(Holding Company for the Haitogen Group) 


Following resolutlons at the extraordinary general 
meeting of shareholders on September 1 0, 1 980, 
Genoa Oil ML has acquired the major assets and 
undertakings of Hartog OU ML and Olympus 
Petroleum ML 

As a result of these acquisitions, Genoa OiTs paid- 
up capital is now $1 2,963,625 in 25,927,250 fully 
paid shares of 50 cents each. It is the ultimate 
holding company of the Hartogen Group, major 
assets being a near 50. per cent direct and indirect 
shareholding in Hartogen Energy Limited, and a 
50 per cent interest in the petroleum lease, P.L . 
14 (East) in the Surat Basin, Queensland. 

Financial advisers to Hartogen are Schroder, 
Darling and Company Limited, Merchant Bankers. 


The Hartogen Group 


- Hartogen House 
15 Young Street Sydney NSW 2000 
Telephone (02) 272121 




Finnish rig exporters show the way 


BY LANCE KEYWORTH IN HELSINKI 


raXjma-repola of Finland 

has contracted to deliver to 
Global Marine of California by 
the end of 1982 a semi-submer- 
sible oil drilling rig of Friede 
and Goldman type L-907. The 
contract is valued at FM 360m 
(£41.6m), of which the Finnish 
input is 80 per cent. 

This is the second rig of the 
same type sold to the U.S. com- 
pany this year. It will be cap- 
able of working in sea condi- 
tions north of the 62nd parallel, 
but will not be specially fitted 
out for Arctic conditions. 

Ramna Repola, one of the 
, biggest private industrial com- 
panies in Finland, makes a sig- 
nificant contribution to the 
country’s export performance. 
Its turnover in 1979 was 
FM 2.7bn. 

In 1969, .on land reclaimed 
from marshland in Mantyluoto, 
on the west coast of Finland, it 
decided to build a plant for the 
manufacture of heavy steel 
structures. 

“The North Sea oil boom 
began in 1970,” says Mr. Valno 
Lassila, assistant managing 
director of the company’s 
engineering division, “and we 
decided to use the new capacity 
for building oil drilling rigs.” 

Kaunig’s Mantyluoto works is 
said to be the only yard in the 
world specialising in the build- 
ing of oil and gas dr illin g rigs 
and ships. The yard is located 
near foe Rautaruukki steel 
works which produces high- 


grade steel. “These facts and 
our relatively low labour costs 
plus quick delivery times make 
us highly competitive,” said 
Mr. Lassila. 

To date, the company has 
delivered II rigs of semi- 
submersible type, more than 
any other company in foe 
world. Its order books are full 
for more than two years ahead. 


Rauma-Repola aroused a storm 
of protest from competing UK 
shipbuilders and the Confedera- 
tion of Shipbuilding and Engin- 
eering Unions which said that 
the Finnish tender “contained 
an element of unfair trading.” 

Rauma’s bid was £42m while 
the British bids were more than 
£70m. However, Mr. Reginald 
Eyre, Parliamentary Under 


The. yard will soon be 
delivering to the Norwegian 
company -K/S Dyvl Drilling, a 
rig of Ocean Ranger type which 
it claims is foe biggest rig ever 
built. 

The Mantyluoto order books 
also include three oil drilling 
ships for the Soviet Union, for 
use in Arctic conditions. These 
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Four drilling rigs being built at Ramna-Repola’s Mantyluoto works. 


Orders include a multi-purpose 
support vessel for foe Sbell- 
Esso consortium in foe UK (to 
be delivered to Seafortb Mari- 
time next August) for use in 
foe North Sea. 

The award of this contract to 


Secretary of State in foe 
Department of Trade, put foe 
record straight this year in 
Helsinki' when he told a meet- 
ing of foe Finnish-British 
Trading Association that 
Rauma’s "bid was fair. 


ships will be positioned by 
satellite and computer control 
and kept on site by five 
propellers. Thus, like the craft 
to be delivered to Seaforfo 
Maritime, they will require no 
anchors. 


Zimbabwe Lome talks end cordial deadlock 


BY JOHN WYlfS IN BRUSSELS 

NEGOTIATIONS on Zimbabwe’s 
application to join foe Lome 
Convention ended in a cordial 
deadlock here with the Euro- 
pean Commission committed to 
seeking a more compromising 
approach from France on future 
Zimbabwean sugar exports to 
the EEC. • 

It has been clear that sugar 
would be foe main problem in 


the negotiations since last week 
when France blocked an offer 
that would have guaranteed 
Zimbabwe a sugar quota of 
25,000 tonnes a year. 

Some 14 other African, 
Caribbean and Pacific (ACP) 
signatories of Lome enjoy a 
total guaranteed quota amount- 
ing to 1.3m tonnes a year. Pro- 
claiming its defence of Com- 


munity preference, France, to a 
storm of criticism, alone 
opposed any concession which 
would risk .bringing more sugar 
than the ACP quota into the 
Community. 

Predictably. Zimbabwe has 
refused to accept a lesser status 
than enjoyed by other ACP 
sugar exporters. But, after 
three days of negotiations, it 


indicated that- it might com- 
promise on an EEC commit- 
ment to a timetable for reaching 
the 25,000-tonne “ target quota ” 
which is being offered. 

The Commission will now put 
such a commitment from the 
Nine, arguing that other sugar 
exporters are unlikely to take 
up the entire quota of 1.3m 
tonnes. 


Italy to pay 
more for 
Dutch gas 

By Charles Batchelor 
in Amsterdam 

THE NETHERLANDS has 
reached agreement with the 
Italian State gas company, 
SNAM, for an increase in the 
price of Dutch gas exports. 

This means foe Dutch have now 
negotiated a higher price for 
about half the gas they sell 
abroad following earlier 
agreements with Ruhrgas of 
West Germany, and the 
French state company, Gaz de 
France. No price details have 
been disclosed for fear of 
prejudicing continuing nego- 
tiations. 

Negotiations are going on with 
foe Belgians and with a 
number of private German 
companies. Agreement was 
readied with Italy last 
Friday, an Economics 
Ministry official said. Italy 
also represents Switzerland, 

Dutch gas exports amounted to 
49-2bn cubic metres last year 
compared with deliveries of 
44bn cubic metres to 
domestic consumers. West 
Germany was foe largest 
foreign customer, taking 
19.9bn cubic metres, followed 
. by France with llbn GtJMS. 
Belgium with 10.4bn and 
Italy and Switzerland together 
taking 7.9bn Ruhrsas 
accounts for about 6bn 
GUMS of the German offtake. 

Mr. Dirk Spierenburg. foe 
Dutch gas commissioner, has 
agreed both a higher price 
for .the gas as well as a 
quicker and more complete 
indexation of the price to that 
of oil. 

The Italian contract is based on 
the same principles as those 
signed with France and 
Ruhrgas, though the price 
differs 

Mr. Gijs van Aardenne, foe 
Dutch Economics Minister 
and Mr. Spierenbnrg are to 
report to the Parliamentary 
Committee for Economic 
Affairs next Thursday on foe 
progress of the renegotiations. 



NRDC will go 50:50 with 
you on the development 

and marketing 

of new technology 


There’s always an element 
of risk in developing and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
financ e. 

Hie National Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for the 
development and launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a genome 
technical innovation. . 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and cany half the risk. The 
company does not have to 
pay anything back untilthe 
project starts generating, 
sates. And in the event of 


technical or commercial 
failure, we’ll take our share 
of the loss. 

Joint venture finance is un- 
secured and off the balance 
sheet. The funds received 
from NRDC can he treated 
as income to the profit and 
loss account. 

And NRDC finance is avail- 
aide in addition to DOI 
grants. 

For further information and 
a copy of our brochure. 


please contactBrianMann 
at the National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SW1E6SL. 

Or telephone 01-828 3400. 


NRDC 

Finance for innovation 
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Sir John King 
to take over at 


British Airways 


B A will cut . 
internal fares 
to boost 
winter travel 


By Michael Donne, Aerospace 
Correspondent 


Legal action threat to 




BY IYOR OWEN 


BY MICHAEL DONNE AND DAVID HSHLOCK 


sm JOHN KING. 61 , the in- 
dustrialist who is to be the new 
part-time chairman of British 
Airways from February 1. will 
■probably be the last chairman of 
the airline appointed directly 
by the Government. 

For the Government is plan- 
ning to sell off a substantial 
minority of th eshares in the air* 
line to private investors, once 
the Civil Aviation Bill, now be- 
fore Parliament becomes law. 
Thereafter, it will be up to the 
airline's own Board (on which 
the Government will be repre- 
sented) to appoint its own 
chairman, as do other private 
companies. 

Sir John's task, aided by the 
new part-time non-executive 
joint deputy chairman, Mr. 
Alexander Dibbs, will be to en- 
sure that the airline is in a fit 
financial state to be offered to 
the public at some time over 
the next two years or so. 

The existing management, 
under chairman Mr. Boss Stain- 
ton (who has been with BA and 
its predecessors all his working 
life, and who retires at the end 
of January) and Mr. Boy Watts, 
the chief executive, have already 
done much to offset the impact 
of the recession, and to set the 
scene on the airline's ultimate 
renewed expansion when the re- 
cession ends. 

The measures to cut costs and 
prune staff already announced 
a* ill have to work through the 
:i r !ine. 

If thev are successful they 
should ensure that the airline 



Sir John King 
Stronger City link 


Sir Henry Marking, currently 
chairman of the British Tourist 
Authority, and for many years a 
member of the Board of BA and 
one of its predecessors, British 
European Airways, will retire 
from December 1, as will Mr. 
Albert Frost, a director of 
Marks and Spencer. 

Mr. Kenneth Wilkinson, who 
has been deputy chairman of 
the airline, will give up that 
position on December 1, but 
will remain on the Board as a 
part-time member. 

Sir John, chairman of Bab- 
cock International, stressed last 
night that he had no intention 


rnmes through the recession of leaving Babcock — my great 


leaner and tougher, and better 
rble to face the expansion of 
the mid to late 1980s that 
everyone in the civil aviation 
industry- expects to occur. 

Hitherto, the airline’s rela- 
tionships with the City have 
been limited, and it is almost 
certainly in order to strengthen 
these that the Government has 
decided to put on the Board. 
2 >ons with Sir John, such a 
nrorament banker 3S Mr. Dibbs. 
who is also 61 

The changes In top manage- 
ment announced yesterday also 
"suit in the promotion of Mr. 
Wart* who will now become, 
additionally, the executive joint 
deoutv chairman, effectively 
’••mrin" the airline on a day-to- 
day bfs^ 

As '•h'ef executive. Mr. Watts 
b“»*Ti the orincipal architect 
of the airline’s long-term 
**rateTr. which in addition to 
*b° cuTpnt morning measures 
i-Hurfo *hp re-eoninment with 
od7anc?d new-tecbnologv air- 
1! o>rr.«; such ?s the npw Boeing 
737 for the raid- to late 1980s. 


love" — when he takes up his 
British Airways appointment. 
But it is unlikely that he will 
continue as deputy chairman of 
the National Enterprise Board, 
to which he was appointed late 
last year. 

Another public appointment 
he plans to retain, however, is 
his seat on the board of the 
National Nuclear Corporation, 
35 per cent government owned. 
This is a government appoint- 
ment although, quite separately, 
he is also chairman of the 
“basket" of companies known 
as British Nuclear Associates, 
which also holds 35 per cent of 
NNC. Babcock International is 
the largest single shareholder 
in this basket, with 1 2 per cent; 

Of his latest appointment. Sir 
John said he was first invited 
to discuss taking the post only 
a 'few weeks ago, and he has 
not had time to explore it very 
deeply. He admitted annoying 
another newspaper yesterday 
when one of its reporters rang 
to ask how much the job paid. 
He told him: “ I forgot to ask." 


BRITISH AIRWAYS will cut 
some internal fares by up to 50 
per cent from November 1, in a 
bid to boost traffic during the 
winter months. 

On the lest Shuttle flight 
every weekday between London 
and Edinburgh and Glasgow, the 
single fare will be cut from £47 
to £33. Between London and 
Manchester it will be cut from 
£33 to £24. and ' between 
London and Belfast from £43 to 
£29. 

At weekends, the single fare 
on the last flight each day will 
be. reduced to £25 on the 
Glasgow/Edinburgh run, £20 on 
the route to Manchester and £29 
to Belfast. 

The London-Belfast fare will 
compete with the cut planned 
by British - Midland Airways 
from October 1. of £10 to £33 
on all flights between Gatwick 
and Northern Ireland. 

On its Scottish routes, BA 
will offer cheaper stand-by fares 
on ail weekend flights (and on 
certain late week-day flights) 
of £20 single, against £29. 

BA’s London-Aberdeen single 
fare will also be cut from £56.50 
to £27, that to Inverness from 
£65 to £34, and to Newcastle 
from £42.50 to £21. 

On the London-A'berdeen 
route. BA will introduce its 
new Club and Tourist Class 
cabins, as already offered on the 
London-Paris route. 

The new BA late-night single 
fare of £33 between London 
and Glasgow will compare with 
the second class British Rail 
single second class rate from 
November 30 of £28. The Edin- 
burgh rail fare will be £30.30, 
and the Newcastle rate £25.80. 
Second class Tail day return 
rates will be £33.30 to Edin- 
burgh, £28.70 to Glasgow and 
£28.70 to Newcastle. 

• Laker Airways said yesterday 
that during the year ended 
September 26, it carried 799.212 
passengers on all its North 
Atlantic flights, including 
632.347 on Skytrain services 
and 166.S65 on charters. Sky- 
train traffic to New York and 
Los Angeles rose by 97 per 
cent, and that to Miami by 126 
per cent. 

f> Air tnffic at Britain's major 
airports is holding up, despite 
the business recession. During 
August, the British Airports 
Authority's seven airports 
handled 4.8m passengers — 1.4 
per cent more than in the same 
month a year earlier. Drying 
. T “mtary. August, traffic grew by 
2.3 per cent. 

O Brymon Airways. the 
commuter and Inca? service air- 
line. has won a long-term 
rostra ct from Chevron Oil to 
fly more than 100,000 pas-, 
sengers a year between 
Aberdeen and Unst in the 
Shetlsnds for oil support work. 


A HIGH Court battle faces Mr. 
Michael Heseltlne, Environment 
Secretary, if be withholds 
$1 8.42m in Government grants 
from 14 local authorities. 

Mr. Heseltine says he intends 
to withhold the grant as a 
penalty for their “profligate" 
spending. 

Yesterday, 13 Labour con- 
trolled councils said they were 
planning to mount a joint legal 
challenge to what they said 
would be an arbitrary use of 
ministerial power. 

First, they are looking to the 
House of Lords to obviate the 
need for court action by radi- 
cally changing the provisions of 
the Local Government, Planning 
aDd Land Bill when it begins 


its committee stage on Monday 
week. 

Peers of all parties have 
criticised the sweeping nature 
of the financial sanctions which 
the Bill would enable Mr. Hesel- 


If the Bill, already approved 
by the Commons, goes through 


without any material change— 
and Mr. Heseltine is able to use 
the new powers in the way he 
has indicated— court proceed- 


Bill, can he identified; as major ^Cornwall, Me of Wight 
“ overspenclexs- are tp be sub- Lancashire, ;. . Northumberland, 
jected to sanctions. “ " * Salop, Somerset and West 

It wiH also be argued that Sussed” , be said. 
the Department of the environ^ . - . “ None of these * authorities is 
ment has ■ -used a_- . .different , controlled by- tSe Labour Party. 


tine to impose against local rags will be launched a gains t yardstick for measuring -over- Their exclusion- natarally inten- 
authorities which, he believes, him. spending than that included in si&es our long-held fear that 

have failed to take adequate Mr. Roy Hattersley, Labour's the Bill and one^whlch lt toW the , choice' of penalised 
action to meet Government calls Shadow Environment Minister, the Association of Metropolitan authorities would in -part be 
to limit public expenditure. said at a Press conference in the Authorities it preferred. . - political.’* ■ ‘ ‘ ^ 

Their criticisms have reflected Commons yesterday that the According to ‘Mr. Hattersley,.. " Mr,: - Hattersley m a in ta ine d 


the views of the local authority 
associations, including those 
with Conservative sympathies. 

Labour leaders hope that a 
peers “ revolt "—similar to that 
earlier in the year which forced 
the Government to abandon pro- 
visions in the Education Bill — 
will compel Mr. Heseltine to 
change course. 


under this “preferred^ f onuula, . that is. allowed to 

a quite different' list uf. “over become law in its present form 
spenders” ’ to' thqse_i Mr. 'Mj. Heseltine^ would he ableto 
Heseltine proposes to; penalise pick on alqr authority he -chose, 
emerges. • . ''The House of Lords must 

“ For Instance,- " Newcastle, decide whether;.- it wishes to 

„ which, has -the highest rate give - the minister etch 

of the “very large” number trf poundage in .the'cpimtiy;^ on; capricious vpojvar, -..and . the 
authorities who. on the basis of : this ; calculation, .less ■ of if he. has 

the yardstick included, in Ifie “overspender” than .Cambridge,-; used jthat pew er: .reasonably. 


issue which the courts will be 
asked to decide will be 
whether Mr. Heseltine has acted 
“ reasonably " in exercising the 
new powers. 

The case against Mm will be 
based on the fact that only 14 


Energy use 
falls 6.8% 
as industry 
slows down 


By Ray Dafter, Energy Editor 


tonnes, 5.7m tonnes more 
than in the previous year. 

The amount of gas supplied 
in the June-August quarter 
was 2.5bn therms, 0.6 per 
cent more than In the same 
period of 1979. This was the 
first time that gas supplies 
had shown a year-on-vear 
increase sin re the November- 
January quarter. 

Electricity supplies in May,’ 
June and July were down 
by 2.2 per cent. The mix of 
Tucls In electricity production 
continued to change markedly 
as a result of a switch from 
oQ to coal bum. 

Oil demand was further 
damv-ned to the extent that 
deliveries of Oil products 
dropped by 3.1m tonnes, or 
16.1 per cent 




If your company 
needs room for 


iwent is tne place 
in more ways than one! 


Why Gwent is right for 



m 


Gwent is not only ideally situated — 
ifcis ideally served by excellent 
motorway and rail links, thriving 
docks at Newport and with easy 
travelling distance of Heathrow and 
Cardiff airports. It boasts a range of 
superb factory and office sites and 
buildings and a skilled workforce with 
tested industrial experience. Gwent 
also receives full government support 
and special grants are available to 
industries expanding or relocating in , 
the area. Move your company into the 
80's — ■ move into Gwent! 


A practical approach 


Gwent gives a swift, practical service to 
industry and cam 


* Identify sites and bondings 


• Assist with planning and development 


l Please send me full details of Gwent's service to help the 
I expansion or relocation, of industry. 

|NAM&. 

[ ADDRESS: 

I 


• Help to obtain financial aid 


9 Advise on the local economy 


j Despatch this oonpan to: — _ __ 

I Mr. Gordon Robert, Cxmnty Planning OSknr, 
I County Hall, Cwmbran, Gwent. NP442XH. 
^Direct telephone number: Cwmbran(06333) & 


Callaghan lights to 
issues dividing Labour 



ENERGY CONSUMPTION 
fell 6J5 per cent In the May- 
Jaly quarter compared with 
the corresponding three 
months of last year, accord- 
ing to Department of Energy 
statistics. 

When the figures, published 
in Energy Trends, are season- 
ally adjusted and corrected to 
take account of temperature 
variations the fall in con- 
sumption is seen to be more 
marked, down 7,4 per cent 
against last year. The lower 
demand was due mainly to 
reduced industrial produc- 
tion, says the Department 

Coal production, at 27.7m 
tonnes in the June-August 
period, was np 4.6 per cent 
on the . previous year, 
although consumption, at 
26.5m tonnes, was down ly 
4JJ per cent Stocks of coal 
increased by 2.5m tonnes 
during the three months, and 
in August stood at 32.9m 


BY ELINOR GOODMAN. LOBBY STAFF 


MR. JIM CALLAGHAN looks 
set to try to persuade next 
week’s Labour Conference to 
shelve the demands for con- 
stitutional change which have 
been racking the party since 
the election. Instead, be will 
urge the party to concentrate 
on fighting the Tories and to 
sort out its constitutional 
differences in a calmer atmo- 
sphere. 

As a preliminary, the Labour 
leader yesterday tried to defuse 
the Issue, which otherwise looks 


succeeded in changing the way are trying- to wxr-ttufc -floating 
the leader is elected and tiy» union votes, and Mr. Callaghan 
manifesto written, it would may be hoping that his appeal 
start pressing other demands 'for unity, coupled with bis 
for making the parliamentary acknowledgement of the. case 
leadership for accountable to for constitutional change, ' may 
the rank-and-file. attract some of .these votes. 

Mr. Callaghan’si ntervlew may Today’s executive wffl d'ecide- 
well give a pointer to the kind on tile formula for putting the 
of tactics he will use at today's . changes, to Conference. 'On the 
meeting of the National Execu- agenda will' be a -proposal which 


tive’. Be said the Conference 
would be wise to put away the 
constitutional issue for the 
present, and “let it be con- 


like dominating the conference, . sidered quietly over a period 


with an appeal for unity in the 
party newspaper. Labour 
Weekly, which bad a little in it 
for almost all the different sec- 
tions of tiie party— apart from 
the for Left 

Mr. Callaghan’s appeal coin- 
cided with a declaration from 
the supporters of Mr: Tony 


when we have settled our- 
selves.” At the same time, he 
repeated that he. would sot 
oppose the concept of con- 
stitutional reform altogether. 

With some of the union block 
votes still in the balance. Mr. 
Callaghan still, cannot' be cer- 
tain that be will succeed :_ 


in 


Wedgwood Bean, which made it -fending off the demands of the 


clear that, whatever happens at 
this year’s conference, the in- 
fighting is likely to continue. 

The left-wing Labour Co- 
Ordinating - Committee served 
notice that, once it had 


Left for changes in the method 
of ejecting the party leader,' 
and drawing up the manifesto, 
if the issue Is put to the vote 
next week. 

Both sides of the argument 


would ■_ . give 1 Conference . the- 
opportunity to vote on a number 
of different methods*- as well 
the basic principle of whether 
any change is 'needed. .. 

In the Labour Weekly Inter- 
view, Mr. Callaghan said that 
in his view. such important con- 
stitutional issues should not be 
decided in the present acri- 
monious climate of the party. 
In the circumstances, none of 
the' proposals would ' be' con- - 
sidered on their merits, . only 
on - the - basis of which wing of 
the party would benefit most: 
from them. 

It was, he said, the National 
Executive’s- responsibilty\ to 
deckle the right moment for 
bringing forward newproposals. 


BR links with Lever 
to offer free travel 


BY LYNTON McLAIN, TRANSPORT CORRESPONDENT 



FREE RAIL and express coach 
tickets are to be offered by 
British Rail and the state-owned 
National Express coach com- 
pany under separate pro- 
motional schemes with industry 
announced yesterday. 

British Rail has joined forces 
with Lever Brothers, the soap 
products company, and National 
Express has reached agreement 
with Hovis. the bread maker, 
about schemes for the mutual 
promotion of products and ser- 
vices. 

Both public transport opera- 
tors are facing a severe decline 
in passenger numbers, largely 
as a result of the recession. 

British Rail is losing passen- 
gers at the rate of 2 per cent a 
month and National Express, 
part of the state-owned National 
Bus Company, has already lost 
14 per cent of its passenger 
business so far this year com- 
pared with last year. 

In the case of British Rail, 


high fare— set to rise, for the 
second time this year, by nearly 
20 per cent from November 30 
-rare also thought to be deter- 
ring passengers.' 

The British Rail scheme is a 
revival of the offej fast year for 
•a free rail ticket for each one 
bought in return for vouchers 
from washing products made by 
Lever Brothers. 

The previous scheme, which 
started last autumn and ran 
until the spring, was used by 
about ' 700,000 people and 
increased British Rail’s revenue 
by £3m. 

British Rail raised revenue by 
£300,000 as a result of a similar 
scheme with Kellogg five years 
ago and by £1.5m from a 
second Kellogg scheme three 
years ago. 

National Express also pro- 
poses to offer two tickets for 
the price of one, in return for 
Hoyis vouchers. 


Investment 
trusts’ 


Economics 
planned 
in fuel 
lor defence 


By Michael Doom, 


By 'Tim Dickson 


A STRONG defence of the role 
of investment trust companies 
has been made by the liberal 
Party as part of its evidence to 
tiie Department of Trade on the 
recent . Green Paper.” the 
purchase by a company of its 
own shares.? " -; 


Vauxhall to export 
Chevette 


BY JOHN GRIFFITHS 


I 



THE UK-produced Vauxhall 
Chevette will go on sale in West 
Germany next month, in spite 
of Vauxhall’s announcement, 
less than nine months ago, that 
its role as an exporter of cars 
to Europe was being ended. 

The cars will be sold through 
Opel, Vauxhall's sister company 
in Europe. .Both companies are 
owned by General Motors. 

The Cbevette will give Opel 
dealers small, economical car in 
addition to the recently- 
launched Kadett, demand for 


which has been keeping produc- 
tion at full stretch. 

Like the Kadett, the Chevette 
is a front-engined, rear drive 
model which can be fitted with 
G fit’s automatic transmission. 
This, coupled with a price to be 
pitched below the Kadett, 
should provide Opei with a 
small increase in market share. 

The first order for 2,000 
Chevettes has been augmented 
by a further one which, should - 
mean deliveries of more than 
5,000 by the end of the year. 


Changes in the law which led J 
to the rapid reduction or 
elimination of the closed ended: 
investment sector would he “ an 
unmitigated disaster," says the 
party. 


Investment trusts have suf- 
fered from a poor public image 
in recent years, .largely because 
their shares have often stood at 
steep discounts to the under- 
lying value of their assets. In 
their evidence the Liberals say 
that any regime which .permit- 
ted open ended investment 
trust companies (Le. which 
allowed them to buy back their 
own shares “ would increase the 
existing pressure on them, in 
many cases from asset hungry 
unit trust managers, to find a 
way of giving their shareholders 
the benefit o fthe full (undis- 
counted) value of the under- 
lying investments.” 


This, however, would he a 
disaster “ because only a closed 
ended investment medium can 
invest to any material extent 
in the unlisted sector.” . 


I- CUTS IN the use of fuel by the 
farmed' forces are expected to 
save up to £MWm -a year. - 

.They are part of an economy 
-drive’ by the Ministry of Defence 
resulting from ffie Govern- 
ments’ decision; to limit the 
-higher casff limits allowed to the 

- armed forces, k Some proposed 

.defence contracts' have been 
suspended “alreadyr ' . 

..- The fuel cutbacks wiH affec' 
BI three ;■ armed -forces. ’ To- 
gether with restrictions' on th- 
' movement -of- freight arid, per- 
sonnel,- both civilian arid Lmi-' 
taiyvtbey will reduce the-exte- 
of - participation' by the -armr 
forces-, lib - • NATO-;" tramin 
exercises. •- 

- The ministry stressed yeste’- 
LdajC;. however^ "“that essentia' 

operatfonaX^activities wnuld.Cor'- 
tfnue^ : and- that . .every- effor' 
would- Be made to minimise the 
impact bf"^ the ---economies, o- 
Briain’s -suport for'NATD. . 

But : .some..' frigates wifl no* 
ripyr. join tbe : NATO exercTsr. 
edited; .Display Determination: 
due _ to : take place in tir 
Mediterranean, at -the end e' 
this monthi'_dbef warships nr- 
be . Jtept • in . port : longer. Yhr - 
originally planned: 

In the; RAF, the cuts w: 1 ' 
mostly affect air : trarispor 
flights, especially by fnel-thirsr- 
VC-10 jejs. . ; 

Pilot ; -training,. v the “quif- 
reacioB’V'air defence force ar 
aircraft alolcated to NATO ar 
regarded as “sacrosanct’ ar ' 
will not be affected. The RA” 
will also draw on 'some of 1‘" 
fuel reserves; but will riot' totr : : 
war stocks of> aviation fad— 


Increased 

conservation 


YOUNG :-j*EQPLE all over 
Britain. carried oiit 70,000 days 
of voluntary nature conserva- 
tion work during 1979 and early 
1980 — an increase of 36 per cent 
over ’the previous year, accord- 
ing to the annual zeport ot the 
British Trust for Conservation 
Volunteers. - ' 

- The trust, which co-ordinates 
the efforts of some 10,000 volun- 
teers, has been; celebrating the 
21st anniversary of its coriiserva- 
tioiL.corps this year; . . 

It has ten regional centres 
and a - 1980/81 . .budget of 
£410,000, but says tiiat it heeds 
more money to purchase tools 
arid vehicles, to train volunteers 
leaders . and set. np. volunteer 
centres throughout the Country. 

An appeal ou behalf -of the 
trust will be made -by Gordon 
Beningfield, -the" i countryside 
artist and conservationist on 
BBC 1 this Sunday at 6.35 pm. 
Donafons should be sent to the 
trust at 10-14 Duke: Street 
Reading,- Berkshire.' ■ 


£8,200 paid for 
Roberts landscape 


THE FIRST major picture sale 
of the new season was held hi 
the Crewkerne auction rooms 
of Lawrence and did reassur- 
ingly well. Leger, the London 
dealer, paid £8.200 for a view of 
Bel lisle by the 18th century 
Irish landscape artist Thomas 
Roberts. Works by Roberts, who 
died when he was 30, are very 
rare hut the price was slightly 
below expectation. - 

“Plymouth’s Georgian Guild- 
hall with a trial in progress,” 
by Nicholas Coady, beat its 
estimate at. £6200. It was ac- 
quired by the Plymouth City 
Museum. An extensive view of 
Rio. in need of cleaning and 
estimated at about £400. sold 
for £4600. as did a portrait of a 
young boy by George Swinstead. 

At Christie's English furni- 
ture totalled £210,402 with a top 
price of £17,500 for a George tQ 
mahogany breakfront bookcase. 
In the wine sale Domecq paid 
Cl S0 for a bottle of its awn 
sherry which was in a cask in 


1806 and bottled in 1823. 

A sherry made from blends 
of wine aged by Domecq for 
more than 50 years and bottled 
to celebrate the joint anni- 
versaries of the birth of James 


SALEROOM 


BY ANTONY THORNCROFT 


Christie and the founding of 
Domecq sold at prices averaging 
about £140 for a dozen bottles. 

Sotheby’s sold jewels '■ for 
£313,440, with Seymour paying 
£16,500 for a step cut diamond 
with an ice blue tint mounted 
as a ring. A diamond brooch 
pendant of about 1330 realised 
£11,000. In the Sotheby's Bel- 
gravia silver sale a canteen of 
Gorham tableware sold for 
£3,300 and a monster coffee pot 
and hat milk jug both 33.4 cm 
high, male by Carrington:, in 
1900 fetched £2,600. 



Bemard Tihorpeancf Partners have wide 
experience acting for tenants in minimising 
increases due oh Pentce^ews or renewal of i 
leases^- ■ " " . - - - - - ■ ■ .. 

Taiklngio uswilfcokyou nothing and may 

saveyoumoney . - \ 

■* Contart Steve 7annef Dn OTr82^550(X ' , . 
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Bernard Thorpe 
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The exporters market is the world: a volatile place, 

where disaster can intervene at any time. 

It could take the form of a terrible tragedy, such as this 
department store fire in South America. It might be an 
earthquake, a revolution, an invasion. Or simply a total 
economic collapse. . 

Although many British exporters are still doing very 
well forthemseh/es, such events could mean that the over- 
seas customer, with the best will in the world, cannot meet 
his commitments. 

Last year, ECGD paid British exporters over 
£250 million for losses sustained overseas, often in 

countries considered to be ‘safe! 

Of these . losses, nearly £70 million were due to tne 

individual buyer’s default or insolvency, while about 


£180 million were through political causes (such as import 
restrictions or transfer difficulties]. 

In other words, nowhere is completely safe. Buyers* 
companies can still fail in stable countries as easily as 
governments in shaky ones. 

Yet many British companies still have their heads 
firmly in the sand, thinking ‘it could never happen to us! 

It could: ask many of the 12,000 British exporters 
insured with ECGD, a government department with over 
BO years 5 experience in helping the exporter. 

ECGD offers the only credit insurance available which 
covers you for non-payment on exports of goods or 
services, world-wide-irrespective of whether it’s the 
customer or the country that fails. 

But ECGD also benefits the exporter in many other 


ways. Opening corridors for cheap finance,for instance.by 
giving cover direct to the financing bank. 

Or providing cover for sales from stock held overseas, 
(and for the stock itself). And cover for contracts financed 
or invoiced in foreign currencies. 

Of course, if you do take out ECGD cover, there can be 
no guarantee that you’ll ever need it. 

Equally well, there’s no guarantee that you won’t. 

ECGD 

EXPORT WITH COItiFIOEEUCE, 
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Ferry for 


Sealink 


lacks one 


engine 


By Wan Watson, in Belfort 


•THE LAST of foor ferries 
built by Hariand and Wolff 
' in Belfast -for Sealink was 
-launched yesterday without 
one of its two enstnes. 

The £l7m St David, which 
•will carry 1,000 passengers 
and 300 ears, has been delayed 
by three months already. Hie 
shipyard is now' awaiting 
delivery of the second engine 
which was damaged during 
tests at the manufacturer, 
APE-Crossley of Manchester. 
■ AH four ships for Sealink 
were subject to delay. The 
first is now operating on the 
Lara e-Stranraer service. Two 
others are being fitted out 
before their handover for use 
on the English Channel 
routes. 

Sealink confirmed that the 
. purchase of the St. David and 
one of its sister ships, the St. 
Christopher, was financed by 
' Barclay mercantile Industrial 
Finance. The first ferry com- 
. pleted, the Galloway Princess, 
“ was purchased through Mid- 
land Montagu leasing. The 
.purchase of the remaining 
' vessel, the St. Anselm, was 
. financed by Lloyds Leasing. 

Hariand and Wolff is being 
forced to delay some work on 

- two liquid petroleum gas 
■carriers worth £70m, ordered 
hy a consortium for charter 

- to Shell. 


The shipyard said Shell was 
awaiting approval from U& 
authorities for a new system 
of insulation for the gas con- 
tainment tanks. 


The ships will be Used on 
routes from the North Sea to 
the U.S. The original specifica- 
tion, foe the Insulation was 
rejected hy the VS. Coast- 
guard. 


Emergency calls 


LONDON FIREMEN answered 
53,466 emergency caffs in the 
first half of this year, fire 
fatalities numbered 70 adults, 
including one fireman, and 
seven children, and firemen 
rescued 168 people from fires. 
Calls attended comprised 25.400 
fires, 10,792 special services, 
8,107 false alarms (suspected 
fires) and 9,167 malicious false 
alarms. 



for information technology 


BY DAVID HSHLOCK, SCIENCE EDITOR 


THE Department of Industry 
should be the sponsoring 
aSnisis? for the whole field of 
information technology, foe 
Government’s scientific advisers 
have concluded. 

In a report published today 
the Advisory Council for 
Applied Research and Develop- 
ment urges foe Government to 
make one Minister and one 
department responsible ' for its 
policies and actions on the pro- 
motion and development of 
information technology. 

. Hie same department should 
be responsible for foe regulation 
of communications and broad- 
casting,. it believes.. - 

The council urges the Govern- 
ment to do- more to stress the 
importance of information tech- 
nology to the future industrial 
and commercial success of 
Britain. 


It calls for Government pub- 
licity and . “imaginative promo- 
tion” for existing UK successes 
in the technology, as well as 
publicity for all public sector 
plans for the application of UK 
innovation. 

The council wants the Govern- 
ment to give British Telecom — 
the communications side of the 
Post Office— a mandate to pro- 
vide “a world-competitive XJK 


communications network" and 
enough funds to achieve this 
goal. ‘ 

As the council’s working 
.group sees foe problem, infor- 
mation technology “will perhaps 
be the most important area of 
application of micro-electronics. 
It will eventually affect virtually 
everyhousehold and occupation. 
It will change patterns of em- 
ployment and, if foe' opportuni- 
ties to supply nfew goods and 
services are taken, has the 
potential to create many- jobs.” 

Britain’s trading performances 
will depend greatly on its ability 
to compete in world, markets for 
products and services based on 
information technology. 

The council warns that some 
trading rivals such as France, 
Japan, and the tLS. have already 
recognised foe importance of 
information technology and 
established national pro- 
grammes to stimulate develop- 
ment. 

The report gives some broad 
examples of what it means by 
information technology. One is 
the field of telecommunications, 
including satellite communica- 
tions. Another is the telephone, 
where computer - controlled 
switching systems, - such as 
System X, are bringing many 
new services. 


Other examples are video 
discs, whit* will provide visual 
entertainment and education for 
“ about twice the price of a 
present full-price long playing 
gramophone record,” and word 
processors, which can correct 
and. edit typing. 


The council estimates world 
sales for the products and ser- 
vices associated with- informa- 
tion technology at £50bn a year, 
growing at 10 per cent a year in 
real terms. But it is also im- 
. pressed by the radically .new 
technological - ' opportunities 
opening through foe conver- 
gence of twd trajor technologies, 
computing and communications. 

The council’s recommenda- 
tions to the Government include 
more attention' to information 
technology by schools and career 
services, more training in foe 
subject by companies and better 
links between supplier and user 
interests to help to anticipate 
future needs. 


It calls for Government 
recognition of the importance 
of a UK role In creating inter- 
national standards and of foe 
need for data protection. 

Information Technology. 
EMSO, £330- 
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pLondon suburban buses may all 

til v 

switch to flat-rate fares 




BY LYMTON McLAIN, TRANSPORT CORRESPONDENT 


LONDON TRANSPORT’S entire 
suburban bus network may 
switch to flat-rate fare opera- 
tions if a recommendation about 
to be put to the LT Executive 
Is accepted. 

The plan, to. apply . to all 
London Transport buses outside 
central and inner London, was 
suggested yesterday by Dr. 
David Quarmby, the managing 
director of LT’s bus services. 

Because of fo esuccess of foe 
experiments on flat-rate fares in 
Harrow and Havering, he said 
he would recommend foe plan 
to the Executive. A flat-rate 
fare of 20p for all local journeys 
has applied on buses in these 
areas since earlier this year. 

LT had expected the 20p fare 
to cuts its revenue. But pas- 
senger mileage operated by the 
buses has increased since the 
scheme started. Delays and' 


.running times, for . .one-man 
.operated buses have improved. 

- However, London Transport - 
faas no plans to- introduce ^flat- 
rate fares in central ■ London. 

: Flat-rate fares for long and short 
journeys would have to be set 
at levels that might discourage 
passengers from using foe buses 
for short journeys. 

One-man buses will not be in 
introduced on the busy central 
London and radial • routes, at 
least in the next five years. 

Dr. Quarmby told delegates 
at foe Association of Metropoli- 
tan Authorities transport con-' 
ference in London that no 
system to replace the condutcors 
for fare collection had been 
found that would speed board- 
ing times without cutting 
revenue. 

The conductors are used 


mainly oh the Routemaster rear- 
platform buses used by LT since 
foe early. 1960s, These buses 
can- pick up a passenger once 
every second. • This compares 
with foe average pick-up time 
of between three seconds and 
five seconds for one-man 
operated buses. 

Dr. Quarmby also cast doubt 
on foe future of London Trans- 
port’s plans for its own bus to 
replace foe Routemaster in foe 
mid-1980s. The XRM project for 
a double-deck bus “with poten- 
tial for one-man operation in 
central London.” would prob- 
ably now be abandoned, be said. 


Instead, LT would concen- 
trate on "further development 
of foe excellent Leyland Titan 
and Metro-CammeU-Weymann 
Metfobus ” 
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Fire damage 
costs could 


top £500m 


By Eric Short 


FIRE DAMAGE costs in the 
“first eight months of this year 
reached.. £354.7m— only mar- 
ginally short of damage costs for 
foe whole of last year which 
totalled £35 5.3m. If the trend 
continues then fire costs for 
1980 could exceed £500m. 

Last year’s damage costs 
would have been easily exceeded 
had not costs in August, at 
£ 21 m, been the lowest monthly 
loss for more than two years, 
according to the British Insur- 
ance Association. 

Even so, damage costs this 
year are running at more than 
50 per cent above last year’s 
level for foe corresponding 
period. 

There were three big fires in 
August where damage in each 
case exceeded £lm. The biggest 
was at a cigarette manufac- 
turers in Manchester and cost 
£1.6m. 

The network of fire liaison 
panels, comprising insurers, 
fire brigades and industry, in an 
effort to fight fire losses, will be 
running a National Fire Safety 


Week from October 27 fo 
November L 


OFT proposes 
changes in 
consumer rules 


Sheraton.The only one 
of the three luxury hotel chains giving you 
all these windows to the world. 


CHANGES IN the arbitration 
system for disputes between 
consumers and traders were 
suggested yesterday by the 
Office of Fair Trading. 

The proposed changes follow 
an extensive review of foe 
present system of redress avail- 
able to consumers under codes 
of practice sponsored by foe 
OFT. 

One of the main changes 
suggested is that foe OFT, in 
consultation with the Chartered 
Institute of Arbitrators, should 
prepare a standard system of 
arbitration to be offered in 
codes of practice. This standard 
system, however, would be suffi- 
ciently flexible to take account 
of specific trade differences. 

The OFT is publishing a con- 
sultative document listing its 
proposed changes 


Limit of 10% 

•• w* 

in nationalised 



increases 



BY DAVID CHUftCHftJL, CONSUMER AffAffiS CORRESPONDENT " ' 


A 10 PER CENT ceiling on 
nationalised industry . price 
rises was urged yesterday by 
the State-financed National 
Consumer Council. 

Mr. Michael' Shanks, -foe 
council’s chairman, said con- 
sumers were tired of the 
constant price rises for goods 
and services provided by foe 
nationalised industries. 

He pointed out that In foe 
past six years nationalised 
industry prices have risen more 
than foe general rate of infla- 
tion. “And in foe past year 
some of .the price increases 
have been staggering.” 

Such large increases between 
August 1979 and August. 1980, 
said Mr. Shanks, Included a 
30 per cent rise in electricity 
charges, 28 per cent for post 
and telephones, and 27 per- cent 
for coal and coke. The overall 
level of nationalised industry 
price rises in this period was 
26.3 per cent, compared, with 
a 16.3' per cent increase in foe 
retail price Index.- 

Mr. Shanks said a 10 per cent 
ceiling on nationalised industry 
price rises should be imposed 
for foe next 12 months. If any 
nationalised industry attempted 


to increase prices more' than 
10 per cent, foe Government 
should use its new powers under 
foe Competition Act to investi- 
gate foe reasons .- fen .foe 
incre ase. - ' 

Clause 13 of foe Act enables, 
foe Government "to ask - foe 
Monopolies Commission, to 
investigate any price rise “of 
major, public concern.”." 

Mr. Shanks also made. dear" 
that foe’ Government was as 
much to blame for foe price-: 
rises as nationalised [industries. 

He criticised .foel^Government 
for pushing up gas prices faster 
than commercial cqmsiderotiohs- 
demanded and attacked Govern- 
ment policies on State industry ■ 
borrowing limits. : > V V 

“ These policies pushed prices 
higher than foey.need otherwise 
have gone and :. mean.: foat 
today's consumers are bearing 
foe major share of foe cost of 
capital 'investment fo . benefit 
tomorrow’s customers.” 

His comments came, on foe. 
publication of foe council’s, 
animal report;' in Which he sug- 
gests- a 10 per deni limit on 
nationalised industry pricer rises 
would help foe Government and 


private Industry ter keep wage 
claims to single figures. 

: Mr. Shanks rejected foe -idea 
that a eurb .ba. price. rises would 
automatically •: .'.-reduce • - .foe 
standard of. services to- the con- 
sumer:.- : ■ . r, - 

■ - “We foiitic;foere is plenty of 
room for the aatiooalised indus- 

- tries to Improve efficiency and 
lower their costs.. We think a 
ceiling on price- rises Would 
.proride, foe incentive foey .need 
to do just that” • 

In Us report Mr. -Shanks also 
makes a veiled rebuttal to foe 
.criticisms voiced . by Mrs. Sally 
Oppenheifo- Minister for Con- 
sumer. Affairs, sit foe-' council's 

- .congress - earlier tbls year. : At 
that time' Mrs. Oppenhefin said 

foe council was becoming too 

political by ihvblring itself in 

- discussions •••■= on Government 
economic policy. 

- : Mr. Shanks said: “ The . con- 

- sujner Interest is not restricted 
to A ipartitoidar :set':i)f- policies 
•which carry a ‘consumer’ label.” 
The consumer interest “ per- 
vades the whole field of policies 
which directly affect people.” 

■ ■ Annual report ' of the^JNCC, 
free, 18 Queen Anne’s Gate , 
London, Swl. 



trial date fails 


BY RAYMOND HUGHES, LAW COURTS -GORISSVONpQ4t V? 


-LORD KAGAN complained at 
the Old Bailey yesterday that 
he would be gravely prejudiced 
in his forthcoming trial on theft 
charges if that trial did not pre- 
cede one in which his wife and 
others are to face charges of 
conspiracy to. defraud. 

The conspiracy case is doe to 
start at Leeds Crown Court os 
October 27, to be followed — 
probably in January — by Lord 
Kagan’s trial. 

Applying unsuccessfully to 
have foe trials reversed, Mr. 
John Matthew, QC, for Lord 
Kagan told Mr. Justice Smith 
that foe evidence in foe con- 
spiracy trial would contain “a 
vitriolic attacks” on Lord Kagan, 
and allegations that he would 
not be there to answer. 

The inevitable blaze of publi- 
city would make it impossible 
for Lord Kagan subsequently to 
get a fair trial on charges of 
stealing indigo dye from Kagan 
Textiles and falsifying accounts, 
said Mr. Matthew. 

. The application: was opposed 
by the prosecution, and by 
Kagan Textiles and other defen- 
dants in foe conspiracy triaL 

Mr. Chistopher Holland, QC 
had always been that Lord 
Kagan had been involved in foe 
alleged conspiracy. He had not 
been charged only because he 


had gone abroad -and had been 
extraditable only oh theft -and 
not foe conspiracy charges.. 

Mr. George Carman, QC, tor 
Kagan Textiles, said that if Lord 
Kagan suffered- any prejudice it 
would have been “self-created” 
by his failure to return to this 
country voluntarily. 

Kagan -Textiles would itself 
suffer commercial, human ’ and 
legal prejudice if Lord Kagan’s 
case -were tried first •• • 


The judge was told that Lady 
Kagan and his son, Mr. Michael 
Kagan, who 'is . a -co-defendant, 
adopted a neutral -attitude: to 
Lord Kagan’s application,' 1 . 

Mir. Justice Smith, who fe to 
try both cases, refused the appli- 
cation. 


In the conspiracy trial the 
defendants are Lady Kagan, 
Kagan Textiles, Celloform 
(Yorkshire), Mr. Raymond Ken- 
nedy, Mr. Waldemar Ginsburg 
and Mrs. Ibolya Ginsburg. They 
are charged; with conspiracy to 
defraud on -foe -basis of alleged 
contraventions of the Exchange 
Control Regulations m connec- 
tion with the export -of demm 
cloth, and with falsification .of 
accounts. 


Mr. Kennedy Is also a defen- 
dant in Lord Kagan's , triaL 


Outlook in 
chemicals 


By ttay^tefter 


THE CHEMICAL* industry can 
expect to see - some check in' its 
foiling output towards' the end 
of the year, according to. a new 
Government forecast L'\ 

But chemical .companies are 
warned- that foe severity of the 
economic recession is such that 
it will be, some ,. time before 
demand returns to even ’ 1979 
levels;. 


A- report' in; foei Government 
journal, British Business, : pub- 
lished today/saysthe output of 
the XJK chemicals industry' fell 
9 per cent in foe second- quarter 
of this year. -The position was 
likely to remain bleak for the 
rest of -foe. year with a year-on- 
year faU in output .of 5 per cent 
.'All sectors' of 7 foe industry 
had -been 1 badly fait, but basic 
petrochemicals-foe ‘ building 
bocks of various chemical pro- 
ducts— had been -particularly 
affected by foe recession. Plant 
capacity utilisation had dropped 
“dramatically.” V “ 
'Although "tiSrr ilffiex ‘ of 
chemical production had. how 
fallen fallow 1975'; levels, ; the 
cost of Materials, and fuel 
purifoased by -the industry in 
foe first half of this year was 
80 per cent higher than in -foe 
same .period of 1979. 
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STOCKHOLM -Stockholm's harbour has one of 
the finest views in the city: oar hotel With its 
brand new Sheriff en Bar-Restaurant-Casino, one 
of Stockholm's best evening places. With Its lobby 
fireplaces that warm you as you sip your aquavit. 





COPENHAGEN - Whether yon cometoCopeo- 
hagen to visit Hans-Chrtatton Andersen’s 
Little Mermaid,Tsvoli Gardens (in season! or die 
Queen's Guard, the Copenhagen-Sheraton is 
Ideally situated. And our Penthouse Nightclub 
provides an exquisite view of this beautiful city 
ai night 


BRUSSELS -The Grand Place is just along the 
street from ourBrussels-Sheraton Hotel It's a 
pleasa nt stroll, especially on a Sunday morning. 
And it pays to come back for lunch incur 
Les Comtes de Flandre restaurant Another 
grand place in this great restaurant dty. 




LISBON -TheLisboa-Sheraton is another best the 
best hotel Ln this beautiful city. Enjoy this exquisite 
view with your dinner m our lavish roof top 
restaurant. 


LONDON-HEATHROW -Thick, red. juicy 
Angus BeeLNot from the cousins across die 
sea, botfrom Aberdeen itself. A speciality at oar 
Sberatou-HeathrOTfs papular AscaGriD. 


MUNICH— On a dear day the Alps are visible 
from our MuenchefrSheratoitawatm friendly 
hotel in Germany's fun town.Two bars, health 
dob, someof the best conference facilities in . 
all Europe. 



Inha’i one of them places 
wbanyw can combine 
- commercial nieces* wife 
that extra special ‘ 

offiftV 

NtdrlM companies 
bom already found! fids 
attractive firnunkoand 
more an on the way. . 

People Oka firing by the 
sea. The.ai/s fresh, the 
contBue around Inina 
is b ea u tif nl and the- - 
amenities great Which 
means a contented" * 
sruckfiHGs and a groat 
IndustrieLRdatioiis raconL 




Settle on Irvinefay the sea. 


Of conm snccessful-buaineftes mast 
founded solely aa a happy workforce. Any 
sew BBturprisa requires carafol finaaclal.- - 
planning- Thaf a where Irvine Devalopxnent 
Corporation comes im The tight finontdjd . 
package to ndt yoor company, coupled - 
wfiktee ppwwnf ptofeerinnal SMricet 
£E required. - - - 

Which. Is why campanies like Btadnu, 
Volvo Truck*; Hytter and Wilson Sports have 
found the sea air around Irvine to invigorating. 

To find ont mare- jnst rsinrndmawpon 
to Mike ThoBisoH. Commercial Director; •' 
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FRANKFURT -You'D 
cross a footbridge directly 
from the airport before 
entering Frankfurt’s 
quietest and roost 
luxurious 555 room hoteL 
Once inside, enjoy superb 
cuisute in our elegant 
restaurants. Or; you can 
work comfortably in 

onr plush meeting roomsv 



RESERVATRONffl 
Sheraton’s exclusive worldwide 
computerised reservation service: 

London 6366411 
Frankfurt 295306 
Amsterdam 434874 
Zurich 3020828 ' 
Paris 0792800 
Brussels 2194596 


or call your nearest Sheraton Hotel 
or reservation office. 



Sheraton 


HOTELS & INNS, WORLDWIDE 


LANGS 

Supreme 


Simply an outstanding whisky. 
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Shell opens wage round 
with 12% offer to drivers 

BY NICK GARNETT, LABOUR STAFF 


SHELL HAS opened this 
year’s wage negotiations for 
tanker drivers and depot per- 
sonnel employed by oil com- 
panies with an offer of 12 
per cent on basic rates. 

The. offer follows one of 
10 per cent made to refinery 
workers at BP Gnngemoutb 
and 11 per cent to workers 
at the company’s Kent . ter- 
minal, Both of these offers, 
however, provide the prospect 
of renegotiations in ’ six 
months time. 

The Shell offer covers 2.500 
workers, of whom 1,500 are 
drivers, at 46 terminals, 11 
airports and two lubricant 
plants. 

Although negotiators for the 
Transport and General 
Workers’ Union told the 'com- 


pany that the offer— lifting 
the drivers* basic pay of £92 
to £103 — was unacceptable, 
the meeting was said by both 
aides to be very amicable. 

The company will be reply- 
ing next month to obser- 
vations made by Hie unions 
which is seeking rises above 
the retail price index. 

When the wage claim was 
drawn up Mr. Jack Asbwell. 
the onion’s national commer- 
cial transport secretary, said 
that the tanker drivers were 
looking for increases that 
would help to restore basic 
pay differentials eroded by 
the size of settlements in the 
private road haulage industry. 

The discussions this year 
have to some extent been 


affected by a separate pro- 
ductivity deal at Mobil which 
has in effect lifted the basie 
rate for its drivers up to £121 
in return for changes the com- 
pany says will have a signi- 
ficant effect in improving 
operations. 

Shell raised the question of 
separate productivity dis- 
cussions for its driven during 
its meeting with the union 
this week. Union negotiators 
are understood to have told 
the company that they were 
willing to discuss this. 

Mr. John Miller, the union's 
national secretary for the oil 
and chemical industry will 
lead the union side next week 
In pay negotiations fior 
refinery workers at Shell and 
at BP Grangemouth. 


Chappie says labour 
law may survive 


TUC warns 
Prior on 
pickets code 


BY NICK GARNETT. LABOUR STAFF 


THE NEW Employment Act 
bad a much better chance of 
survival than the 1971 Indus- 
trial Relations Act, Mr. Frank 
Chappie, general secretary of 
the Electrical and Plumbing 
Trades Union, said yesterday. 
The reasons were that union 
opposition was much less 
intense, and the morals of the 
Left and the leadership of the 
unions were much weaker now 
ttnn in 1971. 

Whether the Act survived was 
1a ~cely up to the Government, 
'■-id Mr. Chappie. The question 
•■••as whether' Ministers ' were 
^ re Dared to charge 'thpir 
“’neDt” policies in order to 
-void defeat at- the next 
election. 

The 1971 Act attempted to do 
too much all at once. One of its 
weaknesses was that it was 
designed to work without con- 
frontation. 

The new Act could become 
part of the industrial relations 
structure of a number of major 
spheres providing the Govern- 
ment accepted that some 
confrontation over it was inevi- 
able. Mr. Chappie advised the 
Government not to try to drive 
the unions into the ground. 

The union movement 


although “split and direction- 
less ” and “ crippled ” by 
unemployment knew how to 
defend itself collectively when 
it considered itself * under 
unacceptable attack, Mr. 
Chappie told a one-day confer- 
ence in London on the 
Employment Act. 

Mr. Chappie supports some of 
the provisions of tire Act. But - 
he told representatives of indus- 
try that many of the new law’s 
provisions would be an irri- 
tant” to good industrial rela- 
tions and that, basically, it 
would be of little use. 

The Act’s provisions would 
be more likely to ,be used by 
“twilight zones” of industry, 
and be seen as a bulldozer for 
industrial “ spivs.” It would be 
used b' T “ cranks ” he said. 

Tt was really up to industrial 
employers who believed In the 
Act to slow their good inten- 
tions by using it proper! 

• Mr. Denys Randolph., vice 
president of the Institute of 
Directors, said at another con- 
ference yesterday that the Act 
did not go far enough, and. that 
any legal attempt to create a 
statutory “ right to strike ” 
would be bad for industrial 
relations. 


By John Lloyd, 

Labour Correspondent 
THE TUC bas told Mr. James 
Prior, the Employment Secre- 
tary that the draft codes of 
picketing will cause widespread 
confusion and misunderstand- 
ing. 

Mr. Prior, who met members 
of the TOC’s Employment 
Policy and Organisation Com- 
mittee yesterday, said after the 
meeting that the committee 
“ had made a number of points 
that we could take into 
account.” 

However, he did not specify 
what these points might be. and 
said that the Government was 
determined to press ahead with 
the codes. • 

Mr. Len Murray, the TOC 
general secretary, said that the 
committee had lold Mr. Prior 
that it believed it was “ wasting 
its time” in talking about the 
codes. 

" We told him we would much 
rather be talking about ways of 
bringing the level of 2m unem- 
ployed down.” he said. 

Mr. Prior denied that he was 
under pressure within his own 
party to make the codes law. and 
said that they were much more 
flexible than legislation. There 
was a generally fell need to 
clarify the law and for a change 
in practice. 


Councils lace pay claim 
by building workers 


BY PAUUNE CLARK, LABOUR STAFF 


LOCAL AUTHORITIES, faced 
with strict spending curbs, - are 
to be presented shortly with a 
claim for ** substantia] ” pay : 
rises from their 90,000 building 
and civil engineering workers — 
the first local authority group to 
start negotiations in the new 
wage round. 

Union leaders will also be 
presenting a package of de- 
mands for longer holidays, an 
improvement in special condi- 
tions payments and a reduction 
in the working-week. 

Last year, the group accepted 
a 13 per cent increase in line 
with the cash limits settlement 
reached with local authority 
manual workers. Although the 
building group’s settlement date 
is November 1, compared with 
January 1. 1981, for the manual 
workers,, it Is likely this year to 
await indications of the direc- 
tion other local authorities' pay 
negotiations take this winter. 


Union leaders of the l.am 
manual workers .have already 
drawn up a claim for a substan 
tial increase with a warning of 
industrial action . if employers 
insist on a single-figure settle- 
ment 

Negotiators for 3,500 hospital 
area district and works 
engineers, however, finally 
accepted yesterday a cash 
limits settlement of 13.4 per 
cent in spite of earlier warnings 
by members in the National and 
Local Government Officers’ Asso- 
ciation that a ballot would be 
arranged on industrial action. 

The agreement not to chal- 
lenge with industrial action the 
Health Service cash limits fol- 
lowed recent acceptance of a 
13 per cent deal by the hospital 
administrative and clerical 
workers. The new deal is the 
last to tie up the 1979-80 pay 
round for Health Service 
employees. 


Vickers to place 3,500 on 
short week at Barrow yard 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


VICKERS SHIPBUILDERS- a 
subsidiary of British Ship- 
builders, will pot 3,500 of its 
hourly-paid workers at its 
Barrow yard on a thre^day 
week from next Monday. 

The move follows the failure 
of talks in London on Wednes- 
day night between the com- 
pany, British Shipbuilders and 
.the shipbuilding committee of 
the Confederation of Shipbuild- 
ing and Engineering Unions. 

The CSEU had tried to per- 
suade Vivkers to postpone its 
decision on short-time working 
for its hourly- paid workers. 
However, the company said’that 
a strike by 1,300 boilermakers 
at the yard, now in its ninth 
week, had disrupted the work 
flow and showed no sign • of 
nearing a settlement. 

Vickers said yesterday that no 
talks with the Boilermakers’ 


Society had been arranged, and 
British Shipbuilders bad backed 
its view that it was not breach- 
ing procedure by imposing a 
shorter week for its workers. 

The boflerroakers allege that 
Vickers made different levels of 
bonus payment to various 
groups of boilermakers at the 
Barrow yard, and had breached 
the British Shipbuilders 
national agreement. It wants 
the same level of payment for 
an. 

However, other unions af. 
Vickers, which include the 
General and Municipal Workers’ 
Union, the Amalgamated Union 
of Engineering Workers and 
the Electrical and Plumbing 
Trades Union, are now seeing 
their members’ work cut. They 
are putting some pressure on 
the boilermakers to end the 
dispute. 


Merger bid 
at AUEW 
held up 

By Our Labour Correspondent 

TALKS FOR smoothing the way 
for a full merger of at least 
three of the four sections of the 
Amalgamated Union of Engin- 
eering Workers remained 
stalled over the basic difference 
of principle between the white 
collar section, AUEW -TASS and 
the three craft sections. 

Leaders of the four sections, 
meeting at the TUC on Wednes- 
day night, agreed that the 
merger was desirable, but were 
split over the issue of the status 
of the national conference of 
the merged union. 

AUEW-TASS believes that the 
national conference of the union 
should be an open debate, with 
delegates free from their 
national committees’ mandate. 

At the recent national confer- 
ence in Llandudno. TASS com- 
plained that the engineering 
section had predetermined the 
outcome by voting in its 
national committee against the 
three constitutional changes 
proposed by the Labour Party 
Left-wing at next week’s con- 
ference. 

TASS has told the Certifica- 
tion Officer, who supervises the 
conduct of union mergers, that 
it will take legal action to safe- 
guard its position if be allows 
the merger of .the three craft 
unions to go ahead. 

Chemical plant 
workers press 
for hours deal 

Financial Tunes Reporter 
CHEMICAL EMPLOYERS 
were warned yesterday that if 
they broke commitments on 
shorter working hours, indus- 
trial action would be considered 
by the- onions. 

The warning followed a meet- 
ing between employers and 
unions at which* the unions said 
the employers asked the nnion 
side to reconsider an agree- 
ment on hours because of the 


vonoccnnTl 


Mersey peace move 

BY PAULINE CLARK,* LABOUR STAfF 

MERSEY DOCKS and Harbour J. Harrison, the Merseyside 
Company* which .faced a loss . of stevedoring company, which was 
£Zfim in the first six months- at the centre of last week's 
of this year, stepped in v ester- threat of a national dock strike 
day to avert a strike threat over over redundant dockers. 

■ 24 redundant shore-gang ■ Employers last week finallv 
workers in the : Port of Liver-' agreed to honour the dock 
pool. labour scheme’s previsions for 

The company will’ today ask' reallocating redundant dockers 
local union leaders to call off - to other employers but the aucil* 
their plans for a Liverpool- tary workers do not come under 
dockers strike next Tu^day.and the dockers' job protection 
urge them to accept the .com- agreement, 
pany's offer to take on the men A mass meeting of Liverpool 
in jobs which will use- their dockers last Monday voted over- 
special skills. i ; - whelmingly to support realloca- 

The shore-gang workers. have tkra. of. Tedundant ancillary 
been made redundant by T. and workers! Shore-gangs are in- 


Mr. ' David Wafbufton,- 
General and Municipal Workers 
Union national officer, said: 
’• We have an agreement which 
commits the industry to finalis- 
ing a formula for reducing 
working hours in 1981. We have 
a deal and we expect the em- 
nloyers to honour it. 

“The problems which con- 
| front nnr members give re- 
newed urgency for reducing 
working hours, 

“Either we have an agree- 
ment which both sides will 
honour or we don't. If the em- 
plovers try to evade , tfie firm 
commitment entered into last 
May then I for one. do not need 
advice on the logical steps to 
be taken. 11 

The agreement on hours 
affects about 100.000 workers in 
three national chemical agree- 
ments. 


Study of private funds for ordnance 

BY WILLIAM HALL 


THE GOVERNMENT has 
launched an urgent study into 
the future of the Royal Ord- 
nance Factories (ROF). The 
possibility of introducing private 
capital into the organisation is 
being seriously considered. 

A special study group has 
been formed under the chair- 
manship of Lord Strathcona, the 
Minister of Slate. Defence. It 
will consist oi representatives 
of the Ministr> of Defence, The 
Treasury, The Department of 
Industry, the Royal Ordnance 
Factories plus private enter- 
prise. The group is to deliver 
its report within the next two 
to three months. 

ROF manufactures weapons 
and ammunition for armies both 
at home and abroad. It has 
been very successful. Over the 


ROYAL ORDNANCE FACTORIES 



Sales 

£m 

Surplus* 

£m 

Staff 

79754 

749. 1 

73.9 

TOJSS6 

1974-7 

210.9 

34.3 

nS3s 

1977-8 

163.2 

38A 

23,169 

1978-9 

284 J> 

31J 

23,235 


‘after charging depreciation but before 
interest. 


last three years, its sales have 
more than doubled to £284m, 
and the surplus on operations 
after interest has risen from 
JEllm to £36.7m. 

ROF operates 13 factories 
around Britain, and employs 
over 20,000 people. It is one 


of the biggest industrial estab- 
lishments within central Govern- 
ment It appears to be a likely 
candidate for furthering the 
Government's policy of introduc- 
ing private capital into state- 
owned industries. 

At present, ROF operates as 
a trading fund. Its employees 
are. classed as civil servants. It 
has a certain axno&nt of 
independence from central 
Government, but it would like 
the freedom to act more com- 
merriaHy. It would like greater 
flexibility in its marketing 
arrangements, and the chance to 
enter into joint ventures with 
overseas companies. 

Over half of ROFs produc- 
tion is exported, and with 
certain products, such as its 
105mm light gun, it is the 


acknowledged world leader. 
Over the last six years. It has 
paid about £40m in dividends 
to tbe Government and re- 
invested about £100m in its 
business. 

The study group is expected 
to review a number of options 
for its future. The organisation 
could continue as a trading 
fund, or be turned into a fully 
fledged nationalised industry. 
Parts of >t could be sold off to 
private enterprise (two factories 
are already managed by private 
industry). 

Or ROF could be turned into 
a limited company, under the 
Companies Act This would 
enable the Government to sell 
shares in the company (as In 
the case of plans for British 
Aerospace). This final option 


factories 


appears the most likely. 

ROF suffered a setback in 
1979 with the cancellation of an 
Iranian order for 1,200 tanks. 
In addition, a long strike at 
ROF Bishopion, the UK’s largest 
producer of propellants fior 
ammunition and rockets, has 
affected the group's per- 
formance. This will be reflected 
in the 197980 results, which 
are to be released at the end of 
November. ROF has been forced 
to cut its workforce by some 
1,200 over the last 18 months. 
But it is confident that the 
downturn in . its business is 
temporary. 

In 1978-79, ROF had average 
funds employed of £150m. It 
made a surplus on funds 
employed of 20.8 per cent, and 
it earned an II per cent return 
on sales. 


Special State aid allocations attract 
£540m foreign investment projects 

BY JOHN ELUOTT, INDUSTRIAL EDITOR 

FOREIGN INVESTMENT pro- 


jects worth more than £540m 
have been attracted to tbe UK 
as a result of special allocations 
of £56m State aid in the past 
four years. 

This aid is available for pro- 
jects anywhere in the UK. but 
80 per cent of the investments 
has gone to the assisted areas 
where other regional grants are 
also payable. 

These figures are contained in 
tbe annual report on tbe 
Industry Act, 1972. for 1979-80. 
published yesterday. The report 
shows that, as expected, the 
Government had saved fllOm 
by the end of the financial year 
in March through its four-month 
moratorium on regional develop- 
ment grants, introduced last 
June. 

Tbe report reveals that the 
Government topped up its 
statutory limits for provision of 
general selective aid last 


January by £25 0m. This took its 
statutory limit for section 8 of 
the Industry Act to £1.35bn, 
and was needed to meet commit- 
ments started by the last Gov- 
ernment 

It is understood that £l-25bn 
of this has been allocated to 
specific forms of aid, of which 
£lbn has been committed to 
companies' investment plans. 
But only about £4 00m to £450m 
has so far been spent. 

Most of the foreign invest- 
ment aid was paid ont under 
the former Government’s selec- 
tive investment aid scheme. The 
present administration bas 
dosed this as a separate scheme, 
but is continuing to pay out 
similar forms of aid on strict 
criteria. 

The purpose of tbe aid is to 
provide the Industry Depart- 
ment with extra funds, in 
addition to regional aid. to bid 
against other countries for what 


are known as internationally 
mobile projects. It has attracted 
companies such as Hoffman La 
Roche, Dow Corning, Cater- 
pillar, and Royal Dutch/SheU. 

“The scheme has been very 
successful in attracting inward 
investment projects to te UK,” 
the report says. By toe end of 
the 1979-80 financial year, 35 
projects costing £5 39m had been 
allocated assistance. 

“I neac hcase assistance was 
negotiated as toe minimum 
necessary to bring about toe 
benefits to the economy arising 
from the projects. It has varied 
between 3 per cent and 21 per 
cent of project costs, averaging 
at 10.5 per cent.” 

Inward investment projects 
costing a total of £340m were 
also allocated £2 9m aid during 
the last financial year from the 
Act’s section 7 regional air pro- 
visions. The report says the 126 
projects involved are expected to 


create more than 10,000 jobs and 
safeguard an additional 6£00. 

More than half the projects 
involved American-owned com- 
panies which were allocated 
£21.3m out of the £29mu 

The selective investment 
scheme covered general projects 
as well as inward investment 
By toe time is closed for appli- 
cations in June last year, there 
had been 742 applications in its 
three-year life. 

By March this year grants 
totalling £106m had been offered 
to 166 projects costing £lbn. 
and payments of £14m bad been 
made. Some applications are 
still being processed, 

Altough details did not 
apear in yesterday’s report, it 
is understood that there bas 
been only a relatively slow rate 
of applications for the aid 
ararngements introduced after 
the scheme was closed. 


Engineering 
industry 
orders down 

By Hazel Duffy, 

Industrial Correspondent 
OFFICIAL FIGURES published 
today confirm that there has 
been a steep decline in the order 
books of toe electrical, mech- 
anical and instrument engineer- 
ing sector since the beginning 
of the year. 

Tbe figures, in “British Busi- 
ness ” (toe Department of 
Trade and Industry magazine), 
take toe story only as far as 
June. The indications since then 
are that the order position for 
much of tbe sector bas declined 
further. GKN, for instance, 
reporting its 1 - interim figures last 
week, could see no improvement 
in toe second half of the year. 

New orders from the home 
market have declined steadily 
since January. Export markets 
held up during the first few 
months of toe year. But in the 
second quarter, new export 
orders fell by 11.5 per cent on 
a seasonally adjusted basis. New 
home orders fell by 3 per cent 
during toe same period, bring- 


“It’s a pleasure 
to go on board 
a Lufthansa 

aircraft.” 


This is an authentic passenger statement 


® Lufthansa 

German Airlines 



Consult ycurTrawel Agency or our timetable for exact detate on all off our Sights. 
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THE PROPERTY MARKET BY ANDREW TAYLOR 




English Property set to take 
part in Hay’s Wharf scheme 


New look at accounts 


AGREEMENT HAS now been 
reached between St Martins 
Property Corporation and 
English Property Corporation 
over EPC's involvement in the 
proposed 2m sq ft office scheme 

at Hay’s Wharf which this week 

received outline plan n ing per- 
mission from Southwark Coun- 
cil. 

Agreement between the two 
companies was needed as HIPC 
owns a strategic 2f acres of 
land on the proposed 25-acre 
development site which fronts 
the River Thamse between Lon- 
don Bridge and Tower Bridge. 

St Martins, following the 
take-over last month of The Pro- 
prietors of Hay’s Wharf by the 
Kuwait Investment Office, now I 
controls the bulk of the remain- i 
der of the site. St Martins is a j 
wholly-owned subsidiary of the 
Investment Office and presently • 
manages a property investment , 
portfolio, for the Kuwaitis. ] 
thought to be in excess of £400m. ] 

EPC is now understood to ' 
have agreed to turn its hold- < 
Ings over to St. Martins and in 1 
return will take over the s 
ownership and responsibility : 
for developing a 21-storey, cruel- I 
form office block — a central 
feature of the development , 
plans — which will provide i 
around 300,000 sq ft of net office . 
accommodation. 

The whole development will ■ 
provide a total of 1.5m sq ft of 1 
net office accommodation in ! 
blocks — some of which will be 
interlinked — ranging in size 
from 60,000 sq ‘ft net to i 



166,000 sq ft net, although the 
cruciform block to be built by 
EPC will be larger than this. 

In addition the plans call'' for 
34,080 sq ft of light industrial 
space, 168,000 sq ft of storage 
space, 53,000 sq ft of retail 
accommodation plus the pro- 
vision of 243 homes, three 
acres of parkland, leisure 
facilities of the council's choice 
and the construction of a river- 
side walk stretching the full 
length of the site. 

At the same time outline plan- 
ning permission has also been 
granted for St Martins proposals 
— another inheritance from 
Hay's Wharf — for just over 
SMT.OOO sq ft of mostly ware- 
housing with some industrial 
space at Chambers Wharf. 

The whole project — expected 
to be funded entirely by the 
Kuwaitis; EPC’s ' contribution 


apart — will take at least 10 
years to complete and will cost 
substantially in excess of the 
£200m figure that has been 
mentioned in some quarters. 

Apart from the loss of the 
land for housing — to be made 
over to a housing association — 
SL Martins estimate that the 
provision of pl anning gains such 
as the construction of a river- 
side walk could cost the com- 
pany a minimum of £8m at 
current prices. 

How quickly work gets under- 
way — market conditions and a 
possible public inquiry notwlth- 
s tan ding— remains to be seen. 
But Mr. Brian Cann, SL Martins’ 
chief executive, says that piece- 
meal development would not be 
desirable: if the development is 
to " create the desired impact as 
a major office location on the 
City fringes." 


THE ACCOUNTANCY profes- 
sion if poised to take a further 
look at some of the more contro- 
versial aspects of property 
company accounts. This follows 
. the publication of a new 
exposure draft on the thorny 
issue of depreciation charges 
for Investment properties. 

Under new rules proposed in 
the exposure draft the Account- 
ing Standards Committee is 
recommending that investment 
properties should: 41 not be 
subject to periodic charges for 
depreciation ” but instead 
“should be revalued- annually 
at open market values and the 
valuation incorporated in the 
balance sheet.” 

The recommendations— pro- 
posed as an addition to the 
existing' SSAP 12 accounting 
standard on depreciation — mark 
a significant victory for property 
companies which have argued 
that depreciation charges on 
their investments are unfair, 
meaningless and would have a 
material impact on company 
earnings. 

However the battle ground 
of property company accounts 
is now likely to move to other 
areas which have disturbed 
accountants* particularly the 
capitalisation of interest charges 
due on money borrowed to fin- 
ance new development 

The Accounting Standards 
Committee will also be turning 
its attention to other procedures 
like the charging to develop- 
ment costs of operating expenses 
arising from buildings which 
have not been folly let 

While the standard of pro- 
perty company accounting has 
improved and became more con- 
servative since the 1974/75 mar- 
ket collapse many leading 


accountants remain' concerned 
that some items which they 
believe should appear as out- 
goings in revenue accounts are 
still being “hidden away” in 
capital accounts as part of 
development costs. 

Meanwhile the British 
Property Federation has ex- 
pressed its satisfaction with this 
week’s exposure draft— hardly 
surprising as . the proposals 
mirror many of the Federation’s 
own recommendations to the 
Accounting Standards Com- 
mittee. 

One surprising omission from 
the exposure draft was the 
absence of any proposal that 
there should be regular external 
valuations of investment port- 
folios. The BPF had conceded 

More Property News, 
Page 13 

in its recommendations that in- 
dependent valuations should 
take place at least once every 
three years. 

The failure to recognise the 
need for independent valuations 
is ' a major drawback of 
proposals which stress the im- 
portance of annual revaluations 
— “to be displayed prominently 
in accounts “—but which make 
no recommendation as to who 
should carry but this task. 

To be fair a large number 
of property companies do 
already cany out regular 
external valuations which are 
incorporated in accounts. Others 
however are more reluctant to 
display their wares and prefer 
to keep properties in their books 
at cost or valuations many years 
out of date. 

For example the last report 
and accounts of Wamford 
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ST. JAMES'S SQUARE, 
SV1 

Prestige Air-Conditinaed 

2,315 sq.ft.— 4fch Floor 
4,900 sq.ft. - 1st Floor 
3, 500 sq. it.- Ground Hopr 
TO LET 

Joint Agents: JohnD. Wood 

BABMAES STREET, SWZ- 

Excellent Self-Contained 
Office Building He cently 
Refurbished 
3,500 sq.ft. 

TO LET 

Joint Agents: JohnD. Wood 

BATTERSEA, SW1Z 

Economical Modem Offices 
6,800 sq.ft. 


GRAYS INN ROAD, WCI 

Mixed User Building in 
excellent Location 
3,720 sq.ft. 

FREEHOLD FOR SALE 

DUDDEN HILL LANE, 
NWIO 

Excellent Freehold Building 
with Potential for Expansion 
1.218 sq.ft. 

FREEHOLD FORSALE 


Fax further details contact. , 


FULLER 

PEISER 

Giartercd Surveyors 


Thauies tan House 
3-4 Hobom Circus 
London ECZN2NL 
let 01-353 6851 
Telex: 25916 

aoU-WWa EdrtxeMMs 


HEDDOH STREET, W1 

Economical Suite just off 
Regent Street 
1,060 sq.ft. 

LEASE FOR SALE 

CHESHUNT, HERTS 

Prestige New Office Floor 
2,560 sq.ft. 

TO LET 

STEVENAGE. HERTS 

Prestige Air-Conditioned 

Offices 

3,750 sq.ft. 

TO LET 

WOKING, SURREY 

Excellent Showxoom/Office 

Building 

1,720 sq.ft 

FREEHOLD FORSALE 


**** INDUSTRIAL 



o 


By order of The Trustees of The British Museum 


BEDFORD 

SQUARE 
LONDON TO 



London NW9 

(Q u e o n sb iiry - close to Ml 
& North Circular Road) 

Freehold 

High Yielding 
industrial Investment 

For safe 

Income -£100,000 p.ajc. 

25 year F.R.I. lease — 

5 year r/r 

Public quoted covenant £ 
£1.05 million, S.T.C. 


I Ref INV/J3 

Debenham Tewsbn 
& Cbirtnocks 

.Chartered Surveyors 

4'4 Brook- Street - 

London W1-Y 1'YB.- . ■ • ’ 

01 4081161 


WOOLWICH SE18 

Industrial complex 

170.000 sq. ft on site 4.83 acres 
freehold For Sale 

TELFORD, SALOP 

Modem single storey facioiy/warehonse 

80.000 sq. ft. Might divide. To Let 

LONDON COLNEY, HERTS 

New single storey warehouse 

30.000 sq ft. To Let - 

RfiDLETT, HERTS ^ 

Excellent new warehouse * 

44,500 sq ft on site 3 acres. To Let 

HERRING AY N4 

3 single storey warehouse/factoryimits. 
Under construction 

13.000 to 50,000 sq. ft To Let 


M ATT-ttE W&GO ODM AN f 
&PC3S^Ea®pAlTE ^ 

LilNDuHU 'DVPO 1 IL’tTPAru; > --'S. .. 

01-248^200 ' ■T2 ; '#PER : THAI.1ES ST LONDON EC4R 3UA ■ 

XLSOAriwATER 'sfjTfS&Oi LZ3SP 'b^i3£r'&B ’ ' ' ' . ' : ' . ' 


MAIDENHEAD BERKSHIRE 

9,000 sq.. ft. OFFICES approx. 

TO LET 

Presiign offices on two floors with ample parking. Carpet ad, partitioned, 
heated. 

3 fsoee contact: Xs'>??sS >, y £ ? {*'/ 

McGUNCHEY. BARRY & CO. / 

’ndustrial A Commercial Property Agonn V;.' 

113/115 King Street. Maidenhead, Berkshire, SL6 1EQ . ' 

Tel: 062B 31057/3 and 710«/4. Telex; 848932 v 


Estates showed, properties 
incorporated in the company's 
books at £7.5m at either cost or 
1961 valuations, compared with, 
a directors' estimate elsewhere, 
in the accounts that ^properties 
owned, by the .Group . and its 
investments in .associated, com- 
panies were, likely to' be worth 
not less than £2Sm.” - 

Other companies “which - have 
been criticised for incorporat- 
ing less than up^o-date property 
valuations in their accounts 
include: Aiinatt London Proper- 
ties with property investments 
incorporated in. their last 
accounts at 1962 valuations or 
cost; Town and City which last 
had a professional valuation in 
March 1973' and Daejan Hold- 
ings which incorporates its 
investment properties at either 
cost or March -1972 values. ' . 

Others like ' Mountview 
Estates have incorporated free- 
holds and leaseholds “ valued at 
the lower of cost or estimated 
realisable value.” Other com- 
panies have been criticised for 
incorporating directors’ esti- 
mates which bear little relation 
to actual market conditions. 

Hammerson Property and 
Investment Trust because of 
its very size and influence has 
perhaps been one of the most 
criticised. Its valuations have 
historically been based on 
directors’ estimates: “At the 
time when it is considered that 
the particular property has 
reached a stage of full develop- 
ment, Le. completion of con- 
struction/! easing and/or. final- 
isation of -equity participation." 

In the light of some of these 
situations, and others, it will 
be interesting to 'see if there 
will be any attempt to modify, 
the exposure draft 


^.venture 


MR. ' Gerardus Busseldorp, 
chairman: of Xend Xease Corp- 
oration, Australia’s largest pro- 
perty company, Was • back in 
London this 1 week- to ' launch 
a fresh initiative . Sto persuade - 
UK investors to support his 
plans for 4 new U.S. real estate 
inve^ment trusti. , 

The vehicle earmarked for the 
new investment trdst.'is Inter- 
national - - income Property, 
established by Lend^ Lease in 
1977 and in which the Australian, 
company presently holds * 65 : 
per cent stake. 1 . . '■ • •: * '; ' 

The. .company’s dilemma is 
that under U.S. regulations HP 
cannot qualify for the special- 
tax status granted investment 
trusts in that . country if- affilia- 
ted companies hold more than . 
35 per cent of the stock. 

The company’s hrist attempt id - 
lobby British support for .the 
venture failed last year when an 
offer ■ for sale in the UK- of 
around UBJ&5m of HP" stock 
failed and left Lend Lease which' 
had underwritten the offer with 
a further U.S.$4im of stock it. 
did not need.' 

Now the company has de- 
cided that' if rt cannot sell, stock 
in IEF.il will give it away. The 
company is proposing to distri- 
bute i free issue of the U.S- 
.«Fhares as a'- .“ bonus dividend ” 
to its UK, Australian and U.S. 
shareholders.'.-. • 

' If the distribution is' approved - 
at next month’s Lend: Lease 
annual - meeting it' will leave 
about 30 per cent -of. IIP shares 
in -■ British hands; : with. ICI 


Pension -Fund holding a 10 per 
cent staked Lend Lease will then 
he'Teft With a 17 per cent hold- 
‘ jautuaT Life and 

Citizen . ^Assurance the other 
major shareholder/' v " 

- Mr. 'Bti&ddorft" wbo 'has an 
impressive track record at . Lend 
Lease and "at toeral .‘Property 
.Trust, 'thei.Austranan property 
investment , trust established by 
Lend Lease in 1970, was not dis- 
heartened :by the difficultly he 
;has&ced. ' - / • 

. The 1 U^ .. concern presently 
holds properties. woTth around 
US$26m including interests, in 
two major shopping develop, 
inents— iu one of.wfiich at -Park 
City, . Pennsylvania «the Post 
fjjfice pension fond has a 50 per 
’ cent direct interest. Mr. DjisSd- 
doTp. -estimates that distribution 
from ^earnings this; year ..could 
be around 7 per cent iiet with 
HP shares currently trading at 
around US$10 J on the over-the- 
counter market in New York. 

. The group -isby rio ; means out 
of the woods yet although con- 
tingency plans ' have . already 
been laid to cope with proposed 
capital gains tax legislation in 
the ' -:UA- which . will affect 
foreign entities - holding .pro- 
perty investments. 

• The real, test may- come next 
year when,- all goes well. 
Lend Lease: plans--- to raise 
^around US$10m- through . a 
. rights issue offer /to- 'HP -share- 
holders. At the -moment- the 
British line, - according , to Mr. 
Dusseldorp,-i? cautious but not 
opposed to the plans*: : Vi- / 



125 YEARS LEASEHOLD INTEREST 
TO BE OFFERED FOR SALE BY TENDER 

A TERRACE OF ELEVEN HOUSES 
PRIMARILY IN OFFICE USE 

VACANT POSSESSION (EXCEPT BA BEDFORD SQUARE) 

CLOSING DATE FOR TENDERS 11TH NOVEMBER 1980 

INVrTATIONS TO TENDER (AS A WHOLE OR SEPARATELY] FROM (REF. MJN) 


















mm 


mm 


•' '- ' V -■’' '» T 

:vv: 




■ S*-rv/ ; 




ggfgp 


ryai-eTw 


Sp$ip 


mm& 


I $«i 


M!Ss2#W««*:iif.-M« 




te 


:; >+V5?A': 




Financial Times Friday September 26 19S0 


Whether you happe£its3>be.a tenant 
or a landiord^it wiilpay-j^-totake a . 
chartered suneybr^sadnee next timevour 
rait is reviewed. * . ^ 

- Its not just a matter of comparing •;. : ; 


yourarea. , 

Because modem commercial leases 
are so ..complex and full of legal jargon, it 
cakes a highly trained eve to find w ays of 
negotiating better terms and to spot any. 
pitfalls that mav lurk in the small print. 

Richard E Ilis know every aspect of die 
commercial property market inside out. . 

Which means diat when we examine 

a lease, we knowexacdv what to look for. 

■» 

That's w hy w ere often called upon 
to appear with counsel in cases where 
rent review's go to arbitration. Its also 
why we’re almost certain we can tell you 

— m> 

something to vour advantage. 

If you take advice from a chartered 
surveyor it’s likelv to be highlv lucrative. 

If vou don’t, you’re likely to find your- 
seif coughing 

bargained for. Chartered Surveyors 
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2.4000 scdt 
^ : gg i i t-.ror'r 1 Gsned office 
&&8mr'Sd Bead Brc^leu 

ition March 1981 


FOR SALE FREEHOLD 

Close to Heathrow, M4. Windsor and the Thames 

100,000 Sq. Ft. approx, 
with further potential. 

Total Site up to 40 Acres. 

Further details from 

Chestertons 



uratenptedSoor 



\ purveyors 
SrrtJorrWrY&AS 
Tefex: 2 38 58 


BAXTER 
. PATNE 
V LEPPER 


Chartered Surveyors 

23 Queen Street, London EC4R IBB 01-248 5022 Telex: 8812J9S 
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•Chsitered'Siuveycrc- 
33 Kina Street icnCbn EC2V 8E-'. 



PROPERTY 

COMPANIES 

REQUIRED 


Fonda stva&tofe fer 
acmsSsKiews between 
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A magnificent refurbished building 

consisting of 7500sqft. 

For further details and colour brochure 
please contact Sole agents: 



Modem I&ctorf 

Heywood, Lancashire 
1144100 sq.ft.approx. 




• I mile Junction 19, M62 

• craneage 5-15 tons 

• headroom 18' 6'- 22' • indudes adjoining 4. 1 acre site 

FREEHOLD AND LONG LEASEHOLD INTERESTS 



G.F. Singleton & Co 

Lloyds Bank Buildings, 53, King Street, 
Manchester M2 4LR. 
Telephone: 061-832 8271 


SAVILLS 

20, Grosvenor Hill, Berkeley Square, 
London W1X0HQ. 

Telephone: 01-499 8644 
Telex: 263796 




Prominent corner freehold property 
Finest trading position 

70 High Street 

Watford 

Hertfordshire 

To be sold 

Offers invited by 12 noon 
Wednesday 22nd October 1980 
(unless previously sold) 


Debenham 
Tewsoii ' 
StChinnocks 

C h a te S u ryeyprs 4 . ' 

Bro.GK.S\reet ; tv 
L ondon v'vh Y VYB . 

01 4081161 


Refurbished Offices To Let in Suites , 
from 1.015 sq ft 20.884 sq ft 

■PresTiCrr wood pMfeic^'ilrarice V! • L,, - |i| y cssrpoTsd ■ 

■IvvoAutomatk: passra*?-'-’' wts BHiahquc-.i | '.y-J : ^ina 

■Centrd. HVV ■ ■ " ■ ’ " , \ 




Weatherall 
Green & Smith 

01-405 6944 




Konni.’in Kv-vi^n ;u ; <:' Hnrinrh 


?-'5- 


031*225 6612 



addnuedtomButiH 



PRIVATE H05PITAL 
DEVELOPMENT 

Substantial and vary madam city 
centra prairti&es available fer ou!- 
riqht sale or lease in Cleveland with 
excellent services and facilities. 
Ideal for effective conversion into 
private medical centre/ hospital. For 
details please writer 

Bax T5345. Financial Times, 

IQ Cannon Street, EC4P 4BY 


KiMtiS CROSS, WCT— 45.2M sq. Hr. War«r 
heme and Oftces tor Sale. 2 roiS 
accesses. Jones Lang Wgoaan. 53 KIM 
St.. London. EC2V 8EE, Tell 01-606 
•UJ60. rtf. SRS. 


141S ACRE FARM 
INVESTMENT 

Arable and dairy (arm in Cornwall 
comprising oi large farmhouse/ 
collage, modern larm buildings, 
bams, cow-shed'j, etc., and now 
dnuchcd bunqelow all in excellent 
condition. Council have made 
approaches to provide 16 acres lor 
mobile and fixed caravan perk. 
Boneli; cl 21 year tease from July 
i960 wilh 3 veer reviews at com- 
mencing reni ol C19.600 p.a. 
VanUofs seek olfers in cucese or 
Cl 75.000 prior m option lator in 
Auiumn. 

Tel. 0624 851142 


CANTERBURY 
INDUSTRIAL PARK 

HER5DEN 

* Unit, lo lot Irorti 3.000 sq. il. 

+ 40 Acies Industrial Development 
Land. 

* Opportunities lor development 
protests tram 2.000 sq. it. 

* Temporary Storage. 

All alierftBiivti propositions 
considered 

Agents: 

CHRISTIE & CO. 

67 Castta Street. Canterbury, Kent 
Tel.: Canterbury 61122 


EASTBOURNE - SUSSEX 

184)00 sq ft 

Modem single storey Factory 
Prestige corner location 
Offices - Heating - Lighting 
LEASE FOR SALE 


Stiles Ho.rtbn.Ledger 


Eastbourne (0323) 36244 


STORAGE & DISTRIBUTION 
FACILITIES AVAILABLE 

For the South East of England 
based at Rochester and Tonbridge. 
Also storage capacity available lor 
!aa5B up to 100.000 ,q. ft. in Ton- 
bridge and 60.00 sq. h. in Rochester 
with Quay facilities. Full details: 
S. Farmer, 

Tonbridge Marine Hire Ltd. 

Tel. Tonbridge (0732) 366111 


Factories & Warehouses 

(Chippenham, Wilts. 

1,235-34,122 sq ft TO LET 

(Ashford, Kent 

3, 175-33 £87. sq ft TO LET 

>Stroud, Glos. 

5.B50-I7J50 sq fc TO LET 

'Stevenage, Herts. 

6,717-26,868 sq fc TO LET 

(Shoebnryness, Essex 

10,500 sq ft LEASE FOR SALE 

• Wolverhampton 

15.000-60.000 sq ft TO LET 

(Ref; CCW Birmingham Tel: 021-236 5736) 

•Dagenham, Essex 

18.900 sq fc LEASE FOR SALE 

• Manchester 16 

26400 sq ft LONG LEASE FOR SALE 
(Ref: JC Leeds Tel: 0532 457356) 

( Launceston, Cornwall 

27350 sq fc FOR SALE FREEHOLD 

(Aston, Birmingham 

46.250 sq fc TO LET 

( Ref: CCW Birmingham Tel: 021-236 5736) 

For full details contact 



HERITABLE COMMERCIAL INVESTMENTS 


EDINBURGH 


227 Corstorphine 
Road 

Tenant GULF OIL (GREAT 

BRITAIN) LTD. 
Rent £11 300 per annum 
Reversion 1957 


Stuart House, 
Semple Street 

Tenant ’DEPARTMENT OF 
THE 

ENVIRONMENT 
Rent £15300 per annum 
Reversion 2000 



Closing Date for Tenders: Friday 31st October 1980 at Noon. 


. For furi h Sr p 'jrtic u !srr h ■ 



© partners 


Montagu Evans & Son 

Chartered Surveyors 


■v' .• C- I'gC) 

"V-l 


Wembley 

3,660 - 14,650 sq.ft.approx 

Air Conditioning. High Specification ; 
Immediate Occupation 


Short Term Only 


(HRW/07329) 



Knight Frank &Rutley 

20 Hanover Square London W1R OAH Telephone 01-629 8171 


Warehouse and factory units 


AVAILABLE NOW 

5000 — 40 000 sq ft BrackmDla Northampton 

Only five minutes by fast dual carriageway from Ml junction 15 andivikkNBy between 
London and Birmingham. 

All units have hill mans services, gas central heating, offices and ample car perking. 

Phone immediately for details of competitive rents. 


Kf-C 


Northampton Development Corporation 
2-3 Market Square, Northampton NN1 2EN 


mn 


VALUABLE PROPERTY 
COMPANY SHARES 

tor Asset*) at a Realistic Ptfee *v 
Quick Sale due to Owner's emigration. 

Comprising of Manchester City 
Centre, grade 2 listed office black 
128.500 sq. ft I with various triage 
certificates I Deluding plans and bonding 
roguia^ons lor development of 36 
Fiats. 

Luxurious 2,500 sq. ft (ally refur- 
bished detached studM/otfico property 
Id Manchester's, prestigious southern 
arcs, established . use certificate tar 
photos rauhJc studios and ofBce- 

S Terraced Houses. 

The above off ered with the benefit of 
locked -in mortgages tar quick disposal 
at E65.QO0. 

Contact BARRY SIMPSON. AJt.l.ts. 

DSI^Rf BBSS 



EDWARDSYMMONS^S 

=6/62WiKon RornLLsMtaB SW1V1DH 


Property Briefs 


Southend bucking for 
Taylor Woodrow 


TAYLOR WOODROW Pro- 
perty Company has been 
granted outline planning per- 
mission by Southend Borough 
Council for a 320.000 sq ft 
gros office and retail develop- 
ment at the cornerofLondon 
Road and Southend High 
Street The development will 
provide 186.000 sq ft of office 
accommodation and 60,000 sq 
ft of retail space pins car 
parking for 200 vehicles. 

• Regional Properties has let 
around 33,500 sq ft of central 
London office accommodation 
in Wellington House, Strand 
to Shell UK on a 30-year lease 

at a commencing rental of 
£510,000 a year. 

• Sun Life Assurance, 
through its property develop- 
ment subsidiary Arlpgen Pro- 
penes 6s to F and a £1.5m 
office and shop scheme at 
15/19 Church Street, Twicken- 
ham. The development to be 
carried out by Alfred Booth 
Developments will provide 
11,000 sq ft of offices and a 
ground floor shop, plus two 
smaller shops and 10 one- 
bedroom flats. 

• Tundra Investments NV 
has paid almost £2m for two 
office investments, totalling 
18,200 sq ft, at 5/12, Norton 
Folgate and 6/8, Folgate 
Street The overseas invest- 
ment company acquired the 
p remis es, with a current 
annual rental ' of £150,000, 
from a , member of the 
Banque Beige Group which 


was represented by Deben- , 
ham Tewson & chinnoeks. ; 

• Colonial Motal Life Assur- 
ance Society is thought to 
have paid lust over £1.6m to 
complete the purchase of the ( 
Lombard Trading Estate at ■ 
the Junction of Bngsby Way 
and Anchor and Hope Lane, 
Charlton. The 60.000 sq ft 
estate provides both ware- 
house and industrial accom- 
modation and is fully let at 
rents in excess of £2.30 a 
sq ft Leavers acted for 
Colonial Mutual which also 
funded the development 

• The National Freight 
Corporation Pension Fund 
has paid just over £3m to 
British Land for a portfolio 
of five freehold and long lease- 
hold shop investments in 
Epsom, Stratford-upon-Avon, 
EGfehin, Dorking and Win- 
chester. The shops presently 
produce an annual rental 
income of around £135,000. . 
Strutt and Parker represented > 
the pension fund and Conrad 
Rithlat acted for British Land. 

• Shilglade Retail Systems 
has taken a 1,600 sq ft ground 
floor unit at the Euslon 
Centre, London, NW1, at aa 
annual rental of £15,000. 
D. E. and J. Levy acted for the 
landlord, Easton Properties. 

• Around £4m of residential , 
land around Welwyn Garden ■ 
City has been sold by Hillier 
Parker May and Rowden as . 
part of the continuing new 
town sales programme 
ordered by the Government. 




A Grosvenor Development 

Belgrade 

House 

Northampton 



..• :..sL-sA 


Six floors 
now let 

Only onef loor remaining 
of 14,660sq.ft. approx. 


Apply 

Edward 

Erdman 

Surveyors 

6 Grosvenor Street, London W1X 0AD 
Telephone: 01-629 8191 

Wilson & Partners 

Surveyors 

58-60 St Giles Street 
Northampton NN1 1JW 
Telephone: 0604 22817 


i 

J 





* PASSENGER LIFT 

* AiRCDNDmONING 

* SUPERB MODERN GROUND 
FUXJR ENTRANCE WITH 
WINDOW FRONTAGE 

* 24 HOUR ACCESS 

* CARPEnNGTHRDUGHOLT 

* PABX1 SWITCHBOARD WITH 
10 TELEPHONE LINES 


TO UET6500 s^ft approx. 

Rent 620.100 per annum. 

Valuable leasehold interest tegefrer I 
withsupeit fixtures and Songs 
fbrsale. • 

F^ssesaon; Immecfete. 

SSL /lfS\ ®^davb 
agents. acomrshy; 

JOIKer.'EondCL 
" UsdonWr/SLi. 

01-4992271 





Abtcu 


VICTORIA S.W.1 


AIR - CONDITIONED 

OFFICES 

ON TWO FLOORS 

3,555 & 3,185 ft 

★ Double glazing 

★ Two passenger lifts 

★ Suspended ceilings 

TO LET 


Apply Sole Agents Ref. 0/SJH 


Hillier Parker 

May & Row<lon 


77 Grosvenor Street, London W1A 2BT 
Telephone: G1-S29 7666 

also City of London, Edinburgh and overseas 



Elegantly restored offices to let 
in the financial heart of 
Birmingham. 

Bennetts Court consists of two completely self- 
contained buildings both with luxurious 
entrance halls and reception areas. 

• Facility for banking halls at ground floor.. 

• Air conditioned and double glazed. 

• Decor, appointments and fittings to 
highest standards. 

• Only a few minutes walk from main 
shopping area and New Street Station. 

6 Bennetts Hill' 9,500sqit (approx) 
102 Colmore Row~12,000 sq.f t- (approx) 

For further details please contact johl let ling agenls:- 

Phoenix Beard 

St. James’ House, 

1 7 Horse Fair. Birmingham. ~ — - - 

Tel:021~622 5351 
Tetex: 336423 


Edwards Bigwood 
&Beuvlay 

78 Coimora Row. Birmingham. 
Tel: 021-236 8477 
Telex: 335146 


A Bryant-Saaruel Devetoomert 



sr% M. 



. A TRAFALGAR H0U5E DEVELOPMENT 

NORTH STREET 

HORSHAM SUSSEX 

SELF CONTAINED 

OFFICE BUILDING 

NOW AVAILABLE 

9600 sq. ft. with 29 car spaces 

TO LET 

OR FREEHOLD FOR SALE 


West Midlands County Council, 
County Hall, Lancaster Circus, Birmingham B4 7DJ 


OF INTEREST TO OWNER OCCUPIERS AND INVE TORS 

FREEHOLD FOR SALE 

3,500 sq. ft Approx. 

REFURBISHED HEADQUARTERS BUILDING 

CLOSE TO 

HAYMARKET, LONDON W1 

APPLY JOINT SOLE AGENTS 


nF ntranrrr 


Chesshire, 
Gibson 
&C0. 


16 Berkeley St.. London W1X 5AE 

Telephone: QM92 0954 

and Birmingham v 


CHARTERED SURVEYORS. AUCTIONEERS AND ESTATE AGENTS. VALUERS. 
COMMERCIAL JNDUSTRIAL AND RATING SURVEYORS 


Richard Ellis 

“Office 




Extremely busy modern shopping/flat development amidst completed 
residential scheme in excess Ot 2,000 houses 

10 SHOP UNITS — 1 SUPERMARKET— 7 FLATS 

FREEHOLD FOR SALE 

All fully let on 35-yoar leases with reviews in 1S80 and 1981 
Illustrated brochure and further information ; 

Mark jenfcfnson & Son 
8 Norfolk Row, Sheffield SI 2PA 
Tel: 0742 760151 


NEWWAREHOUSE/FACTORY 
UNDER CONSTRUCTION 

Cmaptanm December T3B0 

2200 sq. ft 

S^amtaneirhetuA49oaiaia^^eas 

MERTON LONDON SW19 
TOLET 

BLATCHINGTONS 

imcHtmse, flJbdfairMeKS, Lawton iW3t/ 

014920404 


HIGH STREET N 
ORPINGTON KENT 

Temple Gate 

A prestige new office development 
of approximately 11500 square feet 


WlUkvc EuKtliBM o.Roncum IBS Fn>iirM>*w LACvis 

Coventry House 

3 South Place, London EC2 

12,080 sq ft of prestige, 
office accommodation 
arranged on four floors 

To Let 

Sole Agents 

Richard Ellis. Chartered Surveyors 
64 Cornhill. London EC3V 3PS 
Telephone: 01-283 3090 






Superb New Office Devefooment 

MAIDSTONE, KENT 

(2 minutes B.R. station) 

Suites up to 9,009 sq. ft. 

Prime location — Many amenities 
Immediate Possession 

Apply joint agents: 


PAI 

ALL50P &CO. 

CLOKE& SONS 

21 Soho Square 

2S Gabriels Hill 

ivtiftl 

London W1Y6AX 

Maidstone. Kent ME15 6HR 

Itiiil 

Td: 01-437 6777 

Tel: Maidstone (0622) 5371 1 





2244 




We regret, 


r, SHEPHERDS- 


WMImMaiVnYitt 

01-499 0271 


L E I G H TON I 

[GOL DH l L L 


Op . ■ ! limMiUtaa Am 

01-7344177 

VOFfordS+wn, Lmdon W7X7P • 


that rhe sireol this advertisement does not allow ui lo show 
you details of over 5.000 commercial properties available 
throughout the UK. However : if you could Switch on your 
Presiel set and turn lo page 2244. iher* they are - along with 
the names and telephone numbers of the handling agents. 
Over 200 of them in fact, bringing a faster and more effective 
level of service to the marketing ot their clients' properties 
' II you don't have a Presiel set. we would humbly suggest 
, that for a rental of £7 perweek it Is an extremely inexpensive 
way of keeping in touch with the market. 

For full details of the property information service on 
Prestef, ring Mark Scott or Richard Griffiths on 01 -836 5238. 
or write to; 

Network Data iProperty Services) Ltd 
Imperial House 15-19 Kingsway London WC2 


? RE. 
p' » £ S.T 
P P E S T £ L 

e s t e l 
•t e u 


Preside! id ihaPmvef symto' are mcerrart-: of rh* Pose Office 




BAKER STREET 

W,1. (Off) 

Frestiga fully furnished office suite 
to ba let on Inclusive terms in 
refurbished period building. 

TEL: 01-408 W77 Reft LB 


TO LET- 
NEAR MAIDSTONE 

9,000 sq. ft 
Light Industrial 
• or Storage Unit 

WALTER 6 FORKNALL 
30/32 King Stree t Ma idstone 
Tel: (0622) 57225/9 


READING 

Freehold 

INDUSTRIAL INVESTMENT 

15.500 sq. ft. factor/ on vaJuihle 
1$ acre site 

Present low rent wTtA review 19 S3 
Undoubted Development Potential 
In Sept. 1985— zoned industrial 

DUNSTER & MORTON 
34, King’s Road. Reading 
(0734-582732) 


SOUTHWARK SE16 

NEW WAREHOUSES 

TO LET 

10^00/20^)00 SQ. FT. 
Conrad Phoenix Mills & Wood 
01-383-9241 01-489 5281 


■ :iwh»nefai Twines Friday September. ~ “ 


FOR SALE BY TENDER 


HERITABLE SHOP INVESTMENTS 


23/29 Cowgate* KirkintiDocIi 407/409 Ifigfr Street, •. 

Tenants UNITED DRAPERY ■ Cowdenbeath - Johnstone ... 5 . a .\uy/ 

STORES ' TcnanrnNEFAREUMTTED . Tenant" - 

= J.W. GALLOWAY • RcntO^^KevcRkmiSS? : ’\:HNE 
HOUSEOF ■■ f v: . ;■> 

CLYDESDALE '■ ; : I .e.'L." 

radio rentals ■ 1';;;;;.'. : 

Total Rent £16.700 p^/Review 1982 ' .. r v -V: 


246/250 High Street, 
Kirkcaldy , 

Tenant FINE FARE LIMITED 
Rent £4,962 Reversion 1985 


421/423 High Street, - . 

Cowdenbeath . ‘ - BdkhSBl ' rf:? >' 

Tenant ALLIED BAKERIES LTD. Te^t FI^FA^ UKGTS^ 
Rent £6,000 p.a. Review l985 - Jtent£3,125pi. RevtrekmT9S6 : 


79/83 Montague Street, 32 George Street : 252/2!* ManLSireet, - : 

Rothesay Bathgate . - /BeOsKlI. -li" .- 

Tenant ALLIED SUPPLIERS LTD. Tenant . . ' ' . - Tfenant HOUSE OTFRA^R. 

Rent £5,000 pta.- Review J984 R.S. McCOLLLTD. " Rcnt£l ^50 p^. Review 1582 

Rent£3;750p*. Review 1S85 ... 

Closing Date for Tenders: Friday 31st October 1980 at Noon* 


Tfenant HOUSE OF FRASER 
Rent£1^50 pA Review 1S82 


s 


dive lewis 
fe- partners 

K>, STRATI ON M UM. I 
LONDON W IX 5rT) 

TK 1.01-499 1001 
TELEX 27382 


Healey & ESaker 

29 Sf. George Street, Hanover Square, 
London W1A3BG 01-629 9292 


CAMBERLEY Surrey 

Superb New Office Development 
11,900 sq ft To Let 



Weatherall 
Green & Smith 

2 Ch.me* . Law Unacr.VUCZMU 

01-405 6944 

Lo\m L-e* Fi>is FianM & i.’ixn 


A Dmtepmaal by Chmto* Cburdt 


41LDERSHOT 

SfflffORD HOUSE 

10 r 480sqit.of 
offices remaining 

TOLET 


***$? 


* AIR CONDITIONING 

* SUSPENDED CEILINGS 

* PRESTIGE ENTRANCE HALL 

* PRIVATE CAR PARKING 

* HIGH SPEED LIFTS 

* CARPETING 

* TINTED GLAZING 


Bill 



Chartered Surveyors 

SOftlOaen Am Street loodoaWBKMD 

01-486 6060 %fcx2SM 

F«cM Sqwi CCW 3K 





^Middlesex 


s‘ ; 

% Headquarters Building 



^'^20 Car spaces Fully fitted 
: _• r tj Air conditioned GSelf contained 


64522 


27 Bolton Street 
London Wi Y 7PD 
Telex 8811824 


On instructions from V^/es Developments Ltd. 

Mitcham, Surrey 

Prestige NEW 

WAREHOUSE/ 
FACTORY 30,000sq.ft 


Hi? 

t 




IT? ! 



iilll 


CROYDON RENT FREE PERIOD 
7,133 sq. ft. or 14,266 sq. ft. 

it New factory or Warehouse -it Self-contained y*rd 
★ 2!ft eaves height it 1^70 sq ft heated offices 

it four loading doors ^ Freehold avaHeble 


MELLERSH & HARDING 

Chartered Surveyors. 

A3 St. James's Race. 
London, SW1. 

Tel: 01-433 BUI. 


ELLIOTT & CO. 

Cbartored Surveyors, 
9 Perk Street. 
Croydon. CR9 1TY. 
Tel: 01-686 3S78. 


WOLVERHAMPTON WOLVERHAMPTON 
HAMPTON WOLVERHAMPTON WOLVI 
WOLVERHAMPTON WOLVERHAMPTON 
HAMPTON WOLVERHAMPTON WOLVI 
WOLVERHAMPTON WOLVERHAMPTON 


lUiumrmi limit! 


For information about 
commercial rod Industrial 
opportunities in 
'Wolverhampton contact 

Stephen Berg 

The Industrial - 
Development Offlper 
Wolverhampton Coonril . 





5 , 000 , 10,000 or 15,006 Sq. ft. 

.. Befarbisbed OFFICES. To be Let . 


[7,| 

1 


/ 2 ^ ^ M * ^ -T i c 

■■■BfcJ.i i-^ 4-v. S i 

' 4 

13 St Jamesfe Ptee Lradm SWl 
(01)493 6141 " 



A FORESTRY INVESTMENT 
INVERNESS-SHIRE 

296 acres of PLANTATIONS j 

• 5-28 TEARS OLD' " •’ ' • y' ■‘■Z'Z 

Deoils ‘from Sole Selling Agents: '• 

ECONOMIC FORESTRY (SCOTTAND) LTD. u." ; 

27 Rutland Square, Edinburgh Ebft 2BW - - Tel;B3KQ9 5435 .. - 


INTERNATIONAL PROPERTY 


Canary Isles— Land for sale 

As Investment or for development 

1D0 hectares on south; coast Tenerife, ! 5 fans frcwn neW intenrtofeftel' 
airport: detailed devefopment zoning plan •cord pfetod an d apprsivBd7. 
50 heocares on nordi-west coast of fuerteverenwia.; . . " 

46 hectares 10 ktns frorn north coast Fo^rteventura. ■'-S, ■ 

large to small pfats/waccs on vyest oo^.^erbeyenttua up to ;T,400 . 
hectares: general aonmg plan approved, - : '<). 'V ' ' . 

. • PrtKipcli ohty oppty forjetiHistt P^^ 

Box T -5340. Financial Times; 10 CamjanSti^ EC4P 4BYi-.3y* : . 


U.S.A. CHICAGO AREA : ; 
OFFICE BUILDING INVEShTMENTT T 

Net' Lease. Ai^T^^^AM-Loc^iii'2XW'Bq'fe . orj appfox 

_.-4 Acres: Nets USS1B15Q0 annin^^'^xpiasan^pDtentnl . "■ <. 
Write Box 75334, Financial T/mes, iO^nhon ■Stcecfc^fiC&p' $g?f 
or Arthur Rubtoil &Co., Chicago; IftinoK VS& : \ 
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Management 


EDITED BY CHRISTOPHER LORENZ 


WHAT do the following have 
in common? 

1— A diplomat. 

2 — A 44 renaissance man.*’ 

3 — A decision-maker. ■ 


The manager as a paragon of all virtues 


4— -A negotiator. 

5— A persuader. 

6 — A consensus- builder. 

7— -A coordinator. 

8— A strategic planner. - 

It may seem far-fetched, but 
they, are all supposedly one and 
the 'same person: the Manager 
of the Future 

The painters of this- idealistic 
(unrealistic?) Identikit picture 
are a team of 40 leading busi- 
nessmen and academics, half 
from the United States and half 
from Europe. On .the Continenr 
tal side, they, include the Presi- 
dent of Unilever, the Chairman 
of Union Bank of Switzerland 
and the Dean, of INSEAD, the 
fashionable Fontainebleau busi- 
ness school. From the U.S. 
come the likes of the President 
of Goodyear, the Dean of Colum- 
bia University's business school 
and the head of the American 
Management Association. 

Their purpose in throwing 
down the gauntlet to anyone 
foolhardy enough to want to be 
■a manager in five, 15 or 30 years’ 
time is to help him — and the 
business schools which , plan to 
train him — meet the even 
greater challenge presented by 
the ever-accelerating . pace of 
change. ;in the business world 
and society in general. 

Their efforts formed part of a 
three-year, international investi- 
gation into, "management and 
management education in a 
world of changing expectations 
under the . joint auspices of 
the European Foundation for 
Management . Development 
(EFMD),* and the even more 
clumsily titled American 
Assembly of Collegiate Schools 
of Business (AACSB),** which 
exercises supervisory authority 
over the curricula of U.S. busi- 
ness schools. In all, the project 
brought together 1,000 business 


practitioners and thinkers from 
all over the world. It was con- 
cluded three months ago. 

The results of the whole exer- 
cise were reviewed earlier this 
month at a select meeting of 
executives ' and academics 
under the title of “ the Group 
of TaUoires." 

Taking its name from a vil- 
lage on the shore of Lake 
Annecy. In the ' French Alps, 
the group met- in the cloistered 
calm of a former monastery. 
But the recurrent theme of the 
meeting was one of stress and 
strain, aptly encapsulated by 
one of the participants as: 
“ Change, change faster, and 
still faster again.” While the 
American, participants faced 
this prospect with near-equani- 
mity. the • Europeans were de- 
cidedly unsettled by it. 

Terrorism 

The “ changing expectations " 
identified by the three-year 
transatlantic project are daunt- 
ing indeed, both for society in 
general and business managers 
in particular. Just about the 
only thing not covered under 
the various headings was the 
prospect of a Third World War. 
Included were: 

• Changing expectations about 
the availability of natural re-, 
sources: 

• The “ changing international 
order” (North-South relations, 
low growth, rising unemploy- 
ment, etc.); 

• Changing social and economic 
values; 

• Changing relationships be- 
tween government, companies 
and trades unions; 

• Changing expectations of 


BY CHRISTOPHER LORENZ 


“minority groups" (including 
women); 

• The changing impact of 
science and technology; 

• The growing threat of ter- 
rorism and major disasters. 

How should management re- 
spond to this daunting list of 
growing uncertainties and 
changing expectations? And 
what tasks will the manager of 
tomorrow have to perform? 

Dr. Robert Wade, director of 
international and governmental 
affairs for the AACSB, began 
by quoting a chief executive on 
the joint project who had 
bluntly answered with the 
single word “ everything.” 

To start with the project team 
concluded that the manager 
would have to perform far more 
parallel roles than before. 
Whereas 10 years ago chief exe- 
cutives were mainly concerned 
with internal problems, spend- 
ing perhaps 10-15 per cent of 
their time on external activities, 
today some were spending 50-75 
per cent of their time on ex- 
ternal activities, including pub- 
lic policy and international 
questions. This was only one 
measure of the way that politi- 
cal. economic and social forces 
—coupled with a climate of 
participation within the corp- 
oration — -were all profoundly 
affecting the nature and scope 
of the manager's job. 

One of the project's partici- 
pants put it this way. The 
manager has traditionally been 
thought of as sitting at the 
centre of a circle, directing all 
the various activities of the 
organisation from within it; 
today be sits on the periphery, 
on its edge, dealing with the 
outside world while trying to 


itie/mmoeR 

OF THBFUTU/ZE 



keep an eye on what goes on 
inside the circle. 

‘‘For one tiling, government 
control and regulation have been 
growing constantly," Dr. Wade 
reported. Not even the 
resurgence of conservatism in 
Britain, the U.S., and elsewhere 
was thought likely to turn the 
tide. 

“In addition to dealing with 
governments, chief executive 
officers are spending more and 
more time dealing with unions, 
financial institutions, consumer 
advocates, and a sceptical 
public Their success or failure 
in dealing with these groups 
may well affect and determine 
the overall success or failure of 
their companies." 

The project’s participants also 
thought that the manager of 
the future will have far less 


freedom of action than in the 
past. Dr. Wade continued. Since 
the organisation of the future 
would not be pyramidal or 
hierarchical, as in the past, the 
common view of the manager 
as exposed to two sets of 
pressures — one from above for 
economic performance and the 
other from below, resulting 
from the demands of the em- 
ployees — would no longer hold. 
Rather, the manager of the 
future would be subject to 
pressures, demands, and com- 
munications coming in from all 
sides, and at all levels. 

The notion of the traditional 
power figure was also being 
replaced by the notion of a 
leader werkirg by consensus 
through a team. “ In other 
words, the power wielder will 
become the power broker." 


Some of the characteristics of 
this new kind of management 
are already fairly clear. Dr. 
Wade argued. While there will 
still be concern for the economic 
and technological factors, there 
will be much greater concern 
than in the past for the political, 
social, and psychological 
impact of the organisation. 
Hence the lis* of eight virtues 
already cited. The manager 
would have to earn his legiti- 
macy and authority— and 
continually re-earn them, the 
project team suggested. 

"The manager will still have 
to deliver the basic output of 
the organisation: goods, ser- 
vices. creation of wealth, or 
whatever you wish to call it,” 
said Dr. Wade “But in addi- 
tion, he or she will be dealing 
with a much wider range of 
constituencies, doing a balancing 
act with these constituencies, 
and doing it all in the face of 
uncertainty, ambiguity, and 
sometimes mixed signals." 

Another conclusion of the 
project was that managerial 
commitment and morale would 
have to he aggressively fostered 
in the years ahead. Several 
special circumstances related to 
the problem of morale were 
identified: 

A growing alienation of 
managers at the middle levels, 
especially in Europe: concern 
that managers may be losing 
zest and enthusiasm for their 
work: and the growing attrac- 
tion of non-profit and public 
institutions for managers, 
especially the younger ones. 

To this long list of would-be 
attributes, put together by the 
transatlantic team, the TaUoires 
group added several further 
points to which rite manager 
of the future would have to 
respond. They include: 


THERE IS a small, but growing, 
body of opinion that “financial 
men" are gaining too strong a 
grip on many big company man- 
agements, and that they, are 
stifling entrepreneurial flair 
and technical innovation. . 

For the medium- and smaller- 
sized company, however, it is 
quite possibly finance: that is one 
of the weaker management 
skills, after technical and mar- 
keting ability. Should such com- 
panies worry ' overmuch about 
ibis or rely on an ability to im- 
provise in overcoming adverse 
trends? 

According- to a new publica- 
tion. Profit and cask' firnc fore- 
casting, from Industrial and 
Commercial Finance Corpora- 


Promoting financial prudence 


tion, if, in the current economic 
climate, . businesses do not 
attempt to forecast both profits 
and cash requirements, they are 
-putting their survival in 
jeopardy. 

A 5 a financing institution 
ICFC has bad understandable 
preoccupation with money con- 
trols: But the book does' not 
attempt-to moralise in the sense 
of insisting, for example, on 
specific - debt/equity ratios. 
Rather, it promotes the con- 
cept of financial prudence and 
provides the tools for a company 


to interpret that as it will. 

The book is in part a straight- 
forward working manual, with 
a series of schedules that a com- 
pany can use to produce break- 
downs on sales, cost of sales, 
overheads, productive capacity 
and a variety of other factors 
in drawing up forecasts of profit, 
cash flow and balance sheets. 

The point is stressed time 
and again that a forecast is 
not just a means of preparing 
a picture, but that it should 
be used as a basis for action, 
particularly if something should 


happen to upset the forecast 
trading pattern. Indeed the 
author, Jeremy Prescott at 
ICFC’s Manchester office, sug- 
gests that it is a good idea to 
prepare contingency plans in 
advance for. say, a shortfall in 
sales or a capita-1 overspend. 

Many of the suggestions made 
for drawing up check lists — 
such as the need to look at the 
trend of sales, and try to assess 
the effects of competition when 
establishing a sales forecast — 
seem, on reflection, rather 
obvious. But it is surprising 


how many small businessmen in 
particular let such things ride 
when they are grappling with 
day to day pressures. 

While the author refrains 
from moralising, be does 
reiterate one particular point 
several times. Any business 
able to produce a history of 
good forecasting will increase 
the confidence of its financial 
backers. In other words. ICFC 
is giving fair warning of what 
it looks for if someone knocks 
on its door for cash. 

Profit and cash flow forecast- 
ing, by Jeremy Prescott. Avail- 
able free from ICFC. 91 
Waterloo Road. London SE1. 

Nicholas Leslie 


1 — The changing career pattern 
of existing managers, including 
their increasing tendency to 
refuse promotion which involved 
moving house. 

2 — The increasing impact of 
women on the structure and 
pattern of the company’s work- 
force. 

3 — The likelihood that managers 
would have to adapt to the 
increasing pace of social and 
technological change by 
switching careers — not just 
jobs — as many as four times 
in their working lives. 

4 — The importance of man- 
power planning, to cope with 
the mass of new pressures. 

Of the many social challenges 


outlined by the transatlantic 
project, the TaUoires meeting 
became particularly engrossed 
in that of the rapid change m 
social and economic values, 
which they felt was 
insufficiently recognised by 
most managers. Though not all 
in such high-flown terms, most 
of the participants echoed Dr. 
Wade's view that “these 
changes have significant 
implications for the puritan 
work ethic, the growth ethic 
and the profit ethic.” They also 
have crucial implications for the 
organisation of business enter- 
prises, with decentralisation of 
power only one of the possible 
consequences. 

Dr. Wade emphasised in par- 
ticular the following trends: a 
growing concern with work as a 
source of creative fulfilment, 
not just a source of income; a 
growing demand for flexibility 
in personal life and at work; 
and increasing pressure for par- 
ticipation in corporate and 
social decision-making. 

As for tiie prospect of chang- 
ing North-South relations, and 
a slump in trade between indus- 
trialised countries suffering 
from low growth and high 
unemployment, most of the 
TaUoires participants felt “ dis- 
order *’ was more appropriate 
than the official term, “ new 
international order.” 

They were equally foxed by 
the question of changing expec- 
tations about the availability of 
natural resources. 

Euphemistic 

The fourth issue dealt with by 
the transatlantic team covered 
relationships between the vari- 
ous institutions in society: gov- 
ernment, business companies 
and the trade unions. While 
governments would feel under 
pressure to involve themselves 
more in industry, the project 
suggested, there was consider- 
able — and probably growing — 
public disenchantment with gov- 
ernment intervention and regu- 
lation. Equally, the public, was 
disenchanted with both big 
business and the trade unions. 

Issue five dealt with what the 
Americans call “ minority 
groups "— which is what the 
Europeans, with their distaste 
for euphemistic jargon, prefer 
to call women, young people, 
blacks, pensioners, etc. Dr. Wade 
told the TaUoires meeting that 
the project members were con- 
vinced the expectations and 
demands of all these groups 
would continue to grow, and that 


society would feel an increasing 
obligation to them. 

Sixth — refreshingly low after 
the incessant microprocessor 
mania of the last few years — 
came the impact of science sk 1 - 
technologv on production aijd 
employment. 

Seventh came the need *9 
devise new arrangements to pifr 
tect companies and society 
against nuclear and other acci- 
dents. and terrorist threats. An< 
last was the need for a global, 
interdisciplinary approach which 
allowed managers to see the 
interaction of the ether issues. 

Not content . to leave tbe 
TaUoires group reeling from this 
onslaught of challenges. Dr. 
Wade went on to summarise the 
team's recommendations for 
changes in management educa- 
tion. They included: 

• To be ready to handle change, 
both in society at large and in 
the managerial world, students 
must be educated as specialists 
and generalists. not one or tbe 
other, but both; 

• More emphasis must be 
placed on “ non-cognitive " 
(behavioural) skills and train- 
ing (for example, "interpersonal 
skills." communications, nego- 
tiations.}; 

• Tbe business environment/ 
public policy dimension and the 
international dimension of the 
husiness school curriculum must 
be given additional emphasis: 

• Work experience and life-long 
education heed to be seen more 
as an integrated whole. 

Readers of these unsettling 
inventories may not take long 
to ask the obvious question: if 
society and organisations are 
Changing as fast as Dr. Wade 
suggests, how can he tell that 
his conception of the manager 
of the future will be correct 
when, as they say (to coin a 
common cliche) "the Future is 
Now "? 

Dr. Wade went some way 
towards tendering a reply by 
reporting the project team's 
warning that the future will 
come whether it is planned or 
not and that projecting and 
planning ** are the best way we 
have . . . yet devised to cope 
with tiie problems of change." 

This did not mean that it was 
still possible to try and predict 
with certainty what will happen, 
in order to adapt to it ahead 
of time, he emphasised. But it 
did mean trying to understand 
a range of future possibilities, 
in order both to influence them 
and to develop the flexibility 
needed to meet them. Forecast- 
ing is dead, in other words, but 
Long Live Forecasting. 

•EFMD, 20 Place Stephanie, 
B-1050 Brussels. Belgium. Tel. 
02-5121692. 

*• AACSB. 1755 Musxachvs- 
setts Avenue. K.W.. Suite 320. 
Washington DC. 20036, VS A. 
Tel 202-483-0400. 
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• COMMUNICATIONS 

More steps towards 
electronic mail 


ONE OF the more imaginative 
steps towards “ electronic mail," 
communications based, on com- 
puter networks, was recently 
unveiled in Paris. 

Group 800, a Swiss-based com- 
pany which has already intro- 
duced the toll-free telephone 
service to Europe, announced at 
Scicob, the French office equip- 
ment exhibition, that it agreed 
with Radio-Suisse and the Com- 
puter Corporation of America 
to market a form of electronic 
mail on an international basis. 

Named “Data MaD,” the ser- 
vice makes use of the compu- 
ter’s memory as an electronic 
mailbox, with telephone lines as 
the means of delivery. 

The system is based on the 
Comet electronic mailbox deve- 
loped and operated in the UB. 
by the Computer Corporation of 
America. “ Data Man " combines 
the software developed on the 
Comet system with the central 
computers of Radio Suisse. 

The system enables sub- 
scribers to receive, prepare, 
edit send., file and retrieve mes- 
sages anywhere they have access 
to a telephone. 


AU that is needed is a small, 
portable computer terminal 
which can be linked to the 
telephone handset through an 
acoustic coupler. 

‘ The user simply logs into the. 
system which tells him or her 
whether there are any messages 
waiting ' in the computer 
memory, and makes it possible 
for the user to type in messages 
and despatch them to the 
recipients. The messages sit 
in the central computer memory 
until the recipient logs in. 

Toll-free telephoning is a 
system established by Service 
800 where calls placed to sub- 
scribers’ numbers in overseas 
cities are answered automatic- 
ally and simultaneously diverted 
over the public switched ' net- 
work to where the subscriber 
wishes to receive the call. The 
caller pays local • call charges; 
the subscriber pays tbe inter- 
national portion at direct dial 
tariff rates. Obviously “Data 
Mail " and tolL-free telephoning 
are natural partners. 

The cost of the service 
involves a fixed charge of 100 
Swiss francs together with a 


computer usage charge and the 
telephone line charge. Service 
800 said this week that for 
messages of over half an A4 
page in length, and prepared 
using cassette or diskette, the 
costs would be much lower than 
conventional telex. 

The Post Office believes, how- 
ever, that while there is a place 
for the service, costs mean it 
wil not harm the telex market. 
Service 800 is on 01-486 1648. 

• AUTOMATION 

Controls the 

machine 

sequence 

A PROGRAMMABLE controller 
just announced by Cincinnati 
Milacron — the MaxiMiser — is 
intended for the dedicated 
control of machines or 
mechanisms which would 
normally employ relay logic 
and timers. 

Programming can be carried 
out by anyone conversant with 
ladder diagram notation, and is 
performed on a separate pro- 
gramming / diagnostic unit 
which plugs into the controller. 

Typical applications will be 
in the sequential control of 
plastics moulding and pressure 
die casting machines,, machin- 
ing installations skeh as trans- 
fer lines and in any other 
process where a logical 
sequence of operations is 
involved. 

Programmed data is held in 
non volatile electrically alter- 
able read only memory 
(EAROM) and in operation the 
unit sequentially scans the 
program and provides signals in 
accordance with tbe internal 
logic decisions and tbe present 
state of the input signals and 
timers. 

Unlike relays and timers, the 
controller can be quite easily 
re-programmed for a complete 
change of function and tbe pro- 
gram can be changed to 
accommodate any process vari- 
ation that has to be incorpor- 
ated. 

Thus, the control system does 
not form an integral part of 
the machine With which it is 
associated and can be switched 
to other machines in other 
applications. 

It can provide a virtually 
unlimited number of usable 
contacts per relay and a large 
number of contacts in series 
can also be deployed. Timings 
can range from 0.05 to 100 
seconds. 

Basic memory is 1000 16-bit 
words and this can be expanded 
in increments of 1000 to a maxi- 
mum of 4000 words. 

Up to 20 input/output 
modules ' are supplied as 
standard, each accepting up to 
16 input signals and eight out- 
puts. More are possible. Accept- 
able signals levels are 12 to 24 
V DC or 90 to 130 V AC. 


Why leave your London office 
for a meeting in Glasgow? 

Successful organisations like ICI and the CEGB 
already run meetings via Neve Teleconference 
facilities, saving the time, effort and expense of 
travelling between management centres. 

Simple to arrange and operate, using leased 4-wire 
circuits Neve Teleconference allows you the scope for 
holding long distance multiple group discussions 
without travel 

Leading companies are already converts to Neve 
Tyeconferaice. Can you afford to ignore the cost 
saving? Contact us now for detafo/demansttation. 

VUeve 

Neve Electronics International Ltd, 
Cambridge House, Melboum, Royston, Herts. SGS 6AU. 

Telephone: (0763) 60776. (24 hr ansaphone service) 
Tyes:«tSSL 
Cables: Neve Cambridge. 


• MEDICAL 
ENGINEERING 

First aid 
for heart 
victims 

FIRST AIDERS today tackle 
victims of heart attacks armed 
only with their training and 
skills in heart massage and 
artificial respiration. 

Now a new device from the 
U.S.. which has already excited 
some interest from heart 
specialists in this country, pro- 
mises to take at least some of 
the danger out of the first few 
seconds of the attack. 

Called "Heart Aid," the 
device is basically an automatic 
and portable resuscitator — 
designed to be used by trained 
first aiders, it makes decisions 
automatically that would nor- 
mally be taken by heart 
specialists in an intensive care 
unit. 

Heart attacks can result in 
two conditions, total collapse of 
the heart requiring drastic 
measures if the victim is to be 
saved, or fibrillation, when the 
heart loses its rhythm totally 
and undergoes uncontrolled 
spasmodic contractions — pos- 
sibly running at more than 200 
a minute. 

Cardiopulmonary resuscitation 
— heart massage and artificial 
respiration, something all first 
aiders are taught, keeps the 
blood flowing but only a sub- 
stantial electrical shock can stop 
the heart fibrillating — and the 
quicker that can be accom- 
plished, the better the victim's 
chances of recovery. 

" Heart Aid ” is an electric 
shock machine coupled to sensi- 
tive sensprs to monitor the 
victim’s condition. One elec- 
trode with a sensor which can 
detect breathing and heart rate 
is appiied to the hack of the 
victim’s throat: tbe other elec- 
trode is applied to abdomen. 

If the throat sensor fails to 
detect breathing and the heart 
is fib-illating, the device- gives 
the first aider a seven second 
warning before delivering an 
electric shock 

If breathing is absent and the 
heart rate ( the ventricular rate) 
is less than 25 -a minute, the 
machine applies a pacing 
rhythm of shocks to stabilise the 
hdarL 

If the victim is breathing, the 
circuits are so arranged that 
shocks cannot be delivered, and 
the machine monitors the 
victim's condition. 

The device costs £3,450 from 
the UK distributors,' British 
Emerson Medical Electronics of 
London (01-580 3667), but the 
price include maintenance and 
training in the use of the 
machine for eight people. 

Some 250 machines have 
already been sold in the U.S. 
and the first response from 
authorities in the UK has been 
cautious but good. 


SEMICONDUCTORS 


Lightening the software burden 


IF COMPANIES are to take 
advantage of electronics in the 
future, semiconductor manufac- 
turers- will have to design more 
of the software into the silicon 
chips. This is the opinion of Dr. 
Robert Noyce, vice-chairman of 
Intel and one of the pioneers in 
semiconductor technology. 

Speaking at a seminar in 
London, Dr. Noyce said that 
while the cost of making silicon 
chips was continuing to fall, 
programming these complex 
circuits were becoming more 
expensive. Also, the general 
shortage of programmers in 
industry coupled with the length 


of time it takes to produce soft- 
ware meant that the application 
of electronics could grow no 
faster than the number of pro- 
grammers a company had. 

During the 1980s, semi- 
conductor designers will be 
developing circuits in which 
the nucleus of a computer 
operating system — now pro- 
duced as software — will be 
already on a chip. This will 
allow designers to produce 
working systems more easily 
and faster, using high level 
languages. 

Dr. Noyce said that this 
would reduce the “software 


burden” by a factor of 10 to one. 

The outlook for the semi- 
conductor industry as a whole 
is encouraging according to Dr. 
Noyce. It will be one of the 
few industries which will grow 
substantially in the 1980s. 

The chief areas of growth 
will be in computers, automotive 
electronics and robotics. But 
few new semiconductor com- 
panies will appear in the decade 
to serve the broad market for 
general semiconductor circuits. 

Dr. Noyce said that the invest- 
ment necessary to set up a 
suitable factory had risen too 
steeply. In the early 1970s, the 


r Be in 
control with! 



cost of a wafer fabrication plan 
to make circuits was $4m. Lai 
year the cost had risen to S17i 
and plants installed in the earl, 
~1980s will be around $2Sm. 

ELAINE WILLIAM 


0 LIGHTING 

Control of 

street 

lamps 

IN ONE respect the now .wide- 
spread application of photocells 
to lamp switching on major 
roads is self-defeating in that 
they do not come on in heavy 
rain, snow or fog because tbe 
light level usually does not be- 
come low enough. 

Now. Bath company Borst- 
mann Engineering Products has 
attacked the problem with a 
system called RLSS2 which 
allows police or traffic 
authorities to switch such lamps 
on or off in predetermined ways 
from a convenient control poinL 
Tbe system has been de- 
veloped for the Department of 
the Environment and is ex- 
pected to be extensively in- 
stalled in many parts of the 
country where unusual weather 
conditions are prone to occur. 
First installations will be on a 
39-mile section of the new M25 
in Hertfordshire, but: the 
system can also be retrofitted 
to existing roads. 

Horstmann has replaced the 
normal photocell with a special 
cell which has a built-in inte- 
grated circuit able to accept 
overriding control signals from 
elsewhere. 



' Where a standard MCS 
(motorway communications 
system) is in use, patrol cars 
will be able to radio a terminal 
operator at traffic headquarters 
who will be able to simply enter 
the word “fog” on his key- 
board. This will result in special 
additional signals being sent 
along the telemetry cables and 
from receiving. roadside 
cabinets some pulse signals win 
be sent to the lamps; since no 
signal cables exist for this 
purpose, use is made of- the 
supplying mains cables. 

The photocell “ chip 14 will 
accent the signal and then 
switch the lamp on or off 
accordingly. 
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Exploiting our 
skills 


BY DAVID F1SHLOCK 

- EVERYONE knows That Britain 
:once led the world in radio- 
Tastronojny because 0/ its 

pioneering radio-telescope at 
; Jodrel! Bank. But that was back 
2in the Fifties. Fewer know that 
*as a direct result British indus- 
try led the world in the Sixties 
-with its earth stations modelled 
-on Jodrell Bank which picked 
-up the whisperings of the first 
-•satellites. 

Like so many other markets 
'^for novel products of high- 
technology the one for large 
->«arth stations has Jong been 
-lost to the Americans and the 
‘■Japanese. It wasn’t a case of 
: Britain, failing to develop a 
.scientific invention, but of 
-[ Britain failing to mount a 

- coherent industrial policy 
capable of sustaining from 
profits the unending input of 
cash and skills advanced tech- 
nology demands. 

Indispensable 

• .On a grander scale Rolls- 
Royce made precisely the same 
mistake in the Sixties. It 
gravely under-estimated the 
-financial and other resources 
' needed to translate a brilliant 
... new three-shaft concept of aero- 
. . engine design into the RB-211. 

. A decade later it can point to 
700 engines in service — inclnd- 
; ing some in the North Sea — and 
orders for another 500, with 
new developments in the pipe- 
■ • line which suggest a production 
V. of at least 250 RB-211 engines 

* a year in the early 1980s. Top 
" of its attractions for airlines. 

- Rolls-Royce engineers say, is 
that they expect to maintain a 
4.5 per cent advantage in fuel 
consumption over all rivals 
throughout the decade. This 
fuel economy is a direct result 

. w of harnessing high technology; 
of more advanced materials 
operated at higher tempera- 
tures. 

But had Rolls-Royce been a 
more typical British industrial 
situation, it would have 
. vanished in 1971, Only the 
•; fact that it was. an indispensable 
.'.source of engines for military 
aircraft, warships and sub- 
marines obliged tiie government 
‘.. to keep it alive as a state-owned 

• organisation. 

With publication today of 
the eighth report from ACAKD, 
‘ the Advisory Council for 
: Applied Research and Develop- 
' ; ment— the body which has 
'replaced the office of the 
' - government’s chief scientific 
• adviser — it is becoming increas- 


ingly clear that the development 
gap from which Britain is so 
often said to be suffering is in 
a significantly different place 
from the one normally per- 
ceived.. 

The truly serious gap is not 
that due to the reluctance of 
British scientists, engineers, 
inventors to launch into manu- 
facture with their ideas. The 
real gap is far more wasteful 
of resources. It is the hiatuj 
left when companies launch 
themselves enthusiastically upon 
the neck of some new tech- 
nology. only to come a cropper 
because they failed to realise 
how much it would cost. It is 
a post-develppment gap. 

EMI is a classic example of 
a company which, armed not 
only with a brilliant invention 
but with an unusually realistic 
estimate of what it might cost 
to launch the new product, still 
under-estimated the eventual 
scale of effort required to com- 
pete with U.S. industry. 

The latest ACAKD study sur- 
veys “information tech no logy,” 
a vast tract of fast-advancing 
technology embracing tele- 
phones and telecommunications, 
video systems and word proces- 
sors — and of course the ubiqui- 
tous computer which now lurks 
behind each one. It finds a 
marvellously innovative pic- 
ture in Britain, with such pro- 
jects as Pres tel and System X. 
and a strong presence in “soft- 
ware.” the craft of computer 
programming which determines 
whether and how the new tech- 
nology works. 

But ACAKD also finds ample 
evidence of post-development 
gaps yawning wide in the SOs. 
ft finds too many British com- 
panies competing in every pro- 
mising sector; too many “spon- 
soring” ministries and depart- 
ments, each with its own idio- 
syncratic requirements, each 
encouraging someone to tailor 
the innovation precisely to its 
want. 

ACARD’s urgent message is 
that if the Thatcher Govern- 
ment expects industry to win 
and hold a significant slice of 
the looming £10bn-a-year world 
market for information techno- 
logy, a single department, of 
government must orchestrate 
the national effort This probably 
means that the BBC, police. 
armed forces . Post Office, hospi- 
tals, schools — even the taxmen 
—must all defer to the technolo- 
gical choices of the Department 
of Industry. 


Where The Good Life is a toaihhfe 


BY ANTHONY MORETON, REGIONAL AFFAIRS €DlTOR ' 


WHEN 'THE comedy series The 
Good Life was launched on 
television a few years ago it 
featured a couple who decided 
to opt out of the rat. race of 
office life and turn their back 
garden into a self-sufficient 
smallholding. 

The rhubarb was turned into 
wine, the eggs were sold, the 
cabbages eaten and, though the 
neighbours were somewhat 
sceptical, it was all a very jolly 
affair interspersed with the 
occasional financial hang-ups. 

The good life, in real life, is 
very different. The good life, 
in reality, is a tough Life. It is 
a life in which errors are expan- 
sive, -the bank manager is an 
important figure, and money has 
to be borrowed and paid for at 
20 per cent. 

Even if the tangible returns 
are .low the intangible rewards 
of doing your own thing are 
still sufficiently high to attract 
people to take a risk. Nowhere 
is this more evident than 
around Lampeter In West Wales 
where scores, perhaps hundreds 
of English, have taken a chance 
on doing something different 

English immigrants are 
“ thick on the ground ” accord- 
ing to Nigel James, local branch 
secretary of the Farmers Union 
of Wales. Not all the incomers, 
though, are Good Lifers. Many 
have moved from farms in 
England. 

Lampeter is a very Welsh 


part of Wales. Two out of every 
three local , people speak Welsh 
as their first language. 

Newcomers entering (his en- 
vironment frequently ex : 
perience a culture shock; the 
chapel is still a potent force, 
even if a declining one. In re- 
turn. they are influencing the 
neighbourhood. Half the chil- 
dren in some of the primary 
schools are the . sons and 
daughters of English people. 
English is now the language of 
the playground. 

The newcomers are not dis- 
liked. Bessie Williams, a far- 
mer’s wife who works as a 
secretary in Lampeter, . says: 
“There is no resentment here, 
though we don't like the hip- 
pies. The English are more 
reserved than we are. but so 
long as they join in things they 
are very welcome.” 

It is the hippies wbo inspire 
resentment. “ Come into Lam- 
peter on a' Thursday and it looks 
like Kabul around the Social 
Security office," says Hefin 
Davies of Evans Brothers, a 
local estate agent 

One of those who made the 
switch from urban to rural life 
six years ago is Peter Segger, 
now 34. He had his own busi- 
ness marketing scallops, which 
he had started after working 
for some years for Associated 
Fisheries. 

He chose a small, run-down 


smallholding, Blaen Camel, 
at Ciicennin, _ about eight 
miles out of Lampeter. He has 
turned it Into a market garden 
producing tomatoes, peppers, 
cucumbers, vegetables and 
wheat all organically grown. 

Patrick Holden, aged 29, and 
his wife Lou arrived at Bwlch 
Wernen Fawr farm at Llwyn y 
Groes, also outside Lampeter, 



LAMPETER 


in 1973, a year earlier than 
Peter Segger. They had come 
from the south-east of England 
with another couple whose 
parents had bought the farm. 
They also intended to farm 
organically. 

But communal life did not 
work out as expected. The 
other couple left the farm was 
put back on the market and by 
a stroke of luck bought by some- 
one wbo gave them a tenancy 
agreement They now- have pro- 
tection for life. 

“I wouldn’t have changed it 
but it has been very bard- In 
the early days something 


seemed to go. wrong if I even 
went away for half a day, I 
would almost dread coming 
back,” he says. 

“Those days have gone and 
things are a lot better. But I 
shall have an overdraft of 
£20.000 with the bank; and that 
is costing me about £4,000. a 
year. Tm just about to reduce 
it as Tin getting a loan' of 

13,000 from someone who 
believes in what we’re -doing, 
and she's only charging 10 per 
cent” 

What Peter Segger has found 
is that while West Walians do 
not necessarily go for 
organically grown vegetables 
they do appreciate taste and 
quality. “ It’s very difficult get- 
ting fresh vegetables around 
here. This is dairy country and 
so there’s not much local pro- 
duce. Most fruit and vegetables 
come from London^ but ouxs is 
locally grown and its 
appearance is good. That's what 
people like." 

Mr. Segger has been able to 
cushion his initial costs with 
the capital he. had from selling 
his business. The Holdens 
. admit life has been difficult. 
"We. have had a considerable 
struggle since we came. .Ibis 
was due to my inexperience 
and to the lack of initial 
capital. . 

“But it has been worth.it 
and things are coming right I 
am' not a crank nor are any of 


us who farm organically. We 
believe that residual pesticides 
and ■ herbicides, which., trne so 
commonly' used, • get Inter the 
food chain and. then into. man. 
Consumers: are beginning .to 
realise thisJ" ^ 

It would be difficult to . find 
a greater ; contrast,- K between 
English incomers like the 
Holdeiis and Segger s ahdMelfyn' 
Evans, who is as 'near to Jbeicg 
a Itypkal Cariiiganstovhill 
farmer as you are likely to^fincL 
He has faraed TVn CoetL above; 
the village: of ' Cellan, somesix 
miles out of Lampeter;-all' his 
life, following in tfceTftoSsfeps 
of his father and grahdfother: 

He is only really at home. in. 
Welsh, speaking Engli sh.care- 
fully and searching fou rsome, 
words, such as goat dr offal, with 
the help pf his wife ;Margaret. 
The two of them ‘farm the' 175 
acres of Tyn Co^d without. any' 
butside help. ■■■ : 

Merfyir Evans is now • 54 and; 
he-ownsTyn Coed. - His father 
bought it for £7,000 ba(St *. in 
2963 -and he estimates, per- 
haps .conservatively, that it must- 
now be. .Worth between. £80,000 
and £100,000. He may .be rich 
in capital but it is’, still a. diffi- 
cult. -wiay" to .earn a hying.; la 
his 54 years he has; neyer been 
oil holiday; “ For not saying ! 
havens had" the; occasional day 
away bet I’ve- never had ia 
holiday.". _ ; • / ' P 

He* moved out of -, dairying 


two years ago when the. Milk 
Marketing Board refused ’ to 
: come up the road and collect 
- frem . ltim. / jfow. :he_ has - 250 
sbeep and 40 cows and calves. 
“It is 'very hard, especially at 
rhaymakuiEr Sometimes 

when T 'hear what;, happens at 
. Leyland . I Wish were ' there.’' 
His.-vnice” trails away, but you 
■know he does hot' really- mean 

St: : ; T ' v '• . •: a .*?■ : 

v.^As i.'fesiilt' SE moving out of 
milk! Mr! ",Evans’-!Ttsis'.; ftfcat jthe 
dty ^ckerVowhl oa^a. cash- 
flow problem. , “;Wihea you -re 
iii; in ilk the;' comes 

.' t&tougfc;. regukriy, times a 
year.:' The ' triable' rwith-' beef 
and .sheep is thaf you only get 
: paid - at . uwtrket when 

the subsidy ■ cffines in January. 
r ;You’ never know front; week to 
: week. What you’ve got/comlhg L. 
; and what you can'spend.^ 1 - 
' J it Uncommonly asserted' that 
-the Welsh dislike the 'En^ish 
.“ invaders?.; but - this’vls _ not 
' borio© out.by. Melfyh Evais.Tior 
\ by anyone .else X . spoke .to. in 
• Lampeter. .. “AU .the ;English 
M have met ore' vsnry . nice;” he 
'saya “They haws vcflme'iiere 
and'^aJh^^U.r The English 
are not like- iis,’ : they are more 
reserved. ; , Bur. when joa .get 
‘ through to .thbm 'timy >re. verj’ 
ni ce,^ very Jani', ,' L ’. ;' ; >V'- 
f They -sriR -h'e^ryb^ ^bst af. 

-.33X9 -Welsh T ijarnier wfH.**: You 
eafft more '£alrmixaled 4han 
titaL' -l J '~. ; Tr 


•“*». j- - — i 


Bustomi’s speed a key factor 


THE SUBSEQUENT Irish 
Sweeps Derby winner 
Tyrnavos, landed the Morning- 
ton Stakes (then the Roberre 
Trophy), on the same afternoon 
at Ascot a year ago, and every- 
thing paints to the race again 
proving informative. This time 
the runners include Bustomi, 
King's General.. Centurius. and 
Ganimede 

There seems little doubt that 
the West Ilsley representative, 
Bustomi. and Guy Harwood’s 
King’s Genera] will head the 


RACING 

BY DOMINIC WIGAN 


market. Both won in the style 
of high class colts in notching 
three lengths victories recently. 

Bustomi achieved his success 
when cutting out all the run- 
ning to beat Royal Heritage in 
York's Sanction Stakes, while 


King’s General came from some 
way off to outclass Junta and 
nine others in the Rhine and 
Moselle Stakes at Goodwood 
eight days later. 

Although the Rhine and 
Moselle prize was a slightly 
more valuable one than that for 
the Sanction Stakes, Bustomi 
almost certainly encountered 
stiffer opposition at York. How- 
ever, the ground there was rid- 
ing fast and it is yet to be seen 
whether Bustomi will prove 
equally effective on going 
which will be on the soft side 
of good, given a further heavy 
shower or two. 

Centurius- a full brother to 
Grundy, caugbl many an eye 
when holding off all but 
Kalaglow in Sandown's View- 
sport Stakes over today’s seven 
furlong trip. A progressive 
though still backward colt. 
Centurius is likely to be sent 
for home some way out by 
Walter Swinburne. 

Ganimede. for whom Luca 


Cumani has secured the services 
of Lester Piggot, sprang some- 
thing of a surprise at Yarmouth 
a month ago when beating 
Piggotis mount. Empress 
Cariotta after drifting from 
7-2 to twice those odds. How- 
ever, there was no semblance 
of a fluke about that success 
and he; too, has plenty of im- 
provement in him. 

In what should prove a 
fascinating race, 1 am content 
to rely on the speed and ex- 
perience of Bustomi. 


ASCOT 

2.15 — Hearth 

2.45 — Mister Lucky 

3.15 — Miss Raffles** 

3.50 — St. Terrain ar* 
4^20 — Bustomi 

4.50 — Queen of Persia 

REDCAR 

2-30 — Orkney Annie 

3.00— ffighcroft*** 

4.00 — Song Sung Blue 



BBC 1 

t Indicates programme in 
; black and white 

» 6.40-7.55 am Open University 

' (Ultra high frequency only). 

9.05 For Schools, Colleges. 11.25 
; You and Me. JL40 For Schools, 

* Colleges. 12.45 pm News. 1.00 

- Pebble Mill at One. 1.45 Bod. 

- 2.02 For Schools,. Colleges. 3.20 
t Ddeng Mlynedd Yn 01 — Neu 
; Fwy: Ten- Years Ago — or More. 

3.53 Regional News for England 
» (except London). 3.55 Play 

* School Story. 4JM) Laurel and 

* Hardy cartoon. 4J25 Seeing Stars 
! with Terry Wogan. 4.45 Heyyy. 


It's The King. 455 Crack-erjack. 
5.40 News. 

5.55 Nationwide (London .and. 
South-East only). 

6.20 Nationwide. 

6.45 Sportswide. 

7.00 BugsjBunny. 

7.05 It's a Knockout. . 

8.20 Terry and June, 

8.50 Points of View. 

9.00 News. 

9.25 Starsky and Hutch. 

10.15 Badminton (London and 
South-East only). 

10.45 News Headlines. 

+10,50 The Late Film: Alfred 
Hitchcock's ** Saboteur” 
starring Robert Cummings. 

All Regions as BBC 1 except 
as follows: — 

BBC Cymru/ Wales — 1.45-2.00 
pm Cath Drwy!r Siop. 2.02-2.22 
I Ysgolion. Hwnt Ac Yma. 4.45 


F.T. CROSSWORD PUZZLE No. 4,384 



ACROSS 

1 Justifiable arrest before end 
of day corrected transcrip- 
tion tV 4) 

5 Youngster involved in cut- 
throat operation (6) 

9 Teach firm to produce play- 
thing (for father?) (5, 3) 

10 Strengthened bachelor ran 
fast (6) 

13 Unfair on players covering 
the front of the house (5, .4) 

13 Run with hothead out of 
loyalty (5) 

14 Dirty self-starter needs lubri- 
cation (4) 

16 Run into piano one has on 
flower (7) 

29 Article on prohibition by 
academic in desert (7) 

21 Job on paper in Washington 
(4) 

24 Worn out old type of car 
stands on ceremony '(5) 

25 Way to tell a joke (9) 

27 On return the Spanish stay 
fit for the table (6) 

38 Sting one is able to find for 
defending the city (8) 

29 Crazy salary given to young 
bead (6) 

30 Soldiers correspond in the 
mind (S) 

DOWN 

1 Tense prospect (6) 

2 Flyer whose support melted 
away (6) 

3 Shell company joining 

. northern church (5) 


4 Overcome clergyman in 

bucket (7) 

6 Dickensian account of the 

• depression (4, 5-) 

• 7 Station coach -(8) 

8 Bird with leg the colour of 
beetroot- (8) 

11 Way artist upset top-liner 
<4) 

15 Eccentric member. . of 

■ friendly society (9) 

17 Castle at speed (8) 

18 A ' flair I'm developing as 
may he. weH-kno.wn (S) 

20 Intelligence from all 
quarters (4) 

21 Spend a lot of time crossing 

(7) ‘ ' 

22 Tin church left to scrub (6) 

23 Mean to be underweight (6) 
26 Sailor in. bed with explorer 

(5) 

Solution to Puzzle No. 4JJ83 



Living Legends. 5.15-5.40 Telif- 
fanL 5.55-6.20 Wales Today. 7.00 
Heddiw. 7.25 Ddeng Mlynedd 
Yn 01— Neu Fwy. 7.55-8.20 
Angels. 10.15 Week In Week 
Out 11.05 News for Wales. 
vH.0642.24 am Festival of Welsh 
Films; “ The Proud Valley," star- 
ring Paul Robeson. 

Scotland — 11.00-11.20 am For 
Schools. 1Z40-12.45 pm The 
Scottish News. 5J55-6.20 Report- 
ing Scotland. 10.15 The Beech- 
grove Garden. 10.45-10^0 News 
for Scotland: National News. 

Northern Ireland— 5.55-6.20 pm 
Scene Around Six. 10.15 Gallery. 
10.45-1050 News for Northern 
Ireland. 12.40 am News and 
Weather for Northern Ireland. 

England — 5.55-6.20 pm Look 
East (Nnrwich); Look North 
(Leeds, Newcastle); Look North- 
West (Manchester): Midlands 
Today i Birmingham): Points 
West (Bristol); Sooth Today 
(Southampton): Spotlight South- 
West (Plymouth). 10.15-10.45 pm 
East (Norwich) Weekend; Mid- 
lands i Birmingham) The Wel- 
fare Show: North (Leeds) The 
Jews of Leeds — an Album of 
Memories: North-Easi (New- 

castle i Coast to Coast: North- 
West (Manchester) Country 
Concerns: South (Southampton) 
More Ways Than One: South- 
West (Plymouth) Brainwave; 
West (Bristol) The Friars Move 
On. 

BBC 2 

6.40-7.55 am Open University. 
1LOO Play School (as BBC 1 

3.55 pm). 

2.00 pm Racing from Ascot and 
International Badminton 
(The Friends’ Provident 
Masters Tournament). 

450-5.40 and 6.054155 Open 
University. 

6.55 Mammals. 

7.25 Mid-evenmg News. 

7.35 Gardeners’ World. 

8.00 Young Musicians of 
Europe. 

9.00. Escape. 

9J50 Ronnie Prophet Enter- 
tains. 

10.25 The Brandenburg Con- 
certos by J. S. Bach. 

20.45 News night examines the 
career of Tony Benn. 


11.30 Friday Night . . . Saturday 
Morning with Tim Rice. 

LONDON 

9.30 am Schools Programmes. 

12.00 A Handful of Songs. 12.10 
pm Once Upon a Time 12J0 
Home Made for the Home. 1.00 
News plus FT Index. 1.20 
Thames News. 1.30 For Maddie 
With Love. 2.00 Houseparty. 

2.25 Golf: The Bob Hope British 
Classic from the RAC Country 
Club Epsom. 4.15 The Danedyke 
Mystery. 4.45 Animals in Action. 
5;15 Emmerdale Farm. 

5.45 News. 

.6.00 Thames News. 

6.30 Thames Sport. 

7.00 Bruce Forsyth's Play Yo Ur 
Cards Right 

7.30 The Incredible Hulk. 

8.30 Holding the Fori. 

9.00 The Gentle Touch. 

10.00 New?. 

10.30 Benson. 

11.00 Seven Ages. 

11.45 Coif. 

12.15 am Close: Personal choice 
with Sandy Gall. 

AH I BA Regions as London 
except at (he following times: — 

ANGLIA 

1.20 pm Anglia News 6.00 About 
Anglia. 10.30 Diggar From the Deop. 

11.00 Gall. 113) Soap. 12.00 Fridoy 
Laie Film- " Cry Rape." 1.20 am At 
the End of itie Day. 

ATV 

1.20 pm ATV News. 5.15 Dili' rent 
Strokes. 6.00 ATV Today. 1030 
WKRP in Cincinnati. 11.00 Golf High- 
lights (Bob Hope British Classic). 

11.30 ATV News. 11.35 The Best of 
British: “ The Knack . . . And How 
To Get Jr." 

BORDER 

T.30 pm Border News. 5.15 Ditf'nnt 
Strokes. 6.00 Lookaround Friday. 6.30 
Superaur Profile. 7.30 A Man Called 
Sloanc. 10.30 Issue. 11.00 Golf (Bob 
Hope British Classic). 11.30 Vegas. 

12.30 am Border News Summery. 

CHANNEL 

120 pm Channel Lunchtime News. 
What’s On Where, and Weather. 6.00 
Channel Report. 6 JO What’s On Where. 
GJ5 Encore. 7 JO A Man Celled Sloane. 

10- 28 Channel La 16 News. 10.34 Talk 
of the Town (Mincbead) 11.30 Golf. 

12.25 am News end Weather in French. 

GRAMPIAN 

9.25 am First Thing. 1.20 pm North 
News. 6.00 North Tonight — including 
Sportacall. 10.30 Superstar Profile. 

11- 00 Golf (Bob Hope British Classic 


highlights) ■ 11.30 Relleetions. 11.35 
The New Avengers. 12.30 am North 
Headlines and Road Report. 

GRANADA 

1.20 pm Granada Reports. 5.15 Mr. 
and Mrs. 6.00 Grenada Reports. .6.30 
Kick Off. 10-30 Soap. 11.00 GoH. 

11.30 The Continents!: Vima Lise in 
'■ Casanova 70.” 

HTV 

1.20 pm HTV News. 5.15 Spiderman. 

6.00 Report West. 6.30 WKRP in 
Cincinnati. 7.30 Tenspeed and Brown 
Shoe. 10.28 HTV News. 10.30 Report 
Extra. 11.00 Golf highlights (Bob Hope 
British Classic). 11.30 Doctors' Private 
Lives. 

HTV Cymru/ Wales — As HTV West/ 
HTV General Service except- 9.35-BJEO 
am Gymru, 12.00-12.10 pm Cei Cocos. 
4.15 Yn Rhewgell Y Gnjledd. 4.45-5.15 
Clapperboard.' 6.00 Y D-rdd. 6.15-6.30 
Report Wales. 10.30-11.00 Enterprise. 

SCOTTISH 

1.20 pm News Headlines and Road 
and Weather Report. 5.15 Mork and 
Mindy. 6.00 Scotland Today. 6.25 
Sports Extra 6.45 Hear Here. 10JO 
Open w Question 11.00 Golf High- 
lights. 11.30 Late Cali. 11.35 SWAT. 

SOUTHERN 

1 20 am Southern News. 5.15 Mr. 
and Mrs. 6.00 Dry By Day. 6.00 
Scene South-East (South-East Aroo 
only). 6.30 Tell Me Another. 10.35 
The America's Cup Challenqe. 11.35 
Benson 12-05 pm Golf Highlights. 

TYNE TEES 

9.20 am The Good Word. 9.25 North- 
East News. 1-20 pm North-East News 
and Lookaround. 5.15 Happy Days. 

6.00 North-East News. 6.02 Sportstime. 

6.25 Northern Life. 10.30 North-East 
News. 10.32 Film of iho Week: 
’’ Friqhi." starring Honor Blackman. 

12.00 Golf (Bob Hope British Classic). 

12.30 am Countryside Christian. 

ULSTER 

1.20 pm Lunchtime. 4.13 Ulster Nows. 
5-15 Happy Days. 6.00 Good Evening 
Ulster. 10.29 Ulster . Weather. 1030 
Witness. 10.35 Sportscast. 11.00 Golf 
Hiah lights (Bob Hope British Classic). 

11.30 Firasrd* Theatre. 12-25 ant Bed- 
time. 

WESTWARD 

12.27 pm Gus Honeybun’s Birthdays. 

1.20 Westward Nbws Headlines. 6.00 
Westward Diary. 7.30 A Man Called 
Sloans. 10.31 Westward Late Nows. 
10.34 Talk of the Town (Mlnehead). 
11-00 Golf Highlights. 11.30 Musical 
Spacigr. 12.25 am Faith For Life. 12.30 
We*r Country Weather and Shipping 
Forecast. 

YORKSHIRE 

1.20 pm Calendar News. 5.15 Against 
the Wind. 6.00 Calender (Emley Moor 
and Belmont editions). 6.30 Calendar 
Sport. 10.30 Soap. 11.00 Goll High*, 
lights 11.30 The Friday Night Film: 
" Melvin Purvis — G Men/’ 


RADIO 1 

(S) Stereophonic broadcast 
t Medium Wave 

- 5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9.32 Simon Bates with The 
Golden Hour— part 1. 10.32 Andy 

Pueblos. 12J0 pm Newsbeat. 12A5 
Paul Burnett. 2.32 Simon Bates with 
the Golden Hour— part 2. 3.32 Peter 
Powell. 5.30 Newsbeat. 5.45 Round- 
table. 7.31 Anne Nightingale. 10.02- 

12.00 The Frfday Rack Shaw (S). 

RADIO 2 

5.00 am News Summary. 5.03 Steve 
Jones (S). 7.32 Terry Wogan (S). 

10.03 Jimmy Young (S). 12-03 pm 

David Hamilton (S). 2.03 Ed Stewart’s 
Beg west Show (S) including Racing 
from Ascot, 4.03 Much Mora Music 
(5). 6.03 John Dunn (S). 8.02 Bam 
Dance In the Radio 2 Ballroom (5). 
8.45 Friday Night Is Music Night (S). 
9.S5 Sports Desk. 10.02 Dad's Army. 

10.30 The Organist Entertains. 11.02 
Brian Matthew with Round Midnight, 
including 12.00 News. 2.02r5.00 
You and the Night and the Music (S). 

RADIO 3 

<6.55 am w eather. 7.00 News. 7.0B 
Overture (S). 9.00 News. 8.05 Morning 
Concert (S). ' 9.00 News. 9.0S This 
Week’s Composer. Debussy (S). 10.00 
A Hello ‘and Goodbye Symphony (S). 
11.10 Elizabethan String Music (5). 
12.05 pm Kurt Senderting concert, 
part 1 IS).' 1.00 Nbws. 1.06 Concert, 
pan 2 (S). 1 .S 0 Comparing Notes (S). 
2.50 Music Making (S). 3J50 BBC 


Scottish Symphony Orchestra (S). 4.40 
At the Court of Frederick the Great (S). 
4.55 News. 5-00 Mainly Fpr Pleasure 
(S) (4 end mono only from 620). 6.55 
Play It Again. 7.00 Centenary Concert 
from the Symphony Hall. Boston. 
U.S., opening the Boston Symphony 
Orchestra's 100 th season, pert 1: 
Bernstein. Mendelssohn (S). 7.45 

Escape logy fstoryj. 8.IB Centenary 
Concert, part 7: Banok (S). 3.00 I Do 
Like To Be (piny) (S). 10.00 One Pair 
oi Ears. 10.15 Heather Harper SQng 
recital (Si. 11.00 News. 11.0S-11.1S 
Myslivecek (5). 

RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Today. 525 Shipping Forecast. 6.30 
Today, including 6.45 Prayer for the 
Day: 7.00. 8.00 Today’s News; 7J30, 

8.30 News Headlines; 7.45 Thought for 
the Day. 8.45 The Beat ol Bierce. 8.00 
News. 9-Q5 Desert Island Discs. 9-45 
Feedback. 70.00 News. 10.02 Inter- 
national Assignment. 10.30 Daily 
Service (S). 10.45 Story Time. 11.00 
News. 11.05 Rome: Has the Tide 
Turned? 11-50 Natural Selection. 12 M 
News- 1ZQ2 pm You and Yours. 12.27 
The Year >n Dues lion. 13.55 Weather: 
programme nows. 1.00 Tho World a* 
OnB. 1.40 Th- Archers. 1.55 Shipping 
Forecast- 2.00 News. 2.02 Woman's 
Hour. 3.00 Nows. 3.02 Listen With 
Mother. 3.15 Afternoon Theatre (S). 
4.10 Alternative Madleln/s. 4.40 Preview. 
4^46 Short Story. 6.00 PM: Nows 
magazine. 5.50 Shipping Forecast. 5-55 
Weedier; programme news. 6.00 News. 


6.30 Going Places. 7.00 News. 7.05 
The Archers. 7.20 Pick of the Week 
(5). 8.10 Profile. 8.30 Any Questions? 
9.15 Loner from America. 9.30 Kaleido- 
scope. 8.5a Weathar. 10.00 The World 
Tonight. 10.35 Week Ending (S). 11.00 
A Book at Bedtime. 11.15 The Financial 
World Tonight. 11.30 The Archive 
Auction. 11.45 Friday Treat. 12.00 
News. 

BBC Radio London 

5.00 aft As Radio 2. 6,30 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 

4.30 London News Desk. 535 Music 
on the Move. 7.03 Black a Londoners. 

8.00 The Hitler Yeare. 8.30-5.00 am 
Join Radio 2. 

London Broadcasting 

6.00 am AM— Bob . Hqlnoss and 
Douglas Camcton. 10.00 Brian Hayes. 

12.00 LBC Reports. 8.00 pm After Eight. 

9.00 Hinhthno. 12.00 USE Reports 
Midnight 12.30 am Decision Makers. 
1-00 Night Extra. 4.00 London Rules. 

4.30 City Week, 5.00 Morning Music. 

Capital Radio 

6.00 am Mike Smith’s Breakfast 
Show (S). 9.00 Michael Aspel (S). 

12.00 Graham Done (S). 1.00 pm 

London Today fS). 1.10 Graham Done 
'continued). 3.00 Roger Scott (S). 

7.00 London Tonight (S). 9.00 

“ Chains '* with Nicky Home (S>. 

11.00 The Best Disco in Town with 
Greg Edwards fS). 12.00 Aftor Mid- 
night with Richard Allinson (S). 


J 


ENTERTAINMENT GL IDE 




OPERA & BALLET 

COLISEUM. S 836 3161 CC 240 5258. 

Blcgs. B3G 2639. -ENGLISH 
NATIONAL OPERA. Tonight 7.30: Count 
Or*. Toraor. A Wed. 7.00- Cost fan tun*. 
. Thurs. 7.50: La Belfe Helene. 104 balcony 
teats avail, from to am on dev of swf. 


COVENT GARDEN. 240 1066. S. 

{GartJencharse CC 636 6303). TWE 
ROYAL OPERA DER RIN6 JB 
NIBELUNGCN. Tomorrow 5.30 Gott.y- 
d aw im en iaa Mon 7.30 Des RbeUuprfd, 
Tue 5.30 Die W allcare, Thur 5.30 
Siegfried. No rear Amofii seats 
avail, on day lor Ring Herb- 


SADLER'S WELLS THEATRE, EC T. Ilka. 
OUIce 637 1672-3656-7505. TMTRhl: 

7.30. Tomor 2.30 & 7.30. CARACALLA 
.DANCE. From Motl NORTHERN 
BALLET THEATRE. Eras. 7.30. Man. 
Thurs. 2.00. Sets. 2. SO. 


THEATRES 

A DELPHI. CC. 01-836 7611. E*S. U 7gp 
Sat. 4.00 & 7 >15- Mata. Thur. at 3-QO. 
TONY BRITTON.- LIZ RqHERTTON. 
PETER BAYLISS A ANNA N EAGLE .In 
MY FAIR LADY. Croon bookings . ring 
01-336 73SS or 01-379 6061. 


Sian PWinp*. Denis L*wton. HaW Mom 
Production. Rodgers and Hart's PAL 
JOEY. 


ALDWYCH. S. 836 6404. CC. 379 6233. 

110-6 SriS. 10-41. Info. 636 5332. FuHv 

kir conditioned. ROYAL SHAKESPEARE 
COMPANY Ton*t 7.30. Tomor 2.00 &. 
7 30 From Stratford-upon-Avon 

TWELFTH NIGHT SE ATS A VAILABLE 
TONIGHT. FINAL PEKFS. Personal 
booking now ooen for Sean O'Casey's 
JUNO AND THE PAYCOCK. R5C also 
at The Warehouse and Piccadilly 

Theatres. 

AMBASSADORS. S. ' CC: B36 '1'71. 

In SWANN WITH TOPPING. REDUCED 

"PRICE PREVIEWS Mem. Tucs & Wed next 

at 6 pm. Subs E»BS 8.0. Mats Sals. « 4.0. 

APOLLO. S. CC- 01-437 2663- Gni. Ml«S 

379 6061. Eros. ILOO. W«L STIO. Sarl- 

5-00. 6.00. RODNEY BEWES. FRANCIS 

MATTHEWS in MIDDLE AGE SPREAD. 

Comedy of the Year West End Theatre 

Awards. . 


ARTS THEATRE. 636 3334 -2132. 

Evenings at 6.0. Frl. A Sat 6-30 & 941. 

S terqn BerkofTs GREEK. ' 

BOULEVARD, off Brewer St. Wl. 437 
7661 O-ws Oct. 7. Tue to Sun tq.pm, 
Fri A Sat 3 A 10 om. THE COMIC 
STRIP. London's newest anarchic cabaret 


CAMBRIDGE. Joan Collins Hotline. 240 
5679 West End debut Oct. 21. 


COMEDY THEATRE. CC 01-930 2576. 
Gre, sain Bov Office 375 6061. Ewes. 
6.0. Sat. 5.0 and 6.0. CLEO LANE ns 

COLETTE with Kenneth Nelson and John 

Malta!. A story wtth music hy John 
Dankworth. 


CflTEPION. 930 3216. CC. 379 6565. 

. Grouo bk«U. 379 6061 or B36 3962 
Eves. 6.00. Frl. & Svt- 6 & 6.45. Air 
candlHanlna. Robin Rs*. Jonathan 
Adams. Martin Conor. Trlda Georue 
in TOMFOOLERY, the words and music 
and lyrics of TOM LEHRER. 


DUCHESS TM. CC. 01-636 8243. Groan 
sales StQ 6061. Eves. 8.00. Sat. 5.30 & 
B. so Th'irs. Mat. 3.00. MARIA AITKEN. 
MICHAEL JAYSTON In Noef Coward's 

pp |v ate Li ves. 

CUKE OF 'Tonics. S. CC. B56 S12Z 
Eves fi 0. Frl. A Sat. . 5.30- 8.30. 

FRANCES de la TOUR. DAVID de 
KEYS C » In DUET FOR ONE bnr Tom 
Remain ski. 


rneruNF QS. 136 2236. Prcv Ev-’l R«l. 
SMS. 6.0 A q.O. Oijens Sent. 311 a» 7.0 
s.a- s n e»*s s.n A tn «n»'apij 
DUKE In JEEVES TAKES CHARGE bv 

p r. ’“'OO DEHOUSE. 

GA tPlCtC f-c. S.” 636 4601. Evos. 8.00 
(Sharp'- Frl. and S*t 5.30 and 8.30. 
WMMAM FPANKLYN In Ira Levin's 
DEATHTRAP. 

G>0(Hf THEATRE. S. CC. 01-437 1Sq2. 
Prono sal-5 374 6061. Evp». 8. Mat. 
W-h 3. Sats. 5 and 6.15. Beryl Rpld. 
Barry Foster. Peter Bowles Inn W»Mr* 
I- a n«w ol’v h- Peter Nichols BORN 
in the gardens. _______ 

goeenwich'-theatr'e. s. rc. «5" 7755 ; 
Evns. e 0. M-t SatS. 2,30. TIMP AND 

THt CONWAYS bv J, 9.' M artteY. 

H^YMAIPEt; The atr” Ro«l. CC. 01^930 
OH32. Fwk. 7.4S. Wrd. 2.30. SM 4 so 
and 8.00. LEONARD POSSTT6P. 
pottNFLLA SCAi ES In MICHAEL 
POAYN'S MAKE AND BREAK. 
Dlr-rt-d by MICHAEL BLAKEM OWE. 
RING'S HEAD. ?2« 1916. D nr. 7.0 Shnw 
6.0 fMpn tinr 6.30. Show 7.301 FUNNY 

turns with victoria Wood 4> the oreat 

S-ererdO. 

LONDON' PALLADIUM. 01^4X7“ 7"373T 
Great autumn attraction. October 6, 1 

—ny onl- AritHn's tnmmcst ent-rtalner 

MAX BYGRAVES wtth GueM Star 
n—anwry's S'^satl^naf CHITA RIVERA 
and her dsnee-s. Seatr C2-FA.50. Box 
Otf- ooen. Credit cards accented. 


LYRIC. S CC *11-437 36*6. Eeenfnos 
ff.00 W»d. -SJIO Sart.- 5 SO A 6_S0 
nlNtnai.r LANHFN Nirrn.A PAReTT 

In ALAN AYCKHOURN'S ' TAKING 


LYRIC HAMMERSMITH, rc 741 2317. 
'as* errts.. Tnnt 7 SO Tomer. 4.3h A 

8.1 S mhn fiay 1 * rlaiuc musical THE 

n fri GAR'S OPERA, Book N«w! 

f-ht W»d -THE WILD nufK. Haselt. a 

new translation bv Ronald Hina ley. with 

P'rHaril Rrle-S & N“|nw Riiqhtrt 
LYRIC STUDIO; LOOT bv Jo* Onott. 
dir-rfed hv tCennptli william*— «*N.D 
OJITf Anp lt NOW for the POTSDAM 
QUARTET David Pinner's new comedy. 


THEATRES - .i 

NATIONAL THEATRE : *5* -928 - 2252., 
OLtVtBR topee stawO: Toat- Tonior 7.30. 
‘ AMADEUS by Peter. Shaffer. 

LYTTELTON (proscenium ■ due): Toni. 

’ 7^45. Tomor. 3.00 tr. . 7-4® THE 
ELEPHANT- MAN by Bernard- PemaraBcc. 
COTTESLOE (Small auditorium}; Ton L 
8.00. Part Two (Baptism to J u dftnnentl 
Tomor Part One a.t>0 ’ (Creation to 
NatMty) -newly extendOir THE PASSION*; 
— Promenade peris., all tkn. standing £3. 
Students £1.20. _ - . ' 

Eacellen cheap Uda- tnom lO am day of 

peri, all Js theatres- Car park.- Restaurant 

92 B 2033. Credit card bksv 928 5933. 


OLD Ylt 928 7616. GC. 2£l - 1821 . £. 
Tomor. Man. Tire . 730: “ Wed 2.t» 
Timothy watt and Murom TJ’ Brian In THE 
MERCHANT OF VENICE. Tou’t., .Wed- 
Thu. 7-301 Tomor. 2.00. PETHt OTOOLB 
In MACBETH. Directed- by ^BrnrOD Forties. 
TOAD now QkB.'-15 Pec'. Vf 17 Jan. 


PALACE. S. CC 01-437 6634. RODGERS 

& HAMMERSTEIN-S OKLAHOMAI E*B*. 

7.30. Mats. -Wed. and Sot; 3-00. Group. 

soles box office' 01 -379 6081. >- 


PALLADIUM.. CC. <TT^4J7 -737X ' -YUL ; 
BRYNNER' ht RODGERS A HAMMER - 
STEIN’S THE KING AND 


starrlnfl. VI ruin I* McKenna. • HOTLINE 
01-437 20S5. Evgs. . 730. . MaL . Sat. 
2.15. -Laore. Week.- Fkrel. tre«. -Saturday.' 


PICCADILL Y . 5. 437 4306. C& booldnSS 

379 6565. Mon- Thurs 3. W 4 SK * 
and 8.40.: Starts from -£2-20- -ROYAL 
SHAKESPEARE COMPANY -In. - WUhr 
Russell's new comedy EDUCATING RJTA. 
RSC also at - Aldwvch Warehouse. : “ 


PRINCE EDWARD. CC. 01-437 6677. 
, Eyas. 8.00. Mats.. Thin- and Sue. 5.00. 
EVlTA br Tln> Me* and' Andrew Umi- 
Webber. . -Directed by- Harold Prince. 
Group: sales box . office 379 6061; .SeafcF- 
ava liable ■ for mathiee porfomanoas. .* . 


PRINCE OF WALES THEATRE- ”930 8681.' 
Credit card bookluijs 930-' 0646, An 
evening wKh TOMMY. STEELE- and M* 
company. Eves., Mon., - Thun.' 1.30. FrL 
and Sat. 6.00 and RJ50. Bdolc Now. 
Closed far. holiday next week Sept. .29- 
-Oct. 4, He-ooene Moo- 1 Oct. 6. 



■A'. 

At .. 

PALf L 

FESTIVAL ^ ..^~ 

GririL New thrills. 23rd MRSabonaf year. 
Fully -ah- condWioned.- 




Chur chill. Eigs. 6. Mon. 


ROYAL COURT THEATRE . UPSTAIRS, 
730 25S4. SUBMARINES by Tom 

McClenao»reD. Evgs. 7.30. 


ST. GEORGE'S THEATRE. Tufnctl . Park,. 
N7. Eros 7.M. M«* 2330. 3A- Hr Mg 
607 Tont A Tomor, MACBcm 

Opmlnd Ties at. 7; -Wed A Thnrs: THE 
WINTERS TALE. Wed. * Thur*. C2.30) 
THE MERCHANT OF VENICE. 


SAVOY THEATRE. 01-636 8886. Ad*. 
Box OIHre now open.- JOHN ALDERTONw 
PAULINE COLLINS 3rr Charles- . DveFs 
remedy RATTLE OF A SIMPLE MAN. 
Eros. Mon. -Thurs. at BOO. FrL and 
Sat S AS and 945. Reduced - Group 
Bookings 839 3092. 


SHAFTESBURY THEATRE. CC. 01-636' 


MT1. 6 G 

TfEYTlE PLAYING OUR. 
.NEI^SIMOt4 v Music by 


In the musical THi 

SONG. Book br N „ 

MARVIN HAMLlSCH. VSrlcs . by 
CAROL MYER SAGER. Group book- 
ings 01-639 5092. 


SHAW. 01-388 1 394. National Youth 
Theatre in RICHARD II. Evas. 7-00. Low 
prices. Easy oarklno. 


ST. MARTIN'S. CC. 636 1443. Eves. 8. 
Matinees Tubs, at 2-45. Sat. 5 and B. 
Agatha Christie's THE MOUSETRAP. 

2801 - Year. 


world's langmMtcr ran. 


STRAND. 01-836 2660. Evenfan 8.00. 
MaL Thurs. 3.00. Sat. 5.30 and 8.30. 

LONGEST-RUNNING COMEDY IN THE 

WORLD. NO SEX PLEASE — WETRC 
BRITISH. Directed bp- Allan Davis. . 


STRATFORD-UPON-AVON,' Royal Shake- 
speares Theatre <07891 392271. into. 
(07891 6919. ROYAL SHAKESPEARE 

COMPANY In AS YOU LIKE IT tomor. 

mat Q.0I Oct. 7 (7-30) A 9 mat ROMEO 

AND JULIET Mon & Toe (7-301 & Sat 

. mat HAMLET Toe, Wed f7.30l A 

Thur mat (1.30). 


TALK OF THE TOWN. 01-734 5051. 
AIR CO NCnYl ON 1 IUC . CREDIT 'CARDS. 
LONDON'S GREATEST MIGHT OUT. 

fvmjmarntp 


.THEATRES' 


SESTMINSFERL ;S. - 
MATS ONLY; 

MR. . WILKE 




P»HTEHALL THEATRE. 61-930.7785. CL 
MOM J IOPLARI oT 


.R- 


WYWPHAMBL JL maMAnre ^-.L.. 

• j«A7H Of AN JLMMCyir ^ - 


.^^S^sSSSS^iiSS^ ■ ww - 



*01^31 • 50^: iej ^ 8 '*- Ha 

- i^AME^CAA^kT. Dotoy Stereo. PTOpS. 

-a'^ CHAPTER TWO-<A3. 
ID. BJQ.' • . 

INCH -7(A). ; MW.; 3.15. 
... :k staluon .gaj." Press. 




4^7^ ^ 


USIC CAL In 
0 (Sun. . from 


,*)-«<Sy-05fc»d St or-636 
iaur Court Rd. Tuhei 


Classic i 

is;» 

f'lff-Q) <X, ‘ Pr0B *' 1 - 20 .- AJ3b 

^MrtWGAir CKf -- PrOBS. T IO. 


CLASSIC Leicester Sgnere. 01-930 691 ' 

Texas chainsaw massacre, tx- 
UmdottL Proat: 12J0 (not Stto* 3-5C 


CURZON. ClirttMl Street. Wl. 499 37 S7 
Bertrant TreeMer'S -UNE REMAINS D^ 
VACANCES -(AA): (English -sub-tMW 
Prtios. 24X5 (not Sun.). 4.05,. 6-20. R.a: 


MON KAYMARXET. 1930 ■■■27 38-2771 », 
ROY JSCHEIDER- In A. BOB FOSSE- PRm 

■- '" -- i,' proas.' yaw*' 

Bttt-Sbow.-Fr. . 


ALL THAT JAZZ OO. Sep. 

"120. AAO;.AOO; -Late mg] 
.4, sat. 1UR. • 


OOION LEICESTER SQUARE 1930 61111 
DRESSED TO KILL tXL- Skp.7 JMW- 
open dlv. 1 .00. 4.15.; 7.30. . .. - • • ■ . 

- Ute Night Show- Fri. A Set.- Dflt •1X>e'» 
11.15- Ail Seats.. Bookable. At Theatre 
Ho * Off ice Or By Post -■ i . 

ODEON MARBLEAHCH W2 (723 201 1-2' 
THE EMPIRE STRIKES BACK (Wi SW 
Proas. Drs. open dly 230. 645. Eve-- 
Ing Programmes &. Weekends may b» 
booked In adronce. 


STUDIO 3.-, Oxford • Oriras.: 437 330f 
- Uc’d - Bar. ■ THE- DEER . HUNTER IX 
-12.45. 4.0*. 7.30. Uie Sure SW..1&51 


ARTGALLERIES 


IVOR BftAKA, 34 . Pone St... SWJ. 56 
2966 . Stantoy -Spencer. M^tbnewiSnri-. 
Paul Nash. AUad WW’Js and ott’ 
2 otSi Century -British Arttrts: Bv Apseie. • 
mem only. • 


THEATRE ROYAL. Drury Une.' B36 8108. 

iwElfc# T^^BrSSMia 

winner or 8 Tony Awards. -6«. 7.30. 

Hall price matinee Wed. Sat. 2.30. Grp. 

Jm Box Office 379 6061. Seats from 


sales B 
£2.50. 


VAUDEVILLE. S. CC, - 01 -838 9988. 

Group sales 379 606 f. Eres. 8.00. S»L 
5.30 and 8 30. Wed. nut. L45. IAN 
OGILVY SHEILA G)5H. JAMES COS5INS 
in STAGE STRUCK. A new thriller, by 
Simon Gray. 


VICTORIA PALACE, -CC.- 01-828 4735-S. 

01-834 1317. Eros. 7.30. • MM. Wed. 
iK 1 ^ 2^5. ANNIE. Grow Wits b*t 
nff lee, 3 79 6061. Now Baskina through' 
Christmas. . 


warehouse. ' Donmar 'Theatre. 

r . « " n- Bo* O fftep 836 6808. ROYi_. 
SHAKeSPEMtE ^COMPANY. FINAL 
SERFS. Ton-t 7.30. Tomer 2 00 A 7.30 
Nllrolai f rdnvjn’s THE SUICIDE. All 
seats fcS.’&O. Students £2.00 in adranee. 


SONG OF THE DON. ErenlnSs. 7>45 pin. 


FINE ART SOCIETY, 148. Mew- Bond-St 

Tjn. Ol-m9-«116. : ' ART .-IN- SCOTLAND 
1600-1920. Also. Edward Sawdeii. . 


LEPEVRE GALLERY. 30. Broton' 5L. W 1 
-• RecewT 

^tTLUEft. RA. MonwFrt. 10-5. Sots. 10-1 


MATKAF GALLERY. 24. Moteomb'-Stre- ' 
. London. SW . • Z 3 S .OD 1 ' 

a™ Contemporary oehilfiiM f 

ARABIA. 


-mACKERAY CALLERY, 18. Thackeray S' 
.'.KeWl'Won SO. wa. 9T7.-5033. ROD6P' 

_ BARRCTT— PklptteF.. UffW-IO-OEM Oer 

HAMILTON. ■: 13, - Carlo* " i Platt, r 

ggSSS . 

Roberr Sherman- Recent ffu l.itSnas..: Un" 
Tot h September. Op«»- Mon.-Frt. 9JK 
S^O:- SStUTOsy 10.00-1.00,” . . 

KALMAN GALLERY. ITS. Bromi 

• tcur Rd . SW. 364 7566_ CoMamoocar 
Mooro. Bacon, .-Sutherkcc 
NkAolson, etc. D»ty . 10-6. S4M-- 1<H- 
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THE ARTS 


Cinema 


A deadly Don Giovanni 


by GEOFF BROWN 


Don Giovanni {A) - 

. Academy Cinema 1 
Electric Shadows; 45 Years 

of Cfrfnesp f-inpnifi 

National Film Theatre 
Dressed to Kill (X) 

Odeon Leicester Square 
Simon (A) Warner West End 

Joseph Losey’s film of Don 
Gitnxmni could certainly never 
.be confused, with - any theatrical 
production. While latecomers 
to opera houses ate still drift* 
ing in and removing their coats 
to the sound of the overture, we 
at the cinema are watching a 
demonstration of glassblowing 
in a - Venetian factory. Once 
Act One begins we have real, 
live* beautiful buildings by 
Andrea Palladio.' instead of 
cleverly painted sets, and boats 
slowly progressing along canals 
instead of characters spotlit in 
a vacuum. And we can see them 
all without binoculars. Opera 
.audiences bear the music of 



Mozart’s masterpieces as it careful attention to both visual 
happens, with the sounds of and musical matters, the result 
occasional fluffed notes, coughs — as in so many previous 
and dropped handbags. We hear attempts — comes perilously 
it post-synchronised 10 the cast's close to achieving the worst of 
lip movement, with the sounds both worlds, 
of footsteps, horse's hoofs. The film lasts three hours (an 
■ grasshoppers, farmyard hens, interval is fortunately pro- 
torrents of rain and splashing- vided), and there is certainly 
oars. We share this experience time enough in that span to 
in a compact building that accustom oneself to a small 
resembles an opera house as nu.mber of iritants. Subtitles, 
much as a brown paper bag for instance (it is surely gilding 
resembles a box of chocolates, the lily to read " I'm fainting ! " 
Seat prices are somewhat lower, while Edda Moser's Donna Anna 
Both Losey and the film’s is not only singing about her 
instigator, the composer and condition in full-throated Italian 
opera administrator Rolf but also crumpling to the 
Liebermann, wanted to make ground before our very eyes '. ).. 
Don Giovanni not so much a Depending on the audience's 
filmed opera as a film derived standards of musical apprecia- 
from an opera, partly in the tion, it may also be possible to 
hope of democratising the art swallow the variations in sound 
form. Noble intentions, perhaps, quality, the poor standards of 
but making a film destined for post-synchronisation and the 
art-bouse exhibition is hardly fluctuating barrage of sound 
the best way to broaden an effects. But even three hours 
audience. And despite all their is insufficient to accommodate 
combined intelligence, their oneself to the rigidity and 

aridity of the entire exercise, 
or the posturing of most of the 
performers who, like so. many 
stage artistes previously yanked 
onto the silver screen, still 
emote on a scale to shake the 
chandeliers in the opera house 
roof. There are two exceptions : 
the grimaces of Ruggiero 
Raimondi's Don Giovanni are 
entirely suited to this furiously 
diabolical character, who set 
new standards for profligacy in 
the eighteenth-century. - But the 
film's real saving grace is un- 
doubtedly Kiri Te Kanawa, a 
singer of radiant tone and 
striking beauty, wba plays 
Donna Elvira, Giovanni's poor 
wife; she alone makes the com- 
plete transition from opera to 
film, combining intensity of 
emotion with subtlety of expres- 
sion. And she alone brings a 
spark of human life to a chilling 
film, far too fastidiously be- 
decked wkith elegantly roving 
camerawork, frozen tableaux 
and the traditional bustling 
extras. 

★ 

Opera also plays a key part 
in Tiro Sane Sisters, shown to 
the press to herald the arrival 
next Thursday of the National 
Film Theatre's ambitious selec- 
tion of Chinese films, enticingly 
entitled “ Electric Shadows ” 
(the film itself can be seen 
towards the end of the season. 
od October 26th and November 
2nd). The two performers sing' 
and act with a theatre troupe 
through periods of great econo- 
mic hardship in the thirties; in 
the forties, one of them suc- 


cumbs to the wiles and wealth 
of a Shanghai opera manager, 
while the other ploughs ahead 
working towards a political 
awakening of the theatre (and 
herself). After the revolution, 
in the fifties, the stage sisters 
are reunited, and the very last 
scene has the heroine telling 
her wayward partner. “Let ns 
remould ourselves earnestly and 
always perform revolutionary 
operas.” 

IVis an unfortunate line, or 
at least an unfortunate sub- 
title, for the film as a whole- 
produced in 1964 by the Tianma 

Film Studio in Shanghai just 
before the Cultural Revolution 
disrupted all serious artistic 
activity — displays so little of 
the threadbare thought and 
emotion generally encountered 
in works enforcing a country's 
official ideology. The NJT pro- 
gramme booklet points out its 
** rapturous mise-en-scene the 
valuable BFI Dossier produced 
to accompany the season 
(priced at £2) praises its 
“ stylistic approach that is 
almost Ophulsian in its preci- 
sion and sensuous ness." This is 
overstating the case; the com- 
parison that jumped into my 
head was not Ophuls at ail but 
Warner Brothers melodramas 
with Olivia de Havilland and 
Bette Davis bitching with each 
other over men and careers. But 
the director Xie Jin certainly 
knows how to move his camera 
around and locate his charac- 
ters within their geographic 
environment; he also knows bow 
to handle colour and visual 
design, and coax performances 
of great clarity and sympathy 
from his cast. And unlike 
Warner directors he also knows 
how to root the conflicts of his 
heroines in something more 
substantial than melodramatic 
tricks of the trade. But it would 
be foolish to pronounce on the 
qualities of a country's entire 
national cinema on tbe 
strengths of a single film: one 
can only hope that the initiative 
and enterprise of the NFT and 
the season's organisers Tony 
Rayns and Scott Meek -will be 
matched by the initiative of 
audiences in delving into such 
uncharted territory. (A short 
selection of films from the 
season also begins on BBC tele- 
vision this Saturday). 

* 

Dressed to • Kill, starring 
Michael Caine, Nancy AUen and 
Angie Dickinson (returning to 
the screen after umpteen 
seasons as TV’s Police Woman). 
is written and directed by Brian 


De Palma — himself accom- 
plished at making his own 
films dressed to kill with insis- 
tent music incredibly elongated 
climaxes and shoals of red her- 
rings. - This new opus reunites 
him with producer George Litto 
from his first large-scale suc- 
cess, the heavily Hitchcockian 
Obsession made four years ago, 
which finally pulled him out of 
the ranks of Hollywood's 
promising young oddballk Once 
in the mainstream he has sadly 
seemed much less pro misi ng: 
take away the surface dressing 
from Dressed to Kill and you 
are left with an appallingly 
inchoate script, silly charac- 
terisations and a great deal of 
meandering camerawork. Most 
Of this meandering accompanies 
the frenzield thoughts and 
actions of two temales — Angie 
Dickinson's housewife (bur- 
dened with erotic fantasies) and 
Nancy Allen's callgirl — ha- 
rassed by a blonde, killer 
equipped with dark glasses and 
a razor stolen from the office 
of Michael Caine's psychiatrist 
If this sounds like the stuff 
good nights out are made of, 
then do please, go'a ion g; 'viewed 
under congenial conditions 
Dressed to Kill will certainly 
churn up a uaudience’s insides. 
The problem is that it accom- 
plishes the task with so little 
Imagination or finesse, so little 
regard to the audience’s intel- 
ligence. 

* 

Lastly, there is Simon, a film 
comedy that starts brightly only 
to backfire, though in the 
present desolate climate even 
comedy that backfires has some 
merit The writer/director is 
Marshall Brickman. Woody 
Allen’s co-wrtier on his beguil- 
ing futuristic romp Sleeper 
seven years ago. and tbe present 
film carries more than a few 
echoes — playing around in the 
same way with modern science 
and technology. The lead comic 
is Alan Aridn. a university pro- 
fessor groomed by dedicated 
pranksters as tbe world's first 
visitor from outer space; also, 
involved are the underused 
Austin Pendleton, the delight- 
ful Judy Graubart and Madeline 
Kahn. Brirkman gives them 
undeniably funny things to say. 
and pertinent remarks are made 
about -such American pheno- 
mena as muzak. diet books, hot- 
air driers and Fred Astaire. But 
he also fritters away the force 
of his film by too much repeti- 
tion and an incapacity for 
isolating the good jokes from 
the bad. 


Comedy 


Ruggera Raimondi as ‘ Don Giovanni ’ 


Colette 


by B. A. YOUNG 


Old Vic 


The Merchant of Venice 


Colette, written and composed 
by John Dankworth, is not 
aimed at the devotees of French 
literature but the devotees of 
Cieo Laine. Tt consists of a run 
of 17 songs, with seven reprises, 
for Miss Laine and Kenneth 
Nelson. Colette, the writer, is 
the subject of the songs, and 
John Moffatt, wearing a crim- 
son suit such as might have 
decked Ken Tynan, contributes 
a -spoken commentary setting 
out the main points of her life. 
Miss Laine is quite capable of 
acting the part — Tve even seen 
her as Hedda Gabler — but this 
is only a singing evening: she 
wears a Coleite wig and Colette 
dresses, with glasses to' indicate 
increasing age. and that's about 
it ■ 

The songs are pretty enough, 
but desperately short of charac- 
ter. Time after time we hear 
stock phrases- from the mer- 
chandise of popular music, and 
the lyrics are -full of familiar 
chimes like “-.We’ll stick to- 
gether, whatever the weather,” 
“ the heavens above ” and “June 
light, moon light.” Mr. Mbffatt’s 
narrative is a bit like that too. 
and the wit that commended 
Colette to her- first husband 


Willy comes out as comic one- 
liners in the music-hall tradi- 
tion. 

Mr. Nelson plays all three of 
Colette’s husbands, Willy, de 
Jouvenel and GoudekeL He 
also plays her girl-friend Missy, 
but although -he has a dance 
routine in this character he is 
thankfully not asked to sing. 
When he sings in his own voice, 
he is pleasant enough, though 
he doent do much in the act- 
ing line either. . 

Miss Laine’s fans will have 
little to complain of. for she 
sings almost the whole evening. 
But I think Mr. Dankworth owes 
it to us to reveal the sources he 
has used in his depiction of 
socieCy life in Paris. What was 
the 19-year-old Ravni doing en 
cette goitre? Was the young 
Gertrude Stein looking for a 
flat to enable her to move there 
nin e years later? As for the 
72-year-old C£sar Franck, whom 
we thought had been dead for 
four years, he must have found 
them all a pretty odd lot. Wendy 
Toye, the director, might have 
introduced some local colour by 
giving him a love-scene with 
Augusta Holmes. 


At last there -are signs that 
the Old Vic Is pulling itself to- 
gether. Hang on, that sounds a 
little ungenerous. Michael 
Meacbam's production of this 
intrahsigently unpalatable play 
is not merely respectable. It is 
beautifully designed, by Adrian 
Vaux, and very well acted, even 
allowing for a Gratiano who 
grabs too fiercely at his verse 
and a Portia (Maureen O'Brien) 
who squeaks a good deal before ' 
finding her correct vocal level in 
the trial sfcene. Venice has been 
visited by the Restoration. 
Antonio's mob are a collection 
of gallants in tricorns and 
pastel-coloured frock coats. The 
handsome facades are barri- 
caded with ' scaffolding which 
allows Lorenzo to clamber up tD 
Jessica's window before declar- 
ing to his friend^ that, despite 
being Jewish, she is really one 
of them after all. In the back- 
ground there are discreet mural 
quotations from Canaletto and 
Botticelli as soft visual aids to 
the intertwining themes of com- 
merce and romantic love. 

The production refuses to 
comment on the play beyond 
laying it all out clearly and tak- 
ing the plot as it comes. As is 
usual nowadays, Sbylock is 
presented as less of a monster 

South Bank 


than a. dignified operator within 
unsavoury guidelines. Timothy 
West manages at the same time 
a magnificent dignity: his 
Sephardic locks are topped by a 
grubby tricorn and he is 
obviously a businessman of 
stature in a society that values 
success but is only too ready to 
despise it in the name of prig- 
gish righteousness. He touches 
his doorpost mezuzab with 
casual ritual each time he dis- 
appears from view. And, in the 
face of Christian scorn, he fixes 
his gaze on the middle distance 
and unceremoniously allows his 
faith to speak through his 
replies When Antonio's breast 
is; bared, he flashes the knife 
only to be stopped in raid-flight. 
And from that moment his 
destruction is sealed by a gloat- 
ing court from which he retires 
a drained and crumpled image 
of his former self. 

After that, despite the 
apparition of a balustraded 
Belmont and the atmospheric 
lighting of Brian .Harris, the 
simpering confusion of the 
exchanged rings is less of a coda 
than an anti-climax. Gentile 
vindictiveness tears through tbe 
translucent poetry as we learn 
of Antonio's ships landing at 
Rhodes and the settlement of 
Shylock’s estates on Lorenzo. 


No attempt is made to defuse 
the racist content of the piece. 
When the Prince of Morocco 
departs, Miss O'Brien positively 
glows as she -stage-whispers 
“ Let all of his complexion 
choose me so!” Jeffery 
Kissoon's Prince is no hJack 
buffoon, however. He is an 
exotic adventurer, magnificently 
attired, whose promises of 
derring-do transform him 
almost into an embryonic 
Othello. Even more mileage is 
extracted from the second 
suitor, the Prince of Arragon. 
whom Bernard Archer 
(doubling later as the Duke) 
plays as a grotesque replica 
of the fool's head he finds' in 
the casket, glittering pre- 
cariously around the stage with 
a severe attack of the knee 
trembles. Unlucky Gratiano 
appeared then to utter the line 
‘‘And when your honours 
mean to sodomize the bargain 
of your faith " when they 
should mean to solemnize it. 

Other memorable moments 
include Mr. West's agonised 
juggling of emotions when all 
is lost and be remembers 
Leah's jewel; and tbe vicious 
spit delivered by Antonio 
(David Sumner) as Shylock 
comes at him with the knife. 

MICHAEL COVENEY 


ECO/Danby by PAUL DRIVER 
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The most hectic of enco- 
miums would scarcely do 
justice to tbe dazzling, moving 
performance of Mozart’s D 
major Violin Concerto given on 
Wednesday by the 17-year-old 
German Anue-Sophie Mutter. 
Not since Yehudi Menuhin’s 
young days can there have been 
precocity like this — absolute 
mastery of technique matched 
by finished -artistry and 
luminous musical understand- 
ing. Miss Mutter is an already 
celebrated protdge of Herbert 
von Karajan and has made 
three recordings with him. She 
shares his inclination for an 
immaculately woven, rich 
spread of sound; has his 
infallible rhythmic sense (and 
an infallible sense of intona- 
tion); and commands a similar 
platform presence: one of cool, 
certain aplomb, putting her 
utterly in control of herself, the 
music and — most frightening 
and Karajan-like — of tbe 
audience too. (She cat short 
the third ovation with a decisive 
gesture.) 

Yet for all her impressive 
statuesque pose, Grecian pro- 
file, teutonic charisma, she 
retains girlishness and warmth. 
(Often sbe would wipe- her 
hands on her 'dress with 
childish nnself consciousness.) 
Her playing is as natural as 
breathing; her movements ‘are 
beautiful to watch; the sense 
that her whole 'self is con- 


summated in her technique and 
expression was affecting. Her 
range is wide — there are no 
weak links in her playing at 
all. Though she favours a 
burnished, gorgeous tone, it has 
always a ringing clarity. She 
can draw a magnificent silvery 
tone Too. or the most evanes- 
cent but sustained Whisper (as 
unforgettably at tbe end of the 
slow movement). And how 
effortlessly she projects her 
sound, filling the auditorium. 

Z found her sensuous, roman- 
tic approach to the Mozart con- 
certo highly appropriate. It is 
bigger, more bodied music than 
is always conceded. Interpre- 
tive nuances were in bewilder- 
ing profusion: Miss Mutter’s 
real distinction — -which raises 
her above any mere tmnderkind 
—is in the quickness of her 
musical intelligence: she is 
invariably ahead nf you with 
an apt subtlety: an impassioned 
portamento at the B minor 
beginning of the first move- 
ment’s development made 
startling structural sense; not 
only was the first cadenza (like 
the two succeeding) impeccable 
of double-stops and figuration, 
but Miss Mutter knew just how 
significant were its echoes of 
the concerto's martial opening, 
here only recurring. 

The members of the English 
Chamber Orchestra provided 
ideal accompaniment. They had 
given Dvorak’s Czech Suite op 39 


— its Romanza tender, effulgent, 
well moulded; its “ Furiant ” 
finale full of what' might be 
termed splenetic good humour— 
and went on to play Brahms's 
D major Serenade. The con- 
ductor Sir Alexander Gibson’s 
jerky gestures seemed as usual 
rather beside the point here. At 
any rate he brought off a lovely, 
cogent account of a forthcoming 
but puzzling piece of music. 


At 5.55 pm on Wednesday the 
GLC's annual series of organ 
recitals at the Festival Hall was 
opened by Nicholas Danby. This 
year it will be pretty well 
devoted to Bach: 11 all-Bach 
programmes and ,10 “mixed 
bags” in which Bach will share 
the hour-long space with other 
composers. 

Dauby’s programme was 
interestingly . chosen, exquisite 
inventions like the quasi-instru- 
mental D minor Prelude and 
Fuge (BWV 539), the melodious 
G minor Fuge (BWV 578) or the 
tiny chorale prelude. IAebster 
Jesu, wir sind hier (BWV 730), 
brought face to ' face with 
edifices like tbe E minor Pre- 
lude and Fuge (BWV 548); His 
playing for most of tbe time was. 
satisfying enough— workmanly 
and a bit colourless. He saved 
himself, though, for a reading 
of the E minor work of brilliant 
splendour and shattering force. 



Della Jones, Alan Opie, 'Anthony Rotfe Johnson and Fdicity Lott 


laonanl AM 


Coliseum 


Cosi fan tutte * ronald crichton 


English National Opera’s first 
Cost Ina tutte for many years 
opened at the Coliseum on Wed- 
nesday with Sir Charles Macker- 
ras as conductor, John Cox as 
producer and Roger But! in as 
designer. In spite of the small 
numbers involved Cosi, given 
adequate musical performance, 
is a tough piece able to bold its 
own in a large theatre quite as 
securely as^the Flute or Figaro 
or Don Giovanni. In a house tbe 
size of this oue. however, the 
miniature, sham-rococo treat- 
ment is inappropriate. Mr. Cox, 
no doubt for other reasons as 
well, has treated the opera 
seriously and thoroughly in big 
sets with wide vistas. Mackerras 
has ensured a generous musical 
text with all three tenor arias 
and more of the recitative than 
we always hear. 

77ie English version used Is 
tbe old one by the Rev. Marma- 
duke Browne with which many 
of us, in the theatre and in the 
pages of the Novello Edition, 
grew up. Browne made his ver- 
sion for Stanford’s 1890 perfor- 
mance with RCM students which 
sowed the seed of Cost's 
renewed popularity after years 
of 19th century neglect Not 
even the nineties could face the 
moral implications of Cosi. and 
Browne’s ingenious rhymes are 
partly spoiled for us by tactful 
prudishness' about what da 
Ponte actually allowed his 
characters to feel and say, Mr. 
Cox has toned him up. The graft- 
ing process is smooth on the 


whole, but I wonder wby Des- 
pina's •‘Rout them, with coquetry 
whim and caprice” had to 
become “Flout them and jilt 
them whenever you can.” 

The sisters are not silly girls 
but impulsive, inexperienced 
young women. Felicity Lott 
(Fiordiligi) and Della Jones 
(Dorabelia) with suggest that 
Ferrando and Guglieimo will 
have their bands full later on. 
Miss Lott’s Fiordiligi is now a 
beautifully rounded perform- 
ance lacking only a toucb more 
of exaggeration in “Come 
scoglio ” ( the second and 

greater aria was admirable) but 
already most sensitively balanc- 
ing high comedy against the 
sudden attack of unexpectedly 
deep sentiment Miss Jones's 
firm, full, clear attack does not 
suit the pseudo-hysterics of 
w Smanie impheabili ” but else- 
where gives sterling value. Her 
treatment of the dialogue should 
open the ears of any opera 
goers stiD unconvinced that 
secco recitative in English is an 
effective dramatic medium. 

The men are less positively 
drawn. Anthony Rolfe Johnson 
sings Ferrando's anas most 
musically even though we know 
his voice can (and surely will) 
run more sweetly. Alan Opie 
indicates Goghelmo’s doubts and 
thoughtfulness nicely enough in 
a gently mellifluous way that 
does not make quite the right 
contrast with rhe youthful, only 
slightly greying Alfonso of Neil 
Hewlett, silky of voice and 


manner. There is a strong 
Despina from Marilyn Hill 
Smith, downright English except 
for a thread of Latin acid in the 
tone, masterfully avoiding the 
pitfalls of the role except for 
the hoary, traditional and 
possibly unavoidable squeak of 
the bogus lawyer. The white 
plastic mugs that fell over and 
rolled about the stage in the 
breakfast scene were presum- 
ably not the singers’ choice. 

The settings, in a style Mr. 
Butlin has used before, combine 
not very comfortably archi- 
tectural elements with (very 
well) painted backcloth repro- 
ductions of paintings or prints. 
The action has been updated 
some years and Jane Austen is 
quoted in the programme. This 
means more cheesecake-cream 
and when not that, chain-store 
pastel shades for the sisters' 
costumes. 

In the orchestra pit Mackerras 
and his players were in great 
fettle. Speeds were lively but 
only worryingly so in the first 
act finale. Details, from the 
wind especially, were unusually 
clear. Except at one or two 
moments when a character 
moved upstage ensembles went 
with a fizz and were vocally 
soundly integrated. The decora- 
tions which apparently upset 
some visitors to Aix this year 
seemed appropriate, and were 
fluently sung. With some atten- 
tion to the first act-lighting 
especially — this should make a 
durable enough framework. 


A FINANCIAITIMES SURVEY 


BRACKNELL 


NOVEMBER 13 1980 


The Financial Times proposes to publish a Survey on Bracknell in its 
edition of November 13. The provisional editorial synopsis is set out 
below: 


INTRODUCTION Bracknell is a new town success story. Set in appealing 
Berkshire countryside less than 30 miles west of London, it has no 
difficulty drawing in an enviable mix of clean, mostly high technology 
industry. Several major companies have chosen it for' national adminis- 
strative headquarters. Unemployment, even with the gathering recession, 
is low and the quality of life high. In 1982 the Development Corporation 
will wind up and hand over its work to the New Towns Commission. An 
overall view of this town of 50,000 people and the legacy the Corporation 
will leave. 

Editorial coverage will also include: 

INDUSTRY The home of many top electronic companies, the reasons 
why they and the BMW (GB) headquarters have been drawn there. 

COMMUNICATIONS Good facilities are improving with the major new 
relief road to the west and the opening of the M25 London orbital motor- 
way to the east 

EXPANSION Earlier this year, the Department of the Environment 
announced that central Berkshire must provide 8,000 homes additional 
to the 31,000 already planned. 

COMPANY PROFILE 

EXPERIMENTS IN LIVING 

RECREATION AND LEISURE 

Copy date for advertisements is October 30. 

David Evans, 

Financial Times, Bracken House, 

10 Cannon Street London EC4P 4BY 
Telephone: 01-248 8000 Ext 365 
Telex: 885033 FINTIM G 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 


Tl»' contents, size and publication dates of Surveys In th a fi nanWB , r imej 
are subject to change at tha discretion of tha Editor. 
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THE CRISIS IN EUROPEAN STEEL. 
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THE EATTLE over tbe .Euro- 
pean Community's budget for 
1981, which is now under way 
in Brussels, is falling into a 
wholly predictable, and pro- 
foundly sterile pattern. The 
vicious circle can only be 
broken if the debate is focused 
on the root of the budgetary 
problem, and that is the cost of 
the common agricultural policy. 
If .-the member governments go 
on pretending that they can 
turn a blind eye to the crying 
need for a radical reform of 
the CAP. they will be doiag the 
Community a grave disservice. 
In that sense, we agree with the 
verdict of the Commission that 
the ministers are being irres- 
ponsible, though not for the rea- 
sons given by the Commission. 


and 
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Existing rules 


It is obvious that there is 
something wrong with a political 
system which devotes three- 
quarters of its financial 
resources to a relatively small 
(and declining) segment of the 
Community population. The 
Commission wanted to rectify 
this imbalance by putting in for 
large increases in other forms 
of spending, like the social and 
regional funds, and thus reduce 
tile share of farm spending to 
something like two-thirds of the 
total. 


wasteful 
productive. 

In reality, however, 
argument of financial stringency 
is only a hypocritical cover for 
the most cynical log-rolling 
between Germany and France 
in a pre-electoral period. The 
French President wants to leave 
enough headroom in the budget 
to be able to finance farm -price 
increases which will strengthen 
his hand in next spring 
presidential election, and 
German Chancellor wants 
give him a leg up. 

Yet everybody knows that the 
common agricultural policy 
must be reformed. One of the 
sections in the French Planning 
Commissariat's survey of the 
next 20 years is headlined: “ The 
Common Agricultural Policy 
will be renegotiated.” If 
budgetary ceiling is not reached 
in 1981. it will be reached in 
1982: are we to suppose that 
the member Governments will 
then start cutting out all Com 
munity spending except 
CAP? 


the 


Unfortunately, this meant 
increasing the total si ze of the 
Community budget to the point 
where it would be bumping up 
against the ceiling of the maxi- 
mum financial resources which 
could be made available under 
existing rules. Under the pre- 
text of financial stringency, at 
a time when roost member 
governments are trying to con- 
trol national public spending, 
the ministers have made big 
cuts in the Commission's pro- 
posals for increased non-farm 
spending. But tbe farm policy 
remains untouched, because the 
mechanisms of the policy make 
it impossible to control, or even 
forecast its costs. 

As we have seen, the end 
result is that there is a large 
positive flow of funds to rich 
farmers in rich countries, which 
is a denial of any aim of narrow- 
ing regional and national in- 
equalities- Chancellor Helmut 
Schmidt takes tbe wastefulness 
of the CAP as an excuse for 
adopting a sceptical view of any 
Community spending, but his 
position is not strengthened by 
making cuts only in those 
chapters of the budget which 
might conceivably not be 


Major interests 

Naturally, the main bene- 
ficiaries of the CAP would like 
to postpone any consideration 
of reform for as long as possible, 
m the hope that then they could 
get away with minor tinkering 
at the margin. Such an outcome 
would be deeply unsatisfactory 
for the Community; in any case, 
it may well be impossible, since 
the prospective admission of 
Spain and Portugal to full 
membership in two or three 
years would, if the CAP 
remained unre formed, be bound 
to add substantially to the costs 
of the policy. 

The British Government has 
a major interest in seeing the 
question of CAP reform come 
out into the open in the near 
future, since a radical reform is 
the only sure way of securing 
permanent solution to the 
problem of the UK’s excess 
contributions to the budget; as 
well as the only sure way of 
channelling Community expen- 
diture into useful directions. At 
the same time, tbe UK has a 
unique asset in its energy 
resources which could be 
brought into play in parallel 
with negotiations on the CAP. 
Mrs. Thatcher was right not to 
discuss North Sea oil in return 
lor a temporary budget bargain. 
But a radical reform of the 
CAP would be a much more 
valuable achievement, and one 
■which would benefit the Com- 
munity as a whole. 
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Sow to control 



THE TIME has come for the 
Government to reconsider its 
whole attitude to tbe national- 
ised industries' financing and 
pricing. The National Consumer 
Council was right to state yester- 
day that “ the record of national- 
ised industry price rises over 
the past 12 months verges on 
the disastrous.” Since coming to 
power, the Government has 
alternately pretended either 
that it has no direct influence 
on nationalised industry pricing, 
or. even more bizarrely, that 
price increases in the public 
sector can somehow make a 
positive contribution to counter 
inflation policy. 


Pay round 

The continuing inflationary 
pressure still heing generated by 
industrialists and workers 
responding to the 26.3 per cent 
average increase in nationalised 
industry prices during the year 
to mid-August is the penalty for 
the Government's self-deception. 
If the nationalised industries 
had kept their price rises down 
to the general level of retail 
inflation over the past year, con- 
sumers might now be facing an 
inflation rate of less than 15 per 
cent, rather than the 16.3 per 
cent which union leaders will, in 
fact, be bearing to the bargain- 
ing tables as the pay round 
opens. For industry, the effects 
of nationalised industry price 
increases have been even more 
serious. Unlike value added tax, 
these prices affect industrial 
costs directly, as well as through 
wage expectations. They have an 
immediate adverse impact on 
industrial competitiveness, 
which is matched by few other 
instruments of economic policy. 

When it is not taking refuge 
in general reflections about 
non-intervention or the need to 
control public sector borrowing, 
the Government has one 
apparently rational riposte to 
such criticism: the justification 
lies rot in macroeconomic 
policy but in “ the need to put 
the state industries’ finances on 
a sounder footing” to quote Mr. 
John Biffen .speaking recently 
on the radio. 


in tbe case of tbe gas and. elec- 
tricity industries, or because of 
the impossibility of meeting 
arbitrary external financing 
limits imposed by the Govern- 
ment in its attempts ttf reduce 
the Public Sector Borrowing 
Requirement. 

There is nothing “ sound 
about requiring corporations in 
invulnerable monopoly positions 
to meet tougher finar.cSi 
targets at a lime when the 
.profitability of most other in 
dustries is plunging. Nor is it 
rational to force industries at 
the forefront of technological 
advance, such as British Tele 
com. to finance almost the whole 
of their expansion internally, by 
simultaneously raising prices 
and cutting investment pro- 
grammes. British Rail, which 
was given a small concession 
last week through a £40 m 
increase in its external financ- 
ing limit could, with the right 
attitudes from management, 
unions and government, be 
another industry with a rapidly 
growing market. 

Of course the attitudes of 
management and unions are the 
key to the headaches which all 
governments have suffered in 
their dealings with the national- 
ised industries. The main 
objection to letting the corpora- 
tions borrow more heavily 
instead of raising prices is 
simply the suspicion that 
greater financial freedom would 
lead directly to higher wage 
increases and more inefficient 
operation There is, however, 
tittle evidence to suggest that 
the very roundabout control 
exercised through external 
financing limits has had any 
effect on wage bargaining or 
efficiency. 


Alternative 


However, it is simply untrue 
tiiat the recent spate of price 
increases have lidd anything to 
dn with “sound financing.” On 
the contrary several have in 
effect been imposed against the 
wishes of management, either 
as a response fn new. more 
demanding financial targets as 


Only by .combining price 
restrictions with strict financing 
limits can the Government hope 
to have a major impact on 
nationalised industries' pay 
bargaining. This would be 
tantamount to a pay policy for 
this part of the public sector 
and could well lead to the 
confrontations with powerful 
industrial groups which the 
Government has been studiously 
avoiding. 

The alternative is to give the 
industries much greater 
financial freedom, provided 
their managements and workers 
prove capable of meeting 
reasonable medium-term targets 
for financial- performance and 
efficiency. 


E UROPE'S steel industry is 
once again in a state of 
crisis. Most of the leading 
companies are making heavy 
losses and the British Steel Cor- 
poration, Europe's largest pro- 
ducer, is among the worst hit 
and it is going to need yet more 
public money to keep going. 

But its problems are by no 
means unique. Tbe recession 
has bitten deep in Britain, but 
its effects have also been felt 
elsewhere on the Continent. 
Over production, over manning, 
and over capacity are major 
causes for concern in many 
European countries. And in 
Brussels where the EEC has 
been struggling for some time 
to create order in the industry, 
there is now a clear feeling that 
crucial decisions will have to be 
taken this autumn. 

The prospect that the three- 
year-old Davignon plan, under 
which the EEC has sought to 
maintain voluntary price and 
production stability, might col- 
lapse has raised again tbe 
spectre of an all against all price 
war which many European steel- 
makers believe would be 
nothing short of disastrous. 

Next Tuesday Viscount 
Etienne Davignon. the EEC 
Industry Commissioner, will 
meet representatives of the 12 
largest Community steel makers 
in a final effort to get agreement 
on further voluntary curbs. 

If this fails it is a real possi- 
bility that mandatory controls 
will have to be imposed under 
the European Coal and Steel 
Community roles. (This aspect 


of Europe’s steel crisis will be 
the subject of a second article 
which 'will coincide with next 
week’s meeting.) 

BSC has been particularly 
badly affected by the slump in 
British car production, a long 
steel strike and the steady 
desertion of its products by its 
domestic consumers. These are 
the peculiarly British reasons 
for its current dire problems. 
But the group also serves as a 
symbol of what, in varying 
degrees. ' is affecting most 
European producers. 

In these circumstances Sir 
Keith Joseph, the Industry 
Secretary, has accepted that BSC 
will not be able to keep within 
the Government’s £450m cash 
limit this financial year, and is 
about to announce further 
financial assistance will he avail- 
able. Sir Charles Villiers. Mr. 
MacGregors predecessor, esti- 
mated in June that tbe shortfall 
would be around £400m hut it 
could well be more. 

It is similarly expected that 
BSC's losses in the current 
financial year will be at least 
as high as last year’s £545m and 
liquid steel production — which 
last year reached 14.1m tonnes — 
could be tittle more than 10m 
tonnes. These projections for tbe 
current year are made worse 
when account is taken of the fact 
that BSC produced no steel at 
all during the final quarter of 
1979-80 because of the strike, 
and some £2Q0m of last year's 
losses were directly attributable 
to the dispute. 

The strong pound, the level 


ALAN PIKE analyses the troubles of the British 
steel industry which mirror those elsewhere in 
Europe but are more serious 


of inflation and heavy increases 
in fuel costs have all • caused 
the corporation severe prob- 
lems as it has strolled for 
orders in a desperately weak 
market. In addition, leaders of 
both sides of the British steel 
industry accuse Continental 
manufacturers (who found tbe 
U.S. market all but closed to 
them during the anti-dumping 
suits issue) of diverting surplus 
steel to Britain. 

The entry of such steel has 
been fuelled by the contacts 
which British Suppliers and 
stockholders made with Con- 
tinental suppliers during last 
winter’s national steel strike. 

In the immediate aftermath 
of the strike the level of import 
penetration was appalling for 
BSC. Imports in April reached 
a value of £205m— compared 
with a monthly average of 
£I01m during 1979 — and the 
level dropped only to £193ra in 
May. While there has been a 
decline every month since then 
— by August the figure had 
dropped to £112m — other evi- 
dence suggests the British 
industry cannot merely regard 
increased imports, as simply -a 


temporary aberration. 

A survey conducted this 
month by Industrial Purchasing 
News suggested that 40 per cent 
of manufacturers and stock- 
holders who responded to the 
inquiry were changing their 
steel suppliers— with 72 per 
cent of these_ companies intend- 
ing to go overseas for at least 
some of the steel which they pre- 
viously obtained in Britain. 

Delivery and quality were 
mentioned among the reasons 
for this intended switch but the 
main factor was price. Com- 
panies feel that they are suffer- 
ing a price disadvantage of at 
least 10 per cent by buying 
British. 

Mr. Ian MacGregor, the new 
chairman of BSC. is acutely 
aware of this problem. While 
the problems of the pound and 
the recent concerted attack by 
foreign steer producers on the 
British market are major factors 
in the present troubles, the 
solution to them also involves 
further technological develop- 
ment by BSC — by for instance, 
increasing the amount of steel 
which is produced by continuous 
casting— and yet again improv- 


ing .productivity. 

These are among the factors 
which will: appear in fbe : wide 
ranging review-.of BSCs activi-, 
ties, and future- which Mr. 
MacGregor will present to- the 
Government 1 within .-the next; 
month flr.tfwo. :': v.v '-;V" 

BSC deifies ^'tAarges^Trnm 

some Tinian sources that, in . the; 
face of the . activities of other . 
EEC producers its -own - ' export 
drive is not 1 sufficiently aggres- 
sive, but=Js determined -that it- 
will export only if there : is >;aj 
profit' -tOv:be made.’ Nqnethbl^s,- 
the amount of steel- esported-hy^ 
BSC has been in .decline for the 
. past Wo dr three yeaW and' this , 
trend will v atatnnre ‘ through 
1980. - . In ,the> ApriKTuly- fdur, : 
months -period BSCexported-: 

nearly; 700,000 tonnes and . this/ 
would suggest an annual' figure . 
of around - 2m tonnes. But tpe" 
Aprti-July; total is distorted by 
exports which ; ; were delayetT 
daring the winter’s;, strike and 
exports; in the current financial, 
year will fall below 2m— jcom-j 
pared with 2.5m in 1979-80 and 
2.9m in .1978-79. ' - ' \- 

- Mr. 1 MacGregor’s efforts -to 
bring the. runaway finances of 
BSC under: control focus upon - 
another of the areas where BSC- . 
differs' ■ from the " rest ,-of - tbe . 

, European steel industiy^itihak 
already -gone' through a .ration - : 
alisation ; programme; which has „ 
cost jobs at a 'rate- which /midst 
competitors would . consider 
quite, remarkable: . 'The .present 
redundancy operation, which is - 
nearing its. end with the highly- • 
publicised demise of the Consett 


? works, will jtead ta the Toss' of 
, about 52JW0. jobs. > 

- By comparison, tiie Spanish 
steel industry— which- is .e*. 
landing too much, for the lilting 
'of :~a. TJiizmber. of. EEC . stgel- 
makers— haslostlessthan 1,080 
■ workm. ’ during': the- past 
largely because of Government 
-anxiety . not to let job losses get 
in.the- wayjof .itsefforts^'l^p"; 
.wage increases'imder control, in 
they French • steel* -industry, ' 
whore: closures have provoked 
•-the sort. of social, --unrest .which: 
has ; beeti Ihreatened^hnt .«<>£> 
experiehc^d-rin ; ;Tfcitsm; : ’ far- : 
fewer jobs ' 

was a decline oMLOOfobetweeiF. 
1978. and. 1979, . and 38.000 1 
between 1974 jm/tpSHL/:* . 

... The drastic EUS^in.BSC have 
,come about because o£ the speed 
noth Which it has been ihreeli to- 
reassess its- capacity fceedsl :Sir 
Charles iViltiere: ^ inherited/. - 

k industiy with-# taiget caparify 

rrf.SOm toniies, and : four- years. 
Iafeii _-- Jiaisded ' lever.:' sto' /Mrf , 
.MacGregor-/ . one ; which wiH i» 
half fhfa ;;•> -- 1. .- 

In these circumstances ‘ ; the 
British Governments derision' 
to inorease BSCTs subsidy con- ■ 
Statutes an Acknowledgment that ,• 
there . is - no . quick; -.and - .simple. 
solution^ to- [ the. present ^prob- 
"Terns, steel, Apd 
Mr.jfcuiGregor,-' hy_wantmg to 
delay his iihal proposHs on the 
future- shapeandf^siieOf.BSC j 
for as-long as-' possible^ appears .- - 
to agree. with; thst-J V 


. TWjT "feature: htis ' twain. wfefi V 

tfro 0ssfsttnto- ia FT- eofrespoodmitx ih>. 
Europe. ’ . - - f ?'■ . ;• 


■ 'V'--* s. .. 


HOW THE INDUSTRIES ARE ADAPTING 


~</V' 


THE NETHERLANDS steel 
Industry is in effect 
Hoogovens, one partner with 
German Hoesch in the Estel 
group. Planned production at 
its Ijmuiden plant this year 
is 5m tonnes — maximum 
capacity is 7.5m tonnes. 
Planned expansion to 11m 
tonnes has been dropped _ 
because of the steel market. 
The company is convinced 
that Davignon-type measures 
must continue, believing that 
a free market would have 
«* disastrous consequences ” 
for the entire- steel industry. 
Workforce dropped from 
22,381 at the end of 1977 to 
20,059 in late 1979. 


German producers and the 
squabbling led to Count Otto 
Lambsdorff, the Economies 
Minister, this week telling the 
companies to “ get their house 
in order as soon as possible.” 

Structural adjustment to 
flagging demand is continuing 
in the West German industry 
— 20,000 jobs have been shed 
during the past two years, 
although there has been little 
compulsory redundancy, and 
tbe industry now employs 
300,000. 




WEST GERMAN steel com- 
panies are divided over the 
EECs. efforts to maintain and 
revise the Davignon measures. 
Dr. Herbert Gienow, chairman 
of Kioeckner, insists that any 
new agreement most include 
a special quota for his com- 
pany to compensate for an 
artificially low output level 
fixed wben the production 
levels on which t£e plan is 
based were set. This was 
before Its Bremen plant had 
fully come on stream. But the 
company has been criticised 
for taking this position by 
Hoesch and other West 


ITALY'S steel industry prob- 
lems BTe largely financial with 
publicly-owned Fiusider— re- 
sponsible for roughly half of 
national production— severely 
undercapitalised and forced 
Into heavy bank borrowing. 
Assider, the Italian steel pro- 
ducers' association, earlier 
this month demanded urgent 
government action on re- 
strnctoring, recapitalisation. 
Import penetration and 
energy costs. The Italian 
industry fears that acceptance 
of Davignon reductions for 
the final quarter of the year 
will worsen import penetra- 
tion. 


skiHed crisis manager through 
its plan- to restructure Itself 
hack to health. This suffered 
a partial blow two months ago 
when it announced that the 
plan will be 50 per cent more 
expensive than originally 
thought— rather than LuxFr 
23bn (about $800m) origin- 
ally considered necessary to 
finance the 1979-83 pro- 
gramme the bill will be 
nearer LuxFr 37bn. Luxem- 
bourg's largest company, with 
its debt burden already stand- 
ing at over LuxFr 22bn, js 
looking to the Grand Duchy’s 
government to finance the 
plan, which is vital if Arbed 
Is to maintain its leading role 
in the EEC as a producer of 
long products. 


turers. ‘ This is part of ah 
attempt to concentrate the 
industry on more elaborate 
products and the finishing 
end. Employment has 
dropped from 158,090 in 
1974 to 131,000 in 1978 and 
120,000 in 1979. About 11,000 
morn jobs are . due to- go by 
early 2981 under a 1978 re- 
structuring plan. 






LUXEMBOURG steel giant 
Arbed has in recent years 
gained a reputation as a 


FRENCH steel industry 
rationalisation will reduce 
theoretical capacity to 
between 28m and 29m tonnes 
in the early 1980s (effective 
capacity 24m -25m) against 
earlier projections of 33m. 
The French Government 
has spent an estimated 
FFr 20hn in the writing off 
of debts, redundancy pay- 
ments. regional aid and 
similar support hut the two 
major bulk steel producers, 
Usinor and Sacilor Sol lac, are 
stiff making heavy losses. 

A current reorganisation is 
expected to bring specialist 
steel producers, Ugine Steel 
and Creusot Loire, into the 
orbit of the bulk mannfae- 


SWEDEN’S steel industry is 
being restructured — present 
plans envisage a net faD in 
crude steel capacity from 
roughly 7m to 6m tonnes 
during the next two or three 
years. Svens kt Stal, the 
biggest producer, is closing 
down four of its eight blast- 
furnaces, reducing capacity to 
2 -5m tonnes. The Swedish 
industry, more than 30 per 
cent of whose erode steel out- 
put goes into special steels, 
has co-operated closely with 
Brussels over the Davignon 
programme. It negotiates 
annually with the EEC over 
tbe size of Swedish steel 
exports to* tbe Common 
Market and Swedish prices 
have conformed to those in 
the EEC 


is . the biggest single^ European - - 
manufacturer- and . arguably :: 
also - the British Govenhhent'sr ' 
biggest single industrial prob- . 
lem. The Corporation lost a. 
record £545m in the' last 
financial ', year .and , current 1 
year’s losses are lftely to he : 
as bad., or worse. - An tm- ; . 
parallelled ratkmafisatfoa pro- 
gramme, : .invotvibg : 52,000 
redundancies, & reducing this 
year’s capacity to 15m liquid . 
tonnes but-actnai output is ex-. t .> 
pected to fall far 'short of this. 
The Government.-, has ln^ 
strutted Mr. Ian MacGregor, : 
BSCs new chairman, th-- 
produce a plan of aetirit to .: 
stem. the losses -hirt has . 
accepted that it wiB Trave to 
provide additional short-term 
aid to the corporation. While 
BSC’s: difficulties have - been 
aggravated >y last winteris, 
national strike the; summer’s ", 
particular severe demand for ' 
steel in Brttahi and ■ Import " 
penetration is also badly 
affecting - the-- industry's./-' 
private sector. 


steehoAJdng capacity.- with at. 

. new " hot tolled eqU complex: - 
Tbe present Spani^ iMustry 
fs based upon long products 
its ;mote'r . industry '-requires 
sheet steel facilitieS- to reduce > 
heavy dependence on 
imports, v; : v 

'• : :' r . - ' 




BELGli^h^.f-Mra Country* 
of ; I9ni: peo?3e; £ dt^i*ttpo*v 
tionately large ^eel fhdHStiy 
■with : mir >aimraK; japarire, of., 
almost , '20in ^mme£-: -« . i 

ifaerefore-iaa -es p o ri alfe: jcnte; r 
crisis— the steri seefor is now 
losing abqut^Ibn a yedr #r»d 
sweeping: re stimri tAingplans 
eostlngBFrfiObu ^ have? been 
delayed . by \ potiticafl.' prob- 
lems. - A radicai emergency 
proposal to ' dismantle the 
chief prodncet^-Licge-based^ 1 
Coekerlll whlch accounts for - 
about 30 per cieut of Bel- 
gium’s I2m tonnes output— 
into r separate': sink-or^wfan 
tuuts has •provoked at storm 
of protest 



GREAT . BRITAIN'S 

nationalised steel producer, 
the British Steel Corporation. 


SPAIN'S STEEL Industry 
employs 75.390 . people., 
45,000 are in three Integrated 
producers — Ensldesa. Altos 
Homos ' de Meditriraneo • 
(ABM) and Altos Homos de 
Vlzeaiya (AffV). Steel hai 
become. a central issue in 
Spain's EEC negotiations with 
the Commission and several 
member states anxious to 
stop ' Spain . increasing its 


NEB DISPOSALS 


.. A table summarising divest- 
ments- which accompanied yes- 
terday’s artide on the National . 
Enterprise Board wrongly indi- 
cated that F. W^ EUi'ott '(Hold- 
ings)^ the. long-established clock- 
makers, was in Receivership, In 
fact, F. W- EIUott took over the 
NEB’s shareholding in Thwaites. 
and- Reed Ltd.;- another dock- 
in aker, and is trading normally,- 


MEN AND MAHERS 


Warsaw hails 


its hero 


Lech Walesa, (he 37-year-old 
Gdansk electncian who leapt 
from unemployed obscurity to 
international fame as the leader 
of Poland's new independent 
trade unions took Warsaw by 
storm on Wednesday. 

Driving down from Gdansk in 
a battered bus festooned with 
union slogans, bis first call was 
early morning mass followed by 
tactical discussions at the 
capital’s Polish Intellectuals' 
Club. Just opposite the official 
trade union headquarters, the 
club dispenses hot black tea and 
advice to unionists from 
Mazovsha. the old name for the 
district around Warsaw. 

Spiritually and intellectually 
bolstered. Walesa and his train 
of delegates from the 17 district- 
branches of the new union 
moved on to a hero’s welcome 
at tbe grim court house. The 
normal course of justice ground 
to a halt as typists, clerks and 
udges alike leaned out of 
windows and jostled with the 
mob for a sight of the man of 
the moment 

Bedlam reigned in room 203 
until tough union marshals im- 
posed order by decreeing: 

Delegates this side, journalists 
that side aod judges in the 
middle ” Depositing his union 
statutes with the three judges 
sitting across a green baize 
table, Walesa and his growing 
entourage streamed out of the 
room; almost sweeping away an 
astonished policeman walking 
downstairs with a downcast 
prisoner in handcuffs. 

As suporters chanted his 
name and threw bunches of car- 
nations Walesa was carried 
shoulder-high down the court- 
room steps before beginning an 
impromptu one-mile march 
behind the union banner 
through gaping crowds to the 
Tomb of the Unknown Warrior 
jn Victory Square. On then, two 
hours late, to a meeting with 
Deputy Prime Minister Miecy- 
slaw Jagielski. 

Twice blessed, by Church and 
State, Walesa and company 


swept off to the lirsus tractor 
plant, a stronghold of free trade 
union aspirations since the 
strikes and riots there in 1976. 
Hoarse and weary. Walesa rose 
to the cheers from more than 
5.000 workers in the factory foot- 
ball stadium before sitting down 
with the crowds of journalists 
who had scrimmaged in his 
wake all day. 

Asked if be intended to co- 
operate with the official trade 
unions, he replied: “Yes, if they 
still exist About 90 per cent of 
the workers seem to want to 
join our union. But we’ve had 
enough of unanimity.” be 
smiled. “ Perhaps somebody 
should give the official unions 
a subsidy to keep them going.” 


progress payments. “We could 
not afford to finance it for two 
years.” he said. “ and we turned 
them away. If things go on 
like this the Blue Queen will 
find she has killed part of 
Industry.” 

" Oh yes.” he replied to the 
obvious question, “I am a mem- 
ber of the Conservative Party.- 
2 paid up last week in fact" 


i 


Adams appeal 


Blue murder 


Chairing the annual meeting of 
electrical engineers Laurence 
Scott yesterday, chairman Paul 
Tapscott waxed eloquent in 
Carrollian style on the indigni- 
ties being forced upon industry. 
Doubtless stirred by the new 
financial pressures on one of his 
other companies, Lesney, and 
the fact that e-ven now Scott 
is besieged by bidder Mining 
Supplies, he declaimed that 
industry was fast becoming a 
Mad Hatter’s tea party. 

“ We must ma-ke ourselves 
more productive and more 
efficient,” be said, acting the 
part of the host. “That means 
we must produce more, in less 
time, from capital we can not 
afford, to service customers 
without work, to buy with 
money they have not got and 
can not afford to borrow.” 

Changing voices. Tapscott con- 
tinued: “ * Rubbish,’ yelled the, 
biue queen, rushing along the 
M3 with her foot on the brake 
and her discarded corset Jaui- 
ming the accelerator. ‘Who 
needs industry ’.” 

In marginally less theatrical 
style, Tapscott later enlarged 
with an illustration from Scott's 
recent experience. The Central 
Electricity Generating Board 
came with an order for a two- 
year job, adding apologetically 
that cash was so tight that it 
would not be able to make any 


Six years ago. Stanley Adams 
became something of a European 
hero by supplying tbe EEC with 
evidence that Hoffman-La Roche, 
the Swiss chemicals and drugs 
company, was breaking Com- 
munity competition laws. 

After a long legal battle, the 
company — net annual profits 
about £20m — was fined £175,000. 
Adams, a Maltese-born former 
employee, paid a heavier price. 
He was convicted under Swiss 
secrecy laws . of Industrial 
espionage, sentenced to prison 
and banned from Swiss soil. His 
wife committed suicide while he 
was in detention and be has 
been living sitice, in some 
poverty, with his three young 
daughters in Italy. 

Under persistent pressure, the 
EEC Commission earlier this 
year gave Adams a “hardship 
payment” of £25,000 — a 
“ derisory amount ” according 
to his friends to set against his 
distress. 



case in the Swiss courts. Richard 
Caborn, Labour MEP for Shef- 
field, tells me: " We believe the 
Swiss action against Adams 
broke its trade agreement with 
the EEC and we intend to see 
that it does not happen again.” 


Forewarned 


Now a group of sympathisers 
in London, including Tate and 
Lyle president John Lyle, Sir 
John Foster, chairman of 
Justice and former Tory MP, 
and Edward Holloway, director 
of the Economic Research Coun- 
cil, hope to clear Adams' debts 
and provide enough for him to 
begin a new life in Britain if 
Home Secretary. Wiliam White- 
law, can be persuaded to allow 
him to settle here. Adams, a 
one-time British consul, lost his 
UK nationality when Malta be- 
came independent 
Meanwhile, the Socialist 
Group in the European Parlia- 
ment is pushing tbe EEC Com- 
mission to re-open the Hoffman 


Marvellous thing, hindsight, but 
7 cannot have been the only one 
who shrugged on August 20 
when news arrived from. Iraq 
that the Government had in- 
creased by half interest-free 
loans to cautious citizens want- 
ing to build air-raid shelters. 


Magic 


Overheard snatch of conversa- 
tion between two executives of 
Singer and Friedlander. the 
merchant bank which is. about 
to be sold to new owners: 
” You know, now I 'do believe 
in ferries at the bottom of the 
garden.” 


Observer 
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Never before has a motor company had so much at stake on a new car as Ford with today’s 
launch of the Erika. Different versions will be sold in various markets— but it arrives 
at a time when Ford desperately needs to revive its fortunes in the U.S. 


j Three cars for three continents. Top: the Escort for 
Europe; centre : the Mazda 323 (on which the Ford 
l Laser for the Far East mil be based); and the 
I '• Mercury Lynx for title US. 1 


Project 
that 
has to 
succeed 


.. . By Kenneth Gooding, 

Motor Industry Correspondent 

FORD'S front - wheel • drive 
“world car,” code-named Erika 
during its development, takes 
to the roads of Europe today 
bearing, the Escort badge. 

It was developed as part of 
a $3bn (£1.2bn) project, the 
biggest the group has under- 
taken. And the Escort also has 
been described by Sir Terence 
Beckett, until recently chairman 
of Ford UK. as “the most im- 
portant new car in Ford’s his- 
tory.” 

That was nfit dramatising the 
situation. Some observers 
believe that, should the “world 
car” fail. Ford will never fully 
recover from its present diffi- 
culties. 

During the past five years the 
motor industry in the Western 
world has been deluged with 
problems from many directions. 
The motoring public is demand- 
ing cars with better fuel con- 
sumption but will not tolerate 
any sacrifice in safety. The 
industry is therefore haring to 
invest huge sums to get the new 
breed of fuel-efficient vehicles 
to the market as quickly as 
possible. 

Yet the same trend is switch- 
ing present sales to smaller cars 
and away from the bigger ones 
which carry much healthier 
profit margins. " • 


The Japanese had the 
capacity available to produce 
the right kind of cars to meet 
the boom in demand for smaller 
vehicles in the U.S. and Europe. 
They have therefore been able 
to strengthen their position in 
world markets and fix their 
prices at even more competi- 
tive levels than before. 

This factor has helped put a 
brake on attempts by the West- 
ern manufacturers to improve 
the profitability of their small 
cars in their home markets or 
to fill their manufacturing 
capacity by exporting more to 
"neutral” markets. 

The squeeze on oil supplies 
in the summer of 1979 created 
uncertainty among potential 
customers in the larger 
markets such as the U.S. and 
West Germany, a phenomenon 
which coincided with the 
normal downturn in the three 
or four-year cycle of demand 
for cars and turned it into a 
severe recession. Ir. Europe 
this is likely to last throughout 
1981. 

As the world’s third-largest 
producer of cars (2.04m last 
year compared with General 
Motors' 5.09m and Toyota’s 
2.11m) Ford could hardly ex- 
pect to come through these 
pressures unscathed. 

But as bad luck would have 
it. the group Is also suffering 
severe “ image ” problems in 
the U.S. and, to some extent. 
West Germany, the two major 
markets in the West. And 
" image " is very important 
when, like Ford, you are selling 
consumer products. 

In the U.S. Ford has had two 
blows. The first concerned 
allegations that its small car, 
tbe Pinto, was prone to catching 
fire after a rear-end collision. A 
more recent allegation — 
strongly refuted — is that its- 
automatic gearbox jumps from 
“park” to “reverse" in ex- 
treme and particular circum- 


stances and this has caused 
Injuries and deaths. 

So, one way or another. 
Ford’s losses are mounting at 
a faster pace than those, of 
many of its rivals — and it must 
be stressed that most car manu- 
facturers outside Japan are 
operating at a loss today. 

Expectations are for a $1.5bn 
loss in 1980 (against a $l.l7bn 
profit last year) and no return 
to profitability' until the second 
quarter of 1981. To combat the 
effects the group has slashed in- 
vestment to 1984 by $2.5bn, 
possibly mortgaging the future 
to some extent, and $l.5bn is 
being carved from annual oper- 
ating costs. 

Invest 

In blunt terms, if the 
Erika project does not pay a 
reasonable return Ford would 
have to think seriously about 
its future because it would not 
have the funds to invest in a 
full range of cars for tbe 1980s. 
And it happens to be domiciled 
in a country where the Govern- 
ment does not automatically 
bale out companies in trouble, 
however big they might be. 

Ford needs in particular to 
rebuild market share in the 
U.S.. where it once had 30 per 
cent but has fallen since 1978 
from 23 to IS per cent, and in 
Germany— down from 12.8 to 
9.8 per cent between January 
and April this year. 

One element in the group's 
policy for tackling this chal- 
lenge is already clear. Its pric- 
ing is pretty aggressive. For 
example, in the UK and 
Germany the new Escort, in- 
corporating much up-to-date 
technology, and manufactured 
on tbe most modem plant, will 
cost only about 3 per cent mere 
than the old model it replaces. 

In the U.S. ffiere have 
already been suggestions that 
the price is so low that Ford 
will be selling the new car at a 


loss, at least initially. 

However, it could be that 
Ford is simply passing on the 
benefits of “world car” pro- 
duction even though it has not 
taken the concept anywhere 
near as far as it might. 

The “ world car ” approach is 
really to do with “world com- 
ponents.” To many people the 
idea suggests the production of 
key components in vast num- 
bers at huge plants to get the 
enormous economies of scale 
that should result Tbe com- 
ponents could then- be distri- 
buted around the world to 
various car assembly plants and 
made into vehicles designed 
specifically to suit the local 
markets In which they will be 
sold. 

However, Ford has re-written 
the description of the “world 
car” in a way — surprise, sur- 
prise — which fits the Erika per- 
fectly. Ford says any definition 
today of a “ world car ” should 
include “the design, engineer- 
ing and development of a pro- 
duct by international teams of 
technical talent inherent in a 
worldwide corporation. 

"The end result sheuld be 
a car with a uniform engineer- 
ing philosophy and sufficient 
commonality in component 
design to permit optimum use 
of the productive resources of 
the company." 

Ford reckons that by pooling 
its worldwide effort it saved 
“up to $150m on engineering, 
tools, facilities and launching 
costs.” In terms of human 
resources the group saved 
15.000 man-years — or the 
efforts of 5.000 engineers over 
the three years the Erika was 
in development 


Costly 


Work on the Erika project 
started in 1977 when Ford in the 
U.S. gave up plans to develop 
is own small car and decided 
instead to use cars developed in 


Europe. 

But it soon found it would 
have been very costly to have 
forced its U.S. suppliers to pro- 
vide components to European 
specifications. 

Ford had already discovered 
the weak link in the “world 
car ” concept. Many companies 
m many countries already have 
component production facilities. 
It would not be economic to 
duplicate their efforts even with 
vast plants. Ford found it was 
better to adapt the car than to 
face investment in new com- 
ponent facilities or force sup- 
pliers to make major changes at 
their plants. 

Changing the car was possible 
because body design on the 
Erika was carried out in 
Dearborn in the U.S., Turin in 
Italy and Merkenich in 
Germany. Because both the 
European and U.S. versions did 
well in “ consumer clinics " Ford 
decided to allow some styling 
variations between the two to 
satisfy the tastes of European 
and North American customers. 

Ford does not intend to take 
the apparent opportunity to 
swop components between 
Europe and North America on 
a large scale. It seems to feel 
that it has gone far enough by 
setting up tbe highly complex 
supply .network in Europe which 
has been operating successfully 
for some years. 

So Europe will not be a major 
supplier of components to the 
U.S. models. In the U.S. 95 per 
cent of Erika components will 
be sourced from local suppliers. 
The major element in the out- 
standing 5 per cent will be 
manual transaxles (front-wheel- 
drive gearboxes! supplied from 
Japan by Toyo Kogyo. 

Even though Ford expects 
that about 30 per cent of its UK 
customers for the Erika models 
will choose a manual version, it 
still reckons the volume 
involved does- not warrant 


investment in an American 
plant at a time when funds are 
in short supply. Neither will it 
take the manual transaxles used 
in the European Erika and 
which are identical with those 
used in the Fiesta and made in 
Bordeaux, France. 

Erika models will be 
assembled at two U.S. plants. 
Wayne. Michigan and 
Metuchen, New Jersey, and sold 
in North America a s either the 
Ford Escort or the Linceln- 
Mercury Lynx. 

They will be assembled in 
two European plants — Hale- 
wood in the UK and Saarlouis 
in West Germany. In Europe it 
will carry on the Escort name 
from the model it replaces. 

Linked with, these develop- 
ments is a car to be made for 
Ford by the .Japanese group 
Toyo Kogyo at Hiroshima. This 
will be assembled in several 
countries as well as Japan and 
sold in the Far East (but not 
Japan) and Australasia as the 
Ford Laser. 

The connection between 
Toyo and Ford began because 
the U.S. group had seen for 
some time it could not expect 
to maintain market share in the 
Asia-Pacific area by sending 
out car kits from either Europe 
or the U.S. for local assembly 
in individnal markets. 

The Japanese industry, with 
its high productivity and low 
costs, would eventually swamp 
Ford, whicn would not be able 
to charge economic prices for 
its vehicles. 

So Ford took the Erika 
engineering concept along to 
Toyo with which it already had 
links — Ford sells about 60,000 
Toyo pick-up trucks through its 
dealers, mainly in the U.S. The 
idea was for the Japanese com- 
pany to develop a car from this 
concept using some input from 
Ford’s Asia-Pacific division. 

The outcome is the Mazda 
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That was back in 1929, when they were granted the initial 
contract for the construction of Ford’s Dagenham factory. 
This proud association has continued ever since, 
with Trentham acting as main contractors for the 
majority of Ford’s larger 
assignments, the most recent 
being the completion of the new 
Bridgend Engine Plant. 

Ttentham would like to wish the new Ford Escort all the success it so rightly deserves. 





G _ Percy Trentham Ltd. & Civil Engineering Contractors. Head Office: Pangbonme, Reading, Berkshire. Also at Andover, Cardiff, Edinburgh, Rainham (Essex) and Stoke on Trent 
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Where does Ford 


togetthenew 

Escortgoing? 

Where does Ford 
tandoceihs engine 
o keep the new 
Escortgoing? 

Where does Ford 
mahethehrafes 
to stop the new 
Escort going toofar? 

Indwherelsthe 
best place for 

vote: business to 


To: The Welsh Development Agency, FREEPOST, Pontypriddfel 
Mid Glamorgan CF37 5BR 

Td: TreforcsC (044 385) 2666. Telex: 497516. I 

Please send me details on relocation to Wales. I 

Name___ Position : ■ 

Company- - — — — - — - I 

Address. .. — 



g| Welsh Development Agency J 


UNITED 

TECHNOLOGIES 

AUTOMOTIVE GROUP 
STEEL WELD— AMBAC 

congratulates 

FORD MOTOR CO. LTD. 

on the successful launch of the 

FORD ESCORT 

We are pleased that the STEELWELD-sup plied HOOD, DOOR 
AND LIFT GATE ASSEMBLY LINES contributed to this 


This occasion represents a SIGNIFICANT achievement for 
STEELWELD because in addition to the ESCORT LINES AT 
HALE WOOD TWO MORE LINES HAD PREVIOUSLY BEEN 
DELIVERED TO A UK CUSTOMER. 

IN ADDITION TO DOOR, DECKLID AND HOODLINES, 
STEELWELD manufactures and/or sells: body side lines — 
underbody lines — automatic' adhesive applicators — brushing 
machines — laser welding equipment — hyper compact trans- 
formers — automation rollers — vacuum cups. 

UJv. Distributors: 

ALCIDE ENGINEERING LIMITED 
Belton Lane, Grantham, Lines. Tel: 0476 2671 

STEELWELD DIVISION AMBAC B.V. 

Terheij dense weg 169, 4S25 BJ Breda, P.O. Box 3338 
4S00 DH Breda. Holland. Tel: 076-87 93 10 



ESCORT... 

AGREAT PRODUCT 
TO HANDLE 



Hie mechanical handling specialists 


W.&C. Pantin Ltd 

Centre Drive, Epping, Essex, CM164JL, 
England. Tel; (0378) 72271 
Telex: 81610 Pantin G 
Grams: Pantinko Epping 
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FORD’S WORLD CAR ft 


Components network takes shape 


BL BERNARD VERNIER- 
PALLIEZ, president of Renault, 
said recently: "There are no 
world cars, only world com* 
ponents to be made on a vast 
scale," 

That seems to be only partly 
true for Ford's new world car. 
The vehicles to be sold in the 
U.S.. Europe and the Asia* 
Pacific area certainly will not 
look alike. They will be 
different because local tastes 
are different, as are the tech* 
nical regulations for vehicles in 
each geographic area. 

But neither will there be as 
many common components or 
assemblies as might* have been 
expected if Ford had pushed the 
world car concept to the limit 
Mr. Philip Caldwell, Ford’s 
chairman, summed it up when 
he said: "There are more com* 
mon brains in it (Erika) than 
common parts.” 

Even though the FoFd 
engineers in Europe and the 
U.S. were working on the same 
concept, the cars they even- 
tually designed have little in 
common.' According to Ford, the 
engine basic parts are common 

— except for the emission 
control unit needed for the 
States. And the floor pan and 
running gear of the American 
Escort /Lynx could be fitted with 
European suspension parts. 

However, in practice both 
areas — the U£. and Europe 

— will be self-sufficient In the 
U.S- for example. 95 per cent 
of the components for the 
Escort/Lynx will be provided 
by local suppliers. 

The major part of the out- 
standing 5 per cent will be 
accounted for by the manual 
transaxles (gearboxes) from 
Ford’s Japanese associate, Toyo 
Kogyo. Ford estimates ,that 
around one third of the Escort/ 
Lynxes sold in the U.S. will 
have manual transmissions but 
that does not warrant the group 
setting up a plant of its own 
there. Toyo obviously won the 
contract because Japan is such 
a low-cost manufacturing area- 

in Europe manual transaxles 

— almost identical to those used 
in the Fiesta — will be supplied 
from Ford's wholly-owned 
plants at Bordeaux, Halewood 


and Cologne. 

One of the reasons Ford has 
not pushed the “world compo- 
nent" concept to the limit is 
that it can get the required 
economies of scale, so essential 
in the motor industry, in each 
of the individual markets of the 
U.S. and Europe. 

A report by the UK Central 
Policy Review Staff — the 
"Think Tank" — some years 
ago covered this topic and 
suggested that the minimum 
efficient size for a manufactur- 
ing operation making identical 
castings for an engine block 
was as annual output of 100,000. 

For engine arid transmission 
machining and assembly the 
figure was 500,00 and for final 
assembly 250,000. 

Influenced 

Ford can achieve these figures 
— or something very close — 
without having to resort to 
trans-Atlantic sourcing. 

The local content statistics are 
also heavily influenced by the 
fact that Ford boys about 60 per 
cent of its components from 
outside suppliers and maintains 
that this will not chanse 
significantly for the Erika 
models. 

The group has a tendency to 
flood its suppliers with a deluge 
of paperwork so as to ensure 
that components are continually 
made to a required standard. 
But this quality control process 
is handled mainly by middle 
managers who prefer to deal 
with suppliers not too far from 
the assembly plant and who. 
literally, speak the same 
language. 

Even so, components for the 
U.S. version of the Erika will be 
sourced in at least eight coun- 
tries including Mexico (door- 
lift assembly), Brazil (rear 
brake assembly), Britain tster- 
ing gears, valves), France 
(clutch assembly), Spain (sus- 
pension struts). West Germaay 
(bushings), Italy (fuel pumps, 
cylinder heads) and Japan (air 
pumps, wheel bearings, steering 
wheels, halfshafts, and switch 
assemblies as well as trans- 
axles). 

The major item to make the 
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trans-Atlantic crossing from the 
States to Europe will be the 
automatic transmission when 
the automatic version of the 
European Escort is introduced 
in about a year's time. 

This will be Ford’s own auto- 
matic, made at Batavia, Ohio, 
which, it claims, is nearly as 
fuel-efficient as a manual gear- 
box. 

Sourcing components from 
many suppliers and 'sending 
some of them half-way around 
the world is a highly complex 
operation particularly if the 
car assembly plant wants to 
shoot finished vehicles off the 
lines at the rate of one a minute. 

It can be achieved only by 
compater control. Computers 


make sure that the individual 
parts fbr an Escort ordered by 
a UK customer arrive at just 
the right time -to be assembled 
at various stages on either the 
Halewood or Saarlouis produc- 
tion lines. 

Ford has great faith in its 
ability to swing components 
backwards and forwards around 
Europe because, it has now had 
some years’ experience in doing 
just that It was among the 
first companies to take the EEC 
concept at face value ^and; deal 
with it as one, common market. 
Over the years Ford has reduced 
the range of cars it. makes for 
Europe and attempted to 
maximise the economies of 
scale. v 
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WITH THE new Escort. Ford 
has endeavoured to produce a 
world car capable of meeting 
needs ranging from those of the 
European sports-car driver, to 
the driver restricted to 55 mph 
on the arrow-straight U.S. high- 
ways, to the Australian pound- 
ing across unmade roads in the 
hinterland. 

Perhaps not surprisingly, the 
different versions that have 
emerged do not have as many 
components in common as first 
envisaged, even if there have 
been substantial savings on 
overall development costs when 
all markets are taken into 
account. 

The U.S. Escort is nearly 
seven inches longer, wider, has 
different body panels and 
because of emissions legislation 
— has poorer performance and 
higher fuel consumption than 
the European version. Beneath 
the skin, however, all models 
share the important new con- 
cept. for Ford, of a front-wheel 
drive car with fully indepen- 
dent suspension. 

European drivers jrre offered 
the car in three body styles— 
three-door and five-door hatch- 
backs, and an estate and three 
engines. These include 1.1. 1.3 
and 1.6 litres, the last in two 
staees of tuning. 

For the UK and some other 
markets, the 1.1 litre engine, of 
55 bhp. is derived from the 
existing Fiesta overhead valve 
pushrod engine, while the 
larger units are the new CVH 
engines produced at Bridgend. 


The CVH engines have outputs 
of 69 bhp for the 1.3, and 79 bhp 
and 96 bhp for the 1.6 units. 

As with the BL Mini, which 
started the front-wheel drive 
revolution, the engines are 
mounted transversely to in- 
crease passenger and boot room. 

At 1,687 lbs, the Escort is 
among the lightest io its dass 
(the VW Golf weighs less at 
1,653 lbs but is six inches 
shorter). With an aerodynamic 
drag coefficient of 0,385 <0.375 
on the XR 3 sports model due 
in November), the new Escort 
offers 15 per cent less wind 
resistance than the old model. 
However, it would appear 
unable to match the claimed 
drag coeficient of 0.345 of its 
most “slippery" rival, Citreou's 
GSA hatchback. 

The engine drives through a 
four-speed, ■ all synenromesb. 
twn-shaft transmission de- 
veloped from the Fiesta gear- 
box, but. strengthened for the 
1.3 and 1.6 litre models. It is 
mounted co-axially to the 
engine, and thus lacks the ulti- 
mate space-saving of the BL 
concept of putting the bos 
beneath the engine. But it bas 
the .advantage of greater 
mechanical simplicity. An auto- 
matic transmission developed 
for the U.S. car is expected to 
be available later. 

The Escort is fitted with the 
McPherson strut front suspen- 
sion. pioneered at Ford, and a 
standard feature for many 
years However, its geometry is 
entirely different from that of 


its Fiesta relative, the latter’s 
negative scrub radius geometry 
having been widely criticised 
for lack of feel. The Escort 
has nominally zero scrub radius 
to cut steering effort and wheel 
kickback over ridges. Ford 
claims that stability in a 
straight line in the event of 
one tyre deflating is improved. 

The other advantage of the 
Escort’s front drive assembly is 
the claimed elimination of tor- 
que-steering experienced as a 
“tugging" at the steering wheel 
under acceleration, as the front 
wheels fight to do their twin, 
simultaneous tasks of steering 
and driv-ng. 

Criticised 

It is in the rear suspension 
that Ford has departed from all 
previous models, even the 
Fiesta. The latter was also 
criticised for the poor ride pro- 
vided by its non-independent 
beam rear-axle. Ford has 
opted instead for a simple hut 
apparently very effective three- 
link independent system in 
which al must-vertical damper 
struts, mounted outboard of 
separate springs, are located by 
pressed transverse arms and 
longitudinal tie-bars. Apart 
from minimal camber changes, 
the system avoids making any 
major intrusion into cabin' or 
load space. 

One of the car's more novel 
aspects is the installation of 
an integrated circuit to monitor 
the car’s functioning, the first 


on a high volume model. It 
has been developed in such a 
way as to run automatic checks 
on its own validity. This 
eliminates the risk of fluid 
surges, which can give wrong 
readings on, say, oil or coolant 
levels. It also provides warning 
of wiring faults and brake-pad 
wear. 

The company has also come 
up with a better anti-theft 
system for the car. Ford claims 
that a police “thief* took 20 
times longer to enter the car 
without the proper key than it 
took him to beat other security 
systems. 

Other features of the car 
include electronically stabilised 
instruments and illuminated 
switches, which change colour 
between the on and off positions. 

As usual with Ford, the range 
is split into a number of dif- 
' ferent models offering varying 
grades of equipment and trim. 
There are basic 1.1 and 1.3 litre 
versions an all body . configura- 
tions, slightly better-equipped 
“L” versions, covering all three 
engines except the 96 bhp 1.6 
litre unit;, various 1.3 and 1-6 
litre GL models, and the top- 
of-the-range Ghia versions. The 
96 bhp unit is reserved exclu- 
sively for the XR 3 high- 
performahee car, to be sold 
from November. 

A longish list of options 
includes electric window-lifters, 
central rioor-loridng,' electrically 
operated radio aerial and till-or- 
slide glass sunroof. 

John Griffiths 
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BamPieceSwag,BrickyardRoad, 
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SHREWSBURY TOOL 
& DIE CO. LTD. 


AS A MAJOR UK. SUPPUER&F 
AUTOMATED WELDING EQUIPMENT, v : r ; : 
FOR THE ASSEMBLY OF THE NEW .v - : . 
FORD ESCORT WE ARE PROUD. TO - - : -‘V 
HAVE SUPPUED.FORD UK. St EUROPE 
WITH AUTOMATED ASSEMBLY & . v, 

WE LDJ NO E QUl PMENT. OVER-MANY. . . . 
YEARS AND WOULD LIKE TO WJSH ' 

FO R D E V E RY SUCCESS _QN TH E; LAUNCH 
OF THIS NEW WORLDWIDE MODEL 



Project 


Familla. to be knewn In Europe 
at the 323 ■ and in the U.S. as 
the GLC. This car will be sold 
through Mazda networks. 

The same car, with a few 
relatively minor changes to its 
front and rear panels and a 
Ford engine, will be made by 
Toyo for Ford either in. built- 
up form nr in ldts for shipment 
to Ford vsembly plants in the 
region. Australia will certainly 
have an assembly plant 

The Ford Laser will go on 
sale early next month, starting 
in Hong Kong and Singapore. 
The aim was to give Ford's 
dealer network in 35 Asia-Padfic 
counties — on the doorstep' of 
the higbly-efficient Japanese 
industty — a price-competitive 
car in a market segment Ford 
believes is vital. 

Ironically, however. Ford will 
be helping to strengthen the 
Japanese car industry— which it 
sees as its. major threat in the 
future. Toyo's output will be 
pushed well above the vital lm- 
cars-a-year level because of the 
link with Ford, giving Japan 
not two, but three major 
producers. . 

But'-to cement its relationship 
with Toyo. Ford last Septem- 
ber acquired a 25 per cent 
shareholding in the Japanese 
group for $55m. 

Ford has also developed a 
new engine to be used ha most 
of the Erika models and these 
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are being made at the Dearborn 
engine plant in the U.S. and at 
Bridgend in Wales. There could 
be another engine plant in 
Australia. 

The two existing engine 
plants ultimately will have the 
capacity to produce 1.2m units 
a year. 

There is also a new auto- 
matic transmission which Ford 
has developed and claims can 
nearly match the standard of 
manual transmissions on the 
fuel consumption front. This 
will be made at Batavia, Ohio. 

The American plants should 
turn out 550.000 Escort-Lynxes 
in the first full year — roughly 
20 per cent of Ford's North 
American total. The European 
plants expect to achieve produc- 
tion of between 400.000 and 
450,000—^split roughly equally 
between’ the UK and West 
Germany— representing 32 per 
cent of Ford’s output in Europe. 

Potential 

By the end of the second year 
the U.S. capacity should be up 
to an annual lm. The potential 
in Europe is probably the same. 

In Europe, where Ford spent 
$l.lbn of the total, the Escort 
trill compete with rivals such as 
the Volkswagen Golf A the Opel 
(or General Motors) Kadefte, 
the Fiat Ritmo/Strada and the 


Talbot Horizon. It will also 
challenge such Japanese im- 
ports as the Datsun Sunny, the 
Toyota Corolla and ^he Honda 
Accord— and. of course the 
Mazda 323. 

The Escort will be launched 
simultaneously in all the major 
European markets except for 
Spain and Portugal, where local 
Import controls provide effec- 
tive barriers. 

In Europe Ford has built up a 
launch stock of about 20,000 
cars at its 5.000 dealers: the net- 
work includes 1,900 in West 
Germany, 1,220 in Britain and 
700 in France. 

The Escort in Europe will 
offer three body styles — three 
and five-door hatchback versions 
plus an estate car— and three 
choices of engine capacity: 
1,100 cc, 1300 cc and 1,600 cc. 

In some markets, including 
the TJK, Norway, Denmark , and 
Ireland, the 1,100 cc engine 
used will he a version of the 
Fiesta unit made in Valencia, 
Spain. 

The Fiesta engine is cheaper 
than the Bridgend one partly 
because it does not have an 
aluminium cylinder head. Ford 
can therefore lower the price 
for the bottom-of-the-range 
Escort in Birtavn for the fleet 
buyers who are the predominant 
purchasers of this type of 
model. 


Halewood and Saarlouis will 
share production of the basic, 
the L. and the GT, 'versions of 
the Escort Saarlouis will also 
produce the high-value Ghia 
and XR3 (sports) models while 
Halewood will take the main 
responsibility for • the . estate 
version and for the van .when 
it is launched early next year. 

There seems little doubt that 
the new Escort will improve 
Ford's position in Europe, and 
its ability to make profits dur- 
ing the recession and beyond. In 
Germany, for example, the old 
Escort accounted for * only 
around 0,7 per cent of total new 
car sales and the new -model* can 
be expected to do much better 
than that. 

. In the U.S., however, Ford's 
new models face home-grown 
competition from Chrysler's 
“K” cars, recently launched 
and a range which means life 
or . death to Chrysler, Lau.- 
General Motors’ “J” cars-wUl 
provide direct competition. 
Whether the American com- 
panies just take sales from each 
other (and from their 'larger, 
more profitable cars) or push 
back the importers’ market 
share remains to be seen. 

As one senior Ford executive 
commented recently: "For the 
auto manulpctarer the stakes 
have never been so. high, nor 
the returns so unpredictable." 
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FORD’S WORLD CAR III 


The new Escort and its main rivals in Europe. (Old Escort’s sales last year: 217,200). 



ROAD IMPRESSIONS OF THE NEW CARS 



performance and 



refinement 


3F A SINGLE word had to be 
'used to s umm arise the Jiew 
Escort’s appeal, it is refine- 
ment All four versions I drove 
last week from the 18-model 
line-up were as mechanically 
refined as any of their competi- 
tors, considerably more so than 
some. • 

The 1600GL 5-door I started 
with comes near the top of the 
price range at £4,518. Its engine 
and transmission wereso quiet 
jThat when driving on a billy, 
{winding road, it was easy to 
(forget whether one was in third 
:ear or fourth. 

.Only at high speeds in the 
«« — and it was good for 85 
pn in first, 55 mph in second 
nd an illicit SO mph in third— 
.as there any significant boom-. 
:g from the new, overhead 
mshaft 1.6 litre engine. At 
ore sensible speeds, it was as 
uiet as an executive car of 
ice its price. On the motor- 
ay. cruising at 70 mph, the 
'adlo was still easy to listen to 
ithout turning up the volume 
om its town driving leveL 
The lack of noise from the 
iransmission was particularly 
Impressive. Gear whine can be 
problem in front-drive, cross- 
ngined cars but the Escort’s 
fcearbox and final drive were 
pirtually noiseless, even when 
uddenly accelerating and de- 
celerating in quick succession. 

I Pick up in high gear from 
Sow speeds was brisk and 
{smooth and the performance 
'generally felt more than 
[adequate for a 1.6 litre, five- 
jseater with ample luggage 


space. So, for the ■ engine/ 
transmission package, the marks 
must be Alpha-plus. 

The steering, too, was excel- 
lent it was reasonably light at 
low speeds, with an adequate 
lock, and silkily precise when 
driving fast. Like all front-drive 
cars, the Escort understeers. 
That is to say it has to be held 
into a corner to overcome its 
desire to go straight on and 
maintain a good line on a 
windy motorway or when pass- 
ing speeding juggernauts. 


Roadholding 


Unlike, some of its com- 
petitors, it never understeers to 
excess. Cornered at far above 
average speeds, it rolls hardly 
at all and it is not necessary 
to put on more and more lock 
to get round. When tyre adhe- 
sion finally goes, the rear slides 
very gently outwards. People 
who indulge in motor sporting 
fantasies especially when driv- 
ing alone, will not be dis- 
appointed by the Escort 

The one aspect of the new 
car that failed to match expec- 
tations was its ride. Ford has 
chosen a sophisticated all- 
independent suspension system. 
It is neither disagreeably firm 
nor over-soft Yet it allows 
some sharp vertical movement 
to develop in the important SO 
mpb to 50 mph speed range on 
less than perfectly surfaced 
roads. Unfortunately, the seat 
springing seems to aggravate 
matters. 

Curiously enough, the Escort 


behaves very well indeed on 
really rough roads. I drove 
down ODe potholed and broken 
gravel “track at between 40 mph 
and 45 mph without making 
the suspension touch bottom. 
Later I rode as a rear passenger 
over a similar road with equal 
satisfaction. 

Ford has a history of not 
quite getting its rear suspen- 
sion right with new models. 
The first Granada, was awful 
but the latest ones are fine. 
Both the old Escort and the 
current Cortina provide at best 
an indifferent rear seat ride. 
No doubt the ' Escort will 
improve over the years. 

I found the Escort 160QGL 
five-door hatchback’s driving 
position extremely comfortable, 
with the right relationship 
between seat, wheel and pedals. 
The gearshift is slick and sweet, 
the clutch light, the brakes 
powerful and progressive. 
Instruments are clearly visible 
through the four-spoked steer- 
ing wheel (but why a clock 
with hands, not electronic 
digits, I wonder?) and the steer- 
ing column controls for light 
indicators, wipers and so on are 
ideally 'placed. 

The trim, in dark, ribbed 
cloth, had a sombre elegance, 
relieved by ihe light pouring 
through the glass sunroof. This 
can be tilted at the back or 
wound fully open and. should 
the sun be too bright, a shade 
can be pulled forward, as in the 
Honda Prelude. 

It is an easy car to enter and 
leave. The doors are of' a good 


size and open wide. Once In, 
headroom is generous for the 
front seats, much less so for 
those in the back. But, even 
with the driving seat set well 
back to suit my long legs, Z 
could still sit comfortably 
behind it. There are not many 
cars of the Escort's size of wh/ca 
I could say the same. 

Moving down the raoge a 
little. I next tried the 1300L 
three-dnnr. This has the new 
overhead camshaft engine, 
though of smaller capacity. The 
difference in performance was 
not all that marked though one 
might notice it more four or 
five up, with a full load of lug- 
gage. The interior looked a 
little less grand than the 
lfiOOGL's but the check seats 


were every bit as comfortable. 
The front seat headrests were 
still hollow in the middle but 
there was no central console, 
with its usefur cubbyhole for a 
tape recorder or cassettes. 

The smaller engine was not 
quite as willing to pull hard 
from 20 mph in top gear but 
the car was as refined and well- 
balanced as the 1600. Speeds 
jn the gears were lower, too, 
though the 1300 still comfort- 
ably exceeded 70 mph in third. 
For £3.865 I would have ex- 
pected a trip setting on the 
mileage recorder. The fresh 
air ventilation, aided by a fan 
at lower speeds, was effective. 
On the motorway, the 1£00 
cruised as happily and was as 


quiet as the larger-engined 
Escort. 

Next. I moved still further 
down to a 1100L. This has 
almost the same engine as the 
Ford Fiesta. The transmission 
was as refined as ever though 
the engine was less self-effacing. 
The ride v/as no different in 
the 1100L than it had been in 
the f3r-costlier 1600GL, but I 
found the deficiencies ■ more 
acceptable. After all, what one 
takes exception to in a £4,500- 
plus car seems understandable 
in one costing almost £1,000 
less. 

There was more road noise 
in the 1100L than in the up- 
market models, which had 
shown a notable lack of tyre 


thump, but it was still perfectly 
satisfactory. The car felt a 
little tighter and less solid than 
the 1300 and 1600, presumably 
because not so much sound 
damping material is used, but 
the noise level generally was 
good and. like all the cars 1 
drove, there was no wind roar 
to complain about. 

Finally. I tried the 1100 
Escort three-door, the most 
basic mode] of the whole range. 
The bright red paintwork con- 
trasted cheerfully with the black 
seats and carpets the colour nf 
regulation grey flannel trousers. 
It was a functional though not 
spartan interior. Even though 
the central vents had been 
eliminated, .enough fresh-air 
came in to allow the windows 


to stay shut on a warm day 
Ford seems to have made 
considerable economies In sound 
absorbing materials to keep the 
base model’s price down to 
£3.374. There was quite a lot 
of rumbling and booming whip 
driving over secondary roads, 
for example. I thought this 
Escort had more In common 
with the base model Fiesta than 
it had with its better-equipped 
larger-engined and, of course, 
far more expensive up-marke* 
relative, the Escort 1600GL I 
had driven earlier in the day 
But those ride problems 
excepted. I rate the Escorts an 
outstanding addition to the cur- 
rent crop of family hatchbacks. 

Stuart Marshall 



Good road-holding precise steering and quiet transmission mark the Escort- CL 
. . . inside the Ghia. head- and leg-room are surprisingly generous 


Design needs to appeal 
to fleet managers 



■SIR TERENCE BECKETT looks 
back os the Cortina as perhaps 
{his biggest single contribution, 
jto Ford UK, chairmanship of 
(which he has changed for the 
jdirector-general’s seat . at the 
Confederation of British 
industry. 

j The Cortina concept, of a 
foomy but cheap conventions! 
saloon, has stood Ford In very 
h>od stead since its launch at 
{ne start of the 1960s, well 
Jhead of similar rivals. Not 
jnJy was it cheap to make— and 
[till is — because of its simple 
front engine/rear drive specifi- 
ktion:. fleer managers were also 
Convinced in their thousands 
nat tiiis same simplicity meant 
[he a per operating costs than 
tomplex front-wheel-drive cars. 
' The Escort— until now a 
(mailer Cortina with the same 
amplictty— -has scored almost 
he same degree of success. 
Irith nearly half its sales in 
She fleet market. 

• With the launch today of the 
iew Escort. Ford has the task 
vf convincing fleet managers 
bat this roomier, lighter front- 
J-heel-drive version will be con- 
siderably cheaper to run than 
he old one. The new Escort is 
nt Ford’s first front-wheel-drive 
nr, of course. But the small 
(iesta hatchback, launched in 
976, has been sold mainly in 
he private market where the 
hiyer, though equally cost 
bnscious, is likely to give the 
ar he has bought with his own 
lard-won cash far less of a 
Crashing than it would get 
yom the company rep. - 
;. Clearly, with a car on which 
i’ord has staked so much— it 
cuotes alliteratively, if not 
[uite accurately, five years’ 
ierelopment by 5,000 engineers, 
k a cost of £500m for the car 
md £500m for the engines— it is 
isential that the fleet managers 
re convinced, at least until 
uch time, as the Cortina and all 
Is immediate rivals go fwd 

& & most will have done by. 2$ 
_rs’ time) and the managers 
re left with no choice. 

[ Ford is using what on papa 
poks like some strong' cost-of- 
■wnership arguments. It claims 
hat gver 50,000 miles, the most 
sequent fleet replacement mile- 
ige, the new Escort is about 
^ne-fifth less expensive to main- 
(ain than its nearest rival. 

•4 The car has been designed to 
sllow engine seals, . gaskets, 
[amshaft and main bearings to 
3e replaced without removing 
he engine. At the same time, 
joe transmission is lubricated 
or Iffe, as are the steering and . 
Suspension. The result, Ford 
palms, is that servicing aver- 
ts out at just tinder four hours 



Work on the airflow round the car has resulted in a 
c leaner rear window and less drag from trailing 
vortices . 


TYPICAL WAKE ROW 



a year over 50,000 miles on the 
llQOcc model and about 2.3 
hours a year on the I,300ec and 
l,600cc models fitted witn the 
new. Bridgend-produced, CVH 
engines described elsewhere in 
this survey. 

The most immediately strik- 
ing aspect of the car, however, 
is that although it is a hatch- 
back, it does not look like one 
Since Ford had resisted the 
forward hatchback trend longer 
than most, it was faced with a 
considerable problem: it wanted 
an aero dynamically efficient 
car— which the hatchback is — 
without looking like just 
another VW Golf, Renault 5, etc. 

On the other hand, the 
“ three-box " approach, which 
offered the best prospect for 
individuality, meant the loss of 
hatchback versatility and 
inferior aerodynamics. 

The compromise result was 
what Ford calls the “bustle" 
— the bobbed tail which turns 
the Escort into a hatchback, 
fastbaek and notchback rolled 
into one. 


Adoption of the shape allowed 
Ford to meet its requirement 
for an aerodynamic drag co- 
efficient of below 0.4. obtain its 
individuality and— almost as a 
bonus — largely eliminate one 
of the more irritating problems 
with hatchbacks, grime thrown 
on to the rear window. 

The problem with most hatch-' 
backs is bow to persuade air to 
flow cleanly down and away 
from the rear window without 
creating drag and grime- 
provoking turbulence. With the 
new Escort, the bustle is 
claimed to confine turbulence 
below the back window, in 
addition Ford claims that the 
two spiral trails of turbulence 
formed behind all cars and 
caused by air streams from the 
roof and sides meeting have 
been persuaded to turn inwards 
on each other, making the area 
of turbulent wake smaller than 
that of the car, so reducing 
drag further. 

The result is a drag coefficient 
for the standard Escort of 0.385, 
and 0.375 for the high per- 


formance XR3 version, which j 
goes on sale in November. This j 
Is 15 per cent better than the j 
old Escort, and Ford claims 
that a 10 per cent improvement 
in drag produces an average 3.5 
per cent improvement in miles 
per gallon. . 1 

The figures are helped by the . 
front grille design, which first 
appeared on the Cortina, in 
which at higher speeds air is 
diverted from the engine bay 
over the car, an important fae- ; 
tor since, according to Ford, air 
drag through the engine bay 1 
can account for up to 15 per ! 
cent of the total. 

At 156.3 ins overall length, the 
new Escort is fractionally 
shorter than the replaced model, 
but well over 200 pounds lighter, 
with a kerb weight for the 
1,100 cc version of 1,687 lbs. 

The saving has been achieved 1 
by extensive use of computer ) 
body stress analysis, made • 
possible by the linking at the , 
end of 1978 of the engineering j 
centres at Merkenich in Ger- J 
many and Dunton in the UK 
with Ford’s central Cyber 176 
computer in Dearborn. 

Weight-saving was a priority , 
in the _Escort’s design, being a ■ 
major factor in improved 
economy particularly during 
acceleration. The Cyber com- 
puter allowed Ford to build a 
computer model of the body 
with 3,200 “components” to 
simulate the body and what 
would happen to it under stress. 

The result — 42 prototypes 
later— was a final shell in which 
pressings down to 0.8mm for 
low-stress: areas have allowed 
Ford to get within about 5 lbs 
of the original target weight ana ■ 
still pass impact tests with ease. ' 

A considerable amount of 
weight was also saved by the 
adoption of 3mm, rather than 
4mm, glass. 

All these factors are reflected 
in the .performance figures of ; 
the cars, which show significant , 
improvements over the old j 
Escort versions. The new 1100 I 
Escort is claimed to achieve 48.5 
miles per gallon at a constant i 
56 mph; 36.2 mpg at a constant J 
75 mph and 34.9 mpg in urban 
driving. 

The improvement is per- , 
haps best illustrated, however, 
by the comparative performance j 
of the old and new “sports” j 
models. The "old” 2-litre 
RS200 was credited with a top j 
speed of 108 mph with 0-60 j 
acceleration of S.5 seconds from ! 
an engine developing 110 bhp. 
Its replacement, the RX3, has 
1.6 litres, "only” '96 bhp, yet 
has identical acceleration and a 
higher top speed of 113 mph. 

John Griffiths 


The Ingersoll Milling Machine Company 
extends its congratulations 

to 

the Ford Wi&tm Company 



Ingersoll is particularly proud to have 
made a major contribution by supply- 
ing the transfer line system now in 
production at ihe Bridgend plant to 
machine the engine blocks for the new 
Escort project 

This line is a successor to the engine 
block machining system supplied to 
Ford/Spain for the very successful 
Fiesta car, and represents the continu- 
ation of Ingersolls contribution to 
international end European manufac- 
ture of internal combustion engines. 
Transfer machines totaling more than 
five hundred machining stations have 
been furnished to the European 
industry since 1945. 

Neatly once every week for the next 
two years,, Ingersoll will ship transfer 
line machinery to plants all around-the 
world to manufacture new design gas 
and diesel engine blocks. This is a 
direct response to the growing world- 
wide need for high quality, more fuel- 
efficient engines. 

Never before has the challenge been 
greater, design and material changes 
are coming faster quality requirements 
getting tougher, product life cycles 
shorten worldwide competition keener; 


cost considerations stronger. 

Ingersoll is responding with new 
ideas, new machines and tools, and 
new and improved methods of manu- 
facturing. To do this, Ingersoll is deeply 
involved in the development and 
application of new technologies to 
improve the processing of all sizes and 
types of engines in low; medium, and 
high volume production. The Ingersoll 
microprocessor-controlled AC servo 
drives to control all machining motions 
represent one of the technological 
innovations being used in new genera- 
tion ingersoll manufacturing systems. 

Using dynamic simulation by 
computer models, alternative systems 
are compared. Production rates are 
identified as affected by cycle rates, 
grouping of machining stations, bank- 
ing capacity of automation, metal 
cutting rates and tool change frequen- 
cies, manpower and maintenance 
schedules. Such planning achieves 
operating efficiencies higher than 
those traditionally associated with 
these systems. 

May we share with you, as we did 
with Ford, the responsibility of meeting 
tomorrow s challenges? 


Europe . 5 ’ 

The Ingersoll Milling Machine Company 
(Overseas) 

15 Galowhill Road, Brackmills 
Northampton NN4 OEE England. 
Northampton (0604)56411 
Telex: 312-298 (INGMIL G) 


U.S.A. 

The ingersoll Milling Machine Company 

707 Fulton Avenue 

Rockford, Illinois 61101 

Rockford (815) 987-6000 

Telex: 257-427 (INGERSOLL RKD) 


i 

i 










Friday September 26 im , 


Financial Times 










V 






Financial Times Friday September 26 1980 


Anaimny of an efficient car 


The new Ford Escort is a spacious front 
wheel drive hatchback with a transverse engine 
and all independent suspension. 

It can carry five people in comfort 
With the biggest engine it can. do over 
44 mpg at 56 mph. And with the smallest engine 
it achieves over 90 mph* ' 

Service intervals are 12,000 miles with an 
intenmservice at 6,000 miles: It’s designed to be 
one of the cheapest cars to service in its class. 

And the body is protected by a 20 stage 
anti-corrosion programme. 

How have we achieved such remarkable 
efficiency? In engineering, simple is efficient So 
we’ve kept the engineering in the new Escort as 
sample and straightforward as possible, 

' Engineers call it looking for the elegant 
solution. Stakes sophisticated technology to find it 
Here then, step by step, is the story of the 
new Ford Escort. Simply one of the most efficient 
cars you can buy. 

Transverse engine and front wheel 
drive makes more space for people. 

The simplest way to enlarge the passenger 
space , without enlarging the car is to make the 
engine space smaller 

So, based on a wealth of experience with 
the Fiesta, we’ve mounted the engine sideways 
and <£ven it front wheel drive. 

This eliminates the transmission tunnel and 
the rear axle differential thus leaving more room 
for you and your luggage. Incidentally it also 
saves weight and improves traction. 

The Escort's seats have cxril springs tuned 
to the car’s suspension and they’re deeply 
contoured to give comfortable support and 
reduce fatigue. 

Among the more luxurious equipment you 
can order-m the new Escort Ghia are electric 
front windows, stereo radio/tape player with 
electric aerial central door locking, tinted glass 
arid headlamp washers. 


As a safety check Ghia and GL instruments include 
warning lights for low oiL water: windscreen washers, 
brake fluid and even front brake pad wear. 


1 Ultra efficient new transversely mounted 
engines give remarkable performance and 
economy. 

2 Latest technology applied to anti corrosion 
treatment 

3 Front wheel drive for good traction, road 
holding and directional stability 

4 Rack and pinion steering - accurate, precise 
and responsive. 

5 Large glass area with laminated windscreen 
and slim window pillars gives panoramic 
visibility. Tinted glass optional. 

6 Optional screened glass sun roof (standard 
on Ghia) tilts, or slides and also features 

an interior sunblincL 
ZAnewkindc r 
Part hatchback, part boot 

8 

r - 

9 Tailgate wiper 
(optional). 

10 Heated rear window, 
on L and above. 

11 Optional c 
windows on Ghia 


12 Folding rear seat gives 
flexible luggage space. 

13 All independent r 
with coil springs all i 


14 Quietness is engineered 
into the car with special 
engine stiffening ribs and 
extensive sound deadening. 

15 Clutch and many other mechanical parts 
are self-adjusting to save servicing. 

16 Diagonally linked braking system with 
front discs - ventilated for extra cooling on 
faster models. 

1Z Gearbox is separate from engine for easy 
maintenance. 


Interior of Escort Ghia. Standard features indude remote control driver and passenger door mirrors, 
a digital dock with date and stop watch functions and a screened glass sun nxf that either tilts or slides. 


The hatchback that thinks it has a boot 

. The Escort has a new kind of hatchback. 

At first glance it looks as if there is a conven- 
tional boot But the tailgate actually opens all 
the way up to the top of the back window, 
access to 20.3 cu.ft.of space with the seat 
i?), 48.7 ca ft when it is folded. 


There are no contact points to replace in 
the ignition system. The tappets are self-adjust- 
ing, so they always stay in tune The variable 
venturi carburettor supplies the optimum fuel/air 
mixture at all speeds. The choke operates itself 
automatically and there is a thermostatically 
controlled fan which can save up to 10 bhp. 

There is also a 11 litre engine available 
This is based on the economical proven Fiesta 
engine fitted with a variable venturi carburettor. 

The new Escort is not only more 
economical than its predecessor, but faster too. 

“Performance and economy 


For security, on the Escort L and above 
there is a removable shelf which hides your 
valuables. 

Up to 47 mpg. Up to 104 mph from 
ultra efficient new engines* 

Drawing on the experience of ten years 
with the previous Escort, Ford have designed 
entirety new 13 and 16 litre engines with 
akHnirflum cylinder heads. 


-Government fuel consumption test figures 

Constant 56 mph &0 krfiH 
{mpg) C&rezlOOhd 

Top speed 
(mphtf 

11 HC 49.6 5.7 

901 

13. HC 471 60 

S7£ 

16.HCpV) ■ 441 6.4 

1038 

Sjrcajfated urban cyde Constat 75 mph 020 kmhj 

IiHC345mpg(8Jttres/100hn} %2mpg(7.8ktes/l00tan) 
13 HC 30.4 Sres/IOQ ten) 35Jnre>7.7Hres/lQ0tan) 

LSHC3Q7mflgf&2fiT*s/100M 3<Uir.pg£2Kre&qD0fon> 

IfMeomptfed 

figures 


12,000 miles between major services 

The new Escort has so many self-adjusting 
and maintenance free features that it almost 
services itself. These features mean that it can 
go 12,000 miles between major services with 
only an interim service at 6,000 miles. 

In fad, based on studies comparing routine 
servicing costs with competitive cars. Ford 
estimate that the new Escxxt will be cheaper to 
service than most of its rivals. 

Heres why: 1 Self-adjusting dutch. 2 Self- • 
adjusting brakes. 3 Self-adjusting tappets and 
breakerless ignition (on 13 and 1.6 engines). 

4 Maintenance free wheel bearings. 

5 Lubricated-for-life suspension, steering and 
door hinges. 6 Brake wear checking without 
removing wheels. Z Centrally located fuses and 
relays. 8 Exterior bulbs replaced without tools. 

9 See-through brake and clutch fluid containers. 

10 Extended interval battery topping-up. 

Latest technology applied to rust 
prevention 

This is how we help keep rust at bay: After 
zinc phosphate anti-corrosion treatment, the 
body is given two coats of primer, then three 
coats of tough enamel paint are baked on . 
Window surrounds are made of aluminium 
which cannot rust And the bonnet is made of 
zinc plated steeL Rust traps are designed out of 
the body. Box sections and door bottoms are 
protected by wax injection. Lower body panels 
are painted with a chip protection primer. 

And wheel arches and vulnerable 
underbody areas are treated 
with chip resistant PVC 
coating. The remaining 
underbody area gets a 
tough wax anti-corrosion 
sealant to protect against salt 

Styling used to be an axt Today at 
Ford ifs a science 

We call it “air flow management? the 
science of controlling the flow of air over; _ 
around and under the car. Thanks to efficient 
“air flow management” the new Escort emerged- 


from the wind tunnel with a drag coefficient of 
only 0.385, the most efficient in its class. At 70 
mph as much as 70% of a car’ s energy can be 
wasted simply overcoming wind resistance, so 
streamlined design contributes significantly 
towards reducing fuel consumption. 


1 Integral tailgate spoiler reduces drag, 
and the whole rear end design creates an 
actively managed area of turbulence, that keeps 
spray and dirt off the back window whilst 
driving. 2 Front spoiler improves directional 
stability. 3 Aerodynamic radiator grille channels 
ear over bonnet at high speed. 

All independent suspension 
takes the rough smoothly 

The new Escorts suspension is all inde- 
pendent; with coil springs all round. It not only 
gives a smoother, more comfortable ride, but 
also makes for sure, more predictable road- 
holding and handling. And there's a diagonally 
linked braking system with front discs, so that 
even if one circuit fails you can still stop on the 
straight and narrow. - 


See the new Ford Escorts at your Ford 
dealers now. And test drive an efficient car. 

Range and Prices Escort 1,1 litre from £3374, Escort L LI litre from £3695. 
Escort CL 1.3 Iftre from £i2H EscorlGhia from £4726. 

Maximum prices as at 26th Sept 1980. Seat belts, car tax and VAT included 
DeSvery and number plates at extra cost 
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LANDIS 


congratulates the 
Ford Motor Co. Ltd. on the 
Launch of their New ESCOR T. 


We were pleased to support their 
programme with the supply of 
High Technology Grinding 
Machines for Crankshaft and 
Camshaft Manufacture. 




EH 


i ui _ LANDIS LUND 

Utton Crosshills, Keighley, W. Yorkshire, BD20 7SD. England 



We wish 

Success to the new Ford Escort 


and hope that the two automatic Translift conveyors 
for engine compartments and underbodies are yet 
another step together in advanced engineering 



Translift Monorails Limited. P.0. Box 11, Retford, Notts. 
Tel. No. 0777 707511 
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UK market share nearing 30 per ee|l 


FORD'S PROGRESS to become 
undisputed car market leader 
in Britain over the past, five 
years or so is a remarkable 
achievement It shows what 
can be done if one company 
gets the majority ef decisions 
right while all around its rivals 
are getting nearly everything 
wrong. 

Last year, when new car 
registrations in the UK reached 
a record 1.71m, Ford pushed up 
its market share from 24.65 to 
23.29 per cent This year it is 
going for 32 per cent. By the 
end of August it was* slightly 
adrift of this target mainly 
because Japanese penetration 
had shot ahead. 

If the Japanese, as expected, 
hold back for the rest of the 
year. Ford should meet its 
target for 1980. Next year it 
could get 33 per cent, mainly 
because of the impact of the 
new Escort. 

Not that the old model was 
doing too badly. Last year all of 
Ford’s range — and it covers ail 
but the " mini " market — 
featured in the British “top 
ten." The Cortina (with sales 
of 193,784) was in flrst place. 
Second was the old Escort 
(131,667). Then, after a big 
gap. came BL’s 21-year-old Mini 
(82,938), the Marina (62,140), 
the Allegro (59.681), followed 
by Ford's Fiesta (58.681, 
although it was in short supply 
in Europe for much of the year) 
and toe Granada (52,091). Then 
toe Ford Capri (49,147) with 
two Vauxhalls, the Cavalier 
(46,157) and toe Chevette 
(44.197), completing toe list. 

The key element in Ford's rise 
to domination of the British 
market was to edecision in 1974- 
75, in toe depths of the post-oil 
crisis, which had hit the 
industry worldwide, to carry on 
the company’s heavy investment 
programme — a decision for 
which toe main board in Dear- 
born was ultimately responsible. 

While that recession was 
driving the old British Leyland 
into bankruptcy and to toe 
Government for State aid; while 
Chrysler got deeper and deeper 
into financial difficulties with its 
UK operations; and while 
General Motors was deciding to 
switch toe headquartrs of its car 
business to Germany, Ford got 
on with making changes to all 


its models. It also introdnced 
a brand new model to its range 
—toe Fiesta. 

The UK market alone could 
not possibly have justified the 
investment Ford made in the 
Fiesta. But by the mid-1970s it 
had about seven years' exper- 
ience of working as a European 
business. And because it could 
treat the European market as a 
whole Ford could see toe Fiesta 
as a worthwhile project and 
could justify toe investment in 
improving other models in the 
range. 


FORD IN BRITAIN 


Disputes 


Plants 

HALEWOOD (Escort assembly, transmissions etc.) 

BASILDON (agricultural tractors; engine, radiator* suspension 

and axle parts) 

BELFAST (carburettors and distributors) 

BRIDGEND (CVH engines) 

CROYDON (small stampings) 

DAGENHAM (Cortina and Fiesta assembly- Engines etc) 

ENFIELD (instrument dusters, -etc.) 

LANGLEY (commercial vehicle assembly, etc.) 

LEAMINGTON (engine, brake, transmission parts) 

SOUTHAMPTON (Transit assembly) 

SWANSEA ....(axles, brakes, gearboxes) 

TREFOREST ....(spark plug insulators) 

WOOLWICH (engine and transmission parts) 


With BL, the market leader, 
in a state of disarray and with- 
out toe ears to please enough 
buyers, Ford was able to forge 
ahead. The European structure 
also paid off when, as happened 
all too often, industrial disputes 
within toe British car industry 
or its suppliers left other UK 
manufacturers short of product 

Ford was able to import cars 
assembled in other European 
countries to cope with peaks in 
demand or shortages at UK fac- 
tories. This process reached a 
peak last year when about half 
of all the new Ford cars regis- 
tered in Britain were assembled 
outside the country. Without the 
pan-European approach Ford 
could not have kept up with toe 
unexpectedly high demand in 
1979. 

Another factor in Ford’s pro- 
gress was the way the company 
car or fleet market became 
more and more important in 
the UK. According to a recent 
British Institute of Manage- 
ment survey, seven out of ten 
new cars purchased in Britain 
are -bought with company cash. 

Once again Ford bad the 
right products to appeal to the 
fleet market The company 
says that half of all the old 
Escorts sold in the UK were 
sold to fleets while Cortina 
sales to fleets are running at 
60 per cent (to Ford a "fleet" 
is one of more than 25 cars}. 

Ford’s marketing men sold 
its cars to toe fleets on toe 
basis that the "total cost of 
operation ” was lower than 
anyone else could match. This 
“total cost” package involved 
not only toe initial price but 
also toe low cost of servicing. 


1978 


1979 


Sales 

£2.363bn. 

£3.l93bn 

Taxable profits 

£242m 

£347m 

Output: cars 

324,407 

' 393,684 

Output: commercials 

106,472 

167,232 

Employees (year end) 

63,000 

75,000 


According to toe Department of Industry in . an 
announcement made in December 1978 Ford was expected 
to invest £lbn In Britain in toe subsequent four yearn, including 
£600m on the Erika project The UK Government was to 
contribute nearly £150m by way of £75m in interest relief 
grants under toe 1972 Industry Act's selective regional 
incentives and £73m automatic regional development grants 
paid in assisted areas. 


reliability plus — perhaps the 
most vital element — relatively 
low depreciation compared with 
most other makes. 

. Ford showed its dealers how 
to keep the “residual 'value " 
of Us cars at a reasonable level 
by the way it dealt with its own 
used cars — as you can imagine 
Ford itself uses many company 
cars and has one of the biggest 
“ disposal ” problems. Ford 
takes great care to keep trade 
of the cars it has to sell and 
makes sure that not too many 
of similar type and specification 
reach the secondhand market at 
one time to create a glut: 

It persuaded its dealers that 
they should encourage the fleet 
buyers to spread their purchases 
across six to nine months of toe 
year instead of buying all their 
requirements in one lump 
towards the beginning. 

This meant that when cars 
were replaced, not too many 
came back to toe dealer at once 
and often be was able to dispose 
of them through his own fore- 


court rather than send large 
numbers off to auction .where 
the prices they fetched were not 
so high. 

Ford also encouraged its 
dealers to persuade fleet 
customers to change their cars 
more often. Instead of holding 
on to a car for three years, by 
which time the mileage and 
depreciation were very high, 
fleet managers were encouraged 
to torn the cars in after two 
years, or even one year, for 
much higher “ residuals.” 

So Ford’s dealer network 
played a great part in the rise 
and rise of toe group in Britain. 
Ford UK’s director of car sales, 
Mr. Ernie- Thompson, says: 
“ We have to pay tribute to our 
dealers. They put in the invest- 
ment so that they were able to. 
sell and' service twice the 
number of cars last year as they 
handled five years before.” 

Mr. Thompson predicts that 
given that toe old Escort 
captured between 7 and 8 per 
cent of UK total new car sales. 


the new model should reach 9 
or even" 10 percent 
The olcL Escort’s . best year 
was ;197fr when Ford changed" 
the Cortina- and the supply 
shortages 1 which usually accom- 
pany such tiianges. allowed the 
Escort into first, place in the. 
British market with a 19.4 per 
cent share. Last year the Escort 
got a- respectable 7.7 per cent 
: And in the first efeht months 
of tills year the oia^inodel won 
7.3 ' per cent' far. ahead of its 
rivals in what Ford calls the 
“C" class cars. For example, 
toe VauxhaU Chevette achieved 
a 3.2 per cent share ii toe 
January-August * period this 
year, the Austin Allegro .-2 A per 
cent followed by two Batatas, 
toe Sunny. 2.3' per cent and toe 
Cheny, 22 per cent . %- •; 

In alt. "C" class 'care 7 
accounted for 30;6 per cent of 
the UR market over toe, first, 
eight months of 1980. ,-- r Mr. - 
Thompson expects -the market 
segment to grow to around one 
third of total sales, helped- 'ob- 
its way by the new Escort." - - ' 
The major question about toe 
new Escort’s arrivaV-^-and toe 
major marketing challenge for 
Ford UK— is how- many 
buyers will substitute an Escort 
for another Ford they would 
have bought? • . ' - - ... . 

Mr/ Thompson reckons that; 
toe' Escort will take a little-— 
but not much — from Fiesta by, 
this “ cannibilisation ” process: 

. Much more' vulnerable is the 
Cortina which,- in spite of "last : 
year’s “facelift,” is becoming, 
a little long in toe. tooth.. by. 
modern car standards. . ' - 

Bui- the Qprttna still .appeals -- 
to may fleet buyers because it 
has the traditional " three box” 
.shape, ihdndihg-'a boot-af the 
back ‘ which companies still 
.seem to prefer.- . 

Then perhaps .Ford made a. - 
marketing mistake by carrying: 
on the Escort name -with the 
new model. In most company . 
hierarchies the- Escort has been., 
the “ downmarket* car com- 
pared with the Cortina. Those ; 
people entitled to a .Cortina- be- ’ 
cause of their status within the- 
corporate. . ranks . might be. re- . 
luetant to accept a new Escort, 
however good it- turns out to. be.- .- 
The fleet market ' is also 
notoriously . conserva tive - and • 


many buyers will adopt a "wait 
-and see ?' policy . about Ford’s 
■ hew Escort because it has. front- 
wheel-drive, sometiHng whirii i» 
toe . past , has often psovided 
servictes prohlems. When- the 
engine is driving " the rear . 
wheels of. a 'dar -the' manufac- 
turer does not have- to put so 
much- metal underrthe 'bonflet. 
And the machinery is, less com- 
plex with , rear-whe el-driyer ; 

However, ‘ the'.' Fiesta; /winch , 
was Ford’s; first frpafrrtieei. 
drive, car,, has .proved- -settable 
and not partkinlmr^^^sficult 
to service. . 'y : ? ‘z* : - 

Ford- never/- meant; FSwbl- to 
be a- fleet, ear and ta-DR^'enly 
7 per ; cent of Fiestas toe 

UK went to corporatw^'^This 
year, though, the ipeteoeStage 
is upto 25 per cent aq v to3?£ are 
a go6d number' of fiejef f Sa»a- 
gers who now have FiftHtSS' and 
.whore, jloubts about; frohEWheeV 
tfrive-bave been allayed^*”' ' 


Also. Ford 'involved 
ber of fleet bikers -veitf'bariy 
in. toe development ot TStCnew 
Escort and, toes returned lignin 
and again . to make thfctfr ; djhtri- 
- burtons ; and; suggestions^ . 

.Mr. ThompSon malntajilKtliat 
the .new Escort gjvies , 
pany access to - a mueh^vider 
vafietyrof potential privjrtstouy : 
ers than, too ’bid' '.one. , Jw ex- 
ample, : the' XR3. sports f veysion 
:to be introduced in Noygmber 
will- cover a. Wider market area 
. than the : old - Escort Bs ever 
.'conW.'-vO -- 'fff ■ ■ 

- And toe' widpr- choice of .op- 
tional extras for toe heartSScort 
^-such.';as power windoW,' sun 
roofs- wrtlj. shbeMS 1 aitff,'Sfl' l on — 
shoiild.attr^ct buyers awaytrom 
some imported' mndeli’or those 
people wbo; for fbei-etSfflomy 
reason^ are moving; 30^' from 
' the , "CD”: br JamUy-riaed.'' cars 
but - only because ffi^^cau'have 
toe same amotait of x rpc«H j and 
' interior comfort . ; -'.fri: 

; Mr. Thompson- sayfrthat if 
Ford gets its marketiog^righf 
Tt ?<sould- hive 'twb - cars^each 
-with iO' per r cenr iff’ Britain’s 
xtCw' car ^market 'next yCafr But 
he expects that-fhe Cortina" will 
just keep its -place as the best- 
selling caf /in Britain:^ 




Halewood aims to improve 


FORD HAS spent £207m, one of 
the company’s biggest European 
investment projects, at its Hale- 
wood plant on Merseyside, often 
the problem child in the group’s 
European family. Of the total, 
about £130w was directly asso- 
ciated with the Erika project 

Halewood started life 17 years 
ago making the Anglia and until 
recently has been turning out 
the old-style Escort as its sole 
vehicle. 

It was to be assumed that toe 
plant would be given the job of 
producing the Escort’s successor 
but the fact that the UB. Board 
should have given the go-ahead 
to the investment programme — 
and recently to have authorised 
a further £135m to be spent by 
1985 — suggests it is giving 



FIVE 


AUSTRALIA 

Drysys Equipment 
Australia 


CANADA 

Schweitzer Industrial 
Corporation 

EIRE 

Carrier Engineering 

HOLLAND 

Carrier Be! ux 
Carrier Engineering 
Drysys King Conveyors 

SOUTH AFRICA 

Drysys South Africa 

SPAIN 

Drysys Espanola 

TAIWAN 

Drysys International 
(Taifdshu) 


UNITED KINGDOM 

CarrierEngineering: 
Brimingham, London 
Drysys King Conveyors: 
Letchworth 
Haden Young: 

Bristol. Liverpool, 
London, Manchester 


Companies in the worldwide Haden 
Carrier Group have a 30 year record of 
service to Ford, spanning five continents. 

This list of the more recent involvement 
of Group companies in Ford development 
projects around the world exemplifies our 
proud record. 

Works completed in 1980 for the new 
Ford Escort project by Haden Young at the 
Bridgend Engine Plant and by Carrier 
, Engmeering/Drysys King Conveyors at 
Halewood Body & Assembly Plant extend 
file role of successful projects still further 

Whether you require process services in 
Preston, metal finishing plants in Michigan, 
conveyors in Cape Province, test cells in 
Taiwan, or eneigy plants in Egypt - like 
Ford, let Haden Carrier companies offer 


UNITED STATES 

Schweitzer Industrial 

Corporation ,< . - , , 

Universal King Conveyors yOU Uieir Complete package. 


Building and Industrial Engineering services.. .Industrial Metal Finishing plants.. 
Mechanical Conveyor systems.. .Product & Distribution Companies. 


Head Office; 


HADEN CARRIER LTD., 
7/12Tavistock Square, 
London WC1H9LZ. 

Tel; 01-3871288. ■ 

TeJex; 267817. 


HADEN 


learner 


VKfflETHMl SORT OPBMT1NG CENTRES INTWELVE COUNTRIES AROUND THE WOI9JL 


more weight to recent indica- 
tions of a change of mood 
among the Merseyside work- 
force rather than the chequered 
past history of disputes and low 
productivity. 

It is certainly true that toe 
British Government is fairly 
generous with investment 
grants and that Britain’s 
tax structure is particularly 
kind to corporations which are 
profitable. But Ford has a lot 
at stake with the .new Escort 
and if the car is anything like 
as successful as the group 
hopes. Halewood will have to 
perform well both as far as 
continuity of production and 
quality are concerned. 

Halewood will be sharing with 
its sister plant, Saarlouis in 
Germany, assembly of three- 
door and five-door versions of 
toe new Escort in its basic L. 
and GL form. It will also be 
the main supplier of estate ver- 
sions and the only plant where 
the new Escort van, due for 
introduction early next year, 
will be produced. 

Thanks to toe new Escort, the 
Halewood assembly plant stands 
out among its neighbours, every 
one of which is on short-time 
working — including Ford's 
Halewood transmission manu- 
facturing plant next door. 

However, Mr. Arthur Roth- 
well, a local man who has been 
17 years working his way up the 
ladder at Halewood to become 
general manager, has made a 
number of important points in 
recent discussions with the 
workforce. 

First, Ford cannot be a “ god- 
father” to Merseyside and 
invent extra jobs to cut the 
local 15 per cent unemployment 
rate — rising to a hideous 35 
per cent in Speke where the 
plant is located — in an area 
where other companies are an- 
nouncing redundancies with 
sickening regularity. 


ployees. They are brought to- 
gether in groups of 300, not an 
ideal number but necessary 
because 11,000 are employed at 
the Halewood body and 
assembly plants. 

This process has encored that 
all employees were given full 
information about the introduc- 
tion of toe new Escort as toe 
decisions were made. “They 
might not have liked everything 
we intended to do, but they did 
not get any nasty, sudden sur- 
prises when we did them.” 

The meetings were designed 
to enable the employees to ask 
questions and provide the man- 
agement with some feedback on 
toe proposals. 


Benefit 


Protect 


Secondly, he has told em- 
ployees that the huge invest- 
ment does not even protect 
existing job numbers. As 
further modern technology is 
introduced to the body and 
assembly plants the numbers of 
people needed will go down. 

And Mr. Rothwell has made 
the point bluntly that produc- 
tivity must improve at least to 
the best European standards 
and that Halewood must achieve 
the engineering standards Ford 
has set itself for the Escort — 
and toe unions have already 
committed themselves to this. 

One of the changes made by 
Mr. Rothwell and his team was 
in the way information was 
disseminated to the employees. 
Information used to.be passed 
down through various layers of 
management and toe message 
was put across only as well as 
each individual passing it on 
was able to communicate it 
And communication skills vary 
tremendously from one man to 
the next 

Mr. Rothwell and his manage- 
ment team now talk directly to 
toe shopfloor and other em- 


One major incidental benefit 
has already been felt Tt 
involves the 22 press lines in 
Halewood's press shop. Six of 
toe pew presses are 1.000 
tonners, supplied by Vickers 
from a Schuler design, and cost- 
ing £lm each. Between them 
toe press lines help produce 
110,000 panels a day — 297 
different types of panel not only 
for Halewood but also for Ford 
plants at Southampton, ' Dagen- 
ham, Cologne, Saarlouis and 
Genic The Halewood press shop 
will be using 500 to 600 tonnes 
of steel each day. 

At one of the briefing ses- 
sions, toe man whose task it 
will be to collect the scrap 
which accumulates under the 
presses, claimed to a somewhat 
disbelieving management that 
he had thought of a better way 
to do toe job.- He was ablei 
quickly to prove his point when 
they went down to the lines and 
his suggestion will be followed. 

DJr. Rothwell says that Ford 
put “ quality of product ” at the 
top of the. list of priorities when 
considering what new techno- 
logy to bring to Halewood and 
what other changes to make for 
the Erika. 

Improvements in productivity 
and other benefits followed 
naturally. 

For example, Ford has at 
Halewood more robots than BL 
at Longbridge, 39 compared 
with 30, but is not taking this 
type of automation so far along 
the body assembly process. 
(By the way, Ford, does not 
refer to toe machines as 
" robots ” but calls them UTDs 
— for “universal transfer 
devices.”) 

Ford maintains that where 
there is flat welding to be done 
it is cost-effective to do it by 
conventional methods. It wanted, 
however, to automate the weld- 
ing of those areas where com- 
plex shapes and structures-were 
involved — like side panels, 
the underbody and engine com- 
partment 

Previously these welding jobs 
were carried out with toe aid of 
a carousel which moved toe 
metal past welders, each one 
working from one particular 
place alongside. The equipment 
was expensive to maintain and 
it was difficult to achieve con- 
tinuous accuracy. 

One wa^ of overcoming that 


problem was to “over-engineer” 
the car involved — the old 
Escort — and consequently it 
had areas where there was more 
metal than really was required. 
The introduction of UTDs has 
not only enabled men to be' 
shifted to- other parts of the 
plant,, it has also enabled the 
new Escort to be built to tighter 
tolerances, using less metaL 
And less metal means less 
weight Less weight should 
mean more miles per gallon for 
the customers. 

Of Halewood’s 39 UDTs, 36 
are used in “ body-in-white ” 
operations including three for 
standby and training purposes. 
They include 26 Nlmak 
machines (£45,000 each), 11 
Kuka robots (£75,000 each) and 
two made by Ultimate (£37.000 
each). 

By January the expectation is 
that output of new Escorts at 
Halewood will be getting up to 
the capacity level of 1,015 a 
day, representing an annual rate 
of 235,000, more than the plant 
has ever achieved before. The 
best was nearly 1,000 a day. But 
the new Escort is an easier car 
to work on than the old one as 
it makes its way around the six 
miles of trim lines.' 
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Robots — or f universal. transfer detndes r, ^pla 9 
important part, in the assembly of, the -neie Esetirt at 
• Ford's Haleivood. plant 



.Designed to suit the message haHffiing needs «f one 
. installations in the country, (his - fenninal is saving, monev 
.increasing efficiency and the operators are very happyr vHtfc 
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of CVH engines 
up at 
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BICYCLES HAVE tamed out to 
Jje the quickest way of getting 

- ■vnnsnd. inside Ford’s new 
-engine plant at Bridgend- South 
■Wales. A massive development 
by any standard, the covered 
Moor, space alone extends to 27 
aosg, sufficient ground to 

- accommodate 20 Rugby pitches. 
TSiu^eying the quietly humming 
..h&r&s of sophisticated machin- 

55X, ; and equipment stretching 
'.-'iffto' '-the distance, it is difficult 
tft. jgrasp that only three years 

f o there was nothing to see on 
esite but green meadows and 
grazing cattle. 

Yet today, with the paint- 
work barely diy. Ford's £230ra 
Welsh plant (£180m capital 
J assets, £50 ra .working capital) 
-ii thready in business. So far 
-lit". lias produced 1,000 test 
engines which have been sub- 
jecte d to exhaustive trials. 
JnSIuding 320,000 miles of 
j&randestiue test driving by the 
..iUghtfs own employees — and 
: 30^00 saleable . units for this 
month's launch. It is now 
.winding up smoothly towards 
.Jpg- [target output of 513,000 
'units a year of the new light- 
*wefght co mao and valve bead 
■(CVH) engines — of -1,100, 1,300 
- and ‘ 1.800 cc — which are 
'destined to power Ford’s new 
range in more than 120 
.countries. 

The major disappointment is 
-that- the plant may never pro- 
vide, the 2,500 jobs promised 
- v.-fien tbe- project was first an- 
'Jaunced — a figure- whjrh was 
ihe.sbasis for a massive public 
cash injection. Noless than 
Xt48m of the total cost was put 
up^.by the Government — £73m 
. -jn ."regional development grant 
AV d~£75m in selective financial 
7 a 'Stance under Section seven 
qf.fhe Industry Act 


hamper struts 
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. • . JSJut the manning projection 
was made before Ford discov- 
ered that Japan has an engine 
plant of similar capacity with a 
workforce of only some 800. 
Bridgend is certainly among the 
mos$ efficient motor manufac- 
turing plants in Europe, but by 
Japanese standards it still has 
some ‘way. to go. 

The company insists the em- 
pfcunent total at Bridgend will . 
aEffiE&tely be decided by sales 
-cSite new Escort range; but 
^SdfiBlly it has already identified 
%£$2s in the plant where fur- 
: UfiSE automation . could be 
.AftBSfed. Meanwhile there seems 
‘ me: danger of Ford being 
- jSk&t f or a refund by the Gov- 
r.fiCfflfficnt. Its defence is that the 
'./-SPisctive financial assistance was 
on £10,000 per job 
-treated or protected, not just. 
"afc^Bridgend but also at Hale? 
Belfast and Swansea. 


The signs are, too, that the 
spin-off benefit for the local 
economy is not as great as 
might have been hoped for, 
simply .because -Bridgend is 
totally plugged into the Ford 
infrastructure. The rough-cast 
engine blocks are brought in by 
rail from; Dagenham and the 
cylinder heads from six separ- 
ate sources, most of them on 
"the Continent. The completed 
engines are then sent by rail 
twice a day to Halewood and 
Saarlouis in West Germany. One 
recent circulation suggested a 
further 700 jobs may be the 
sum total of the additional em- 
ployment generated by Ford's 
Bridgend presence— -not a large 
inclement compared with many 
other industries. 

For Wales, Ford's Bridgend 
plant represented the invest- 
ment catch of the 1970s. It was 
won against exceptionally stiff 
European competition— thanks, 
among other incentives, to the 
then recently established 
Welsh Development Agency. 
The WDA was able to move 
quickly to assemble a site large 
enough (in all it stretches to 
189 acres) in the right place 
from the standpoint of road and 
rail communications (close to 
the M4 and a mainline rail 
link) and with an infrastruc- 
ture to enable Ford to make 
an immediate start on construc- 
tion. 

Time is money and Ford was 
in a burry. The first bulldozers 
actually moved on to the site 
on the morning of November 
15. 1977, little more than two 
months after the site was 
selected. The first Ford 
employees' arrived for work in 
October, 1878, and were 
initially housed in portable 
cabins. In some instances 
machinery was being installed 
and commissioned before the 
roof was on. The first saleable 
engine emerged from the plant 
on May 19 last— the target date 
announced publicly by Sir 
Terry Beckett the Ford’s 
chairman, more than two 
years previously. Even by the 
company’s own exacting stan- 
dards this was "some going," 
as one Ford executive put it 
Ford began the operation by 
first putting together an inter- 
national management team 
steeped in the company’s ways 
of doing things and with direct 
experience of their- allotted 
tasks at other Ford plants. Mr. 
Hugo Hof, the -plant manager, 
is a West German who formerly 
headed the company’s Spanish 
plant in Valencia. His deputy, 
Mr. Roy Godier, is English and 
held a. similar post at the 
Dagenham engine plant. 
Another German, a Spaniard, 
three Irishmen, and a Welsh- 
man were also included in the 


initial launch team. 

But apart from some 
engineering supervisors’ jobs 
which were filled mainly from 
other parts of Ford UK, the 
company determined to make 
Bridgend a truly Welsh plant 
by recruiting the rest of the 
workforce locally. Indeed 
Ford is very sensitive to sugges- 
tions that it has brought in a 
lot of outsiders. Of the 1,500 
personnel now working at 
Bridgend (scheduled to rise to 
1,800 by Christmas) it insists 
that no more than 100 have 
been brought in. Men recruited 
locally as production workers, 
without any previous experi- 
ence of the motor industry, 
have already been promoted to 
supervisory jobs. 


Training 



But this commitment towards 
ensuring Bridgend is a genuine 
Welsh plant involved a massive 
training operation, beyond the 
professional resources of the 
company alone. Recruitment 
into Ford's own apprentice 
school at its Swansea axle and 
transmission plant was doubled. 
But it also sought the backing 
of the Government’s retraining 
“ skill centres ” and Ebbw 
Vale College of Education to 
upgrade skills of locally 
recruited craftsmen and pro- 
vide training in hydraulics, 
pneumatics and electronics. 
More recently, Bridgend 
College of Technology has 
begun running courses for 
supervisors at the plant. 

■ Mr. David Murphy, the 
industrial relations manager, is 
fulsome in his praise for the 
tremendous support, given not 
only by these institutions but 
also by the Manpower Service 
Commission’s job centres in 
processing what turned out to 
be over 24,000 applications for 
employment at the new plant. 

In an area with ’more than 
its fair share of - older and 
declining industries, the pros- 
pect of long-term job security 
offered by Ford was a major 
attraction. Indeed the manage- 
ment staff have been staggered 
at the number of thei r 
employees who at some stage in 
their working lives have been 
declared redundant 

Once on the payroll, some 
200 of the workforce also spent 
four weeks at Valencia learning 
modern engine production 
techniques and even working 
for a time on the assembly 
line. Maintenance engineers 
were sent all over Europe and 
to the U.S. to work with the 
suppliers of the plant’s 
machinery and equipment to 
master its intricacies. Over 
300 Itms of machinery, some of 
them very advanced 
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technically, have been istalled, 
accounting for around £100m 
of the overall cest 

But apart from the training 
effort Ford has subsequently 
worked consciously to involve 
employees in the success of the 
venture. A lot of time has been 
spent on briefing, to explain 
exactly what is happening, and 
on consultations about changes, 
production workers have been 
given the opportunity to assem 
ble an engine by hand so that 
they can see for themselves 
their particular contribution to 
the finished product. 

Even more significant the 
plant has adopted Japanese- 
style “quality circles" — regu- 
lar meetings of groups of em- 
ployees in particular sections to 
discuss how specific problems 
can be overcome and quality 
improved. The theory is that a 
man who spends eight hours a 
day doing a particular job is 
better placed to spot possible 
improvements that so-called ex- 
perts. And the local manage- 
ment has been delighted at the 
extent to which Bridgend’s 
quality circles have already 
opine up with very constructive 
improvements which often re- 
quire little money to Implement 

But the dividends are not 
limited to quality alone. Quality 
-circles also provide an educa- 
tion in engineering, contribute 
towards a sense of team spirit 
and understanding in the plant 
and have a beneficial effect on 
industrial relations generally. 
Workers feel they are being 
treated as intelligent human 
beings and react accordingly. 
The participation rate at Brid- 
end — and quality circles have 
been established right across 
tlie plant— is around 80 per 
cent. 

In short. Ford is very pleased 
at the way its ambitious Bridg- 
end project has got off the 
ground. At no stage has it run 
into major difficulties and tre- 
mendous effort an enthusiasm 
are being shown by the work- 
force, who travel from all over 
South Wales to work at the 
plant But senior managers 
stress that final judgment must 
be held back until the plant is 
runing at full volume. 

Wales too has every reason 
to be delighted. During a time 
of severe economic difficulties, 
arsng notably from the run- j 
down of the ndustry, the suc- 
cessful execution of the pro- 
ject and the way the workforce 
has adapted so quickly to the 
demands of a modern industrial 
plant • have confirmed that 
W8les is entitled to a place in 
the first division when it comes 
to winning international manu- 
facturing investment. 

Robin Reeves 
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.COMPOUND valve-angles are 
not new — nor are hemispherical 
combustion chambers: They are 
nevprth pless features that Ford 
h fo p hnsen to single out for 
emphasis in naming their new 
Escort engine the CVE. 

It would be wrong to suppose, 
that they were scraping any of 
their technology or publicity 
barrels, for the engine is packed 
with features that are. new to 
Ford, or new to this class of 
cars, ' or at least admirably up- 
to-date; and in view of the 
intended production of more 
than im of these engines a year. 
Fori! ■ and its customers may 
share a justifiable enthusiasm 
for what appears to be .a fine 
pie-re of design. 

Apart from one or two 
questionable trivia, there is 
cr.ly one cause for disappoint- 
ment: Ford has described as 
hemispherical a combustion 
chamber that is patently 
nothing of the sort. If it were, 
it would need a very different 
engine underneath it to exploit 
the many theoretical advantages 
of such a chamber. As. it is, the 
engine has been developed 
around a combustion shape that 
is part-spherical, rather iike a 
plano-convex lens, and all the. 
evidence suggests that by taking 
great pains to avoid undesirable 
corruptions of this shape (by.' 
valve pockets, for instanced 
Ford have contrived to make: 
the engine burn its fuel cleanly, 
completely, and with altogether 
respectable efficiency. 

The geometrical complexities 
of the valve gear (necessary to 
avoid those pockets, , and to 
avert fatigue or misbehaviour 
through ove-stressing of the 
mechanism) need not undergo 
analysis bore. Twin overhead 
camshafts would have done the 
job just as well, and nobody 
impressed by Italian or Japa- 
nese practice is obliged to., 
accept Ford's declaration that' 
such an arrangement- would 
have been too expensive and 


too complicated. 

As it came about, Ford had 
to do a lot of work on their 
valve springs, pressed steel 
rockers and camshaft support, 
and even modify their original 
valve accelerations, to,, make 
their system work; _ but they 
have done it, and it does have 
its own advantages. One of 
these is zero-lash hydraulic 
tappets, which not only elimi- 
nate the chore of periodically 
adjusting clearances but also 
eliminate a troublesome source 
of noise. 

These fluid cushions were 
once the preserve of large and 
lazy- engines, typically Ameri- 
can Y8s (and Rolls-Royces, 
which are no! dissimilar), but 
Opel have made them work in 
their recent small Kadett 
- engine, and if Ford have like- 
wise succeed*?ti they must have 
been sure at least of a very 
good lubrication system in their 
engine. 

Cornering 

" They have made sure of many 
things. The sump and oil pick-up 
■ have been designed to deal with 
the. surge caused by violent 
cornering, which could cause all 
.the oil to rush to one end of the 
transversely-mounted engine. 
The location of - auxiJaries has 
also been’ planned- around this 
4ype of installation (though that 
does not prevent the engine 
being differently disposed m 
later cars if Ford so chose), 
including the toothed-belt tim- 
ing drive; this belt is one of 
many features intended to 
bestow exceptional reliability on 
the CVH engine. 

' The ‘reduction of maintenance 
has been given -the utmost 
priority, and really everything 
short of complete encapsulation 
has been contrived to' save the 
owner those losses oLtime and 
-‘’money which so. insidiously 
increase the cost of -motoring. 
The same applies to the eiec- 
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Exceptional reliability is one of the features aimed 
at by the new engine's designers 


tronic ignition system, which 
might be taken for granted in 
a modern engine were it not that 
a miserable old-fashioned Ket- 
tering distributor system sur- 
vives in the low-compression 
1100 cc version. 

This is' one of five variants 
being made. Two are of 1600 cc 
displacement one of these hav- 
ing different timing and carbura- 
tion to give it the 96 bbp per- 
formance that should electrify 
the sporting XR3 version of the 
Escort A 1300 cc version giv- 
ing 69 bhp (10 less than the 
milder of the 1600s) will prob- 
ably emerge as the staple all- 
rounder, but for the mean of 
spirit or niggardly of purse there 
are a Couple of 1100s, one giv- 
ing 59 bbp and the other a lack- 
lustre 55 from low-grade fuel. 
The low compression ratio of 
this most pusillanimous of the 
CVH range allows it to operate 
on the 88 octane filth which 
masquerades as petrol in some 
parts of the world (the others 
all bum 36 octane staff), and is 
not to be criticised when one 
remembers that the new Escort 
is conceived as a world car. 

This is wh y the annua] churn- 
out of lm CVH engines will 
occupy a factory at Dearborn 
in the U.S. as wen as the new 
one at Bridgend in South Wales. 


It is why the strain analysis pro- 
gramme, whereby the engine 
noise was halved without 
reliance on sheer weight of iron 
to dampen distortion and vibra- 
tion in the cylinder block, could 
be conducted at the Leenwen 
University in Belgium. It is not 
why the aluminium-alloy cylin- 
der heads are made for Ford 
at six different plants dotted 
around Europe; that is because 

the component gave Ford a lot 
of trouble. 

The American iron-founders 
are probably the best in the 
best in the world. When it 
comes to casting aluminium, 
they are not so clever, and a 
good deal of expertise was 
needed if the light-alloy CVH 
head was to be anything but a 
production headache. The 
experts, especially in die-casting 
’ aluminium and its alloys, are 
the Italians; in fact it was Fiat 
who solved Ford’s problems for 
them. 

The rest of the engine can 
be made well enough' by Ford; 
from what is known of the auto- 
mation at Bridgend, and from 
the good behaviour of the many 
prototypes and early production 
examples already on the road, 
“well enough" may be unsuit- 
ably faint praise. 

L. J. K. Setright 


Taylor Woodrow 



[Mechanical and 
Electrical Division.) 


As main contractors 
for the machine tool and plant 
installation atthe new 
Bridgend Engine Plant, 
we are proud 
to be associated 



with this project. 
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Taylor Woodrow 

international Ltd. 




EXPERIENCE, EXPERTISE AND TEAM WORK, WORLDWIDE 

TAYLOR 



If you would like to know more about us contact: 

David Wills, Taywood House, 345 Ruislip Road, Southall, Middx UB1 2QX 

Tel: 01-575 4375 Telex: 24428 



. . . after all, Ford hasn’t become market leader in cars, trucks and tractors by 
doing things wrong! We have a lot in common with Ford, not the least being 
the amount of tune, money and skill invested in the Erikaproj ect, to produce 

the totally new Escort. 




at Bridgend 

Like Ford, we know how to produce the right product, on time, with the 
right quality -and at the right price. 

■ We were rightforlwd- maybe we could be right for you? 

urowide 



Engineering Group Limited 

Europa Works, Central Way, North Feltham Trading Estate, Feltham, 
Middlesex TW14 0XG, England Tel:01-890 3045/8 Telex:93557l 
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Why else would Fords choose to 
build their new ‘ERIKA’ European 
engine plant in Bridgend I 
Follow their example; their 
confidence in Mid Glamorgan and 
make your move now. 

Send for our brochure giving 
details of the development 
opportunities in the County, the 
financial incentives for companies 
moving to the area and the help we 
can offer to make your move to Mid 
Glamorgan work for you. 

Telephone Derek Griffin, 

Cardiff 28033 Ext. 536 

or return the coupon below to the 

Industrial Development Officer, 

Mid Glamorgan County Council, 
Count/ Hafla, Cardiff, CF1 3NE. 



To the Industrial Development 
Officer. Please send me your brochure/ ^ 

on Mid Glamorgan. 


Name 


Company 


Designation 



Address 




Telephone No. 


FT16M0. 





The days of 'any colour you like 
as long as it's black' have long gone. 


But coping with all those exciting new Escort 
colours requires some very sophisticated 
paint handling equipment. 


We are world leaders in the design and 
installation of these paint distribution systems 
for all types of industry. 


That's why Ford chose us for the job. 

Thousands of other companies make us first 
choice for spraybooths, spray painting robots, 
automatic paint and powder plant. 

We have a worldwide reputation for these, too. 


lei oks 


suffilyTtiSC fudshUifi5w^u 


Binks-Bullows Limited. Pelsall Road. BrownhiHs, Walsafl WS87HW 
Telephone: Brownhiils (05433) 2571. Telex 338219. 



ENGINEERING LTD 


DESIGNERS AND MANUFACTURERS 
OF ADVANCED PRODUCTION 
. ENGINEERING EQUIPMENT 


WE ARE PROUD 
TO BE A MAJOR BRITISH 
SUPPLIER OF AUTOMATED RESISTANCE 
WELDING EQUIPMENT FOR THE 
PRODUCTION OF THE NEW 


FORD ESCORT 


CONGRATULATIONS TO FORD 
ON THEIR MAGNIFICENT ACHIEVEMENT 


V.S. PHONE: LUTON 31741 


F inancial Times Friday September 26 1980^ 




FORD’S WORLD CAR VIII 


German market share 




FORD IS sorely in need of a 
boost in tie West German car 
market to. help revive its sag- 
ging market share, and / the 
success of the new Escort is of 
vital importance if the company 
is to remain a significant force 
in Western Europe’s largest 
market place. 

The launch of the Escort has 
bees long overdue, for Ford has 
seen its presence is this 
segment of the car market 
almost disappear with the old 
Escort holding on to only 2 per 
cent of new registrations in this 
category In the first six months. 

Ford’s problems have been 
compounded in West Germany 
because this is the area of the 
market that has shown the 
strongest resistance to the 
general sharp fall in demand for 
new cars over the last 12 
months. Total new car regis- 
trations fell by 11 per cent in 
the first seven months of 1980 
compared with the correspond- 
ing period last year, but during 
this time the share of the 
market taken by models with 
which the new Escort will be 
competing increased substan- 
tially from 26.7 per cent in the 
first six months of 1979 to 31.3 
per cent in the first half of 
1980. 

Ford faces a tough fight, too, 
to establish itself again in this 
market, which is dominated by 
two other very successful 
German cars, Volkswagen’s 
Golf and the Opel Kadett The 
competition also includes a 
wide variety of imported cars 
ranging from Fiat's Ritmo, the 
Renault 14 and the Talbot 
Horizon to a clutch of Japanese 
rivals such as the I >atsun Sunny, 
the Honda Accor*" *nd Prelude, 
the Mitsubishi i“»lt and the 
Toyota CorolV- 
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Ford’s Saarlouis plant is the third largest industrial undertaking in the 

employing ove r 8,000 people 


Saarland region. 


Sudden shift 


Sales of the Granada, for 
instance, fell by more than 50 
per cent in the first six months 
this year compared with the 
same period of 1979, while sales 
of the Capri were down by 41.2 
per cent While the total car 
market in the Federal Republic 
shrank by 12.4 per cent in the 
first six months, Ford's total 
registrations m West Germany 
were down by 24.6 per cent 

The decline in demand has 
had direct consequences for 
Ford's work force. Last month 
the company announced that it 
was planning to cut its labour 
force in Germany by 6,000 
through a programme of early 
retirement and voluntary re- 
dundancies. Extensive pro- 
grammes of short-time working 
at its Cologne factories that the 
company had been implement- 
ing since last October were not 
sufficient to cope with the big 
fall in demand. 


range with a market share in 
the first six months in this 
category of 26.9 per cent- Sales 
of the Fiesta have been Imxitea 
partly by the lack of sufficient 
production capacity, however, 
because Ford is in the process 
of moving the assembly lines 
north from its plants at Saar- 
louis in south-western Germany 
to Cologne. 


petition. “ Every model launch 
inevitably makes, the market 
uneasy," said one' leading Opel 
dealer, “and we always get a 
quiet period of three to four 
weeks.” 


Imports 


Without an attractive model 
in this class Ford has been 
badly placed to cope with the 
sudden shift .n demand from 
the larger cars of 2 l’tres capa- 
city and abov* to smaller, more 
economical models. 

As a result Ford’s overall 
share of an already shrinking 
car market dipped in the first 
six months of i960 to 10.7 per 
cent compart with 12.4 per 
cent in tin con. -pording 
period last • * T*-t fieures 
hide the fact ’h it -*v fall h;>s 
come chiefly i : * 'le i f 

Ford’s laree- nn-dil.- ynicz 
larly the Grar >ia a~d d - Opri. 
which nad previously been 
among its bes» profi’-earners. 


A total of 5.800 jobs are 
being cut from the 28,000 at 
Ford’s Cologne-Niehl plant — the 
sole manufacturing location for 
Granadas and Capris for the 
whole European market — and a 
further 200 jobs are being lost 
at Ford’s components' plant at 
Dfiren, between Cologne and 
Aachen. The total redundancy 
programme is expected to cost 
Ford up to DM 235m {£31. 4m) 
with production workers being 
offered a termination payment 
of DM 8.000-DM 12.000 (£1.860- 
£2.790). 


Until the Escort could be 
launched the one bright spot 
in Ford's performance had been 
the Fiesta, its smallest model, 
which is the top seller in its 


Space at Saarlouis is at a 
premium because this is the site 
of the production lines for the 
new Escort, and in addition 
Ford is hoping to mitigate the 
loss of work places in Cologne 
by transferring the Fiesta 
assembly work to the city. 

The bottleneck in Fiesta pro- 
duction caused by the move has 
been eased by the rapid buildup 
of imports of Fiestas from 
Ford’s Spanish plants. About 
24,730 Spanish Fiestas were 
imported in the first seven 
months of the year against only 
16,070 in* the same period of 
1979, but total Fiesta sales have 
stai fallen in Germany slightly 
to 60,920 compared with 61,540 
in the first seven months of 
1979. 

With the Fiesta Ford tasted 
its first success with the concept 
of a “world car," and the com- 
pany clearly needs a similar 
breakthrough with the Escort if 
it is to re-capture lost ground. 

The launch of the new Escort 
inevitably has led in recent 
weeks to a slackening of . activity 
in car showrooms throughout 
Germany, as potential buyers in 
this class wait to size up Ford’s 
new arrival against the com- 


According to another Opel 
dealer: “ The chances are not 
bad for the new Escort— it has 
been well-planned for this 
market But the sector is already 
well-filled by Opel, VW, Fiat and 
the Japanese, and Ford could 
have problems because it’s a bit 
late.” 

A major Volkswagen dealer 
in Frankfurt says the recent 
cairn in the market stems from 
.different factors. “People are 
not holding back because of the 
new Ford, but 'because interest 
rates are too high. The biggest 
danger is the jipanese. Custo- 
mers are ready to buy cheaper 
cars and they like the Japanese' 
ones. Our cr-rs must- become 
cheaper, the” the Japanese 
would have no chance.” 

Opel has been very aware of 
the new corfpetition at the 
lower end of the market and its 
lack of a new model and as a 
result is to start selling the old 
Chevette model— imported from 
. the UK where it is still made 
by Vanxh all— -from next month 
at a price where it will clearly 
undercut the new - Escort and 
Opel’s own Kaaett range. 

As far as prices go the new 
Ford Escort rill be pitched in 
the market between DM 11.295 
for the cbe-'pest model, the 
three-door lF’O Escort, up to 
DM 16 890 fo- the top of the 
range Escort "XR3. This span of 
prices which covers more than 
40 different varieties of Escort 


Production rising at updated 


Saarlouis factory 


THE SMALL tovm of Saarlouis 
— near the so-called “ dreilaen- 
dereck” or point where West 
Germany, France and Luxem- 
bourg meet — with its easy 
access to all-mainland European 
markets, is an integral part of 
Ford’s campaign to launch the 
Escort replacement For at its 
.works in this small West Ger- 
man state the company -will 
concentrate German production 
of the new modeL 
The 10-year-old plant at Saar- 
louis, with 8,400 workers and 
covering more , . then 320,000 
square metres will devote itself 
almost exclusively to making 
the new Escort in future (manu- 
facture of some spare parts and 
components will continue). The 
assembly lines for the Fiesta, 
Ford's other small car, have 
been moved to Cologne. 

Production of the new car is 
already getting into high gear. 
Daily output in August was 
about 870, rising to 1,000 by 
the launch date. The final 
target of 1,140 cars a day should 
be reached sometime in Novem- 
ber. This means that Saarlouis 
will then contribute more than 
22 per cent to the total annual 
European and American pro- 
duction of the new modeL 
To achieve this goal Ford has 
invested more than DM 65m 
(£ 15.2m) in new manufacturing 
techniques at the Saarlouis 
works over tbe past 18 months. 
Forty newly developed micro- 
processor-run welding robots 
and 120 electronic control sys- 
tems have been installed in 
collaboration with about 50 com- 
panies. A new electronic com- 
mand centre — the site of a 
big city telephone exchange — 
not only directs all the robots 
but also monitors their controls. 
This equipment, Ford of Cologne 
says, is the most modern used 
in any of their plants. 



The first car marked “Made in Saarlouis ” rolled off the production lines in 
January, 1970 (left); now the factory aims to produce 1,140 cars a day (right) 


Systems 


The company hastens to add 
that this automation will not 
result in loss of jobs. Workers, 
mechanics and engineers have 
either been shifted to other pro- 
ductions sectors or trained to 
programme and service the new 
systems. Training actually be- 
gan a full year before the start 
of the Escort’s production. 

Ford has been at Sarlouis 
since 1965 when it decided on 
the site instead of on others in 
the Alsace, in Coblentz or in 
Bochum which were also under 
discussion. The City of Saar- 
louis had made Ford’s choice 
easier by investing in the area’s 
infrastructure to the tune of 
DM 10m and by freely provid- 
ing the company with develop- 
ment land worth nearly DM 
15m. 


But a number of problems 
had to be overcome. The econo- 
mic recession in the spring of 
1967 slowed down the progress 
of the plant construction of 
which had begun a year earlier. 
Nonetheless, the number of 
workers quickly rose from a 
mere 85 that year to just under 
6,000 in 1970 when the first car 
came off the production line. 

By the beginning of this year 
Ford Saarlouis had become the 
third biggest industrial enter- 
prise in the Saarland with more 
than 8,000 people employed. 
Total investment had reached 
DM lbn. Although tills amounts 
to only about. 3 per cent of the 
province’s total capital invest- 
ment between 1966 and 1979. It 
is equivalent — in its direct and 
indirect value — to the contribu- 
tion to GNP of two of the 
regional mines. 

Since the birth of the plant 
a total of 2m of the old Escort, 
Capri and Fiesta models have 
been produced. Parked behind 
each other, the company says 
in its anniversary brochure, the 
cars would stretch from the gate 
of the plant to New Delhi. The 
number of vehicles assembled 
per day had risen to 1,140 at the 
beginning of this year (a figure 
once more aimed at as soon as 
all changes necessary to pro- 
duce the new Escort have been 
made) against 200 in 1970. 


On the other hand, labour 
costs have also gone up. Against 
only DM 84bn in 1970, as much 
as DM 405bn had to be spent 
by this year. Trade tax pay- 
ments have also soared to about 
DM 26bn annually against only 
DM 3m at tbe start Today 
Ford contributes roughly three 
quarters to the total trade tax 
revenues of the city of Saar- 
louis. This means that 30 per 
cent of the city’s budget is cur- 
rently being .financed by one 
company alone. - 


Buying power 


At the moment the company 
gives work to 10 per cent of the 
total local labour force. 
This Is not counting the jobs that 
-have developed thanks to the 
community’s increased buying 
power and sales possibilities. 
Thus, to give an, example, since 
(he start of production at the 
Ford works, supplies of “non- 
production related materials” 
(from toothpaste to computer 
spare parts) nearly doubled and 
sales of “ auxiliary instruments" 
(hammers, files and so on) rose 
from 16,357 then to 94,314 now. 

But despite this dependence, 
the local authorities count their 
blessings and use “the fruit- 
bearing rain which fell on the 
city’s financial garden,” in the 
words of the town's Lord Mayor, 


to make Saarlouis steadily more 
attractive. A more pleasant 
town was striven for so that the 
money earned there would also 
be spent there. 

Already .a big housing complex 
costing DM 20m, which will one 
day house more than 8,000 
people, is nearing completion. A 
park with rare birds and fishing 
was opened recently. AmoDg 
other attractions several gymnas- 
iums, an outdoor pool, a riding 
hall, a caultural centre and a 
new school were built,. But most 
important the old city centre 
was turned into a pedestrian 
zone with many new restaurants, 
department stores and boutiques. 

The coming of Ford more than 
a decade ago seems to have dis- 
persed the clouds of unemploy- 
ment and a mono-structured in- 
dustry which hang not only over 
Saarlouis but over the whole 
region— at least for the time 
being. 

In i960 only about 1,000 
people were employed In :the 
Saarland’s motor industry which 
produced a total turnover of 
roughly DM 12m. Now the 
volume of turnover has gone up 
to just under DM 3bn of the 
Saarland’s total • exports of 
DM 6bn in 1978 to the rest of 
the country and abroad, with 
Ford Saarlonis* share anesti- 
mater 20 per cent. 

Schroeder 


Elgin 


— taking into , account . the 
permutations- of ’varying body- 
work, engines-, and equipment 
.extras-^is - very elose to : the 
price span , of Golf' and Kadett 
models offered by Volkswagen 
and Opel Golf prices range 
from DM10,955 for the cheapest 
model to; DM 17,035 for the 
Golf GTE, while Opel Kadett 
prices also span: the range of 
DM 11,000 to DM 17,000. 

Though a Zittie late,; Ford Is 
certainly- now entering the one; 
market , segment .which ■ has 
shown signs of being ripe for 
further expansion at least in 
terms of Its share of the. total-. 
West German car market if not 
in absolute tenns. .;.Opel; for 
instance* which launched its ■ 
new Kadett ^about a. -year •' ago, 
has been, unable .to keep; up 
with demand and dealers .are 
facing a backlog of. orders 
covering three- to 7 four months. 

Opel’s problems in fully meet- 
ing demand have stemmed 
chiefly from a temporary short-' 
~age of components capacity, at 
its works in. . Kaiserslautern. 
Eng ines and aides have been 
in particularly short supply and 
an important part of its current 
DM 6bn, four-year' investment 
programme is aimed at boosting 
components production to bring 
it in- line with the available 
capacity on the assembly. linesT 

Buiiding on the. successful 
launch of the Kadett last year. 
Opel sold an estimated; 262,608- 
Kadetts in the rst eight months 
of the year, an increase of 46.7 
per cent , oh the corresponding 
period last year. Kadett- sales, 
are now accounting .-for' about 
47 peF cent bf OpeTs total pro- 


duction and areeh alle n ging the 
VW G ol f 'for leadership in -this 
market sector. . _ 

VW also has other important 
models in this class, however, 
-the. J.etta: and ,to 

mentitm the old VW. ^Beetle ; 
w fclch still itf ahOKSome 1A par 
cent of fids categray . ahead jot} 
modem models such'as Volso’s 
343 and the ;AKasnfcflriiMr: - 
gave-it a total share anwrajK,,; 
smaller medhim-siz6d mo3a£3ih 
West Germany of 44.4.per<tt&it-. 
in th'e. first .six months. Tfeaae* ; 
year. Opel took 24 percafit^wttb ' - 
its Kadett and 

lenger. was. a long way jMflgs.; - .. 
the shape - ; of Flat vrith 5A 
ceDt andHonda- withits-Aecofti- , 

and-Preludemoddswith 4dPpeV ; 

cent - > : : : . — ' ‘ 

. -.The- challenge posed 
Japanese is perhaps iif 
serious- In this category.- 1 -Hit- 
present;' . with . models ay aSa8 fe r 
from not only .Honda; hufcuilSd'. ... 
Mazda, Mitsubishi; Toyutt^fsfiid' 
Datsun. The. fierceness 
Japanese challenge . has^t£fe$&~ 
Ihe German; motor industr y 
surprise, and I Japanese-^mtBtop:; ' 
facturers are " expected* - 

taking more than .l®Tperi-centr - 
of. the - total, market by thtf’enA; ... . 
of the year. 

Poised J -. ‘ 

. - . With -.9^ per oeat of sujft* •-'■ 
registrations, in tiie -firsts 
months of J980 hT the F< J 

- Republic, o they - axe M 

.poised. tOLtake over as the ii 
iJng^ importer, a role traditi^gK 
Sited by: the: French; -wiKrajmo- _ 
take only. 9:7 pert cent ffigfife*'- 
new cai hrarioat J fn- -the;‘3ar3t. 
seven' months,.- . . \ 

•; Ford haa -not bepn aSorfET%] : 
the problems it has faced fS^Big' . 
...past 12 monthfc 
in the process of sheddh&fibout- 
-fiJKX) jobs from its West 
workforce anihasariPer^dt^ 
ail a drop in. market share^Wdle - 
yw is also inUbdutAxe ^u^ 
time working- ta its Audi pewits 
.this 

... ~ HoweVeff, 'th€ absence 
strong competitor hi . the Hc-orf 
.'class- has meant ’tiiat Fqrd’jSas 

- been particularly disadvantaged. 

It ::can; ; rnSyi fhbpp 

/German car ^ buyers’ eaHier- jffl r 
proven loyaity te domestjc^pro' 
ducts has; not ‘ .been tem ' nj3ef- 
mzhed hy the .Japanese • cranj 
Hon and “ that it - iarr ' 
something; of . the- tri - 
market share .that it .has 
the^ past- two/ yearn. Theiyddri'. 
is probably .tire : ozdy dida&eSi: 
has got -■■■-. •. 



, t ; •,*. . - / i»j** 

-'*•*’ ' • ; . * **• V *' * —.V. 

v it, 



Plant, Ford can ■ automaticafiy ; recover 
more th sin 50 tons of dry, dean swarf a 
day for re-cyding. . 

Couple that with the plant’s funefidn 
of re-cyding dd cutting oil ‘ as new ’ and ' 
it is easy to see how the capital cost can 
be recovered M less than two years* after; 
whidi Steimel plant actually cqritribut 
substantially to profit V v- - . j 


Roulston Engineering tiimted 
P.O.Box $5 
Woburn Sands 
Milton Keynes MK17 8SW ■ 
Tel: (0908) 582456 * - 




MK FOR A TEST pBlYE ! 
6mrgeSfrE^LondwWl r TA01-4®4fe^ 


Nrasdenljne f londwBWlO,T8t01- __ 

EalingBoad. fllperton. WsmlilBy.TetQ] -^T3388 
London RosUtiAituns, Herts. Ta(: StAIbara 5BIS> 
The By-Pass, Welwyn. HHts.Toi: Wriwyo 6123 : v 






Lease Your New Escort ! 


FI exil ease, the professionals in vebide leasing/ can 
offe . early .delivery oir all new Escorts. 7 Air other., 
makes and models immediately available at competitive h 
. leasing an^'ieasb-purdiase;.term&'- 


FSexifease 


17. U)NDOW ROAD? 
ROMFORD 24835 



HOW FIRE PROTECTION, UWliED: 


designed and instelled the/ aurcwtiatk 
yrin Wer systems at xhe- new englhc ptoif 

Bridgend. . This was dneVof the largest 
systems installed; iil ; the^ 'iX# and 

. will give lifetime protediorr tp;the 


Fprthe 

'tact , 

;tondon 01 7493'45l 
1 Nlre^fi 06 f 
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FORD’S WORLD CAR IX 


Pricing pr oblems in 
the U.S. market 


J|V| ^ ■ . " 

FORD-jS Escort-Lynx is unusual 
inr&e tJ.S,-for being more than ' 
a-.Siofid car. it also straddles 
tyffifcsize' classifications, which 
Apjgpcans understand as the 
“®iteompact M and “ compact." 
With 4 -wheelbase of M2 inches 
anl§lp«v overall length of around 
16 $™iriches, according to model, . 
it & definitely a subcompact 
Butj says Ford — and no one 
seeins '-to be challenging the 
assertion — in terms of interior 
si?Bi*oft8 cat is a compact. 

,3bis!. sales point, however, 
ctastd \turn out negatively- for 
Fntfl ‘if the . U.S. car-buyer’s 
nunfib'is. as many in Detroit 
argute really focussed on the 
traditional classifications. More 
important, the hybrid nature of 
the?? product creates special 
problems when it comes to 
pricing. 

Ford has already announced 
that it will sell its simplest, 
untrimme d Escort in the U.S. 
fopl,. -35,158, with the most 
sophisticated versions topping 
taOWJOO mark. These prices 
nva&i .the basic Escort tl.OOO 
chespfit than the General 
Motors X-bodycar (such as the 
CMvrplet Citation) and 
Cjuysler’s new K-car, which are 
both compacts. 

3g£ L it will not make the 
Esgoft price competitive with 
tho^cWapest Japanese imports, 
or- - even with - the Chevrolet 
Cftewtfe, which starts at $4,672. 
In-.’ibe- two-door version, which 
is’iiriore'dosely comparable with 
Escort, the Chevette is 
orioeid at $5411 on the West 
Coast,*' where Japanese com peti- 
tion, is most fierce. 

, Eord has ruled out a cut-price 
Wok^.-Coast optiom: The 
Japanese, meanwhile, have not 
y^tthade all their pricing inten- 
t )<tQ§, qlear, but it is certain that 
t^epe.'will be some, possibly as 
maHy as ten, Japanese models 
available in October at between 
$-tobo"and 4,560 each. 

- .'FSfd’s strategy of aggressive 
priding, which is designed to 
reV^fte the decline in market- 
sH^f&^fbelow 20 per cent in the 
firsf^ght months of the year, 
compared with nearly 26 per 
ceffiCteL the same, period last 
year. — excluding imports) is 
therefore under challenge. And 
even at this level, the lower 
range of Ford’s priecs is not 
thought by industry analysts to 


allow - for any profit margin. 
That is how tough the US. car 
market is these days. 

Working in Ford’s favour is 
the fact that GM in short of 
components for the Chevette, 
the top-selling U-SL-built, car in 
1980, and cannot extend pro- 
duction. It will be six months 
before GM’s new sub-compact, 
the J car, is unveiled, giving 
Ford valuable breathing space. 
Ford also hopes that the 
Japanese will be deterred from 
too aggressive a pricing strategy 
by the threat of political reper- 
cussions in . the U.S. if they fur- 
ther extend their market share. 
At present, Japan accounts for 
three-quarters of the cars 
imported into the U.S. 

Outdated 

Chrysler, meanwhile, hardly 
presents a challenge. Its sub- 
compact Horizon and Omni 
models, which look rather like 
the Volkswagen. Rabbit (or 
Golf) - have been moderately 
successful in the last year. But 
they are outdated and must 
expect to . suffer seriously from 
the Escort-Lynx competition. 

The E-car, in spite of 
Chrysler’s vaunted claim that it 
has become the U-S.'s first 
specialist small car builder, is 
not a small car — at least not to 
European eyes. It is a compact 
but 'its styling and appearance 
are, even more so than the 
X bodies of GM, designed to 
appeal to Americans unwilling 
to accept the day of the small 
car. It is a small, fuel-efficient 
(by American standards) car, 
which looks big enough to carry 
the family and the golf-clubs. 

There are two schools bf 
thought about where American 
car-buying tastes are heading 
and that too is -important for 
Ford. The first, which is more 
appealing to Ford, is that the 
market will continue to demand 
more and more subcompact cars, 
and that even if the imports 
continue to sell heavily (they 
now have nearly 30 per cent of 
the market), there is room for 
Ford's new subcompact 
. The other argument was 
voiced a few days ago by Mr. 
Dale Dawkins, a vice-president 
of American Motors, the -small 
U.S. motor-manufacturer which 
makes the Jeep, and sells 
imported Renault* in the U.S. 


He pointed out that in the last 
year 65 per cent of all the cars 
sold in the US. were small (that 
is compact or smaller), whereas 
the existing fleet is balanced in 
the opposite direction, compris- 
ing 65 per cent large cars and 
35 per cent small. 

Mr. Dawkins' conclusion is 
that there are a lot of frustrated 
Americans driving around, wait- 
ing for a chance, as the economy 
recovers, to buy a nice new 
large car, albeit with much bet- 
ter fuel performance than the 
trade-in. If that happens. Ford, 
whose, entire energies are going 
Into pushing the Escort-Lynx, 
could be seriously embarrassed, 
even though the company does 
have some restyled, moderately 
fuel-efficient larger cars from 
previously poorly-timed product 
ranges. 

An outcome which would 
please everyone, of course, 
would be a straightforward 
boom in the car market. This 
view has some adherents, 
although with interest rates 
again rising in the U.S. and the 
underlying rate of inflation un- 
checked, it is to say the least 
a highly optimistic interpreta- 
tion of events. 

The other big competitive 
factor governing the success or 
otherwise of the Escort-Lynx 
will be fuel economy. Although 


PROFILE: 


the car is by far Ford’s best 
offering to date in the U.S. in 
this respect it was still far 
from making the top ten table 
of the most fuel-thrifty cars 
published recently for the New 
Model Year by the U.S. Govern- 
ment. 


Encouraged 


The survey showed the VW 
Rabbit diesel way ahead at 42 
miles per American gallon, fol- 
lowed by eight Japanese cars, 
some of them captive imports 
of the U.S. companies. The 
bottom car in the top ten, the 
Mazda GLC, at 35 mpg. is a full 1 
5 mpg better than the Escort. 

But in other respects. Ford 
has reason to be encouraged. 
The Chevette was a sell-out 
despite the fact that it too man- 
ages only 30 mpg in the Gov- 
ernment list And there is no 
doubt that the U.S. companies, 
with their strong dealer net- 
works, powerful advertising and 
perhaps, a touch of patriotic 
sentiment in their market, 
ought to be able to do much 
better this model year than 
they did in the last one. 

If they do not, the future for 
both Chrysler and Ford is very 
bleak indeed. 

Ian Hargreaves 


Philip Caldwell 
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Stein Atkinson Sturdy suppliers 
of metal finishing equipment to 
the automotive industry including: 

Pretreafatnentplaiit 
faint spray booths 



Bectrosiaifcco»at^ 

. Dryii^andstoviii goveM 

pJl Talk toSAS first for the latest technological 
developments available from the world's 
r :- largest thermal-process engineering group. 

‘ 'Cfor international experience is ours- 
;1T -andycrurs-for the asking. 


Stein Atkinson Stordy- Limited 
Midland House, Ounsdale Road, 
Wombourne, Wolverhampton WV5 8BY England. 
Telephone: 0902 S94171 Telex: 336160 

lalktoSAS first 


WHEN Henry Ford H stepped 
down last spring as chairman 
of Ford, clearing the way for 
his personal nominee, Philip 
Caldwell, to take the reins, the 
reaction in Detroit was rather 
like that In Hollywood at the 
passing of some great but 
scandal-ridden actor. 

” All the great characters are 
gone,” was the standard 
reaction — with the addendum : 
“Except for Lee Iacocca at 
Chrysler, and look what kind of 
a job he has got” 

The sense that an era was 
ending and the style changing 
at Ford was enhanced of course, 
by the memory that Mr. Ford 
had himself sacked Mr. Iacocca 
from the Ford Presidency in 
1978 — a fate which has also 
befallen several other Ford 
Presidents in the last decade. 

But whatever Mr. Caldwell's 
personality, there can be no 
doubt that Mr. Ford, who was 
seen hy some to be the last of 
the great entrepreneurs, selec- 
ted Mr. Caldwell very carefully 
indeed. 

No one could claim that Mr. 
Caldwell can match either Mr. 
Ford or Mr. lacocco for straight 
gift-of-the-gab. But it can be 
argued that the same seat-of-the- 
pants marketing flair displayed 
by Ford's former leaders put 
Ford and Chrysler where they 
are today in the U.S.: losing 
massive amounts of money be- 
cause they failed to see the 
writing on the international 
wall about energy prices. 

Mr. Caldwell’s appointment, 
and the appointment under him 
of Mr. Harold Poling to run the 
troubled North American motor 
business, are conscious attempts 
to harness Ford's unsurpassed 
experience and achievement in 
worldwide manufacturing to the 
problems of the home turf. 

Competent 

Both Mr. Caldwell and Mr. 
Poling ran Ford of Europe and, 
by all accounts, did an extremely 
competent job there. The ten- 
dency to emphasise Ford’s 
European connection— even in 
some of the sales-talk sur- 
rounding the U.S. launch of 
the world car — shows no signs 
of abating. For the moment 
European body-styling and 
European fuel economy are tops 
in the U.S. motor scene. 

Mr. Caldwell, however, is not 
a European. He was born in 
Ohio in 1920, attended Harvard 
j Business School, had an out- 
standing career in the navy and 
joined Ford in 1953: Since then 
! has done a complete round 
of Ford jobs, in finance, pro- 
ducts aod marketing, all around 
the world. 

Although much has been 
made of his lack of charisma, 
he comes across in fact as a 
tough-talking individual, not' all 
that far removed from the 
Henry Ford mould. Broad- 
shouldered and a sharp dresser 


with a taste for pale-blue silk 
handkerchifs and 18th-century 
antiques, he is also a man who 
is clearly aware of what public 
images are about. In his home 
town he has continued the Ford 
tradition of philanthropy in the 
arts by emerging as a noted 
patron of the Detroit Symphony 
Orchestra. 

His weakness, as a public, 
figure, is Ford’s weakness. In 
terms of public policy, he has 
felt himself obliged to renege 
upon the company's long-held 
commitment to free trade 
by unequivocally demanding 
Government protection against 
Japanese car imports. He also 
had the added embarrassment 
of having to fire a senior 
economist whose views refused 
to change with the times. 


Disadvantage 


Caldwell's revisionism on Jree 
trade sets him a particular dis- 
advantage in such bodies -as the 
U.S. business round table, an 
exclusive and extremely influen- 
tial group of the country’s top 
chief executives, which collec- 
tively cherishes the free trading 
principle in its broader cam- 
paign to reduce Government 
interference in busine ss . 

Mr. Caldwell's hiring and 
firing ability, and hence his 
capacity to pick and retain the 
right men for the right jobs at 
the top, cannot be judged at 
this early stage of bis chairman- 
ship. But it is an important 
factor in a company which, 
unlike General Motors, has 
never in the past been afraid 
to admit a wrong choice. Mr. 
Caldwell has, however, shown 
resolve in tackling the uncom- 
fortable problem of thinning out 
the white-collar ranks in 
response to Ford's straitened 
fortunes. 

In terms of the. bright and 
aggressive image of the US. car 
companies. Ford’s ear nin gs have 
not exactly helped this year. 
The company, along with the 
other U.S. motor manufacturers, 
has been forced to admit that it 
cannot compete, at the moment, 
on price or quality with Japan. 

If the Escort-Lynx is a 
success and if Ford’s fortunes 
recover as they should, it would 
be a mistake to count Mr. Cald- 
well out as a major statesman 
of U«S. business. This is especi- 
ally true now that Mr. Thomas 
Murphy is about to retire from ! 
the General Motors chairman-i 
ship, giving way to Mr. Roger , 
Smith, a straight financial 
executive without either Mr. 
Caldwell’s strength of manner 
or his wide experience in non- 
financial sectors. 

Caldwell- may be. for the 
moment, trying to add a touch 
of European cool to the com- 
pany’s formerly brassy UJ3. 
image. But one suspects that he 
can shout with the best if the 
need arises. 

Ian Hargreaves 


GOOD PARTNERS ARE 
HARD TO COME BY 

Carrier Engineering are proud to have contributed to the new 
FordEscortprogrammeby the design, manufacture and installation 
of a complete £1^ million enamel painting facility atFord Motor 
Company’s Body and Assembly Plant atHalewood. The work 
involved replacing an existing paint spraybooth with an- 84 metre 
Carrier HYDROSPIN* spraybooth, complete with air plant and 
Carrier HYDROPAC* paint effluent collection and removal system. 

While much of the preparatory engineering work was undertaken 
during normal working hours, installation of the HYDROSPIN* 
spraybooth itself could only be done during the annual plant shut- 
down to prevent interruption to Ford production schedules. To meet 
this need, Carrier designed the spraybooth in eighteen separate 
6 metre modules, each of which could be lifted to waiting positions 
between listing production lines in preparation for traversing into 
final locations on plant shutdown. 

This latest Carrier installation for Ford follows a similar Carrier 
paint installation at Halewood in March, 19 7 8, but is four times 
the size. 

Once again, Carrier Engineering has delivered and installed a 
major industrial paint facility on time and to the tightest of deadlines. 

it pays to make Carrier your partners 


carrier 

Carrier Engineering Company Limited, 

1506-1508, Swan Centre, 

Coventry Road, Yardley, Birmingham B25 BAD. 

Telephone: 021-7061623. Telex: 336644. 


•HYDROSPIN and HYDROPAC are registered trade names. 


Carrier Engineering is a member of the Haden Carrier Group. 


Cashflows 

when you lease 
efficiently. 

* Capital tied up? 

* Company-owned cars expensive 
to operate? 

* Cash flow too unpredictable? 

* Tax advantages? 

Ford Leasing is the efficient answer. 

Post the coupon straightaway and we ll 
arrange for a' Ford Leasing Dealer to give you 
all the information you need. 

And here’s the efficient car to lease 

Getting better all the time! The new 

Ford Escort has so many self-adjusting and 
maintenance free features, it almost services 
itself. Low running costs, advanced 
engineering and aerodynamics - and as with 
all Fords, you get the benefits of nationwide 
.dealer network, reasonably priced parts and 
low insurance premiums. 

EscortChia uUh optional extra fteadhmp uashas. 
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To: Ford Leasing System 1/321, 
Ford Motor Co Ltd, Eagle Way, 
Brentwood, Essex CM13 3BW. 

Please arrange for a Ford 
Leasing Dealer to contact ma 


Name — . 
Position— 
Company. 
Address— 


1 1 TeLNo. 
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Japanese market still 


FORD DOES not expect to over- 
whelm the bastkm-Hke Japanese 
car market with its new world 
car, but the company’s Japanese 
“ connections " have raised a 
few eyebrows in the motor 
industry - over the past few 
months. 

Its equity share in Toyo 
Kogyo, the maker of Mazdas, 
appears to be leading to more 
genuine business links. And 
the prospect of a joint assembly 
project in the U.S. with Toyota 
Motor, though still distant, 
could add a new dimension to 
the international motor industry. 

Under present circumstances, 
Ford’s chances of making a dent 
in the Japanese market, along 
with the chances of all other 
foreign car makers, are very 
slim. The new Escort models 
arrive for modification in Ford’s 
Yokohama plant In mid-October. 
Sales next year will probably 
run between 700-1,000 cars, or 
about one-sixth the number of 
cars it traditionally sells per 
year in Japan and 0.001 per 
cent of all the Erika models 
which will he produced next 
year worldwide. 

Ford is the second largest- 
selling foreign carmaker in 
Japan, following Volkswagen, 
which leads the pack with its 
diesel engined Golf model. But 


the share that the foreigners 
hold in Japan is a bare 2 per 
cent (expected to fall below that 
ibis year). 

Many of the traditional 
barriers to car imports have 
been lifted (such as import 
tariffs) over the past two or 
three years. The fact remains, 
however, that the virtual exclu- 
sion of foreign cars throughout 
the high growth years in Japan 
left foreign companies with in- 
adequate sales networks, and 
very little enthusiasm. 

Japan was a marginal market 
and the big U.S. companies were 
content selling a limited number 
of cars mostly on the strength 
of snob appeal. Steering-wheels 
on the wrong side are considered 
a selling point and the price 
tags (normally two to three 
times the cost of what is avail- 
able- from Toyota or Nissan) 
ensured most Japanese would 
never think about buying one. 

The new generation of 
smaller, fuel-efficient U.S. cars 
should in theory improve the 
prospects for sales. Simply 
because cars tike the Escort are 
becoming more comparable to 
the local product Ford, how- 
ever, has only 19 dealerships in 
Japan. The final price of the 
Escort in Japan will depend 
heavily on exchange rate 


fluctuations, but the normal 
mark-ups and the added 
expense of modifying imports to 
meet Japanese regulation will 
most likely keep' the price more 
than twice as high as dn UJS. 

“ Our strategy is to sell a 
small, fuel-efficient 1.6 litre car 
with the idea that it has all the 
U.S. luxuries,” says a Ford 
marketing manager. 

Control 

Most Japanese analysts 
believe that a foreign car will 
not he truly successful in 
Japan, however, unless a huge 
investment is made to adapt the 
cars to Japan and establish 
large sales and servicing net- 
works. Foreigners have shown 
little interest in spending the 
amount of money needed. It is 
arguable that the absolute con- 
trol over the market held by the 
domestic industry would make 
such an effort at this time 
futile. 

Ford’s chances for selling cars 
in Japan in any volume are not 
very good, but this has not kept 
the company from becoming 
intimately involved in Japan. 
Ford acquired a 25 per cent 
share in Tqyo Kogyo earlier this 
year, ending years of false 


alarms that it was about to do 
so. The Ford-Toyo Kogyo talks 
in fact date back about a 
decade, to less happy days for 
the Hiroshima-based company. 

Sumitomo Bank, the main 
bank which brought Toyo Kogyo. 
back from the brink of failure 
after the 1973 oil crisis, had 
approached Ford toward the 
end of -the 1960s with a pro- 
posal to acquire shares. At the 
time, Sumitomo was uot at all 
sure that Toyo' Kogyo would 
survive, having little confidence 
in the. son of the company’s 
founder. Who took over after his 
father died. - Ford, also un- 
happy about the management of 
the company, declined the offer. 

The son, Mr. Kohei Maisuda. 
is now retired, and Toyo Kogyo 
is back on its feet It supplies 
Ford with small trucks and the 
transaxles used in toe new front- 
wheel drive Escort cars. More 
importantly, it appears that 
Toyo Kogyo will help Ford in 
its worldwide strategy for a 
world car by providing cars — 
either in built-up or kit form — 
to Ford for sale (or assembly) - 
elsewhere in Asia. 

The car is expected to be a 
modified version of a car which 
Toyo Kogyo introduced earlier 
this year in the Japanese mar- 


ket, the Familia, which will be 
marketed through Toyo Kogyo’s 
own network in the VS. and 
Europe. 

Toyo Koygo, however, is not 
prepared at this time to 
jeopardise its own market in 
Japan, even to a 25 per cent 
shareholder. It remains to be 
seen whether the two companies 
will ever be able to co-operate . 
further in Japan, 

In the UJS., the two are about 
to agree on Toyo Kogyo’s pro- 
viding about 150,000 2,000 cc 
diesel engines a year, for an 
autumn, 1983, Ford small car 
modeL 

- The likelihood that Toyo 
Kogyo will supply its own diesel, 
engines to a new Ford car 
raises toe question of how Ford 
and Toyota will progress on the 
Toyota proposal jointly to pro- 
duce cars for toe U.S. market 

The proposal touched a rather 
sensitive nerve at Sumitomo 
Bank and Toyo Kogyo. It is 
assumed that Sumitomo will use 
its influence to make sure that 
any such venture does not hurt 
Toyo Kogyo. There is specula- 
tion that any such Ford-Toyota 
venture will include Toyo 
Kogyo. 

Richard Hanson 
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FORD AUSTRALIA has chosen 
the name Laser for its version 
of toe new front-wheel-drive 
Escort The Laser will be 
released in Australia in 
February or early March. 

The company has already 
flown Australian distributors 
and dealers to Singapore to pre- 
view the new car. Naturally 
enough, it says they were im- 
pressed. 

This, of course, is expected 
from a manufacturer which has 
a substantial share of the 
Australian market — some 20 
per cent — and which in recent 
times has been puzzled about 
small cars. 

Ford Australia is a subsidiary 
of Ford Canada, which in turn 
is a subsidiary of Ford U.S. and 
Ford has always seemed ambiva- 
lent about small cars in 
Australia. 

Perhaps the "smallness” of 
such cars has not sat too 
happily with American notions 


of motoring. Certainly, toe 
Ford Escort has never com- 
manded a substantial -market 
sha-’e in Australia, sales run- 
ning out in toe first six months 
of this year to 4,664 vehicles, or 
8.6 per cent of the small car 
market 

This is a market share which 
Ford has held with reasonable 
consistency in Australia with its 
Escorts. In 2977, 9,913 (10.6 
per cent of toe small car 
market) of these cars were sold; 
in 1978, 10,189 (10.9 per cent); 
and in 1970, 10,381 (10.8 per 
cent) found buyers. 

But these figures have been 
well behind Japanese makes of 
comparable size. The more 
popular of these, notably 
Toyota’s Corolla, Nissan’s Dat- 
sun 120Y and Toyo Kogyo’s 
Mazda 323 have virtually sold 
at twice this rate and in the 
first six months of this year it 
has been possible to believe 
that toe ageing Escort was dying 


on its feet 

Worse, General Motors- 
Holden, the Australian sub- 
sidiary of General Motors of toe 
U.SL, has always seemed one 
step ahead of Ford on the 
Australian market Holden's 
Gemini, a product of Japan's 
Isuzu, has been sold in Australia 
at the rate of 20,000 a year and 
more for some time. Ford’s 
Escort has never really been an 
answer to it 

Ford has smarted because of 
this. Traditionally, it has pro- 
duced in Australia a range of 
larger cars which has proved 
as competitive as anything 
Holden has turned out and at 
moments Ford has come close 
to bettering Holden in this 
sector of the market 

Where Ford, apd also its rival 
for the Australian market, 
Holden, has scored in toe recent 
period, however, is in the 
watering down of Australian 
content requirements in toe 


manufacture of motor vehicles. 

Once, this requirement stood 
high, around the 90 per cent 
level. This meant that vehicle 
manufacturers in Australia 
could not afford the luxury of 
a wide model range but had to 
concentrate basically on one 
model to achieve production of 
a reasonable and economic 
scale. But toe local content 
requirement was watered down 
and Holden seized the oppor- 
tunity to import the compo- 
nents from Japan to assemble 
20,000 of Its Gexninis a year. 
Because * toe local content of 
Australian vehicle manufac- 
turers is averaged across all 
models produced or the model 
mix, this worked in Holden's 
favour. 

Ford, however, found its 
Escort no answer. This car did 
not really compete in the Aus- 
tralian market, although in 
fairness there was never any- 
thing terribly wrong with it 


The problem was that the 
Escort had been overtaken fay 
similar Japanese cars; in Aus- 
tralia, models which were often 
cheaper, models which often 
had better resale values. 

In the last year or so, how- 
ever, it has become apparent 
that Ford has been taking its 
market position in Australia 
very seriously. 


; ,;i *— 
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Similarity 


In November 1979. Ford, U.S.. 
acquired 25 per cent of the 
shares of toe Japanese manu- 
facturer, Toyo Kogyo, the 
maker of Mazda light commer- 
cial vehicles. 

The move raised Australian 
eyebrows: Mazda vehicles had 
always been distributed in Aus- 
tralia by other companies, and 
in particular on the populous 
Australian East Coast by a pri- 
vately-owned one. 

Now Ford Australia admits 
that its Laser, which has only 


a passing similarity with the 
new Ford Escort/Erika cars, 
will be almost totally a Toyo 
Kogyo product 

This is a strong hint that 
Ford Australia ultimately will 
be taking over the distribution 
of Mazda vehicles in Australia 
and is moving to do so when 
toe contracts presently held by 
the independents come up for 
renegotiation. 

Ford says its Australian Laser 
will have little similarity with 
European or American models. ■ 
For one, its engine and trans- 
mission will be made by Toyo 
Kogyo in Japan and will be 
different from European and 
American units. For another, . 
the Laser will looki different: 
Ford Australia says that the 
styling is sharper and more 
boxy than the Escort which has 
been released in Britain, 
although the silhouettes, of toe . 
two cars are roughly similar. 

Engines.- apparently* will be 


different again, it seems .that 
toe Toyo Kogyo, engine may 
follow established lines in 
Mazda cars by having a chain- 
driven overhead cams haft and 
inclined valves'. ' Such an engine 
is already fitted to the new 
front-wheetdrive Mazda . 323. 

Ford Australia’s - projection 
for its new Laser is sanguine. 
Up to now its Escorts, have been 
made at its Homebush, Sydney, 
plant at the- rate of ,45, at. .day. 
This plant is being developed* 
Ford says, to produce 100 cars a" 

.flay. ... 

• The Increase suggests <t!iat 
Ford Australia is looking - to 
annual sales- of . its new Laser of 
about 20,000 'a' year, not a 
dramatic figure .', os ' toe 1 
Australian ; market : Never-. 
theless, in too tightly-controlled 
market which exists -in Australia 
where toe Government sees it-as„ 
providing fobs first; and cars 
second,’’ Ford’s Laser ’move- 
makes commercial sense: ■ ", 


toe- complex <• vehicle fcapufae- 
/.turing roles which are -peculiar 
to - Australia, and wfli "ZtePboilf 
- . shrewdly by Ford to ga& every 
' advantage Jt/can.- ABSP. all, 
■ HoMen^ ' its . . competitor has 
shown toe yay. ; -.’••• • , 

It - woUia /be; - reckless . to 
projudice-toe.Laserbn the slim 
information that is - available. 
There seems: little doubt, how- 
ever, that It Will bft- fl £ %ati?tfa p - 
tory smal| car, although Perhaps 
rnot the world car it ha^jjecome 
fashionable to talk' about '• 

- 'Ford, large “as it 'O& his hot 
:beea abletojarce its wifi on all 
markete /^ito fts - new lme of 
‘ front-wheeWrive smati-'cxrfi. Yet 
the. concept -is there and-as a 
first -try bn a worid scale toe 
effort -is. impressive, -r.fyshsps 
'the next tiT will see a«^grfeater 
onlformfty - . & Tr styliUes - and 
mechanical congJonentE-c: 

V Peter Borden 
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CHILE AFTER THE PLEBISCITE 
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General 



Is oh its way in- Chile; 
e singly and usually drab 
<rf : .Santiago is looking 
>er and moire prosperous 
it ;.has for. decades. 

plain woman using 
art 1 of the cosmetician, 
■is putting its best 
forward. Public buildings 
£ been freshly -painted, and 
idlit at' nights; the grimy 
of the city centre, have 
-laid outas- pedestrian pre- 
set" with flowers '..and. 
ttains; two metro lines are 
feeing extended to the 
i. distant\snbnrbs, and they. 
'Te- a fast, dean and effi- 
service. The . shops are 
than they ever have been 
imported ■ goods — whisky, 
an ^chocolates, Japanese 
3 ^ 1 ^ctronic gadgets, in fact most 
:s that money can buy. 
interest, rates are coming 
down and. production- is going 
up under General. Augusto 
Pinochet’s seven -year - old 
Government which earlier this 
— .month was confirmed in power 
by a two to one vote in a 
plebiscite. In the first seven 
rg mbnt hs of the year, car output 
was up 45 per cent on the total 
for t he similar period last year. 
Imports of consumer goods are 
lump ing at more than double 
last year’s rate, bat imports of 
rapital goods are well up too, 
‘Tearing witness to the private 
_ tor's growing desire to 
7iavest * in new - productive 
.^Wpacity. 

-■i,;i*Sonie shares are doing very 
— well, industrials up 110 per 
HTSPt on average this year, over-, 

1 alien only by shares in farm 
sector businesses, up 133 per 
-.-^scaL Official consumer prices 
have risen only 32.7 per cent in 
the past 12 months, a mere 
. nothing in a country once well- 
;. HT -tis.ed to triple .digit inflation, 
“i'^fpperty prices have shown 
“.Je'nbrmoiiB growth. 

.The price of copper, the main. 
Qgpprt from this country of 
-■ l(bp; people, is not high, but it 


HUGH O’SHAUGHNESSY reports that the 
Chilean economy seems in better shape than 
; for some years. But. the recent referendum has 
„ brpught .opponents of General Pinochet’s 
regime closer together, and the political tide 
may now be turning in their direction 


could be a lot lower. 

The proportion, of .total 
exports made up by copper has 
..shown a tendency to decline in 
4he last five years, and now 
.Stands just below 4$ per cent. 

Everything seems to bear out 
the lavish praise that the World 
Bank, in Us study on Chile pub- 
lished earlier this year, heaped 
On General Pinochet’s Govern- 
ment. 

Things appear to be going 
just the way business wants. In 
the -plebiscite, the Chilean 
voters opted for a continuation 
of military rule well into the 
1990s. The latest edition' of 
• Estrategia, a Chilean business 
weekly, proclaims on its front 
page: “Political stability 

assures the sustained growth of 
the economy." Mr. Cecil 
Parkinson, the British Trade 
Minister, who went to Chile in 
August was one of a number of 
similar visitors from Western 
Governments seeking closer 
relations with a growing 
economy.. 

It is therefore paradoxical 
that when all seems to be going 
well for the Government its 
opponents feel the tide could 
be turning in their direction 
for the first time since 1973, 
when General Pinochet seized 
power from the civilian Govern- 
ment of Dr. Salvador Allende. 
The turning, point, many 
Government opponents say. 
came when General Pinochet 
last month announced the 
staging of the plebiscite. The 
surprise announcement acted as 
a catalyst to bring together— -or 


.at least to bring more closely in 
touch with one another — the 
various opposition groups which 
in the previous seven years had 
individually been voicing what 
protest they could at General 
Pinochet’s policies. 

■Party political opposition to 
the regime has been very much 
of a shambles since 1973. The 
general’s first fiat was to dis- 
solve “Marxist" parties and 
forbid the centrist Christian 
Democratic Party and the Right- 
wing National Party to operate. 
That -did not mean, of course, 
that they kept quiet, but they 
did have great difficulty in ex- 
pressing themselves. The 
Socialist. Communist and other 
Left-wing supporters of the 
Allende Popular Unity Govern- 
ment went into exile, where 
their continual squabbling made 
them almost completely incon- 
sequential for the Chileans who 
stayed in Chile. 

After the coup, former Presi- 
dent Eduardo Frei, leader of 
rhe Christian Democrats, gave 
an implicit welcome to Pinochet, 
thus making relations with the 
Socialists and Communists even 
worse than they had been. 

It was left to the Catholic 
Church, under the strong 
leadership of Cardinal Raul 
Silva, Archbishop of Santiago, 
to protest against the regime's 
many excesses and stand up for 
the working people who bore 
the bront of. the hunger and 
mass unemployment after the 
1973 coup. Later, the Christian 
Democrats moved towards oppo- 
sition to Pinochet but for a long 


time they still appeared to be 
at least as opposed to Allende 
supporters as they were to the 
dictatorship. 

The announcement of the 
plebiscite changed that. Late 
last month, Sr. Frei came out 
with a strong call for an end 
to the dictatorship and the im- 
mediate formation of a civilian- 
military government which 
would lead the country towards 
democracy. His call to voters 
to cast their ballots against the 
regime in the plebiscite was 
echoed by many Left-wingers. 

At the same time, the Church. 
In a solemn statement of all 
the Bishops, cast serious doubt 
on the fairness or the plebis- 
cite. As increasing evidence 
comes to light of the fraudu- 
lent nature of much of the poll- 
ing this month, many Christian 
Democrats and many Feft- 
winaers are urging their 
leaders to cease their ideo- 
logical wrangling and work 
together for the overthrow of 
the dictatorship. 

Meanwhile, economic criti- 
cism of the Fr” •'■nanite 
doctrines of General Pinochet 
has been growing, distin- 
guished economists like Sr. 
Alejandro Fox ley arguing 
cogently that there is wide- 
spread hunger, unemployment 
and improverishment behind 
the smart facades. 

Sr. Foxley. director of Cie- 
plan. the country’s most re- 
spected think tank, closely 
associated with the Christian 
Democratic movement, says: 
“We are boldly told that 
wages ' and salaries have not 
only fully recovered from the 
recession of past years but in 
fact are higher than they were. 
Recent economic studies show, 
however, that last year they 
were about 20 per cent lower 
than they were 10 years ago.” 

Monsignor Juan De Castro, 
editor of one of the leading 
Church publications, says: “The 
social cost of the present 
development model is obvious 



over the past seven years. Take 
unemployment, for example. In 
the working class suburb of Lo 
Hermida it is more than 30 
per cent Two years ago. in the 
suburb of Puente Alto, a sur- 
vey showed that 92 per cent of 
the heads of households were 
out of work. In such circum- 
stances, the unemployed live on 
the charity of their neighbours 
or Dn some relation" in the 
countryside." 

According to official statistics, 
unemployment, which was 12.5 
per cent last year, had dropped 
to 21.7 per cent by June this 
year. 

The arguments of Sr. Foxley 
and Mgr. de Castro are fuelling 
controversy in the Government. 
On the one hand, there are 
those who want to continue with 
the present policies. On the 


other, there are powerful voices 
who argue that General Pino- 
chet’s rule cannot but suffer if 
the standard of living of large 
parts of the population fall and 
wealth continues to be concen- 
trated. as it has been for the 
past seven years, in the hands 
of those at the top of the social 
scale. This group wants a more 
populist, nationalistic dictator- 
ship which -would be a lot 
tougher on foreign investors. 

While opposition appears to 
be coalescing outside the regime, . 
inside there are continuing 
reports of military unhappiness 
with General PinocheL Some say 
that while the overwhelming 
majority’ of naval officers are 
pro-Pinochet, the army is about 
equally divided into supporters 
and opponents, while the air 
force is on the- whole anti- 


Pinochet. Generals have been 
heard to say: “We don’t like 
Augusto trying to turn himself 
into Caesar Augustus." 

General Gustavo Leigh. Pino- 
chet’s former comrade in the 
ruling junta, expelled for insub- 
ordination. is a constant critic 
of Government policies and is 
well placed to take advantage of 
any false step by Pinochet, 
particularly over Chile's border 
dispute with Argentina over the 
Beagle channel of Tierra Del 
Fuego. 

Much will depend on the 
determination of General Pino- 
chet's opponents. Sr. Frei is 
certainly the man of the moment 
as far as the opposition is con- 
cerned. As a politician who won 
the Presidency with a landslide 
victory in 1961. he is a man 
with a large following in Chile. 


Mario/) Scdger 


But he has often found difficulty 
id taking decisions. 

General Pinochet, for his part, 
has proved himself a cunning 
and forceful politician who has 
outfaced his opponents and who 
could prove more than a match 
for the Christian Democratic 
leader. The principal danger to 
him must lie in the emergence 
of some new political — or 
indeed military — leader who 
would weld the increasingly 
united opposition into an effec- 
tive weapon against the dictator- 
ship. 

Whether that leader emerges 
or not it seems likely that the 
Chilean President will have lo 
have recourse to all his political 
gifts to maintain the sort of 
society that he wants Chile to 
be. 
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JgRunaway 
"Tnoney supply 

Bstpm Miss Clare Macdonald 
r,o jsit, — r am rather surprised at 
:JSf. W. Grey’s attempt (Septem- 
- V bftC.23) to deny the banks’ prior 
_ :»cf»9tion of the credit they lend, 
since the banks themselves 
?.vi, [openly admit it I would refer 
■ iirian. to any of the recognised 
r-ri backing examination textbooks, 
such, as J. L. Hanson, which- 
clearly: “Every bank 
~ creates a deposit, thereby 

‘ •J tft hilg to the total of -alt- bank 
deposits." This indubitably 
constitutes monetary issue by 
the banks. Further corrobora- 
tion of the banking system’s 
credit creation out of nothing 
by book entry can be found in 
the evidence of the Bank of 
England to the Radcliffe Com- 
mittee in I960 and similar abso- 
lutely authoritative sources iD 
America, Canada and New 
Zealand. 

I fail to see the logic of Mr. 
Grey’s contention that if the 
Bank of England has been mak- 
ing a hash of it no other body 
is likely to do any better— one 
might as well ask, could it do 
worse? 

I am not concerned about 
being “ original "in my sugges- 
tions but am quite content , to 
advocate that, in fact - of the 
repeated dismal failures of all 
the^po-called orthodox remedies 
for ^inflation which have been 
tried over and over again, and 
in our present crisis of mass un- 
unemployment. we should open 
our minds and take a long look 
at the fundamentally similar . 
proposals for monetary reform 
which have been put forward by 
such men as Bishop Berkeley, 
the first Lord Melchett (Alfred 
Mond), Professor Soddy, 
Christopher Hollis. MP, Dr. 
McNair Wilson and many others. 
These men were not fools and 
they all held -that it was the 
responsibility of government 
(not private banks) to issue the 
natioa’s money supply debt free 
and in such quantities as to 
maintain stable prices. Under 
the present system the Govern- 
ment issues no money at ail: it 
merely taxes us or borrows 
money from the public (savings) 
or from banks (new credit' 
creations) on which interest 
must be paid by. the taxpayers. 
Clare Macdonald. 

70, Courtland Are., 

Cranbrooh .' 

Ilford, Essex. 


My main criticism is of his 
final suggestion that the provi- 
sion of pension by means of a 
unit-linked contract is unwise 
because the ultimate benefit is 
too volatile. I agree that the 
value of the unit-linked funds is 
volatile compared to the equiva- 
lent with-profits fund. However, 
if the pbjective is the provision 
of pension, what is important is 
the pension secured by the 
fund. 

In the case of a unit-linked 
contract, if the a nit price is 
“high” giving an above aver- 
age fund size^. this would 
usually be associated with 
“low" interest rates, leading 
to lower annuity rates. Con- 
versely, if the unit price is 
■now" it would- be associated 
with higher annuity rates. Con- 
sequently, the level of pension 
is far. less volatile than .the size 
of the fund. 

In the case of a with-profits 
contract, the size of the fund 
does not vary in the same way 
and the ultimate pension is 
therefore dependent upon the 
annuity rates then current This 
pension is more volatile than 
the pension provided by a 
unit-linked contract. This is par- 
ticularly true if at the time the 
unit-linked policyholder was 
invested in a fixed interest fund. 
M. Iqbal, . 

26. Bramble Drive, 

Bristol. 


puters? This idea would helpance. In January. 1980, telecom - 


solve tax evasion. However, I 
am sure that Mr. Wright would 
be amongst the first to complain 
about this invasion of his 
privacy. 

(f) Does Mr. Wright really 
believe that the British motorist 
would absorb this extra cost 
without complaint ? With insur- 
ance premium already very high 
due largely to inflation, any 
additional premium would be 
strongly resisted. 

(g) As Swansea already have 
great .difficulty handling the 
existing system’- despite vast 
sums of money being spent on 
its development, can Mr. Wright 
be certain that it could handle 
his proposal ? 

(h) How does Mr. Wright cater 
for those motorists who do not 
insure their policies ? As one 
of his intentions is “ . . . crime 
control . . then these motor- 
ists would remain outside the 
law. 

I am sure that there are other 
reasons which more educated 
people than myself can produce 
but I think that I have listed 
sufficient to confirm my earlier 
reaction, 
fc. S. Anderson. 

I. rarfour Drive, 

Ken ley, Surrey . • • 


munications prices went up by 
about 15 per cent. A further 
increase of some 20 per cent has 
been applied for to' take effect 
from November, 2980. Thus 
prices will have increased by 38 
of 5 per cent yearly will have 
actually increased at over 
double the- rate of inflation, 
per cent in 1980. or over 45 per 
cent on an annualised rate, and 
Telecom prices, far from falling 
in line with costs in real terms 
M. E. Corby, 

Tress House, ... 

3-7 Stamford Street , SEI. 


Cost and 
efficiency 


Vehicle 
registration 


Unit-linked 
policies 


From Mr. R. S. Anderson. 

Sir, — When I read Mr. 
Wright’s correspondence (Sep- 
tember 17) I initially thought 
what a ludicrous suggestion and 
quickly dismissed the idea as 
one which should be consigned 
to the wastebin. However, as 
some ludicrous ideas have a 
tendency to be acted upon I 
thought that I should list some 
of the reasons for my contempt. 

(a) L'ost insurance companies 
do not use the same computer 
hardware as Swansea so there 
would be the simple difficulty of 
Swansea's computer being able 
to . read • and interpret the 
information. The extreme solu- 
tion to this problem would be 
that -insurance . .companies 
should all buy the same equip- 
ment irrespective of the size of 
the operation. In this even I 
wonder what the size of the 
*\ .-. small statutory addition to 
the premium ” would be ? 

( b) As there still exist insur- 
ance companies operating effi- 
cient manual systems, Swansea’s 

computer would be unable to 

deal with their data conse- 


Negative 
lending rate 

From Mr. H. I. Meyer 
Sir, — We are the climacteric. 
It is national suicide to main- 
tain the highest international 
minimum lending rate at the 
same time as we have the highest 
possible exchange rate for the 
currency. 

It does not take a financial 
genius (merely a Swiss banker) 
to establish that when the 
exchange rate of a currency- is 
too expensive for both its 
internal trade and its export 
potential and threatens to suck 
in foreign money by its very 
firmness, a ' penalty on foreign 
money, rather than an exorbitant 
regard is what is required. 

Because of the underlying 
inherent strength, both of the 
British economy and the British 
natural resources (oil, coal, 
people) the exchange rate of 
the currency on a worldwide 
basis is bound to be high for 
the foreseeable future. It is 
therefore imperative that a 
negative minimum lending rate, 
as- practised by Switzerland in 
a similar situation, is the only 
means - to dampen down • the 
monetary excesses now being 
experienced. 

Therefore if' is the 'duty of 
the Governor of the Bank of 


Sir.— -Your article (September 
24) entitled “Time to call in 
the efficiency experts ” quite 
rightly drew attention to the 
benefits local authorities can 
achieve from cost/efficiency 
.assessments — particularly on a 
comparative basis. However, 
the article rather understates 
the degree of interest in this 
matter amongst local authori- 
ties. In fact, the issue is at the 
forefront of current thinking 
and action amongst both coun- 
cillors and executives, many of 
whose authorities have already 
taken part in detailed per- 
• formance comparisons organised 
by ourselves and other bodies. 
The most recent of these related 
to public library systems, with 
30 major local authorities par- 
ticipating in a pilot study 
which will be repeated regu- 
larly in the future on a larger 
scale. The aim of this and other 
studies which the Centre carries 
out is to enable local authorities 
to have reliable, comparable 
yardsticks which take into 
account not only the cost/ 
efficiency of the services they 
provide, but- (equally import- 
ant) the quality -of these 
services, and other relevant 
factors responsible for com- 
parative differences in per- 
formance. 

L. Taylor Harrington. 

Director. The Centre for 
Interfinn Comparison, 

S. West Stockuell Street. . . 
Colchester. • 


nettle. The reason is quite 
simple. The people who put for- 
ward tbe recommendations for 
cuts are always the administra- 
tive staff. Obviously they will 
first seek to protect their own 
positions. 

The same phenomenon obvi- 
ously exists at central govern- 
ment level. The civil servants in 
charge of various programmes 
will always cut the services to 
the public rather than the 
ranks of their own bureaucratic 
empires. 

As a staunch Tory I would be 
horrified- at the thought .of. in- 
creases in taxes before tbe 
nettle of the bureaucracy has 
been properly cut’ down. 

Bryan Cassidy, 

Member of the Greater London 
Council for Hendon North. 
Members' Lobby. 

The County Hall, SE1. 


Cuts in 
local services 

From Councillor Bryan Cassidy. 

•Sir, — When - I read your first 
report on Monday, September 22, 
of- -Mr. Nott's warning of the 
possibility of increased, taxes if 
government expenditure is not 


From Mr. M. Iqbal 
Sir, — Mr. Lynch's 
letter (September 


trenchant 
13) in 


— - „ ■ .. . ^ - — - — u, w „„„ vi brought under control, I thought 

quently eliminating the respec- Eugi an( j ( 0 advise the Chancellor you must have mi sre ported him. 
bye motorists from prosecution. q( tfae Exchequer that as of the Unfortunately, your issue of 
iener [aeqiemoer io; m tc) Irauraure con^a^s are earliest possible opportunity, the September 23 seemed to confirm 
to S Short’s article ciirrenft 'weighted down by an miaim Jr,e nlihlSr ate isle be tie reports. 

('Vu-ust 30) calls for comment, already heavy burden I*®*" established at minus 2 per cent. T have a jreat respect for 
As he rishtly pointo out the lation. In particular, le gislatio n B mis faU-of 18 points in the- Join NWt He is very inteUi- 
- ^ for new reporting requirements ^ ^ money does not re- gent, shrewd and capable. I can- 

to the Department of Trade g enera (e economy,.. the only 
have only recently been issued, alternative is destruction or war. 

These Regulations will require. B L Meyer 
without compensation, altera- The studio . 


timing of premium payment is 
of .crucial importance. If the 
general trend in the unit price 
is upwards, the best result is 
obtained if each premium is 
paid at- a contemporary 2ow 
point in the unit price. There 
is no a priori evidence that this 
could be better achieved by 
regular monthly payments 
instead of regular annual, ones. 

The assertion that it i S better 


tions to existing systems, 
fd) General'' insurance com- 
panies transacting life business 
have only recently recovered 
from legislation covering tax 

life 


136b, Burnt Oak Broaduray. 
Edgware. 


Price of 
communication 


relief by deduction on 

premiums. In other words these 

to have performance that Is poor companies are now acting as 
for 23 years and spectacular for agents, without recompense, for From the Director, . 
the last two than steady' the Inland Revenue. To add Mr. Telecommunications Users’ 
throughout is based upon the Wright’s proposal to this duty Association 


not- believe, therefore; that he 
would consider seriously for a 
moment that increases in taxes, 
whether income tax or VAT, 
wolild solve the basic problem 
of the money supply. That basic 
problem as we all know is the 
failure of central and local gov- 
ernment to trim their swollen 
bureaucracies and to exercise 
proper financial controls. 

This was well illustrated by 
a report on the same page of 
your September 23 issue about 
Cambridgeshire Comity Council 


Real rate 
of interest 

From Mr. Ian S. Muir - 

Sir. — The debate which rages 
round the Government’s econo- 
mic policy is being conducted 
by politicians of both parties 
(and by the media) on a level 
increasingly remote from the 
real world. Just as the weather 
forecaster should occasionally 
raise his head from his satellite 
photographs and look out the 
window, so the economist should 
apply common sense in the 
application of even the soundest 
theories. 

The Government is quite 
rightly anxious to keep the 
money supply and bank lending 
under control, and claims that 
high interest rates are necessary 
to achieve this. However, the 
statistics reveal a stubfiorn 
growth in Sterling M3 and bank 
lending “in spite of" penal 
rates of interest. 

Might T suggest that the 
growth in these statistics is 
actually caused by high interest 
rates. Sterling M3 is a very 
inexact and incomplete defini- 
tion of money supply and much 
of its apparent growth has been 
caused by the transfer of 
resources not included in the 
definition (but nevertheless 
real and already in existence) 
into bank deposits bearing 
attractive rates of interest. 
Equally, much of the apparent 
growth in bank lending is due 
to the capitalisation by the 
banks of large sums of unpaid ! 
overdraft interest. 

- A sharp - reduction in •interest 
rates would not cause the 
money supply to run riot in the 
present recessionary .circum- 
stances. ■ On the contrary, by 
making bank deposits less 
■attractive and reducing the rate 
of accrual of overdraft interest, 
the Government’s desired objec- 
tives would become more 
capable of achievement For 
your own sake as well as ours. 
Sir Geoffrey, lower Minimum 
Lending Rate now. 

Ian S. Muir. 

10, Linn Mill, 

South Queensfemj. 


The price 
of money 


assumption that the overall diverts effort from the corn- 
growth over the period is pre- mercial viewpoint of selling 
determined, the qDly unknown products at competitive prices, 
being the path taken to achieve . (e) Why should Mr, Wright 
it. That is an academic exercise limit himself to insurance com- 
of no practical value. If the panies? Why not extend the 
investment management is Tack- .. idea to all the major banks with 
lustre for 23 years. It is likely all their computer records being 
to remain so for the last two. read by Inland Revenue eom- 


Sir,— the managing director of planning to axe 420 jobs by -the 


British Telecommunications 
claimed that it was hitting the 
target of achieving reductions 
in real costs by 5 per cent each 
year (Financial Times, Sep- 
tember 16)- 

It is difficult to square tills 
assertion with tariff perform- 


end of the year. The list you 
gave referred to teachers, police- 
men, firemen and some adminis- 
trative staff. It is the 
administrative staff who are 
most easily dispensed with, in 
local government Very few 
councils have yet grasped this 


From Mr. J. K Carpenter 
Sir, — Can anyone explain to 
me. why so many leaders of dif- 
ferent sections of our society; 
clever, intelligent and success- 
ful. having a major influence on 
informed opinion, consider that 
the cost of money should be 
exempt from the process of 
inflation? 

Nigel Carpenter. 

9. Northford Road, . 

Dartmouth. Devon. 


GENERAL 

UK: Mr. James Callaghan. 
Opposition leader. * addresses 
rally at CWS Century Hall, 
Manchester. 

Mr. Christopher Tugendhat 
EEC Budget Commissioner, pre- 
sents analysis of UK trade within 
the Common Market since 1973. 

Ur. G. N. Cobb, First Secretary 
(Commercial) Jeddah, addresses 
Birmingham Chamber of Com- 
merce seminar on trade pros- 
pects in Saudi Arabia. 

Devon International Festival 
opens, Exeter (to October 11). 

Two-day Autumn Arms Fair 
(European and Oriental mili- 
tary) opens. Royal Lancaster 
Hotel, London. 


Today’s Events 

Overseas: Sir Geoffrey Howe. 
Chancellor of the Exchequer, 
flies to Washington for Inter- 
national Monetary Fund meetings 
to be held next week. 

Striking railmen return to 
work in West Berlin. 

COMPANY MEETINGS 
J. and J. Dyson. Cutlers' Hall. 
Sheffield, 12. Garford - Lilley. 
Great Northern Hotel, King's 
Cross. N., 11.30. .Samuel Heath. 
Cobden Works, Leopold Street. 
Birmingham. 10. Hillards, The 
Post House Hotel, Queens Drive. 
Ossett, 12.30. Marling. Charing 
Cross Hotel. WC. 12. Property 


Security Investment Trust; Foun- 
ders Hall, 13 St. Swithin's Lane, 
EC. 12.30. Scottish and Mercan- 
tile Investments, Winchester 
House. London Wall. EC. 12. 
Wm. Sonunerville. Dalraore Mills, 
Milton Bridge. Penicuik, Mid- 
lothian. 2.30. Sound Diffusion. 
Datum Works. Bavigdor Road. 
Hove, Sussex, 5.30. Standard In- 
dustries, 2 Wadsworth Road. 
Perry Vale. Grcenfnrd, Midd^. 
11. Joseph Webb, Station Hotel. 
Dudley. 12. 

COMPANY RESULTS 
Final dividends: S. Cask?* 
Holdings. Interim dividends: Hal! 
Engineering (Holdings). James 
Neil! Holdings. Owen Owen. 


LESSEES 
WAYS TO 



Lesser Design and Build is more like an 
architectural practice with in -house construction 
capability than a construction company with architects 
on its payroll. 

Lesser design is design with a purpose, not for its own sake. We 
a ini to give you a building you can be proud of. a building that 
works, a building that is economical to maintain and run. 

We take total unified responsibility, for getting you the building 
you want, when you want it. In fact our attitude to our buildings is 
rhe same as yours to your product, and we operate on the same 
principles as you do - not like the construction industry at large. 

When designers and builders are the same people, there are no 
failures of communication: you get more efficiency and an earlier 
start. You would expect it to lead to early and responsible fixing of 
the price, and you are unlikely to be disappointed. . ’ 

- If you ring Peter Krearner on 01-572 1711 you could have a 
very interesting talk. Or just send for our booklet 


TLesser 


GOOD DESIGN AND BUILD 


To: Lesser Design & Build Limited, 141 StainesRoad, Hounslow, TW3 3JE. 
Telephone: 01-572 1711 Telex 93616L • 

Pleasesend me more details of your services. 


Name 

Address 


Tefc 


JT32 | 


.-i 
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Vickers first half boost 
from BAC compensation 


Dunlop slips into the red 
at the attributable level 


DIVIDENDS ANNOUNCED 


EXCLUDING Rolls-Royce Motors 
Holdings, the results of Vickers 
for Die first half of 1980 show, 
pre-tax profits of £12-62m against 
£8.3 Stb« but include this time 
£3.i7m, relating to prior years, 
being interest receivable on the 
final compensation for the group's 
holding in British Aircraft Cor- 
poration. 

Pre-tax profits of Rolls-Royce 
Motors fell from £4L55in to £L24m 
in the 24 weeks to Jnue 14, but 
both R-E and Vickers are fore- 
casting increased profits for the 
current year. 

The Vickers board expects 
trading, profits for the year, 
relating to those groups which 
were Die Vickers activities, to 
exceed those for last year and iD 
view of the compensation receipt, 
the forecast of a total dividend 
on increased capital of l2p 
(9.Slp) is confirmed. The interim 
dividend is lifted from 3.S5p to 
4.55p. 

Rolls-Royce Motors, the figures 
of which will be consolidated 
from August 0 this year, is 
expecting profits in excess of last 
year's £7.15m. 

This is due to an improvement 
in North American trading con- 
ditions since the half year, 
coupled with the introduction of 
the new motor car later this year 
and compensation expected from 
the cancellation of the Iranian 
lank engine contract 

Meanwhile sales of Vickers in 
the first half improved from 
£iS4.49m to £210. 62m with trading 
profits of £11. 66m against £12 .6m 
— trading profits fast year totalled 
£19.66m and pre-tax profits were 
£6.S7m. 

First half tax charge is 
£2. 61m against £2 .2m. Stated 
earnings per share before extra- 
ordinary items based on stock in 
issue at June 30, prior to the 
increase to effect the merger, 
are 21. 6p compared with 9p at 
the same time last year. 

The directors say that with 
the exception of the office equip- 
ment group, all principal activi- 
ties achieved higher trading 
profits despite increasing com- 
petition. Vickers Australia has 
also returned to profitability. 

The sale of the international 
machine division was completed 
on -Tune 27 and the estimated 
trading loss prior to the date of 
sale has been included in the 
first half results. 

The reduction in Rolls-Royce 
profits was caused by the diffi- 
cult trading conditions in The 
North American motor industry 
and the continued depression in 
the diesel engine business, the 
direrto’-s say. Group sales 
amounted to £S0.68m compared 
with £76. 22m. 

Interest payable in the 24 
•n-eeks amounts to £3.44m against 
£1.83m. There is a tax credit of 
£115,000 (£127m charge V leaving 
net profits at £l.36m compared 
With £3. 33 m. 


mum 


Lex exmaines the four major company stories of the day. 
Vickers* profits are well up, helped by interest received on 
compensation payments, while the contribution from Rolls- 
Royce is down to £L2m. George Wimpey’s profits are up from 
£8.4m to £9.4m, while Dunlop's profits are down from flSrn 
to £15m: but after tax of £l7m the half year produces an 
attributable loss of £2 m. Finally Lex looks at . the figures 
from Tootal, where interim profits are ‘down from £6.4xn to 
£2m though the dividend is held steady. On the inside pages 
Brixton Estate has popped up with a £15m Cash call from 
shareholders, and insurance broking company Alexander 
How den closes the books on six-month figures, showing a 
modest rise in profits to £ll.lm. Interim profits at Hanger 
Investments have suffered a sharp setback and tbe dividend 
is passed. Haden’s profits are up by £*m and supermarket 
group Wm. Morrison has produced slightly higher profits. At 
APV a slightly lower contribution from UK companies took 
Die edge off a better performance overseas and the profits 
are marginally down. Meantime Spear and Jackson 's hal f-time 
showing is better than expected, and profits from HTV come 
out at £3.6m (£4.1m). 


WITH results throughout the 
group showing wide variations, 
and finance charges rising from 
£21m to £25m, taxable profits of 
Dunlop Holdings fell from £l$m 
to flam in the first half of 1980. 
Higher tax brought about a £2m 
loss at the attributable level, 
compared with a fim profit for 
the corresponding period and a 
break-even position at the end of 
the last full year. 

The directors report that the 
current economic situation is 


Nevertheless, successful cash 
management is sustaining the 
group in the short term and the 
wide geographic and product 
spread of its activities remains a 
continuing source of consider- 
able strength. 

First half sales totalled 1762m, 
a fall of £7Im due mainly to the 
exclusion of Dunlop SA and- 
Pirelli, which are not now sub- 
sidiaries but associates. Eliminat- 
ing the effect of this change the 
value of first half sales was 7 per 


combining to prevent an early cent higher. Sterling value of 
return to adequate profitability, overseas .sales was £40910, up 7 


Kwik-Fit gets £3.2m for 
Firestone depots sale 


£ 15 m cash call 
Brixton Estates 


by 


BY ANDREW TAYLOR 


BRIXTON ESTATES has 
launched a £15m cash call on its 
shareholders with a one-for-fnur 
rights issue. At the same time 
the property group unveiled its 
interim figures which showed a 
21 per cent rise in net rental 
income. 

Mr. Harry Axton. group 
managing director and deputy 
chairman, said of Brixton’s first 
ever rights issue: “Finance is 
available for all our current 
commitments, but if we are to 
involve ourselves in further 
major projects the capital base 
of the company needs to be 
Increased.” 

The money is to be used initi- 
ally however ro reduce the 
group's short term borrowings 
in the UK Bristol i Estates 
shares fell 4p yesterday to 132p 
on news of the issue which has 
been underwritten by J. Henry 
Schroder Wagg. 

Shareholders are being offered 
one new share at 115p for every 
four now held. Medical and 
General Life Assurance Society, 
which bolds 23.7 per cent of 
the votin grigbts in BrlrtOD said 
yesterday that it intends to vote 
in favour of the new issue at an 
extra-ordinary meeting of share- 
holders to be held cn October 13. 

Along with the rights issue 
announcement Brixton has 
revealed its intention to declare 
a total dividend for the year of 
3.04p net— a 25 per cent increase 
after allowing for affects of the 
rights issue. 

Meanwhile, rental income Irom 


the group’s properties rosoe from 
£4_2m to £5.1ro in the six months 
to the end of June, compared 
with the same period a year ago. 
After allowing for interest and 
operating expenses investment 
profits rose by 28 per cent to 
£1.6m. 

Mr. Axton said that cash to 
fund a preseot development pro- 
gramme of around £27 m was no 
problem as the group still had 
borrowing facilities of around 
£17m still to be taken up if 
required. 


FAST expanding Kulk-FH (Tyres 
and Exhausts) which last month 
bought Firestone Tire and 
Rubber's entire UK network of 
tyTe and exhaust depots, 
announces that it has sold on 
to Dunlop, 81 of these depots 
for £3 . 2 m cash. 

This deal — which followed an 
approach by Dunlop — means that 
Kwik-Fit has recouped all the 
cash it laid out for the purchase 
of Firestone’s ISO depots. 

The company said yesterday 
that the depots being sold to 
Dunlop were considered by the 
management to be more suited 
to the wholesale distribution of 
tyres. Kwik-Fit is retaining 75 
of the prime high street 
locations, which include a large 
□umber of custom-built depots. 
The company says these are 
particularly suited to the com- 
pany's retail operations. 

Kwik-Fit, which claims to be 
tbe largest independent operator 
of exhaust and tyre centres in 
Europe, will now be operating 
from 220 depots in the UK and 


Europe, and a further 12 are 
scheduled to open this year. 

Mr. Alec Stenson, chairman, 
said yesterday that the com- 
pany’s aim was for 250 centres 
in tbe UK and it was planned 
to open more in Europe. But 
the company “would run 
slowly,” he added. 

Of tbe remaining 24 depots 
purchased from Firestone, the 
company is retaining 10 for 
development and is not renewing 
14 short leases. 

Mr. Stenson said that the Fire- 
stone depots would have no 
significant effect on the current 
year’s profits but would start 
contributing in 1981. Cash from 
the sale to Dunlop would be 
used to refurbish Die depots. 

• In one of the group’s largest 
acquisitions, it acquired Euro 
Exhaust last year for £10m. In 
the..- year ended February 29 
1980 Kwik-Fit lifted profits by 
74 per cent from £L15m to £2m. 
In the current year the com- 
pany is aiming for turnover of 
some £25 tn compared with 516m 
in 1979/80. 


per cent, as were UK sales of 
£293m. UK exports increased by 
19 per cent to £Slm. 

After depredation of £tSm 
(£2lm), operating profits 
amounted to £33m compared 
with £32m, which included £2 m 
from Dunlop SA and Pirelli 

The directors , say first quarter 
results were weB ahead of 1979, 
which was depressed by £3m due 
to the lorry drivers .strike, but 
this improvement was not main- 
tained through : the second 
quarter due to the deepening 
recession. 

During the six months, UK 
tyre operations achieved some 
improvement in' productivity and 
introduced further cost improve- 
ment programmes. - Howeved, the 
loss incurred was higher than 
in the first half of 1979 but was. 
at about tbe same level as the 
second half of that year. 
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Wimpey ahead £lm at halfway 
and expects satisfactory year 


WITH BETTER weather and 
good progress being made on 

contracts in the UK and overseas, , - 

pre-tax profits of George Wimpey, a more substantial reduction io 
construction engineer, are up interest rates by the middle of 


most difficult year. 

In common with other com- 
panies, Wimpey had hoped for 


a total of 2.25p was paid from pre- 
tax profits of £47.Sm (£57Jm). 

First half turnover rose from 
£428m to £51Qm and tbe surplus 
was struck after interest charges 


£lm ^ mm^r^the first six the' year, he 'adds, and although £5m higher at K6m. 
— v present borrowings are below rnnL 

level, the 


months of 1980. 

Considering the depression in 
the UK and the pressure in over- 
seas markets, says Mr. R. B. 
Smith, chairman, the directors 
are of tbe opinion that the 
results for the full year will be 
satisfactory. 

But although the order book 
al the end of June was higher in 
real terms than at th? same time 
last year, he repeats his view 
that 1981 could be the group's 


the Decern her, 1979. 
current rates not only reduce 
profits but deter investment by 
potential customers. 

There is evidence, he says, of 
a marked reduction in deposits 
placed by intending purchasers 
since May. the full effects of 
which will not be felt until next 
year. 

The interim dividend is lifted 
from 0.75p 1o 0.85p net — last year 


Tax rook £2.4m (£2ml and 
there were minority losses of 
£0.3m (£0.1m profits). After an 
extraordinary credit this time of 
£0.Sm arising from ‘the sale of an 
investment, the attributable sur- 
plus emerges at £S.lm (£6.3m). 
of wh*v. the interim dividend 
absorb. -3.iSm (£I-92m). 


The. German tyre business, 
Continental European selling 
companies, sports and industrial 
groups all showed increased 
profits, as did the subsidiaries 
in the Far East and Africa. 

Id the UK. tbe engineering 
group was most affected by the 
steel strike and recorded lower 
profits. The consumer group in 
the ‘UK and the U.S. company 
were badly affected by the reces- 
sion. 1 ‘ 

Tbe strength of sterling since 
mid -1979 has reduced tbe sterl- 
ing equivalent of tbe overseas 
companies’ profits by £lm. Tbe 
strength of sterling has also cut 
deeply into Operating margins on 
UK exports. 

As for associates, improved 
results were again reported from 
Japan - by Sumitomo Rubber 
Industries, but losses were 
incurred by Dunlop SA in France 
and Internationa] Synthetic 
Rubber Co. 

Despite a fall in pre-tax profits; 
action taken on fixed and work- 
ing capital expenditure has con- 
tained borrowings to well below 
planned levels. 

Financing charges nevertheless 
increased, due mainly to higher 
interest rates. 

Some shares in the wholly- 
owned subsidiary, Dunlop Zim- 
babwe are to bo offered to the 
public. An agreement has been 
reached with an issuing house 
in Salisbury under which 
approximately 25 per cent of the 
shares will shortly be offered 
for sale. 

The half year loss per! 50p 
share is shown at 2p (0.6p earn- 
ings) and the interim dividend 
is held at 2.65p. costing £33m. 
L 2 st year’s total payment was 
53p. 

On a current cost basis, operat- 
ing 1 profits amounted to £3m 
(£lm) and the loss attributable 
totalled £16m (£9m). 

Lex Back Page . 
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PROFITS before tffl of Toitid, 
the "• textile manufecturer, 
slumped from £6.42m to £2.03m 
in the six months to Jnly 31 r 
1980, with the CCA^figure revealr 
ixig a -pre-tax loss .pf £4-03m. 

The directors say' the group 
has experiehcedTseridus trading 
problems over- the past sir 
months and there are no grounds 
-for assuming.that : conditions will 
markedly improve before, .the 
middle of 198L 


Nevertheless, the temponuy: 
impact of closures through . the 
half-year : coupled "with The 
erosion of export-' m a r g in s, by 
exchange rates, 4 masks ..some 
creditable - periormances - by 
several UK buslneses which the 
group has been; developing over 
recent years. v P - 
Equally, the higher 'interest 
rates hide the" progress ; being 
made in the reduction of work- 
ing capital and the cohseftueittial 
release of funds. 

The interim dividend is being, 
maintained at JLIp — tbe total last 


year was .'3ti4I5p when jtre-tex 

- profits were £14.64ra {£2Lp&)- 

After laxand. minorities -and 
an. extraordinary debit ot £3^m, 
ah attributable loss: of 
was incurred' in ; the . first naif, 
compared 'With profits of. J3l52m 
in the sameipikiod liaatyeM.^ The 
debit represents the. costs MAQ 
reorganisation.and\clos«re^jhat 
-have- been ahnouheed; v The first- 
half - figures^ also 'izttJnde trading 
■- losses of £1^8m incurred bySSts 
being dosed or reoiganlsedT “ 

The directors say. some .diffi- 
cult decisions have been ■’made 
in the reaE^pOnt of pfwfcrt)ve 
capacity ' in tbe UK But-^e 
Board Is^bonfideht: ■ that- 'these 
.moves jare^corirect; and that ;ihe 
tighter operation wiH . p5^f tfrin 
well -In anything' approaching 
normaL conditions^ i.i 
. ; The sustained performance^ of 

- operatl ons overseas Is znostgrati- 
-fying. despite the fact tfud-inany 
cbuutiies; are -experiencbi^’’.lhe 

. problems j-of. -.world . 'Tirade 
recession.;: •' 

• 1 • 


HTV regains gronnd after strike 


SUBSTANTIALLY recovering 
from the setback caused by the 
television strike last autumn, 
HTV Group has finished the year 
to July 31, 19SQ with pre-tax 
profits of £3.5Su against £4.09m 
after stepping up its second-half 
surplus from £1.56m to £2. 34m. 
At midway, profits were down at 
£1^5m compared with £2.54m. 

Earnings per 25p share are 
shown as 19.56p (22.65p) after 
tax of £l.56m (£1.76m) aod the 
dividend is held at lOp net with 
a similar final of 6.5p. 

Turnover of the group, which 
is involved in publishing and 
fine art dealing as well as tele- 
vision contracting, went ahead 
from £36.93m to £39A4m. 

A divisional breakdown of 
profits sbows that while tele- 
vision finished only slightly lower 
at £2.65m (£2.83m>, tbe surplus 
from fine art fell from £704.980 
to £475.850 and publishing and 
stationery slumped from profits 
of £234,878 to losses of £31,418. 


Prouertv and leasing profits rose 
to £530.503 f £368,567), 

The pre-tax surplus is struck 
after charging the Exchequer 
levy of £2. 14m (£305m) and 
interest of £46,875 (£44,697). 

SSAP 15 has been adopted and 
the tax charge for the previous 
year adjusted. 

A revaluation of freehold and 
certain leasehold properties at 
the year-end has produced a 
surplus over bonk values of 
£375.680, which, after a provision 
for deferred tax of £211,351, has 
been credited to noo-distribut- 
abie reserves. 

A further surplus of £867,579 
arises from the valuation of tech- 
nical and office equipment and 
motor vehicles used in tbe tele- 
vision activity to take account of 
inflation and this, less a £451.141 
provision for deferred tax, is 
also credited to non-distributa-ble 
reserves. 

Provision has been made 
against She profits this year for 


additional depreciation of 
£441,603 related to prior years. 

• comment 

The boost in seco nd-h alf tele- 
vision profits at HTV. from 
£ 1.397m to £2.146m. reflects both 
the spillover from the autumn 
blackout and' favourable com- 
parison with the strikebound 
depression of the previous year. 
The diversified activities are 
clearly less buoyant, with fewer 
moneyspenders in the fine arl 
market, where Frost and Reed 
proffers originals in tbe £500 to 
£50,000 bracket, and publishing 
suffers the marked recession fell 
by BPC am one others to report 
recently. For the current year, 
while year-on-yc*ar growth in 
national advertising revenue is 
slowing, there should be head- 
room for a modest profits 
improvement, while in the 
longer term the franchise looks 
secure. At U3p, down 2p. the 
shares yield an historic 13 per 
cent on a fully-taxed p/e of 6.5. 


C. Hurst 
falls to 


£203,800 


TAXABLE REVENUE of Charles 
Hurst, the holding company 
whose activities include the sale, 
repair and maintenance of cars 
and commercial vehicles, plunged 
from £611,479 to £203.813 for the 
six months to June 30. 1980. 

The interim dividend has been 
halved to 1.33p net — last year 
total dividends of 54)6p were paid 
from pre-tax profits of £526.982., 

Group turnover this time fell 
from £32.9lm to £29.75m. Tax 
took £5S,029 (£317,969). Stated 
earnings per 25n share were 
lower at 2.5p, compared with 


?.Ir. C. T. Hurst, chairman, has 
waived his right to the proposed 
interim dividend amounting to 
£7,273. 


Hoskins & Horton makes a loss Percy Lane 

recovers to 


Hoskins and Horton, whose 
activities include building and 
contracting and the manufacture 
of building supplies and hospital 
beds, has tumbled into the red 
in the first half of 19S0. 

The directors announce . a 
taxable toss for the period to the 
end of June of £247.000, com- 
pared with a profit of £338.000. 
Tbe deficit was struck after a 
provision for losses of associated 
companies amounting to 
£129,000. against £22,000. There 
was no tax charge (£51.000) and 
loss per share was stated as 13.9p 
(earnings 10.9p). 

The interim dividend is 
omitted. Last time 3p net was 
paid followed by a trial of 5p 
from taxable profits of £4S1,000. 

The Board states that the loss 
is due to a severe reversal in the 
performance of Hoskins Ltd., the 
hospital bed-making subsidiary. 
The effects of tbe Government's 


spending economies in the 
National Health Service during 
1980 have been much more 
damaging during what has 
traditionally been tbe company's 
busiest period- 

The - directors foresee no early 
Improvement in demand for 
Hoskins’ products. During the six 
months they decided to make 
substantial reductions in the 
scale of operations at tbe com- 
pany and to retain sufficient pro- 
duction capacity to match the 
probable market demand 
assessed to tbe end of 1981. 

Two factories were closed and 
put on the market and the 
number of employees in the com- 
pany was halved. 

A provision has been made in 
the half-year figures of £123.000 
for the consequent redundancy 
and reorganisation costs. 

The director say that the 
Horton companies maintained 


their profits well in the half year 
at an unfavourable time for the 
building industry — but the profits 
of these companies do not 
counterbalance tbe loss at 
Hoskins. 

Demands on management and 
financial resources have caused 
the board to plan withdrawal 
from the associated company 
established in Kuwait with the 
Al Hashed family by agreement 
with its partners. 

After completion io Kuwait of 
tbe large contract for hospital 
equipment in the latter months 
of this year, there will be a 
settlement of the terms of with- 
drawal 

The board is unable to forecast 
whether this settlement will 
require any further provision for 
loss and to what extent it can 
be expected to reduce the level 
of borrowing shown In the last 
balance sheet. 


£405,000 


WITH sales 19 per cem ahead, 
from £9m to £10.72m, pre-tax 
profits of Percy Lane Group made 
a substantia! recovery in the first 
half of 1980. rising to £405,000 
compared with £86.000. For the 
whole of last year profit totalled 
£161,000. 


REPORTS TO MEETINGS 


AGR work for Laurence Scott 


Laurence Scott, the Norwich 
based electrical engineer which 
is currently the subject of a 
proposed bid from Mining 
Supplies, yesterday revealed 
news of what could be the 
group’s largest ever contract, 
probably totalling in excess of 
£10m. 

At yesterday's annual meeting 
Mr. Paul Tapscott, chairman, 
referred to negotiations for 
some “ valuable, very long-term 
contracts ” for equipment for the 
new advanced gas cooled reactor 
stations at Torness (Edinburgh) 
and Heysham (Lancashire). 

Mr. Tapscott said negotiations 
fnr the supply of submerged gas 
circulator motors were nearing 
completion and Laurence Scott 
understands that, subject to the 


projects going ahead, this con- 
tract will be placed with the 
group. “The value of these and 
other associated AGR contracts 
would be the largest ever taken 
by the company,” he added. 

As regards current year 
trading the chairman said he 
would wait until shareholders 
received the formal offer docu- 
ments from Mining Supplies 
before these details were given. 

Shareholders were warned of 
“grave damage” being inflicted 
on Britain's manufacturing 
industry by the harshness of 
the Government's policies. In 
particular cash limits on nation- 
alised industries and moratoria 
on defence • spending were 
causing costly rescheduling of 
manufacturing plans. 


At the annual meeting of MFI 
Furniture Group, Mr. Arthur 
Southon. chairman, warned that 
first-half results would be 
affected by high interest rates 
and the costs incurred by the 
integration of Status Discount, 
acquired earlier this year. Tbe 
first quarter had been satisfac- 
tory and the chairman said that 
the traditional August sales 
period proved ratter more 
successful than had been antici- 
pated. 

Mr. John Mackenzie, chairman 
of Scottish English anil European 
Textiles, said management 
accounts for the first four 
months of the year indicated 
that the “trading position and 
cash resources remained satisfac- 
tory." 


However, the directors warn 
that interest charges continue to 
be a heavy burden — they rose in 
the six months from £42.000 to 
£140,000 — and that the industrial 
outlook has deteriorated further 
since June. They therefore do 
not expect the company to main- 
tain the same level of output and 
profit during the second half. 

They point out that 1979’s first 
half figures were affected by the 
harsb winter weather, which 
delayed work on building sites, 
the transport strike, which 
damaged all UK activities, and 
the heavy starting up costs of the 
Home Improvements subsidiary. 

This year's figures, they say, 
were caused some inconvenience 
by the steel strike but little 
financial penalty. This resulted in 
group trading profits recovering 
some yf the lost ground. They 
rose to £545,000 (H2S.OOO). 

The interim dividend is being 
increased to lp net (Q.75p) after 
a bigger tax charge of £205.000, 
compared with £43,000. Net profit 
amounted to £200,000 (£43,000). 

Percy Lane is a manufacturer 
of windows for the building 
industry, motor vehicles, 
caravans and railway coaches. 

On August 1 it acquired an old- 
established French window 
maker, Besnard. This company is 
currently at break-even but a 
vigorous programme ' has begun 
to improve profits. 
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Group Results (unaudited) 


Six months to: 30.6.80 30.6.79 31.12.79 
£snQians 


overtfone 


1979 


Turnover .. • •• . 

■ • 

3,610 

3,251 

3,977 

Trading profit 

■ ■ 

222 

222 

244 

Investment income «> 

• ■ 

28 

24 

35 

Operating profit 

• • 

250 

246 

279 

Interest paid .. 

• * 

48 

36 

46 

Profit before taxation. 

• • 

202 

210 

233 

Taxation • .. ■■ • 

• • 

103 

88 

S3 

Profit after taxation. . 

• a 

99 

122 

150 

Minority interest .. 

a a 

13 

14 

33 

Net profit attributable 

to 




B-A-T Industries Ltd. 

9 9 

86 

10S 

137 


+11% 


+33% 


Analyses by Industry 

Turnover 
Tobacco 
Retailing 
Paper .. 

Packaging & Printing 
Other activities 


2,032 

773 

393 

219 

193 

3,610 


lfiGB 2&2 
699 1,025 

347 - 355 
95 137 

142 188 

3.251 3^77 


+ 3% 
+ 11 % 
+13% 
* - 


+36% 


Operating profit 

Tobacco 

Retailing .. .. 

Paper .. .. 

Packaging & Printing 
Other activities 


*not applicable. 



Ta x a t ion 

Ef.K. corporation tax 
Overseas taxation 


Befcared taxation 



Total taxation as a % of 
profit before taxation. .. 52.0 4L9 35.6 


Dividends 

The Direetcns today decided topay on2 January 1981a 
second jbnterimdrvidebd oat oftheprofit forthe twelve months . ' 
to 31 December 1980 at tfcelte» af6L5p per share a&tite 
Ordinary Shares. 

The firet and second interim dividends together amount to 
12.6p. For 1979 the Company paid 3 interim dividends and a 
special dividend for fie 15 months accounting period resulting 
from the change afyear end. The first and second interim ' 
dividends now -declared may be compared with the second 
and third interim dividerrdB for 1979 amounting to !2.6p. 

Transfers received in order by the Registrar of toe Company 
up to 28 November-1930 vriH be m time to be passed for payment 
of the second interim dividend. 


Group results have been. Iieavilyimpacted by tlte adverse^ 


ts±uxus w. mm n ug KXJicxuuviiiutmm ana lugnux cnargea 

interest and taxation. However^the overseas earning in 
currencdeeliffVB remained strong overall , although this hJaghep: 

partiaDy ofi^ by thelo wer results in. thjeUK^ciueta 

recessionary bumness conditions. 



most currencies with a consequent adverse effect on the 
sterlingfigures now reported. \ V 

This adverse effect is estimated to have j 

£265 miHion, qperatin _ ^ 

attributable to B -A-T Industries by £10 mfllin n . These •£«£«• 

estimated fi gures do not include the devaluations tffth e — 

Brazilian Chruzeiro and toe Argentihe-Pesoagtingt fee 
Dollar as such, devaluations broadly represent the relativ» v™ 
decline of the purchasing power of these cmcrenmes^ 

In otter wonis, had currency results been translates into 

sterling at^ the rates of exchange ruling at 31 December 197%, > 
en^tmraraMtottefairo cammri<a referred to -.ir -r 

turnover would have been shown to have risen by 19%, - 
operating profit by 10% and attributahleprofit-wouldhave &rt 
raI2enbrl2% on toe previous year. iV v 

The operating performance of the industrial activities 
reviewed more rally below. There was a 6% increase in. ; 1 
the operating profits of tte Tobacco activities. The Retail"** - ^' 
reenltehavebemi.adversely a£fected>cttmthe UKtmdUSAb? 
the more difficult retailing coiufitroas in hothcotnfeaes. The 

nHViA^n iL^YrTT* .1 _ 2 " n-n iJ-law 





x'~-r' 


■ < : -"v 


a change 




afcquiartipuin November 1979 of tte r i ^i rinfng sn% Tr»t^ f«f ^ 
aflmrion Packaging Dgernatinnal, increased borrowings byjto 


Ste - ’ V'- ■. 

vugamtOB u&miio&QGA't - 

” •' - . . . A*J- V 




Taxation 


v ... -v- ;■ 


p^ts, : inira^iall y in the TOsTf ' 

IhntnByfathelaaswill residtinLa-!. y, , 

Hrrate&rjflsOaB avj d i^ ri E B jia ^l rifi h t^ 

. • o ' ' • ■ ■■ '-. r - '• 

— ^ -Vf-. i 


JtoeoMngfbr bfitiSmi 



estimated as &Hows:— 


i ‘ . ■ 


. gffwwrfb SBJSJBO - •' 

Half year to 30J5.79 V't : r 
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^tanpaaies and Markets 


3Vm. Morrison 
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UK COMPANY NEWS 




TAXABLE profits Of Wm. 
M^gHsoa Supermarkets moved 
fr<3fi'£LS2m to £2.02m in the 
hatfyear to August 2, 1986, in 
Iine*ith'the chairman's, forecast 
atjae AGM in May. 

The directors say that the 
effects of the change in the 
aohitafersary of wage negotiationB 
- fdV'^the majority of staff have 
been:; absorbed and they.- .are 
cautiously confident about the 
results for the year as a whole. 

Tfie .current Increased level of 
sales -.is being maintained and 
theija- are, they say. indications 
of - reduction in the’ rate of 

in%»t|po, particularly an im- 
ported foodstuffs. ' 

Borrowings are significantly 
lower 1 than at the year-end 
and? any further redactions in 
interest rates will' obviously be 
beneficial, they add. - 

The interim dividend Is a 
sEffiKagain 0.7p net. Last time 
a final of I.5p was paid from 
prgttax profits of. £4.6m. 

Sales for- the six months 
shared a rise from £6L6m to 
£7S§m and operating profit 
increased from £2l14xd to £2. 39m. 
Iot&est charges, however, rose 
4^^-^389,000, compared . with 
,‘£2j«jP00. Rents and interest 
jet&yable were marginally lower 
' at £165,060, against £169,000. 


On a CCA basis taxable profits 
are reduced to £1.73m, compared 
with £1.64m, with the operating 
profit down at £2.07m. against 
fiLStn. 

The directors state that a new 
fresh food factory comes into 
production next Monday and 
substantial benefits are expected 
to accrue in the future. 

• comment 

Halfway figures marginally 
bettering expectations firmed 
william Morrison shares 7p to 
1 7®P-. where the meagre historic 
yield is under 2 per cent— 
though given a fair second half, 
the board could well afford to 
boost the final distribution. The 
company’s reckoning is that the 
28 ppr cent sales increase com- 
prises 12J5 per cent inflation, 85 
per cent new space, and 7 per 
cent volume. With productivity 
offsetting the wage rise, the new 
factory depreciated - in the first- 
half, and falling borrowings, 
forecasts of £5m to £5J5m for the 
year could well edge towards the 
top end of the range, where the 
prospective fully-taxed p/e is a 
demanding 15. The daylight 
between the share price and its 
73p net asset backing zjujy owe 
something to bid considerations, 
but more . than half the shares 
are family-controllledL 


a. Howden Spear & Jackson lower 

unchanged - , . 

halfway so far: warns on future 


Hanger Inv. just 
in the black 


ALTHOUGH sterling bas CHIEFLY because of higher 
strengthened since the end of interest rates, up £102,000 at 
last year, the aggregate results £396,000. taxable profits of Spear 
of Alexander Howden Group, and Jackson , International 


BOARD MEETINGS 


prospective yield at I03p is in 
excess of 13 per cent. At that 
level Spear and Jackson could 
be undervalued. 


or .munw , Tho following companiftt have notified 

insurance broker and under- f-P* '« ^WJl-r ended 

writer, are largely unchanged June Sffi. 1980, to £824,000, com- held lor the purpose of considering 

in. the first half Of 1980 with pared with £953,000. dividends. Official indications are not 

the UK and overseas sub- The directors of the group ■ v »iiabiB 13 “ whether dividends ore 
sidizries making similar contri- whit* ref c bn^d^rnnm^^tBsf 

buttons. surplus of £1.97 in (£l.S3m) for year's timBtabii. 

However, the Increasing fbe whole of 1979, say immediate today 

Strength of Sterling and ' con- prospects are unfavourable as intarlms: Brocks. Fin'diay Hardware, 
tinuine adverse factors in the recessionary conditions continue Hail Engineering. London and Man- 

International Insurance market to deepen ^ f h *8?™!: 

will inevitably affect the second .?5|, 7 J nteni ? is held a mpton. isle of 'wight and South of 

half of tire year, the directors at 3.575p net — last year’s final England Royal Mail steam Packet, sale 'T tt.m ev jmj non Tiftww 

Say. WitS 55p. Tilbury Contracting. Thomas Walker. * jrAjr nf C 44 nod to *710 (Iflfl 

Pre-tax profits for the first . °5L *s. cs^m. f wa B nkfo r coiuary. in pre-tax profits is repotted by 

half amounted 10 fll.ISm against nmnE dates Sale Tltoey and Co. for the six 

£U.09m and attributable profits V* ™ , ha ° d .J :oo,s and French months to May 31. 1980. Turn- 

were £6.i5m compared with £6m. industrial tools companies per- Anchor Chemical tOct. 10 over of the holding company 

The interim is unchanged at iSiE? 1 ”., sa^sf act only, but the city 01 London Bcawory and with interests in special purpose 

3 . 5 p— the total last year was 7 p UK todwtnalcuttteg tools side J "^ w n f n a t JfJ' f machinery. electrical com- 

from pre-tax profits of £20.12 m. w *& set hack by the steel strike ?■» I?nidta®a ^ o«! 1 ponents, solvent-based and hot 

-..nctinnp ,* tho fv lts . on custorner s in JawB investment frusi Oct. t melt adhesives and food import- 

In answer to questions at the the engineering sector. ndsco investments Osu 3 


Sale Tilney 

down 

midterm 


Press conference Mr. Ian 


Demand at the U.S. and Woistanhofma Rink 


ing and distributing, rose 
0cl - 2 slightly from £31 .26m to £3 1.36m. 

The chairman says trading 
conditions for most of the 
group's companies have 
weakened during the year, but 


Oct. 6 


^Wilkinson War burton 
setback-same interim 


THE cautionary remarks made 
by the chairman of Wilkinson 
Warburton six months ago. about 
the current year were more than 
justified with taxable profits of 
' thj^ttistributor of textiles and 
carpets falling ‘in the first half 
-S£j&86 from £385,660 to £173.541. 
J&feS' were higher at £10.91 m, 
pared with £9.64m. 

‘^^gb interest rates and static 
;.eenKmd continue to create prob. 
-PcnS, '-the directors warn, and at 
Present there is no sign of any 


improvement in business. 

They say that St is almost 
certain that this disappointing 
trend will continue for the 
remainder of the year. There- 
fore, they are continuing with 
their policy of rationalisation 
and cost reduction where 
possible! 

However, the Board believes 
the results still merit paying a 
same-again interim dividend of 
1.94p net — last year's total was 
6.29p from taxable profits of 
£879.000. 


Outlook bleak 
for Modem 
Engineers 


Brooks Watson downturn 


v- profits before tax of the 
• Qufitip- based Brooks Watson 
- Group fell sharply from IR£lJ32m 
■ Jfl,; ,IR £224,000 in the first six 
months of 1980 on turnover of 
IR£59-9ni ' compared with 
. lK£53.<J4m. 

. . current depressed situa- 
TOgTp agriculture was reflected 
nr.ja.severe fall in sales and 
prinjtability of farm machinery 
^duririg the period. Since the end 
•’bf yune, trading conditions have 
remained difficult and the board 


has reduced tbe interim dividend 
from 0.75p to 055 p. 

In 1979, the group paid a total 
dividend of 3p from pre-tax 
profits of £2.44jtl 
First half profits are after 
depreciation of £323.000 
(£246.000) and interest of £1.06m 
(£543,000). Tax charge is £101.000 
(£367,000) giving earnings per 
share of 0.8% against £3.77p. - 
The group trades as builders’ 
merchants, food wholesaler and 
distributor of farm machinery 
and pharmaceuticals. 


im 




7 tj|>acco 

Turnover and operating' profit have increased by 3% and 6% 
respectively, a satisfactory performance in view of the adverse 
consequences of con verting currency figures to sterling which 
- -Tu^partie ularly affected the results pf operations in the US, 
■iiiijidpe and Latin America. In local currency terms, turnover 
increased by 13% and trading profit by 17% in this period. 

In the United States, there was a further s mall decline in 
volume and market share in a gradually growing market. 
However price increases in December 1979 and May 1980 
resulted in higher turnover. Despite higher costs, this together 
with better profits ficom the export business* improved trading ' 
profit by 6%. m \ ' 

The Company’s position in the UK domestic market has been 
fhr t6«^ i*cnnKhTidajyd with a substantial improvement in trading 
results, winch have benefited fixun increased turn over and 
ftwer promotional expenditure. Export volume was slightly 
sffefhSf but profit increased with the benefit of higher prices which, 
were partially offset by the effects of a stronger pound and 
increased costs . _ 

■r- ‘Sales -volume in Germany was marginally down, but turnover 
rthfid trading profit benefited significantly during the period from. 
3 pnee increase in the latter half of 1979. In the rest of Europe, 
sale# again, dectinedslightly and profits were reduced in the face 
iaflficreasing costs. ' ' ' 

Sales increases in Latin America wm»agam recorded, 
especially in Brazil and Venezuela. Souza Cruz maintained 
ijBk’l&t share in Brazil bntin adeq uate price increases in the face 
of rafsdly escalating inflation ana. the substantial fall m the ■ 
value of the Cruzeiro have led to a significant fell in the st erlin g 
value of Brazilian profits. Frequent price increases inline with, 
inflation resulted in an improvement in both turnover and_ 
profits in Argentina. There were further gains in market share 
in Venezuela where the full benefit of last September 1 s price 
incafeaee led to a significant recovery in profit. 


achieved with tbe major contribution coming feoin Indonesia* - ■ 


Pakistan. 

Profits in Nigeria feTl as a reanlfc of lower sales and an 

increase in costs generally, but elsewhere in Africa profits 

improved ovmralL 

-O nr' 

Retail 

: The figures reflect the seasonal nature of much of the Group’s 
rgftolmg- activities with the greater part of sales and 
cg paeq pegtiy most of the profits arising in the second half otths 
year, , 

In.the DB, department store turnover improved by .6% 
j& ffilng t an economic background which had a depressing effect 
otfB a nBtal'iner chandise re ta iling - In spite of this, Saks made a 

significant gamin turnover which, with, improved grp® 

mprgms; led to a 57% increase intruding profit. Gimbels 
<Vntanned to improve its trading results. Turnover in Kohl - 
d^dparfanent Stores increased by 37% assisted by the opening! Of 
twtfW/ew stores in tiheperiod. There were, however, wry 
disappointing results from Kohl Food Stores with sales 
remaining flat, as a result of competitive pressures, and 
increasing; costs. Overall tho results from the UR retailing 
bii^diiesses were lightly down on the first half of 1979. 

Turnover in the UK increased, despite the disposals of the 

Kearley KTonge wholesale business at thB.end of 1S79 ana thfi 
stores oftoePriceritefooddisraunt business in 

February l&80.THs growth in turnover is partly accounted tor 


stood stores and the opening of a new superstore 

and three new supermarkets. In International Stores, there has 
alfiiJheen real growth in existing stores despite a continuing 
highly competitive environment in which price increases have 
lagged behind the retail price index. Its trading results continue 
to improrehut substantial costs have been incurred in the 

major ragfar^ft fari^g oftbeb pflto«^fblTft wi pg the acquismaonS 
and disposals referred to above. * 

-■SSgos catalogue showrooms donoi contribute to profit 
the fest halfbecause of their seasonal biasof 
^dStahiSty to the second half oftfae year. Recessionary market 


affected th e results in tiie period. 


Posgate, a director, said that Canadian companies which P" 1 ”* 1 *— 

there was smaU loss on certain supply tools for the lumber C ** m A™J 2 a ,nav 

quota share reinsurances irom industry, bas continued to be T 

Canada but it would result in no seve rely depressed by the low 

overall toss to the membere on j eve ] 0 f fusing starts in North ning at 800,000 a year during the downturn to other areas' 

the affected underwntmg synai- America, although there are the interim against 2m a year particularly in food distribution, 

caie ; He added that war nsjc ggm that the fall may have ago and S & J North American has been such that the overall 

marine rat es were nsing snaijiy ] eve |] e( j D jf_ opdrations ran at a loss in the profits for the year are expected 

after the outbreak .of hosuuues Turnover, which directors say first half. In France the com- to be slightly below last year's 

between Iran and Iraq. For one affect by the strength oF pany is making a gradual £2J2ra. 

, p L n j o sterfffffl. went ahead slightly to recovery b“t at home the BSC Tax is down from £302,000 to 

rate had climbed pom (MBS per, fl g 09in (jns.lm). Tax took strike pruned £100,000 off profits £162.000. and the interim divi- 

cent to A per cent tor a seven- £277^ (£371,000) and minori- wtule production aimed at the dead is raised from 3 J5p to 3.5p 

day can. £gj (£15,000). and there retail sector has been hit by — last year's total was 6.75p. 

were exchange losses of £93,000 retailer destocking. Borrowings 
• comment (£74,000). were virtually unchanged and 

Sriv hat SSiredtotobl? 11 X °n£ul£ # comment toa?5 u^fo? the° gSSp* 

iT, U ?h^ e fnw^ifpp hroktov s P eai an d Jackson’s figures are Given the recession it is prob- 

season in ^ overall surprisingly good, especi- ably more difficult than usual 

sector, Alexander ^uden has ^ M sterling co ’ vei T gion to guess forward but Spear and 

prodUL^ a tiny mcr^se in pre- wiped £3oo,000 off profits. The Jackson is much firmer based 

tax Prefix y !^L problem area bas been North than it was a few years ago. c ,- 

Oo this basis £19m to pom pre- America. Sales there are ulti- Short term profits may be hit by THE EFFECTS of the steel 

, 7? e y®* r . loo ^J )0S I mately dependent on the U.S. redundancy costs but assuming strike and the sharp downturn 

stole, m the tirst-nau, investment housebuilding market. U.S. an unchanged dividend, and the jn capital investment by public 

!£ c P ra e . r 05 ?; _ _ _ .1° housebuilding starts were run- payout might just be higher, the and private sectors have left 

~ " ' ~ ~ first-half 1980 pre-tax profits of 

Modern Engineers of Bristol 
(Holdings) down ax £130,388 
compared with £221,763. 

The outlook for the rest of the 
year looks bleak, says Mr. J. O. 
Adler, chairman of the indus- 
trial building systems and metal 

and Galli. In the U.S. the excess THE SUCCESSFUL integration sales have remained at a most treatment group. There is no 
and surplus lines market is 0 f a discount food retailing satisfactory leveL apparent sign of any recovery 

proving something of a headache business acquired in the spring As forecast, they are paying in the industry, the volume of 
where tosses are being produced. 0 f i ag t year left" pretax profits of an interim dividend of 0.775p work available is still contract- 
Overall brokerage growth expres- Sloglo Holdings well ahead at net in respect of the year to ing and price levels are unsatis- 
sed in sterling showed a rise of £695,000 in the year to March 31, March 31, 1981. For tbe year factory, be adds. 

10.8 per cent while in local cur- logo, compared with £95,000. under review a single payment of The surplus, which is subject 
rency terms, the rise was 13.5 Tl ! Hir-nors n f the eroun 0ff22p was made. to tax of £75.965 (£120,631), also 

per cent. And the group's under- vear endha* . T «re<» ver of the UK companies reflects high interest rates and 

writing agency activities showed y lea interests i un *Wd from £3.95m to £29.9m, large wage settlements earher 

a small fall due.to toe impact Sr a aetaSTof Uran^mem SSS* JC* SliPP<?d oer 25 d share are 

of computer leasing losses. At and j S nnw jr no wn as Sinelo £3 “ fira 10 £>.10m. Earnmgs per 25p snare are 

SaffSSwffi ~‘BS , f-W3 F WK rsffl asr. 
saais'tjr. «s T dg%aur*" of zjgttvsrsrSKZ 

prospective fully teed p/e of mjl UJdr “ost^timistic ^^^Ty they are con- pad’ ‘ &£ teat S P ro«s of 

expectations and current year tinui ^ ^ a rapidi but ^ £358,375. 

trolled rationalisation of smaller Turnover in the first half rose 
subsidiaries, and in view of the from £3.91m to £4-57m- 
continuing tosses at Fieldsman The chairman says he is 
Preserves, have decided to close reasonably confident tbe. second 
the manufacturing plant in half will remain profitable. Con- 
Cardiff. The estimated total struction of a new drawing office 
closure costs are shown as an has been completed .and new 
extraordinary debit of £180,000 plant installed at the fabrication 
(£148.000). This and minorities works, and the group will be in 
of £15,000 (£27,000) leave an a favourable position to resume 
attributable surplus of £307,000, profitable growth when the 
against a toss of £410.000. present recession ends. 


£3.9m excluding insurance com- 
panies which showed virtually 
static investment income of 
£1.5m. Otherwise trading perfor- 
mance was mixed. Australia 
showed a tumround into Joss of 
£383,000 from a profit of 
£147,000, not helped by Harlock 


Food discount stores 
lift Singlo to £0.7m 


around 10. 


Paper 

Although t u rnover throughout the paper group showed an 
improvement on the same period last year, trading profits were 
adversely, affected by the UK results. 

In the United States, Appleton, salea volume declined 
slighttymthe first half with higher carbonless sales being 
offset by a reduction in general commercial papers. Turnover, 
despite the overall volume decline, increased as a result of 
higher a dling prices and trading profit^ was maintained. 

Lithe UK, trailing profit was substantially lower as a result 
of the recession and the strength, of sterling which attracted 
imports and depressed prices below the level n eeded to cover 
increasing costs. Losses continued at the Fart^ WiSum Palp 
Mill and closure was announced iuApril 1960 after a year’s. . 
efforts to find a viable alternative. 

For the remainder of Europe, significantTy improved profits 
were again achieved. The Belgian Idem business continued to 
operate at full capacity although towards the end of the period' 
recessionary trends became apparent. The march an t in g and 
distribution companies, mainly in France, maintained their 
progress. 

Operations outride Europe showed a considerable 
improvement. 


Packaging and Printing 

"In the UK, tarnovar increased partly heiianseQfln^hBrVAT 
but oparatingprofitfelL, largely as a result of the national 
dispute with the National Graphical Association which 
seriously affbeted sales and output; tins dispute in estimated to 
have reduced profits by £2.8 millions. Increased conroetitixm. as 
a result nf tbn stren g th nfH’ terlTwg - n wd thft affantn nf the* 


Tin smelting side gives 
boost to AMC figures 

MAINLY due to increased several experienced inter- 
results from the tin smelting national metal traders in New 
division, profits before tax of York and London. 

Amalgamated Metal Corporation 


improved from £3 .87m to £7 -27m _ . _ 

in tbe first half of 1980. Turn- I 1 r5HTKb 

nvA r omnnnM +n «527m com- ” * A • I 131* 


share has bem retained. 

The North American businesses have performed wdl^ wife 
operating profits ahead of last year. 


Other Activities 

T bwTn CTMHft Tiiljirrifli gg'rTBthiato-lJ iftfncTt TsiciMfbr'tiififimll: 
time of the results of theHrippe group and Wehra GmbH. These 
businesses and Pegi ibm comp ri se the Group’s interest in the 
home improvements industry in Germany. Turnover has 
increased but results have been affected by raring costs and 
competition. 

In Coamriics. turnover increased by 6% msteriing teams arri 
tehdm gpeofit showed cfl utim improvement. 

Income on short and medium temi investments was 
marginally down on lower depoats. 


Cxp e iAai k«forth6s k ia anfir sto31I>e<»m'bm-19g) 

Tobacco product sales are expected to maintain therate of 
increase in the secondhalf of the year which should give an 
improvement in operating profits tor the year in spite of 
increased costs. 

There should be further improvement in the Saks and 
Gimbeie businesses in the Ufcl and some recovery in Kohl Food. 
Stores is foreseen. In the UK, International Stores trading 
results are expected to cohtmim their improvement, although 
botiaite results and those of Argos will be affected by the 
difficult retail market conditions. ' _ 

The Paper, Packaging and Printing industries, par ti cularly 
m the UK but also in Europe and to a lesser extent in the USA, 
wiB be adversely affected by the downturn in th ese industries 
and results are expected to be down on the previous year. 

Group results in sterling terms will continue to be affectedhy 
movements in exchange rates. Subject to this and to any 
further deepening of the recession beyond that anticipated, 
operating profits for the year should be simSer to those far 3379 
although the net attributable profit to B'A'T Industries wiEb© 


taxation charges. 


rffcA’T Industries Limited • Windsor Bouse • 50 Victoria Street ■ London SWIH 0NL 


over amounted to £627m com 
pared with £604m. 

The industrial division, despite 
disruptions of the steel strike, 
also increased its profits but the 
deepening UK recession will 
make it difficult for the division 


plunges at 
six months 


Reflecting poor trading and 
greatly increased costs in its 


SJKftm? department store, pre-tax profits 


profitability to the second half, 
the directors say. 


of J. T. Parrish plunged to 
£1,000 to the first half to August 


Xbey say OMcmerrt economic ^ compiired £49.000 

HES SSSn\"SuSS * or ^6 corr«ponding period, 
the outcome for the year and Losses of Rodney Archbold 
are therefore m aintaini ng the and Co., the property develop- 
interim dividend at 3p per share ment subsidiary, were reduced 
— last year the total was 14p on from £23,000 to £8,000, but 

pre-tax profits of £8.24m. department store profits fell 

Earnings per share in the first from £72,000 to £9,000. The 
half are stated as 32. 9p against directors say trade for the 

10.9p. The attributable profit second half continues to he 
amounted to £1.3lm compared depressed, 

with £l.lm after minorities or increased borrowing to pay 
£1.5m (£734,000) and an extra- for remedial work at the Kells 
ordinary debit of £816,000 fl ats will almost certainly 

(£360,000 credit). mean further losses for Anrh- 

The appreciation of sterling bold in the second half and next 
in the first half has again year, they ware, 
necessitated a £598,000 ... net o£ 

222® ***** agaMSt VAT^ St amounted** 0 V to* £L83m 

' (£l.74m) and the surplus was 


The directors say further 
excellent results, from terminal 
market trading activities were 
partly offset by losses in certain 
areas of the physical trading 
division. 

The action being taken to 


struck after sharply increased 
interest charges of £27,600 
(£6,900). 

In the last full year there was 
a toss before tax of £47,000 after 
a provision of £190,000 for 


strengthen these areas has con- remedial work at Kells Lane, 
tinned with the recruitment o£ The dividend was omitted. 


RESULTS AND ACCOUNTS IN BRIEF 


GENERAL INVESTORS AND TRUSTEES 
—Results lor six months to July 31. 

ism. Franked income £592,000 

(£468.000). imfrenked £329,000 
(£320,000). trading profit on land 
£96.000 (£226,000), dealing profits 

£43.000 (£92,0000). Tax £330,000 

(£395,000). net DroSt £547.000 
(£541,000). Interim dividend 2.2p (2p) 
(estimates indicate that it should ba 
possible to pay a final dividend of 
3.Bp compared wiih 3,5p, for the year 
to January 31, 1981). Staled earnings^ 
per 25p share 3.5p (same). Net asset 
value per share 216.9p ,(151.8p) prior 
charges at per, end 221 (155.9p) 

prior charges et market value. Valua- 
tion of investments is £34.(Um 
{£26.56mJ. 

GENERAL AMD COMMERCIAL 
INVESTMENT TRUST— Interim dividend 
4p net (3-3 pK Greet revenue lor the 
half-year to August 31, 1960. £486,497 
(£460,264) including (ran ked investment 
income of £366.477 (£330.820) and 

unf ranked income of Cl 20.020 
(£129,444). Net earnings altar admini- 
stration expenses £32.751 (£26.360), . 
intern at charges £29.739 (£52,443), 
corporation tax £30.020 (£28/478), tax 
credits imputed u franked income 
£109,943 (£100.702), and pr efere nce 
dividends £10,395 (same) were £273.650 
(£243,886). Earnings per 2Sp share 


S.12p (4.56p) . Dividends £213.640 

(£176.418). Gross assets at valuauon 
alter providing for dividends payable 
C12.75itl f£12.02tn). Net asset value 
per ordinary share 216-6p (195.0pj. 

NEW EQUIPMENT (tubular steal tur- 
mture)— Turnover, six months to April 
30, I960, £939,486 (£858.510). Prolit 
£27,507 (£36.119) before tax £13 

(£19,765). Earnings 1.3747p (0.8117p) 
per share. Interim dividend 0.35p 
(same). 

SIZEWELL EUROPEAN INVESTMENT 
TRUST— Results for the year to July 31, 
I960. Gross revenue, including interest 
received of £41.587 (£50.223) amounted 
to £720,626 (£838,875); expanses, 

including interest payable ot £274312 
(£419.632) came to £351.193 (C490.925); 
pro-tax revenue £369.435 (£3*7.940). 
Tax £150.585 (£164,149) which takes 
into account relief for overseas tax of 
£29,274 (£27,844). Nat revenue £218,848 
(C1B3,791). Stated earnings per lOp 
share ara Z.Wp (Z.3p). The dividend 
is increased from 2.1 p io 2.4p and 
absorbs £192.000 (£168.000). Net 

assets E8.15m (£7, 71m) equal to 101 
(9S-4p) per share. 

THIRD MILE INVESTMENT— Net profit 
for hail year to June 30, 1980. £33,693 
(£22,717) altar t w of £19,904 (£22,284). 
Interim dividend D.7p f0.525p). cam-i 
tags par 25p share 1.33p (0.79p). 


PROFITS OF Hanger Invest- 
ments, Ford main dealer and 
vehicle leasing specialist, drop- 
ped sharply from £1.72m to 
£107,000 in; tbe first half of i960 
and the directors say that trad- 
ing conditions for the rest of 
the year seem likejy to be more 
difficult than those experienced 
to the first six months. 

No interim dividend is being 
declared— the 1070 total was 3p 
on pre-tax profits of £2.71m. 

Mr. Peter Adams, chairman, 
says that trading in the first half 
was even more adverse than 
foreseen in tus last statement. 
High interest rates combined 
with an excess of new vehicles 
creating a highly competitive 
environment caused a severe 
reduction to profit margins.. 

Turnover for tbe first half 
amounted to £44.2im (£39.16m), 
representing external sales ex- 
cluding VAT but including 
income from lease rentals. Trad- 
ing surplus of £925,000 against 
£2. 2m is after £3.61m (£L96m) 
depreciation in respect of 
vehicles on lease and £2. 55m 
(£l.lm) financing costs. 

Charges against profit of 
XS1S.000 (£479,000) include 

interest of £654,000 against 
£339,000. There is no liability 
for corporation tax as there is 
an excess of capital allowances 
over taxable profits. 

• comment 

Like other car distributors. 
Hanger is suffering from lower 
sales, squeezed margins, the 
high cost of Ar>» tiring stocks and 
the deterioration of used car 
values. The interest charge is 
more than 70 per cent of a much 
reduced trading profit in the 
motor distributing business. 
Cost-cutting measures have been 
taken and there should at least 
be a positive cash flow on the 
year. Hanger's very large 
vehicle leasing business remains 
healthy, as the number of units 
delivered increased 20 per cent 
in the first half. Again, however, 
more than doubted interest 
charges on lease financing have 
cut deeply into the division's 


contribution. Far the group ss 
a whole, the chairman's forecast 
of even more difficult conditions 
in tbe screed half points to a 
loss for the year and recovery 
depends largely on reductions In 
interest rates. Hanger says no 
interpretation should be 
attached to the passed interim 
dividend but the market is not 
expecting anything at the final. 
The Shares fell lp yesterday to 
S7p which is less than one half 
underlyifiS asset value. 

Galliford 

maintains 

progress 

INCREASED pre-tax profits are 
again reported by Galliford 
Brindley, the Leicester industrial 
holding company. In each of 
the past teD years, the group has 
moved ahead and the latest 
figures, for the year to June 30. 
19S0, show an increase from 
£2.87m to £3. 1dm. 

The group is engaged to 
building and development, civil 
engineering, beating and ventila- 
tion, engineering and plant hire. 

Ur. Peter Galliford says sound 
results from civil engineering, 
private housing, development 
and engineering, were offset by 
a disappointing performance by 
the plant hire activities. 

He says the current year has 
started well with the contracting 
companies holding order books 
sufficient to produce acceptable 
profits. Private housing and 
development are accepted to be 
quiet until interest rates move 
downwards, and, likewise, engin- 
eering will be adversely affecterl 
by the recession in the manu- 
facturing industry. 

Overall, he anticipates a 
reasonable result in the prevail- 
ing circumstances. 

The final dividend is raised 
from 3p to 3.5p. making the total 
4.625p (4.125p). 


Aberdeen Construction up 
but sees static margins 


THE BENEFIT of a reasonable 
winter during which outside 
work made progress is shown in 
increased first-half 19S0 turn- 
over of £3fi.98m, against £26.09m 
at Aberdeen Construction Group, 
and pre-tax profits up from 
£845.564 to £1.12m. 

Most sectors of the group have 
substantial workloads to execute, 
says the directors, and although 
turnover for the full year will he 
higher than in the past, it is 
unlikely that profits margins 
will improve. Pre-tax profits for 
the whole of 1979 were £3.4om. 

First-half earnings, after tax 
of £560,000 (£400.000) are shown 
at 5.1 lp (4.04p) per 25p share, 
and the interim dividend is lifted 


to 2.3p (2.1pj net. Last year's 
final was 3.65p. 

The profit was struck after a 
finance debit of £122.831 I £32.761 
credit! arising from investment 
in the Hill of Rubislaw office 
development. Work has nor 
begun on a second office block 
of 85,000 sq. ft. of which 74, 000 
sq. ft. has been pre-iet to 
Marathon International Petro- 
leum. The Marathon office should 
be completed in 19S2. 

Tbe civil engineering division. 
William Tawse, has been ^ranter- 
permission to relocate on a m i. 
and larger site at Westhiil rm 
the outskirts of Aberdeen. Th 
future of the land ihus vacated 
at Hill of Ruhislaw lias not bet 
determined. 
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EXTRACTS (FROM 
THE INTERIM ST>W^f£] 

TO SHAREHOLDERS 

Temporary impact of closures in UR. and erosion 
oF export margins masks creditable performances 
by a number of UR. businesses. 

High interest rates bide progress in reduction of 
working capitaL 

Board confident tighter operations will perform 
well in anything approaching normal conditions. 

Sustained performance of operations overseas 
despite trade recession. 

Interim dividend maintained at Up per share. 



7930 

1979 


TOO) 

rooo 

: ! \ ' ' ^ Sales to outside customers. 

192.457 

190,450 

Ctf . ' }£% Trading profit before interest- UJC 

\v 

7.197 

- 

; V; Tra ding profit before 



interest- Overseas. 

6,855 

— 

total 

8.052 

17.244 

Profit be fore taxation. 

; 

2,032 

6.417 

'' ' Profit after taxation. 

869 

4,231 


■jv 





NOTES 

1. Trading pro&t for the half year to Julv J9S0 
takes into account trading losses of £L8 
incurred by units which are being dosed or 
re-organised. 

2 The effect of higher interest rates in the half 
year to July 1980 compared with the same 
period in 1979 has been to increase interest 
charges by approximately £L5 million. 

If you would Hke a copy of onrcirrrent Report and 

Accounts, please write to the Secretary, 

TOOTAL LIMITED 

56 Oxford Stree^Manchester AfoOiHf. 
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Poor second quarter 

for Brown & Jackson 


Haden Carrier 



up to £1.69m 


overall 



A POOR second quarter for 
Brown and Jackson, building and 
civil engineering contractor, has 
reduced first-half profits Ln 1980 
from £2.38m to £1.39m on turn- 
over £53 59m against £3552m. 

However, the group nas 
successfully maintained and m 
several cases increased its 
market share, but at the expense 
of a fall in gross margins. Condi- 
tions in the second half are likely 
to continue to be very tough, the 
directors say. . . 

The interim dividend is being 
maintained at 4p per share on 
capital increased by tbe maj 
rights issue. 

The subsidiary most affected 
was Ttguer Roche 
which made a loss of £24^.000 
compared with a net profit can- 
tribution last year of fTSo.ooo- 
This arose from a drastic cut m 
jjtoss margins and increasing 
provisions for slow-moving 
slocks. 


£302,570 in the six months to 
June 30, 1980. 


Net rents and fees amounted 
to £324.403 (£326.791) but there 
was a net trading-, loss, of £9,330 
compared with a profit last time 
of £7.711. Long-term interest 
charges totalled £10548 (£10559). 

General expenses were up this 
time from £41,590 to £60519 and 
dividends and interest charges 
took £57.964 (£27587). 

After deducting tax of £148,000 
(£130,000). a loss on exchange 
rates this time of £7,469 and 
outside interests of £16,755 
(£2,208). net profits were down 
from £178,332 to £130.346. 

The interim dividend per 25p 
share is up from 1.5p to 1.75p 
net. Last year total dividends of 
35p were paid from pre-tax 
profits of £942,586. 


the group's businesses following 
recent acquisitions and disposals. 

Turnover of British American 
Tobacco Company for six months 
totalled £1 ,845m (fitfllm), pre- 
tax profit rose from £112m to 
£122m. Tax took £56m (£46m) 
and minorities were £l2m 
(same). ■ 


FROM increased turnover of 
£10756m against £99.1m, profits 
before tax of, Haden Carrier, 
building ■ services and metal 
finishing engineer, rose from 
£1.15m to £1.69m in the first 
six months of 19S0. 


Blue Bird 
falls but 


pays more 


• comment 

The market took its usual venge- 
ful swipe at a faltering star yes- 
terday when, after an Interim 
profit collapse, the capitalisation 
of Brown and Jackson was 
slashed by a third with a 40p 
share price slump. The group 
is pinning the blame on the knit- 
wear importing side, Tigner 
Roche, in which the turnround 
into a £247.000 loss almost exactly 
matches the overall profit 
decline. Its high cash position 
was partly drained to finance 
inventories and. faced with dis- 
appearing demand, the subsidiary 
was farced to pare gross margins 
back to the bone to clear away 
the debris. Elsewhere Auioguard 
increased its contribution from 
£300,000 to £504,000 and Gott- 
fried and Paul chipped in 
£153.000 for the first tune. 
Against that, the problems in 
the retail trade were reflected 
at Grakochus. the footwear busi- 
ness. which made £428,000 in the 
half year against £421,000 in only 
the second quarter of- 1979. 
Brown and Jackson remains 
determined to stick to its acqui- 
sitive formula and should not be 
stymied Eor want of cash but 
the defence of market share in 
very tough trading conditions is 
Taking its toll of gross margins 
in the second half. The message 
has been absorbed. After ail, 
growth stocks do not offer pros- 
pective yields of 16.9 per cent 
even in a recession. 


Wiggins Teape 
declines in 


first half 


Clarke, Nickolls 
at £302,000 


Pre-tax profits of Clarke 
Nickolls and Coombs, the pro- 
perty investment, management 
and development holding com- 
pany. fell from £310,540 to 


FOLLOWING YESTERDAY'S 
announcement of group results 
for the first half of 1980. three 
BAT Industries subsidiaries have 
reported their figures for the 
period. 

First-half turnover of Wiggins 
Teape Group, specialist paper 
maker, rose from £2 65. 54m to 
£302.37m but pre-tax profits 
declined from £25 .75m to £L9.3m. 
However, profits are higher than 
in the second half of 1979 when 
they totalled £17.62m, and Mr. 
Patrick Best, chairman, says 
specialisation and a good 
geographical balance of business 
puts Wiggins in a better position 
than most paper companies to 
withstand the effects of recession. 

Nevertheless he takes a gloomy 
view of prospects for 1981, saying 
the year will be the toughest the 
company has faced for many 
years and trading conditions are 
unlikely to improve significantly 
before 1982. 

Of the six months under 
review, he says profits showed a 
substantial decline in the UK but 
improved significantly in Euro- 
pean and overseas operations. 

The group attributable balance 
for the first half finished well 
down at £9.83m (£17.S2m) and 
the interim dividend— £5m last 
time — is being passed. 

At International Stores, trading 
profits rose from £0.04m to 
£0.73m, but a £3.44m <£0.2lml 
net deficit on rationalisation 
transactions resulted in pre-tax 
losses of £3.17m <£2.07m). 

The directors report that the 
improvement in trading profit- 
ability has been maintained but 
has been offset by the high level 
of rationalisation- costs arising 
from the major restructuring of 


SECOND HALF pretax profits of 
Blue Bird Confectionery Hold- 
ings fell from £226,589 to £93,090 
and for the full year to June 28. 
1980 they were down from 
£553,099 lo £334,315. Turnover 
of this confectioner and toffee 
manufacturer was lower at 
£10.24 m compared with £10J)m. 

The board says profitability in 
the first half of the current year 
is likely to reflect that prevail- 
ing to the end of June. Never- 
theless, there are indications of 
a moderate growth in the volume 
of home sales up to mid-Septem- 
ber. and the trend is definitely- 
upwards. 

It is therefore likely tnat, 
barring unforeseen national prob- 
lems, profits should be substan- 
tially better in the second half. 

The pre-tax figure was struck 
after depreciation and interest 
of £244,468 (£160,599) and excep- 
tion debits of £61,469 (£27,836). 
After tax substantially higher at 
£156,062 (£43,037). attributable 
profit is £178.253 (£510,062) and 
stated earnings per 25p share are 
4.8p (13.9p). The net final divi- 
dend Js raised from 2.52p to 2J)p 
for a total of 4.35p (3.78p). 

Tbe board says the increased 
dividend reflects its view that 
returns on ordinary shares gener- 
ally in the UK are too low, par- 
ticularly when compared with 
interest rates. It also reflects 
some cautious optimists for the 
future, resulting from the 
extra efforts by all members of 
the company since the end of 
the financial year. 


Mr. P. G. Simonis. chairman, 
says the year « developing., in- 
the manner forecast in his state- 
ment in the last annual report, 
and should maintain the steady 
improvement achieved in the 

past two years. 

The interim dividend is being 
lifted from ■ 3.25p to 3.6p. Last 
year's total was 10p f rom 
tax profits of £3.7Sm. 

The chairman says that 
demand for the group's mech- 
anical and electrical engineering 
services in. top UK has held up 
well and in the Middle East, 
improved performance on 
current contracts has been main- 
tained. 

In metal finishing operations, 
there has been a steady perform 
ance in UK and Spain, coupled 
with good order intakes in U.S., 
France and Belgium. 


acquire two further stores at 
Tampa and * Clearwater in 
Florida, and is currently looking 
at other areas in which to 
expand, including Philadelphia 
and 'Orlando. 

Waring also said the integra- 
tion of Maples w^is progressing 
smoothly. 


J. Makin 


improves 


to £1.18m 


comment 


Union to fight 


Haden Carrier’s 46 per cent pre- 
tax profit increase in the first 
half is due mainly ,to the elimina- 
tion of losses in France and the 
Middle East. In (he Middle East, 
where the group has suffered m 
•toe past few years from two large 
unprofitable contracts, new work 
is yielding more satisfactory 
results, ln France and in toe 
U.S., Carrier Drysys is enjoying 
a surge of 'orders for its metal 
paint shops as toe major U.S. 
car manufacturers retook for 
small car production. Profits at 
Universal King in toe U.S., where 
a new conveyor system factory 
has been built have been slower 
to develop and the Australian 
loss, £300,000 last year, will be 
reduced but not eliminated this 
year. Margins in the UK. where 
toe group does half its business, 
are under pressure but the out- 
look for toe remainder of toe 
year remains very promising. 
Group pre-tax profit could reach 
£4.5m. Even after toe Shares 
gained 7p yesterday to 146ip. toe 
prospective fully-taxed p/e is 
only about 5 and the prospective 
yield a tantalising II per cent 


PROFITS before tax of J. and J. 
Makin Paper mils increased 
from 1 ELllm to £1.18m in the 
year ended March 3L 1980, on 
turnover of £17.32m compared 
with £13. 79m. The improvement 
in profit is due to the paper side 
as profits from the metal powder 
associate were lower. 

Profits have held up well in 
the current year’s first half , 
despite difficulties in the paper 
industry but there is now short- 
time working in some sections. 
The metal powder company is 
still depressed in view of its 
dependence on the motor trade, 
the directors say. 

For the following half-year td 
March 31 next year, the outlook 
is anything but promising and in 
view of the current uncertainties, 
the Board has decided to keep 
the dividend at the previous 
year’s level — the total is 3p with 
a final payment of 2p. 


OEM slips 
in first 


six months 


THE EXECUTIVE of the 
187,000-strong Union of Com- 
munication Workers decided 
yesterday to oppose at next 
week’s Labour Party conference 
toe mandatory . reselection of 
MPs and to support the original 
Mika r do proposal on the issue. 

It also decided to oppose toe 
other Leftist proposals for an 
electoral college to select the 
party’s leader and for toe NEC 
to draw up the manifesto. 


Waring and 
Gillow’s U.S. 


expansion 


Waring and Gillow. toe stores 
company, has purchased Kimels, 
a U.S. company operating three 
furnishing stores, for S2m cash. 

Waring and Gillow is to 


TAXABLE profits of Office and 
Electronic Machines, office 
equipment distributor, slipped 
from £1.48m to £1.37m in the first 
six months of 1980, on turnover 
down 9.7 per cent at £12-28m_ 

While they expect trading con- 
ditions to remain difficult for the 
second half, directors say the 
group is maintaining its market 
share. . 

They are repeating the interim 
dividend of 2.5p— last year a total 
of 6.5p was paid from pre-tax 
profits of £3. 11m. 

Earnings, after tax of £713^53 
(£767,371). are shown as 10.75p 
(11 58p). The dividend absorbs 
£153.122 (same), leaving a 
retained surplus of £5052166 
(£555,220) Depreciation this time 
amounted to £62,801 (£64,446). 


PRE-TAX PROFITS of . APV 
Holdings dipped by £302,'000 to 
£7.41m in tbe half-year to June 
30 1980, Turnover, excluding 
inter-company sales, was up from 
£ 120.85m to £134.95m. . 

Mr K Pi N. Benson, chainnan 
of this holding company engaged 
in development, manufacture, 
sale and installation of specia- 
lised process plant, says the 
group’s UK companies con- 
tributed less than last sear in 

spite of higher turnover, thus 
emphasising the pressure on 
margins. The, o ver^as rompaiU^ 
increased their profits by £600,000 . 
despite a loss on currency trans- 
lation of £128,000. ■ 

He says he expects the group 
to follow its usual pattern of 
higher profits in the second half, 

but although overseas profits for 
the 12 months should. exceed last 
year, the effects of the recession 
in the UK will continue to be felt. 
Group profits for the year are 
unlikely to reach last -years 
£l9m, he adds. ^ 

Trading- profit of the parent 
company and it s' subsidiaries was 
down from £8B5m to £8. 64m. 
Associates share was a loss of 
£37,000 (£34,000). Interest was 
higher at £L2m > an d 

after tax of £3.11m (£3w5&n),. 
stated earaipgs per 50p share 
are 14.7p (15.3p) basic, and 13^p 
(13.Sp) fully diluted . 

The interim dividend is 
unchanged at 2.8p — last year’s 
total was 8-4p. 

Commenting on the first Jmlrs 
figures Mr. Bensoq says order 
intake was £L44m compared with 
£123m in 1978 using the same 
exchange rates. The, first three 
months were particularly good at 
£79m, but there was a reduction 
in the second quarter to £65m 
and as yet there is no sign of 
a recovery. . • • 

He says the UK orders have 
been particularly affected since 
April, not only by the recession 
in the home market, but also by 
the strength of steiling coupled 
with the high inflation rates: 
Tins makes the group less com- 
petitive in export markets. 


have not been overlooked hat. an 
investment decision, at this -pwnt, 
and.it would be a fine compara- 
tive .Judgment, ..might .. be 
influenced by tiie fact that Simon 
is taking in net interest of about 
£lm while APY is' pajmg_ bri«dly 
the same amoitottoservice- debt* 
Simo n’s' interim ■ profits grew 
marginally - while "AFV is down 
fractionally "after she. months. 
St Regis’ big; stake does Unut 
APVs marketability but, in,the 
context .or long, term contracts,; 
sli ght profit growto,daff.erentmi5 
need not mean nmito oyer u slx 

month .span. ' . - 



Berkeley 

Hambro 

advances 


GBOSS . INCOME of Berkeley - 

Hambro ^Property 

the -six: months 4o June 30, 1980, 

totalled £3,24m compared .wth 
£3.57 in the corresponding period 
last year/ This ineluded r ental 
income of £2.5Sm, against :£2Slm.. 

Pre-tax profits were, up from; 
£L96m to £2.1m after property - 
outgoings ' and management 
expenses of £L2m (£L21m), 
interest ••• charges of £400J)00 
(£910,000) and receivable mterest 
Of £448,000 (£495,000)." . .. . 

Mr. Joeelyn Hambro, chairman^ 
says that appnndmatrty^OO per 
cent of toe group’s , profits last- 
year were earned in" the. first 
halt - He ^anticipates .earnings 
will be more evenly spread this 
year and will show an improve-, 
ment over last year:. :: , 

The tax charge this time was 
£788,000 against £681,000. Stated 
earnings per 2Sp" share ..Were 
better, at. 7.73p. <7;56p). The 
interim dividend- is, up from 2.5p 
to 3p net Last year total divi- 
dends of &5p were paid from 
. pre-tax profits- of £3. 58m. . 


of £394,000. There wasTt defiett 
.uf -£i:04m for- toe-; white* nMhe 
previous" year. Tbe' -tum-time 
. figure. Vas' struck after - of 

■ associated companies amounting 

■to £75,009 (£I3,000). ^ u q‘ T r 
- • - m m * m m .■ - 
. ; l^ ; ..directoTS say " — 

."for. the rix .montos _ 
policies of preservtog.a#, 
traditional : -markets. 
yarh -ithat 1 ■ trading: .cgjjjj 
continue .to "be difficulty 

' stated earning^ per lO^iShkre 
are ; 0.9p (2.4p losfc)- ifftehra^iax 
charge this; time „:bf ?l£76JD06, - 
a gains t n credit: of £205,060: : 1 ••.. 

.There again 

dend. The last-payment 1 tfmin 
. 1977 when a ..total- L60p 
net was paid:: " - - • “ i " 

. . The sale of tine 
holding to Rees-EL 

■ completed and ,-jm_ 

• continuing, for toej 

holding in Sborcq 

^Systems. ,.;; 

: vsd qto y 

Barlow — 


j: 





■Junfi.- 


;.9irr 




to £1 




jr'UQ.T 1 


comment 


The market had already 
decided that the historically 
Strong contracting engineers 
were capable of outperforming 
the market and the recent rise 
in the Simon Engineering and 
now the APV share price in 
response to interim figures 
reinforces this belief. Both stocks 
are within an ace of the annual 
peak -and are clearly independent 
of income as a support Up Lip 
to 215p yesterday, APV now 
yields 5.6 per cent historically 
which is very much in line with 
Simon at 286p. The" benefits ®f 
international expertise, long 
unbroken track records and wide 
geographical business spreads 


Streeters 


back 

• <• 

in 



DESPITE turnover , sliding from 
£6_35m to £5.47m; Streelei* of 
Godaiming, the public works eo»r 
tractor, bounced -back Into.profit 
in the first-half ’of 1980- ■ . ' 

For the period, the_ company 
announces a taxable : sufitos of 
£147,000, compared with * loss 


Taxabl e profits Of Bark^ fold- 
ings advanced in the* fi^rihalf 
of 1980 from £15&Ji to. 1 Sl 1 9^m. 
Sales - edged : ahead - 
compared with EkS®.": 

.Durijqg-toe.'^-^anto^srofit- 
abill ty - was xa to^pied : - 

factory crolis, exbqpt-cdcqa-^tittre 
profits dropped. ; nwa:£S^ft^ to 
£67,876. But increased earwngs 
from "•other:' spurces vraitomped 
the stiortfair frnm-thfe cbcba-ctop 
as p redicted by the r^Hi&man in 
his statement rtJuly' 

Rubber -' .contributed'^ Xfi&ble 
profits ’ to-"" the half ' year of 

and * coconuts £7S3 1 4 k!^^M,300) . 

The exceptional pru^ fevStS 1 of 
the -previous, two -years* are 
unlikely to be repeated the 
very near future, toe-dkedtors 

toterim 

again lp neh/VLast year^a-final 
• of 2p" .was paid . 
profits of £3.98m.‘ • 

Tax- fortbe. six took 

£952^00 . :<£OT5»i)00> f:3«ying 
itoted.earmhgs per 
. from” 1.4^p' - 'to 

“There^s a profit on. ihq, ^le 
! of investments during .thfi/pesiod 
. of £l®^28S (ito>- ; Hrwev£A 

dehds imd ihtereSL tobk“|4®^9 
(£211,622)tond min6ritiefcf24 i a08 
-CbIU . ‘ *V 








How much longer 


•• . ‘ r • —j '.mo' 1 - ? 
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The next few years are a vital period for 
British industry. 

Can it survive the recession to emerge 
stronger, fitter, healthier, and better able to 
compete in the world’s markets? 

Or will the burden it’s now bearing 
cause parts of it to crumble? 

From next Monday - and for the next 

three weeks - the Financial Times is 
carryingamajor series of articles examining 
the state of British industry. 




Each day we’ll be looking at one company- 
large or small-in a key industry and _ . 

pairing- how is it coping with the recession? ; ; ; ; 

Is it making the right kind of economies? ; 

Can it strengthen its industrial base, to r 

emerge from the recession in bettershape? 

Oris italready sufficiently fit to survive? 

Don’t miss this important series in. - 
the Financial Times. 

Its implications are important 
for us all. 
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, /nJ mining news 

Renison finds 
more tin ore 

BY; KENNETH MARSTON, MINING EDITOR 

‘.i-'-llii. 

TH£n -Consolidated Gold Fields show of bands against the 
smuasrhighly profitable Renison already criticised reconunenda- 
tm operation in Tasmania has turn that South Crofty’s share 
increased its ore potential. At premium account should be 
the Sydney meeting Mr. Bart reduced by more than £lm. 

Mr. Stone ordered a ballot. 


D 8 

55*-, 
i - 4* 




By art '.'the chairman, said that 
exploration of the mining lease 
area, Jigs defined sufficient new 
ore" reserves which compensate 
for ore mined and add a farther 
700$09 tonnes to the ore 
reserves. 

Ini: 'addition, exploration work 
off the' . mine lease area has 
proved . encouraging in the Blue 
Tier, area of north-east Tasmania 
in- wfuoh Renison has a 61 per 
cent interest Drilling has indi- 
cated a, moderate tonnage of low 
grage^put metallurgy cally simple, 
tin mineralisation. 

, 'Mr.' J Ryan said that studies of 
the 'Bine Tier area show that the 
•great may support a viable 
operation if the are tonnage can 
be expanded. So far the tonnage 
necessary to support a mining 
operation there has not been 
defined. 

The meeting approved 
BenJson’s capital proposals. 
These are that each of the fully 
paid 50 cent shares J>e sub- 
divided into two shares of 
25 cents. The company will now 
go &&ad with the already 
announced scrip issue of three 
new. “35 .cents shares for each 20 
;spltf 'shares of 25 cents held on 
October 16. 

Tin ’the year to last June when 
Gntir Fields group profit before 
interest and tax advanced by 
Simper cent" to £159.7m,' the 
cnntrifnirioh of mining opera- 
tions' rof subsidiary companies 
jumped by 146 per cent to £20.fhn 
Rnff'Thte largest contributor in 
This'&Ction was again Renison. 


South Crofty 
opposition 

THE'BOARD of Sooth Crofty, 
the Cornish tin mining company 
controlled by St Pi ran, yester- 
day ■■ faced a revolt of small 
shareholders at the Camborne 
anntifl meeting. 

'Front former South Crofty 
chairman. Colonel PeteT Buch- 
anan, there was a demand for a 
hoard'- ■reconstruction so that a 
majority of directors would 
agattf'be Cornish residents. 

From the attending share- 
holders in general there was a 
'derisive show of hands against 
.'the .re-election of four Sj. Piran- 
nonfl&kted directors, including 
the"' * chairman, Mr. Malcohn 
Stone. The others were Messrs. 
Victory Skinner, William Shaw 
and-' J.-S. Barnett 
TterS'was an equally decisive 


adjourned the meeting until 
October 1, when it will be 
resumed in London and the 
results declared. 

Mr. Stone told the meeting 
that the mine had started the 
current financial year operating 
at a loss but was now just about 
breaking even. Over the next 
five years £2.5m would be spent 
on. increasing production. 

Dividend after 
eight years 

The first dividend since 1972 
will be paid by Southern Peru 
Copper Corporation Unit which 
is 52.3 per cent owned by 
Asareo. 

The dividend and a joint ven- 
ture distribution will amount to 
about $69.7m (£29m). 

Southern Peru will pay S42.3m 
to its shareholders in accordance 
with their investment in class A 
shares and common stock. The 
balance of $27.4m will go to 
Royal Dutch Shell Group's Billi- 
ton the joint venturer with 
Southern Peru in the $7 26m 
Cuajone copper project 

Asareo said payments on class 
A shares and to Bflliton 
represent a priority distribution 
in accordance with previous 
arrangements made to secure the 
equity capital needed to com- 
plete the Cuajone mine. Asareo 
will receive $25.4m and among 
the other shareholders Maraoa 
Group will recieve $2.6m, New- 
mont Mining Corporation $6. 4m, 
and Phelps Dodge Corporation 
S7.9m, 


Duiker raising 
funds for new 
gold venture 

LARGELY in order to finance 
its initial share of the develop- 
ment cost of the proposed new 
gold mining operation in South 
Africa's Erfdeel - Dankbaarbeid 
area of the Orange Free State, 
the Lonrho group's Duiker 
Exploration is to make a rights 
issue. Further details, it is stated, 
will be announced on or before 
October 6. 

It is added, however, that 
TwcefftDtein United Collieries 
and Wltbank Consolidated Coal 
Mines, which are the beneficial 
owners of approximately 28.5 per 
.cent and 15 per cent respect- 
ively of Duiker, will renounce 
their entitlements in the issue 
in favour of their shareholders. 
The latter will be offered these 
share entitlements direct by 
Duiker. 

Mining rights to the Erfdeel- 
Dankbaarheld area are owned as 
to 60 per cent by the Anglo 
American Corporation group and 
40 per cent by Duiker. Although 
the area contains some 62m 
tonnes of mineable ore, the gold 
grade is low at about 4£ grammes 
per tonne and it would probably 
not be a profitable proposition 
as a mine in Its own right. 

Bnt, as reported here in July, 
the plan is to tackle it as an 
extension of the existing Free 
State Saaiplaas mine. The nearby 
Welkom and. Western Holdings 
mines are to be combined and 
Free State Saaiplaas will cede 
the enlarged mining lease area 
to Western Holdings thereby 
making use of both operating 
and. importantly, tax advantages. 

Gross revenue and expenditure 
of .the new mining area will be 
shared as to 15 “ per cent by 
Western Holdings and 85 per cent 
by a new company to be formed. 
Initial holders of the new com- 
pany will be Anglo American 
and participants 44.5 per cent, 
Anglo American Gold Investment 
9.5 per cent. Duiker 36 per cent 
and Western Holdings 10 per 
cent. A listing for shares in the 
new company will be considered 
in due course. 


Ransomes lays off 400 


Manor National 
dives into loss 



BY ELAINE WILLIAMS 

ABOUT 400 redundancies and 
short-time for 2,000 workers 
were announced yesterday by 
Ransomes, Sims and Jeffries, 
the . Ipswich agricultural 
machinery manufacturer. 

Production. is to be cut by 20 
per cent . with most workers 
starting a four-day week from 
Monday. Talks are taking place 
between unions and manage- 
ment to discuss tbe cuts. 

A further 100 jobs could be 
lost at Richard Garrett, the 
engineering company based at 
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Com. Union 
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Cons. Gold 

500 

147 

41 

160 

— 

183 

— 

64^p 

Cons. Gold 

560 
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Gross 

Yield . 


High Low 

Company 

Price 

Change D»v (p) - 

7. 

P/E 

99 

49 

Airsprung 

48 

-1 

6.7 

13.7 

2.9 

50 

21 

Armrrage end Rhodes... 

22 

— - 

1.4 

8.4 


173 

32 1 * Barden Hill : 

172 

-1 

9.7 

5.8 

6.5 

100 

74 

■ County Care 10.7% P». 

74 

— 

15.3 

20.7 


101 

63 

□aborah Ord. 

95 

— 

5.5 

5.8 


126 

83 

Frank Horsed 

121 

—1 

7.9 

fi-S 


179 

66 

Frederick Parker 

66 

— 

11.0 

16.7 

3.0 

155 

82 

George Blair 

82 

-1 

3.1 

3.8 

— 

84 

45 

Jackson Group 

82 

+1 

6.0 

7J 

3.1 

1S3 

103 

James Burrough 

121 

— 

7.9 

6.5 


305 

242 

Robert Jenkins 

305 

— 

31 .3 


— 

232 

175 

Torday 

230 

— 




34 

10 

Twinlock Ord 

71V. 

— 




30 

70 

Twin lock 157. ULS ... 

81 

— 

15.0 


— f 

56 

23 

Unilock Holdings 

45 

— 

3.0 

6.6 


101 

42 


100 

— 




2*5' 

138 

W. S. Yeates 

241 

— 

12.1 

5.0 



t Accounts not prepared under provisions ot SSAP 15- 


ENGINEERING FACTORY 
FOR SALE 

As An Ongoing Business 

O’Connor Engineering Limited (in receivership) 
manufactures agricultural machinery and operates 
an engineering plant at Tubber, Co. Clare, Ireland. 
Derm at Fitzgerald, receiver and manager of 
O’Connor Engineering limited is offering the 
following for shle: — 

Factory premises of 50,000 sq. ft covered area on a 
site, of five acres. 

Plant, machinery, fixtures and fittings, raw material, 
work-in-progress and finished stock. 

A skilled workforce and nationwide network of 
dealers is available. 

For further details and permission to inspect 
apply to- the Receiver : — 

Dermot Fitzgerald F.CA-, 

. Graig Gardner & Co., 

Sarsfield House, Frauds Street Limerick 


Leiston, Suffolk over the next 
two weeks. 

The Official Receiver was 
called “in two months ago when 
Garretts failed to raise £lm 
from bankers to keep them- 
selves operating. Negotiations 
over the company's future con- 
- tinue. 

The engineering company of 
Charles Wick steed of Ketter- 
ing. Northants. is to close its 
machine tool division after 70 
years' operation. One quarter of 
the company's 200 stron? work- 
force is to be made redundant 
next month. Wirksteed will con- 
centrate, instead, on the manu- 
facture of children's play- 
ground equipment 


CONSIDERABLY lower trading 
margins and unexpected prob- 
lems over the acquisition of 
C.G.S.B. Holdings- has resulted 
in Manor National Group Motors 
reporting a loss of £21.000 for 
the half-year to June 30, 19S0. 
Last time there was a pre-tax 
profit Of £723,000. Turnover 
climbed from £24 53m to 
£33.95 nv. 

The chairman says strong 
action has been taken at C-G.5.B. 
to reduce current trading losses. 
Stories and debtors have beep 
reduced overmanning has been 
identified and a redundancy pro- 
gramme carried out: unprofit- 
able branches have been closed 
and rconsequeutly bank borrow- 
ings have been lowered by £lm. 

Steps have been taken to 
improve profit margins, and as 
a result the way has been paved 
for achieving profitability. 

With regard to C.G.S.B., the 
chairman reported in his last 
annual statement: "Profits for 
the year ended September 30. 
1979, had been estimated at 
£45.000. The audited accounts 
for the 15 months to December 
31, 1979, show losses of £215,000, 
and trading for the first three 
months of 1980 continues to 
show losses.” 

He now says it is evident from 
reports reecjved from the audi- 
tors that “ adjustments will be 
required to the reserves at 
January 1, 19S0, to allow for 
what, in the board’s view, is an 
over-valuation of stocks at that 
date. In the light of this and 
the assurances given in the offer 
document by the C.G.S.B. direc- 
tors and their advisers, further 
professional advice is being 
sought." 

No interim dividend is being 
paid against lp last time and 
total of 2.5p from pre-tax 
protfis of £1.22m. The board says 
favourable consideration will be 
given to the payment of a final 
dividend when the results for 
the full year have been ascer- 
tained. 

The company is looking to 
British Leyiand for new models 
to assist sales and profit . "With 
the new Ttal and Metro if 
expects Increases in sales 
volume and profitability. This, 
fncethe,- with other morter 
improvements will .in the shori- 
term. assist until th* new Bountv 
model is introduced from which 
the company expects long-term 
benefits. 

Difficult trading conditions arc 
very much in evidence. sa>s the 


chairman, but tight rontrol of 
investment in stocks and debtors 
will continue to assist in reduc- 
tion of interest charges. 

After tax of £31,000 (£88.000) 
in the first half and an extra- 
ordinary debit of £68,000 (credit 
£142,000), there is a loss per 20p 
share of Q.7p (earnings 4.2p). 


Setback for 
Hunt & 
Moscrop 

WITH second half pre-tax profits 
pin aging from £284,568 to £50,113, 
Hunt and Moscrop (BOddJeion), 
industrial machinery manu- 
facturer, reports figures down 
from £930.568 to £258,113 for the 
full year to June 30, 1980. Turn- 
over was slightly lower at £20-04m 
compared with £20.4Sm. 

The chairman says trading 
conditions continued to be 
extremely difficult in the second 
half, with the high cost of 
borrowing adversely affecting the 
results. Interest charges for the 
year accounted for £326,263 
(£161,811). 

The reorganisation programme 
is producing a more efficient 
structure well able to cope with 
the varying demands in this 
sector. The combination o fthis 
and the improving cash genera- 
tion means the board can re- 
commend the maintenance of the 
final dividend. This will be 
0.5425p net against 0.54272p for 
a total Of 0.9p (0.90022p). 

Dividends absorb £210,904 
(£210,958). 

Trading profit far the year was 
£803,760 ffl.llm). Associates 
losses were £19,384 (£16,857) and 
after minorities of £9,830 
(£4,593). and tax of £46,499 
(£221.985). net profits came out 
at £221.444 (£713.196). Re- 

organisation costs, less tax. 
amounted tn £501.742 (£20.981). 
Reserves at June 30 were lower 
at £2.fi?m compared with £8.17m. 

Th? directors believe that from 
the current order position, the 
group is maintaining its share of 
the market with export sales 
continuing at reasonable levels. 


Interim Statement 



6 months 
. to 304-80 
fm 

6 months 
to 306-59 
£m 

Tear 

1979 

£m 

Tumover.Work Mined oml^ihe Group 
including attributable Share of Associates 

5100 

42ao 

10040 

Operating Profit including Share of Associates 

aao 

12.0 

593 

Interest Payable less Receivable 

SB 

3.6 

12.6 

Profit Before Taxation 

BA 

8.4 

473 

Taxation 

■: ZA 

2.0 

6.6 


1JQ 

6.4 

40.7 

Attributable Minority Losses/(Piafils) 

03 

(0.1) 

02 

Profit After Taxation 

Attributable to Shareholders 

\ 23 

63 

40.9 

Extraordinary Items 

03 

- 

- 

Profit After Taxation and Extraordinary 

Items Attributable to Shareholders 

83 

6.3 

40.9 


Th© Directors have a n mtg»rrm dividend of OBSp. per share (0.75p) to tal li n g £2J76£00 

(ffl .920.000) whirB will be paid on 8ft) January, 19ffl to all shareholders rwi tha register 
at 7ttt November, 1980. 


The ChadmanMx.R.Bi Smith, comments: 


During the first six months of 1980 
good progress has been made on 
contracts at home and overseas. In the 
Urdted. Kingdom the number of legally 
completed house sales was higher 
than during the same period in 1979. 
The increase in turnover of 1996 and in 
profitbefare tax of 1296 is partly due 
to the more normal working conditions 
in the United Kingdom compared with 
those caused by the bad weather in 
early 1979. The £800,000 extraordinary 
profit arises horn the sale of an 
investment 

In reviewing prospects for the 
full year it must be said that in' 
common with many other companies, 
we had hoped for a more substantial 
reduction in interestiates by the 
middle of the year Although present 
borrowings are below the level they 
were inDecember 1979, the current 


interestiates not only reduce profits 
but deter investment by potential, 
customers. There is evidence that 
since May there has been a marked 
reduction of deposits placedby 
intending house purchasers, the full 
effects of which will notbe felt until 
nextyearDespite these factors we are 
of fee opinion thattheresults for the 
year will be satisfactory considering 
the depression in the UK and the 
pressures in overseas markets. 
Although the order book at the 
end of June was higher inreal terms 
than at the same time in 1979, 1 stillhold 
the view expressed at the Annual 
General Meeting that 1981 could be 
our most difficult year 


George Wimpey Limited. 
Hammersmith Grove, 
London W6ZEN. 
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Esso plan for 
chemical plant 
Is approved 

By Martin Dickson 

ESSO CHEMICALS has been 
given the go-ahead by Fife 
Region's planning committee to 
change the location of its 
planned £300m ethylene cracker 
from one part of the huge 
Mossmorran petro - chemicals 
complex to another part of the 
site. 

Esso was £ven planning per- 
mission for the plant by the 
Government last year. But. in 
March, the company applied to 
change the cracker's location 
from tiie northeast quadrant of 
the Mossmorran site to the 
southwest one. This would allow 
the northern part of the site to 
be left free for downstream 
petrochemicals works. 

Esso expects to start site 
preparation in March next year 
and to bring the cracker on 
stream by the end of 1984. 
There has been no indication 
which downstream plants might 
make use of the cracker's 
ethylene — a baric building block 
of the chemicals industry. But 
Esso said recently that Moss- 
morran was one of a number of 
European locations where it was 
considering farther downstream 
activity. 


High Court post 
for Thorpe 
case nrosecutor 

MR. PETER TAYLOR, QC. who 
conducted the prosecution in 
the Jeremy Thorpe trial last 
year, has been appointed a High 
Court Judge, it was announced 
today. 

He succeeds Mr. Justice 
Griffiths who was appointed a 
Lord Justice of Appeal in July. 

Five new circuit judges and 
three recorders were also named 
today. 

The judges are, for the south- 
eastern circuit, Mr. Francis 
John Aglionby, Mr. John 
Hunter, Mr. Aron Owen and 
Mr. Alistair Newburn Troup, 


SPAIN 

September 25 
Banco Bilbao ... 
Banco Cant nil ... 
Banco Exterior ... 
Banco H is pa no ... 

Banco InU- Cat. 
Banco Madrid ... 
Banco Santander 
Banco Urquijo ... 
Banco Vizcaya ... 
Banco Zaragoza 

Dragados — 

Espsnolo Zinc ... 

Fecaa 

Gal. Preriados ... 

Hidrora 

Iberduero 

Petroleoe 

Petrolibar 

SogeBaa 

Telefonica 

Union Elect 


Price 


+or- 


240 

+2 

2S8 


210 


227 

+2 

120 


141 


271 


135 


248 

+2 

248 


110 

' 

72 

-1 

63.7 

+0.8 

31.5 

+2.5 

68.7 


65.5 

-0.5 

112 

-1 

90 

+1 

102 


835 

+0.8 

68.5 




HALF-YEAR REPORT 1980 


A summary of the unaudited consolidated results of 
Vickers Limited for the six months ended 30th June 1980 is 
given here showing profit before taxation of £12-61 6m 
(1979 £6 -393m). These results include interest receivable 
on the final compensation settlement for the shareholding 
in Britisn Aircraft Corporation (Holdings) Limited (BAC) 
of £8-173m relating to prior years. 

The Directors are pleased to report that, with the 
exception of the Office Equipment Group, all of the prin- 
cipal activities achieved higher trading profits than in the 
first half of 1979 despite increasing competition both at 
home and overseas. Vickers Australia has also returned to 
profitability. 

On 27th June 1980, the sale of the International 
Machines Division of the Office Equipment Group was 
completed. The estimated trading loss of that Division 
prior to the date of sale has been included in the results for 
the six months. 

On 21st August 1980, we announced that settlement 
of the outstanding compensation for the 50% share- 
holding in BAC had teen agreed with H.M. Government 
following the advice of our stockholders’ representative 
that the terms offered were the best that could be achieved 
under the existing legislation. We are awaiting the out- 
come of the arbitration proceedings now being heard to 
determine the compensation for our former shipbuilding 
interest. 

On 6th August 1980. the offer for tbe ordinary shares 
of Rolls-Royce Motors Holdings Limited was declared 
unconditional. In accordance with the accounting 
standard oh Group accounts, the resuits of Rolls-Royce 
Motors Holdings Limited have not been included in the 
half-yearly figures but will be consolidated from 6th 
August 1980. 

A summary of the unaudited trading results of 
Rolls-Royce Motors Holdings Limited for the 24 weeks 
ended 14th June 1 980 is given here. The reduction in profit 
was caused by the difficult trading conditious in the motor 
industry in North America and the continued depression 
in the diesel engine business. However, an improvement 
in the trading conditions in North America since the 
half-year, coupled with the introduction of tbe new motor 
car later this year and the compensation expected from 
the cancellation of the Iranian tank engine contract, 
should resultin the profits for the full year being in excess 
of those achieved in 1979. 

The Board expects the trading profits for the full 
year relating to those groups which were the Vickers 
activities to exceed those for 1979 and, in view of the 
receipt of the compensation for the aircraft business, 
anticipates paying a dividend for the foil year of I2p, as 
was indicated in the merger documents. Accordingly, an 
interim dividend has been declared of 4*55p(1979 3*85p) 
per £1 Ordinary Stock equivalent, with associated tax 
credit, to 6-5p (1979 5*5p) gross. The dividend, which will 
cost £3*334m will be paid on 5th January 1981 to stock- 
holders-on the Register at 26th November 1980. 

Sir Peter Matthews 
25th September 1980 C h ai rm a n 


VICKERS LIMITED 

Unaudited results for the six months 
ended 30th June 1980 ‘ 




Six months to 



30th June 

1980 1979 

Year 

1979 

Sales 

£000 

210,620 

£000 

184,488 

£000 

389,763 

Consolidated trading profit before interest 

11,662 

12,604 

19,655 

Interest receivable/(payable) including £8 -173m. 
interest receivable in 1 980 relating to prior years 

664 

(6,244) 

(12,788) 

Consolidated profit before taxation 

12,326 

6,360 

6,867 

Share of profits of associated companies 

290 

33 

427 

Profit before taxation 

12,616 

6,393 

7,294 

Taxation— -United Kingdom 

1,968 

1,136 

1,672 

Overseas j 

641 

1,064 

1,296 



2,609 

2,200 

2,968 

Profit after taxation 

Minority shareholders’ interest 

10,007 

(357) 

4,193 

(76) 

4,326 

385 

Stockholders’ profit before extraordinary items 
Preference Dividends 

9,650 

198 

4,117 

198 

4,711 

395 

Ordinary stockholders 9 profit before 
extraordinary items 

9,452 

3,919 

4,316 


Earrings per £1 Ordinary Stock before 

extraordinary items based on Stock in Issue 
at 30th June 1980 prior to tbe Increase to 
effect the Merger 


21 -6p 


9-Op 9'9p 


ROLLS-ROYCE MOTORS HOLDINGS LIMITED 

Unaudited results for the 24 week period 
ended 14th June 1980 


Sales 

Motor cars . 
Diesel engines 
Other products 


24 weeks to 
14th June 16th June 


1980 

£000 

47,697 

15,655 

17,328 


1979 

£000 

46,343 

18,583 

11,296 


Year 

1979 

£ 000 : 

96,131 

35,680 

26,505 


Profit before interest 
Motor cars 
Diesel engines 
Other products 


Interest payable 
Profit before taxation 
Taxation— United Kingdom 
Overseas 


Profit after taxation 
Minority shareholders’ interest 

Profit attributable to shareholders 


80,680 

76,222 

158,316 

3,123 

(3) 

1,566 

4,546 

328 

1,541 

10,325 

(1,693) 

3,430 

• 4,686 

6,415 

12,062 

'3,442 

1,831 

4,917 

1,244 

4,584 - 

7,(45 

368 

1,043. 

1*794, 

(483). 

. -224.. 

■ -.-256, 

015) 

1,267-. 

= ■ 2,050- 

1,359 

7 

3,31 V 
(4) 

.5,095- 

04) 


A 

■■X 

4* 

;*i 


I'fr 


1,366 


3,313 


5,081 


Vickers Limited ^ icfcers Mouse. V] ilJbarik, London SW1P 4R A 
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INTERNATIONAL COMPANIES and FINANCE 
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Diamond 
Inti, hit 


German group hiddiag for 
General Motors unit 


By Our Financial Staff 


BY IAN HARGREAVES IN NEW YORK 

GENERAL MOTORS is under 
stood to be holding talks with 


DIAMOND INTERNATIONAL, 
the forest products group in 
which Sir James Goldsmith's 
Cavenham Development has a 
24 per cent stake, saw third 
quarter profits slump by 3S per 
cent from $14.92m tc 39.21m. 

Sales for the 12 weeks were 
down from $313m to §304.Sra 
and earnings per share dropped 
from SI. 11 previously to 57 
cents. This, however, repre- 
sents an improvement on the 
second quarter earnings of 53 
cents a share. 

After nine months net protirs 
were 41 per cent down at 325.96 
compared with $43j99m. with 
earnings per share at $1.77 
against $3.27. Sales for the nine 
months came to S86L.8m 
t$8S4.4m previously;. 

Mr. William Koslo. the chair- 
man. said the principal reason 
for the fall from last year’s 
record figures were the con- 
tinuing slump in housing starts 
and the start-up expenses 
related to new facilities.' 

Lumber and retail b uildin g 
materials, two important seg- 
ments of . the business which 
normally account for around 38 
per cent or sales and 44 per 
cent of profits, were significantly 
affected by the downturn in 
housing and construction. 

Mr. Knslo said: “ High 
mortgage rates and uncertainty 
as to the general economic out- 
look are continuing to prevail 
nationwide and they are 
currently haviDg an adverse 
impact on the houing market. 
However, we are optimistic 
about a recovery and turn- 
around in this area by the first 
quarter of 1981.” 

Diamond's other interests 
include packaging, pulp, paper 
and printing. 


IBH Holding of West Germany 
about the possible sale of GM's 
Terex division, which makes 
heavy duty construction 
vehicles. 

GM would not confirm reports 
of negotiations yesterday, but 
the sale would fit into the com- 
pany’s policy of selling interests 
i outside its mainline motor 
business, which is in the middle 
of a five-year. $40bn capital re- 
( investment programme, stretch* 
j ing the resources even of the 
! mighty CM. ' 

Terex, which GM acquired in 
| 1953, is a relatively small fry 
in the U.S. construction equip- 
ment industry and Wall Street 
! analysis believe that the divi- 
I sion has struggled to make 
' profits in the shadow of bigger 
[ competitors such as Caterpillar 
I Tractor. 


Terex is thought to have 
annual revenues of about 
$500m, compared with Cater- 
pillar's $7.6bn. and could be 
worth about 3250m to the 
Germans. 

With the U.S. construction 
industry still firmly in 
recession. Terex is almost 
certainly operating deep in the 
red. But it would be attractive 
to IBH, which earlier this year 
bought a stake in Pettibone, a 
Chicago-based construction 
equipment company. 

At this stage. IBH’s stake is 
13 per cent but is seeking to 
raise it to 25 per cent The 
company has also made exten- 
sive acquisitions in Europe, 
including Hymac of -the UK and 
Massey-Ferguson's Hanoraag 
subsidiary. Powell Duffryn. the 
UK engineering group, in turn 
has a 23 per cent stake in IBH 
from its sale of Hymac to IBM. 


Terex has plants in Brazil. 
Scotland and Canada. In 
addition to its main plant in 
Hudson, Ohio. 

Early last year GM sold its 
Frigidaire appliance company. 
• Car sales in the U.S. have 
continued at extremely 
depressed levels, dropping 39 
per cent in the mid-September 
period from a year earlier. 

The figures, however, could 
be erratic: some companies are 
nbt counting current sales of 
their new models because the 
new mndel year does not 
officially start until next month. 

One reason for this is that 
Chrysler, in particular, will be 
anxious to produce the best 
possible sales figures for 
October .in order to build con- 
fidence in its new K-car models 
on which <ihe survival of the 
company is pinned. 


South 
African 
credit set 
for market 


GENERAL MOTORS DO BRASIL 


Aiming to be number one 


By' Peter Montaghon 


Sharp downturn at Measurex 


BY OUR FINANCIAL STAFF 


THE SETBACK in orders for 
its computerised control sys- 
tems in the first half of the year 
has caught up with Measurex 
Corporation in the third quarter. 
But there are signs that the 
situation is improving. 

Profits for the first nine 
months show a 23 per cent fall 
to So. 7m or $1.63 a share. The 
board is making no estimate of 
the outlook, however. Sales for 
! the period are $4m up at $90J2m 
; while the order backlog has 
1 dropped from $30.7 m to $26.4m. 
j In the third quarter, profits 
' tumbled from $2. am to $1.4m or 
1 41 cents a share. Sales were also 
; down sbarply from $29.9m 
i against $31.5m. 


Measurex attributed the 
lower tiiird quarter net earn- 
ings to a decline in equipment 
sales revenues which in turn 
reflected lower orders in the 
first half of -rhe year. 

It said that equipment orders 
improved in the third quarter 
to $19.5m from $ 17.0m in the 
comparable period. 

The balance sheet strength- 
ened in the third quarter. 
Accounts receivable improved by 
$4.1m to $40.7m and inventories 
were reduced by Sim to §47.4rn. 

In 1979, Measurex. which 
manfactures computer-based 
control systems for the pulp and 
paper, and rubber, plastics and 
metals industries, earned S2.82 


a share on sales of $119m. 
Foreign operations provided 60 
per cent of sales and 51 per 
cent of earnings. 

But during the first half of 
the current year, profit margins 
tightened sharply as a result of 
higher servicing costs and earn- 
ings began to slip lower. The 
additional blow of reduced 
orders as the pulp and paper 
industry began to feel the reces- 
sion. clearly hurl the company 
in the third quarter. 

The company has developed 
a line of energy management 
systems which in fiscal 1977 
brought ip. 9 per cent. In June, 
the board noted increasing 
orders for such systems. 


Bank discloses 
review plans 

By Our Financial Staff 


CONTINENTAL ILLINOIS, the 
Chicago-based hank holding 
company, is conducting a com- 
prehensive review of its 
operations “ with an eye to de- 
creasing or eliminating unprofit- 
able or very low yielding 
activities.'* said Mr. David 
Taylor, executive vice-president 
and treasurer. He did not 
identify any operations that 
might be pruned. 

Mr. George Baker, vice- 
-president, general banking ser- 
vices. said Continental Illinois 
.expects growth in its commer- 
cial, multinational and' inter- 
national loans in 1981 or 5 to 
-M per cent 


Del Monte to diversify 

•/ 

from canned products 


City Investing 
plans to divest 


SOUTH AFRICA’S S250m 
' Eurocredit looks set for open 
market syndication next week. 
A five or six hank second-tier 
management group is virtu- 
ally complete and It is already 
confirmed that Commerzbank, 
Kredie thank international 
and Standard Chartered have 
joined. 

The Republic of South 
Afriea ^decided to go ahead 
with the credit, its largest 
single borrowing abroad, after 
h was proposed by West Ger- 
many's Dresdner Bank, which 
is in the lead management 
group alongside Barclays 
Bank. Citicorp. Credit Com- 
mercial de France and UBS. 

It bears a margin of J per 
cent for the first two years 
rising to I per cent Cor the 
remaining five. The proceeds 
are to finance social amenities 
for the country’s black and 
coloured population. 

Senior South African 
officials visiting London this 
week said the total cost oF 
the projects covered Is some 
$300 m. There are, however, 
no current plans to. increase 
the amount of the credit; this 
would only happen if it was 
ammasively oversubscribed in 
syndication. 

The projects covered will be 
clearly enumerated in the 
loan documentation. This 
encourage into the operation 
hanks who might otherwise 
abstain for political reasons. 

South African officials said 
that a wide spectrum of banks 
are being asked to partici- 
pate. They expected that 
Japanese banks would con- 
tribute, although they 
acknowledged that there is 
still political resistance “at 
board level** to South .Africa 
in some major U.S. banks. 
i SouthA frica intends to tap 
the Euromarkets regularly 
from now on. A further large 
project financing credit is 
expected before the end of 
the year. 


THE BRAZILIAN subsidiary of 
General Motors has set one 
clear objective: to become No. 1 
in the domestic market accord- 
ing to Mr. Joseph Sanchez, 
president of GM do Brasil 

“ That means having 35 per 
cent of the market, and- our 
present share is 22 per cent.” 
The market leader at the 
moment is Volkswagen with 42 
per cent 

GM do Bra&irs plans to take 
13 per rentage points of market 
share away from Volkswagen 
and other competitors call for a 
broadly-based assault on the 
marketplace. 

According to Mr. Sanchez, the 
first prong is the remodelled 
Opala line, launched earlier 
this year. The Opala is the com- 
pany’s major contender in the 
medium to large car market 
which is expanding in Brazil as 
the cost of petrol forces owners 
of big cars to turn to smaller 
models. The company- has also 
launched two more new models: 
a 1.6 litre sports version of the 
Chevette and an estate car also 
using Chevette mechanics, to be 
called the Marajo. 

But the major offensive will 
come in 1982 when GM will 
launch its “World Car, " at the 
moment code-named the J-Car. 
Proposed total investment by 
GM do Brasil for all develop- 
ments between 1980 and 1983 
is $500m, “of which $65m is for 
the expansion of our Sao Jose 
dos Campos plant, where we 
will be producing the engine 
For the J-Car, " explained Mr. 
Sanchez. 


BY JUR TURNER. IN SAO PAULO 

Bfazil, however, as only transJ 
axles will hav,e to be imported. 

The one as yet unknown fac- 
tor in the J-Car is its price. “We 
hope to price the new car, which 
will be bigger than .the Chevette, 
below that of the Opala, but 

investment costs' are now higher 

than What our competitors were 
paying to .develop new models 
two or three years ago." ButGM' 
Is not - alone in lie problem . of 
introducing^ new model in a 
section of the market where it 


. The Brazilian 
subsidiary of General 
Motors has an important 
role in the strategy of 
the parent company. It 
r ank s high in the hk of, 
corporate investment 
priorities, being chosen 
as a producer of engines 
for GM’s new World 
Car. It also plaiis to be 
number one in the 
Brazilian market 


This indicates the importance 
of Brazil in the GM world stra- 
tegy. as it is the only country 
outside the developed world 
where GM will be producing 
J-Car engines, the others being 
the U.S.. Canada, Germany, 
Japan and Australia. 

Ford do Brasil has so far 
found it impossible to include 
Brazil in its World Car strategy 
due to the Government’s 85 per 
cent minimum local content for 
components. GM is having no 
such problems with the J-Car in 


already has a long established 
and, therefore, much cheaper 
model.. . 

Mr. Sanchez, cited the case 
of VW’s Golf, which carries the 
Beetle 1.3 litre engine but is 
much more expensive than the 
VW Beetle, produced in Brazil 
since 1952. 

' The con® ally’s main hope for 
the Small car market remains 
the Chevette.. *!We will stay with 
the Chevette because there are 
still a lot of things we ean do 
in terms of weight reductions 
and additional .variations:-’’ . 

When the expansion of the 
engine plant is complete, pro- 
duction. of the .J-Car engine will 
be set at 330,000 units per 
annum. Of these 80,000 will be 
for the domestic market and the 
rest -for export’ But in 1981, as 
there will be no J-Cars on the 
market in Brazil, the total 
production will be exported. . 


Thus, Mr-Sandie*'-dapects to 
export goods worti*$3i3flm next 
year, a -30 per .c«tf ;: iaeiease oa 
this year. Exportin' 3880 were 
the same as he 

added. .. .' • * 

-In addition . to -complete 
vehicles and next engines, 
GM do Brasti is a major supplier 
of, completely knocked! down jfrr 
kits. If is the only.codntry ou*- 
'sidethe developed worldexpori- 
ing kits. : V 

Asked about , the poBnbi!!? 
of a “World Track," Mr 
Sanchez replied that ajaeetii- 
on the subject is tu be held : 
the UK' where -the GM. si’- 
sidiary, Vauxhali, . it. -to he' • 
Brazil develop- its ‘ truck fan-.- 
using the experience ; o£ tf 
Bedford lorries., .. In terms n r 
total profits, thosederiying from 
outside the North:;. American 
operation' fepresentei: 20 per 
cent of GM : Corporation^ total. 
$62 bn profits 'ta'lgfK' Of this, 
$1.5bn came from ” 

- As for the «aii] 

, ment to -Brazil’s 

gramme' of -eth ail 

in petroV GM wUI 
a total ■pfilQ.OpG'p 
“ This represents 
all aieohoi-driv^ 

manufactured v 
year,“14r. ,8 ' 

Consumer tif 
powered vehicl 
positive,; espeei 
prices are siibjsi 
them lower than, 
areas 'of BriotT. ... w 
is readily ayatiahte:; 

■ 50 -and 80, per cent- 
orders are f or .alcohelcfcass. 

Meanwhile GM .'itffltcJSi in re- 
ducing : ideas ' borrihiha fru- 
Japaneser labour relates 
niquea; i :.'-“ : 'We. .. :putt!*- 
together quality cijfies, who 
workers will workman- extra • 
minutes on overtime to tbi* 
out improvements in prodr 
tmty.'V: - 

In addition, to the qualii; 
circles, the company will v 
improving personnel apprais 
and the worker feedbsr 
mechanism- generally, “makl.'v 
the employee feel part -of :N- 
flu aT dedsi on-making process. - ’ 


-yf. 


i» ‘ 
.-ll! 
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j NEW YORK— Del Monte 

J Corporation is diversifying away 
from the canned fruits and 
j vegetables that long have been 
i a fixture on grocery store 
shelves. 

Its marketing efforts will 
• focus instead on fresh fruits, 
i frozen foods, ethnic foods and 
! low calorie desserts, which 
show more growth potential 
than the traditional canned food 
tines, according to Mr. Richard 
Landis, the chairman 
Pineapple production illu- 
strates the changes to be imple- 
mented under the current five- 


year plan. 

Del Monte's pineapple- 
growing Philippine subsidiary 
appears to have reached its full 
potential, while canned fruits 
are yielding lower proSts. No 
additional to vestments are 
planned for now in Asia but the 
company is diversifying its pro- 
duction sources by developing a 
new pineapple farm in Costa 
Rica. The fruit grown there 
will be shipped fresh, rather 
than in cans, fo the eastern U.S. 
and Europe, where Del Monte 
seeks an expanded market 
share. - AP-DJ 


THE DIRECTORS or City in- 
vesting. the U.S. conglomerate, 
have approved plans for the sale 
of assets with a book value of 
$54 lm. The assets are estimated 
to have a market value of 
around S&Otim. 

The company said the move 
towards the sale represented 
the first phase of a programme 
designed to realise the value of 
the company's assets. The 
objective was to maximise re- 
turns to shareholders and the 
proceeds of the sale would 
mainly be applied to reducing 
debts, it said. 


DM 150m 
issue for 


FT INTERNATIONAL BOND SERVICE 


Austrian bank 

By Francis Ghiies 


The list shows the 200 latest international bond issues for which an adequate, secondary mark* 
exists. For further details of these or other bonds see the complete list of Eurobond prices publish? 
on the second Monday of each month. Closing prices on September 1 


This announcement appears as a matter of record only. 



150,000 Shares 


American Management Systems, 

Incorporated 


Common Stock 


Lehman Brothers Kuhn Loeb 

Incorporated 


Brean Murray, Foster Securities Inc. 
Hambrecht 3s Quist 
Oppenheimer & Co* Inc. 

September 15, 1980 


Alex. Brown & Sons 
New Court Securities Corporation 
Tucker, Anthony & R* L. Day, Inc. 


A DM X50m eight-year bullet 
issue was launched for 
Oesterreicbische KontroIIbank 
by Deutsche Bank last night 
The borrower Is paying a 
coupon of 81 per cent on these 
bonds which are expected to 
be priced at par. to yield 
8.5 per cent. . 

This marks an increase in 
the yield offered on paper for 
an Austrian borrower. Two 
weeks ago the Republic of 
Austria offered 12-year paper 
on a yield of 8.32 per cent. 
This paper is. however, stand- 
ing at a two-point discount 
from its issue price of 99i. 

Prices of seasoned foreign 
D-Mark bonds slipped { per 
cent yesterday in thin trading 
while Swiss' franc bond prices 
were unchanged on the day. 

in the dollar sector prices 
...were virtually unchanged on 
the day. Tbe $20m 15-year 
issue for Marion International 
was priced yesterday, offering 
a final coupon of 9 per cent, 

J per cent below the figure 
<niiia"y indicated. The bonds 
qnicklv went to a premium 
in early trading where they 
were -quo'cd by lead manager 
Blvth Eastman Paine Webber 
at lOOi-1911. 

The coupon on the 820m 
19-year convertible was fixed 
at 81 per cent by lead 
managers Hambros last night 
with the conversion preminm 
at 7.3 per cent. 

The coupon on the 825m 
15-year eonvertihlc Tor 
Hanson -Trust was set at 
91 per cent and the conversion 
premium at 6 per cent by 
CSFS yesterday. 

A convertible hnml for Lear 
Pefrelenm was widely antici- 
pated tr be launched late 
yesterday evening. 
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; U.S. DOLLAR 
j STRAIGHTS 
j Brit. Oxygen P. 10*4 90 50 

I CECA 11% 88 .. 10O 

Citicorp O/S Fin. 10 86 300 
Con. Illinois O.-S 9% 86 150 

I Denmart 114 SO 

* Dome Petroleum 13% SZ 

I EEC . 11 95 

EEC M 

eib m 32 

I EIB 13V 90 

. Eksportfinana 11V 87 ... 
j Ekaporifinana 94 87 ... 

| Elec, de France 10 88 .. 

Export Dtf. Cpn. 10% 87 100 
I Export pv. Cpn. 9V 88 150 
i Federal Dav. Bk. 12V 95 75 

! Fm. Exp. Credit 10V 05 
Finland Rep. of 9% 86 
. Ford O/S Fin. 12V 85 
George Weston 13*j 87 
GMAC O'S Fin. 11 84 
GMAC O/S Fin. 13V 85 
, Goodyenr O/S 1ZV 87 
■ Hudson's Bay 11V 90... 

; IBM Canada 1QV 85 ... 

ICI Fm. Ned. 11 83 ... 
j Ini. Harvester 12V 85... 

I McGraw 13^ 85 

; NorWest Ind: 13V 87... 

! Nona Scotia 10V 80 ... 

0KB 10 85 

Pembroke Capital 9V 87 

Pemex 11V 88 

Quebec Hydro 11V 92 .. 

Reps tool O/S 11V 88... 
Roylease Ltd. 11V’ 85 ... 

j SNCF' 12V 85 

i Swed. Ex. Cred. 12V 85 
UB Finance BV 11 90... 

1 Unilever NV 9V 90 

World Bank 9V 85 
World Bank 10V 87 


Change on 

* Issued Bid Offer day week Yield 
B3V 83V +0V “1 13-ST 
93V 93V 0 -0-V 12.88. 

89V 90V -OV — OV 12.54 
87V 88V -0V -0V 12.79 
91V 92V 0 ~Oh 13-21 

100V 101V -0V -0V 13.27 
89V 87V 0. — 0V33-O3 
88 V 87 +0V -1 -13.07- 
90 91V 0 -OV 13.38 

102V 102V -OV -OV 13.25 
9«tV 05V -OV -OV 12-«i 
88 V 86V -OV -OV 12.98 
87V 87V 0 -0V12J3 

99V 100V +OV -OV 12.7V 
87V 88V +OV -OV 12.68 ‘ 
9BV S»V -OV — OV 12.81 
90V 91\ O — OV 13.08 
88 V 86V- 0 -OV 13-03 
97 97V -OV -OV 13.«> 

99V 99V - 0 -OV 13.57 
MV 94V -OV -OV 12-68 
101V 101V -OV -OV 12JB8 
87V 37V +OV -OV 13.04 
91 V SZV -OV -OV 12.94 
94V 94V -OV -OV 12.05 
95V 98V 0 -IV 12-73 
97*4 98V +0V -OV 13.31 
99V 99V +OV -OV 13-98 
99V 99V 0 -OV 13.88 

89V 89V -OV -IV 12.69 
91V 91V 0 -OV 12.38 

tB6V 87 ! 0 -OV 12.62' 

91V 92V -OV “OV 13.21 
89V 90 • o -IV 13.24 
86 V 87V 0 -OV 14.32 

98V 96VY0V 0 12J7 
99V 100V +OV -OV 12.33 
87V 98V 0 -TV 13.05 
87V 97V +DV -OV 13J8 
83V 84V 0 -OV 12-70 
90V 91 0 -OV 12.42 

89V 90 -OV -IV 1257 
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100 

250 

30 

100 

100 

75 

75 

SO 

100 

115 

75 

50 

90 

SO 

100 

100 

100 

100 

50 

SO 

40 

50 

100 

200 

300 


Tordam Cpn. *3V *5 CS 30 
M: Bk. Dnmk. 9 91 CJA 25 
SOFTE 8V 89 BJA . . ... . 40 
U. Bk.iilrWy«V?OEtiA 18 -. 
Aigamene Bk. 8V .84 .FJ -.75 ’ 

• Algemerw Bk; 10V 87 F|‘ 400 
B*. Meeti ff ft. 10 as-.FT- 75 
Helnoken NV 10 87 -FI ' 75 . 

. Norwey B*« K FI ...... ICO 

^Philips - Lamps -8V S4-Ff.^^75 
-Aero Pari* 13V 67 PFr . 150- 
Air France 'll 84 FFr 120 
CECA 14V 66 FFr ... - 150 

Finland 11 84. FFr 80 

Finland 11V 39 FFt_. . 70 . 

Gbz de Frame H 84 Frr ' 150 
IBM Franc*. 11V aa^Fr’ 120' : 
Renault 9VS5 FFr ..... .100 
Selva y at Cre 9\ 17 FFr .125 . 
. Urd. Mbx-Sw. 14 85 FFr 150 - 
.Beneficial Fin. 14V 90- E - .20 ■- 
Citicorp . O/S 13V 90' E - 50 • 

EIB ,11V 91 C. '. 25 " 

Fin. lor Ind. 1ZV 89 £ 30 
Fin. for Ind. 14V 88 £ '' 20 
.Gen. Bec. Co. 12V 89 E 60 

Peugeot SA 14 30 £. • 23 

Rothschild 14V 90 £_. - 12 
: Swed. Ex. Cr. 15V 85 E 20 
Banofaras 8V 90 KQ ... 7 "' 

CCCE'BV 91 KD . 10 

Sonatrach 8V 90 KO . ' 12 " 
Akzp 9V 87 LuxFr. ...... 500 

Euratora 8 87 .LuxFr: 500 

Euratom SV 88 LoxFr,_. 500 . . 

EIB 9V 88 LuxFr 600 . 

. Volvo 9V 87 'LtixFr J. ’ 500 '■ 


3S 7 , 99V 
-93V . 95 


+0V -OV 13.137 
0 -OV 9.C* 


09 ; 90V fOV 

1- »V «»%53l!5rO% 

- S6V V7K 0 W, 

10. 0 

9 5.1 
9.15 

" 1 

f > 

loov loov 

-ov 


10.15 

f ■ 

.101 101% 

-ov 

+0% 

9.s: 


100V 100V 

0 

+0%' 

92? 


96% 97-> 

3-0%. 

4?IV 

0.7? 

•In h 

rsfit-jmi? 


<£ov 

9M 


-99~100 


-Ol* 

13 2.1 

!"■ 

96V 97V 

0 

+ DV 

12 "-7 



102V 1Q3V -IV -2 13 2? 
82V 93V -OV -IV 13 ^ 
90V 91V -OV. — 2V 13.31 
83 94' -IV -IV 13.13 

94V 95V -6V -OV 13 «:'• 
. 87 .98 -OV— OVISC 
B4V 95V. +OV +OV 13 r- 
-99V TO8V -O’, -OV 13. r" 
98V- 3^, +OV -Oi, 14 .v. 
ff7Vt BflV +0V— OV 13.S 1 ? 
B9 89V 0 ' 0. 13.* 1 '' 
93V 94V 0 -OV 13 e: 
■UJO-VimV OV-OVKS 15 
'95V 98V +0V-.0V 13” 
97V 98 +0V -BV14« 
97V MV , 0 -OV T4.4' 
103V 1Q3V — OV - OV 14 0? 
t94 84V 0 - +1V 9.16 

t«9V 89V 0 -4- 9.7? 
t»2- 92*i.: 0 — OV 9 77 
33V 84V -,0 — OV 10.57 
87V SSV'-OV -MJV 10 39 
97V 9BV..:0 +OV101 0 
97V 98V 0 +QViOfi’ 

95V '96V 0 -0V10 6' 


till' 


Wr; 

won 


Average price changes... On dey 0 on week -OV 



BayeriscJhe Vereinsbank Finance 
Company B.V. 

U.S. $30,000,000 Guaranteed 
Floating Rate Notes Due 1981 


NOTICE OF REDEMPTION 

In accordance with the terms of the Offering Circular 
dated 20th May, 1 976, notice is hereby given that all 
outstanding Notes will be redeemed at a redemption 
price of 100 per cent, of their principal amount, 
together with accrued interest on the next interest 
payment date, being 1 sr December, 1 380. 

The Notes are listed on the Luxembourg Stock Exchange. 

By: 

Morgan Guaranty Trust Company of New York. London 
Agent Bank 


FINANCE FOR INDUSTRY 
INTERNATIONAL BV 

(Incorporated with Limited Liability in the Netherlands) 


Announcement in accordance with the 
requirements of the Stock Exchange to holders of 


MX% GUARANTEED STERUNG/US DOLLAR 
PAYABLE SONDS 1938 
AND 133*% GUARANTEED NOTES 1987 


Holders of the above bonds and notes are advised 
that the 1980 report and accounts of Finance for Industry 
International BV, and its guarantors Finance for 
Industry Limited and FFI (UK Finance) Limited may 
be obtained from the Secretary. Finance for Industry Ltd.. 
91 Vaterioo Rd., London SEl 8XP. 


Bell Canada 
testifies 


DFUTSCHE MARK 
STRAIGHTS 

AJczo 9 90 125 

Australia BV 90 250 

BFCE 7>, 87 100 

BFCE BV 95 100 

Brazil 8 87 150 

Council a! Eur. 7V 89 100 

Denmark 7V 86 100 

Denmark 2V 92 100 

EEC 7V 94 225 

Finland Rep. of 8 85... ISO 

Iberduero SA 9 90 ' 100 

Kobe. City ol 7V 89 ... 150 
Kobe. City of 8 90 . 100 

Bl Bl . Denmark 8V 90 150 

Norway 7 J , 85 

OKB 7V 89 .... 

OKB BV 92 

Oslo. Cir/ ol BV 90 ... 
Sweden 9V 87 
World Bank 8 90 
World Bunk 7V 90 
World Bank 10 86 .... 

World Bank in 90 .... 


Change on 
Issued B4d Offer day weak 
100 UHJv -OV -IV 
99V 100V 0 -OV 
98 96V -OV — OV 

97V 98V “OV «V 
85V 88V -OV -2V 
92V 93V 0 -IV 
97 97V -OV -IV 

87V 98V -OV -IV 
94V 95V -OV -IV 
96V 97V 0 -IV 
98V 99% 0 -OV 

91V 92V 0 -1 
98V 99 0 -OV 

9TV 98% 0 -1 

98% 99% -OV — OV 
92% 93% -OV -IV 
96% 37% -1% -IV 
100V 101V 0 -0% 
105V IDS’, -OV -OV 
98V 97% -OV -IV 
94% 95V -OV -IV 
107% 107% 0 -OV 

108V 108% +0V 0 


250 

100 

ISO 


200 

700 

250 

160 

200 


Average price changes.. On day -OV on week - 


VreM 

833 

8.07 

8.53 

8.39 

11.00 

8.48 

8.49 
8.54. 
8.53, 
8.83 
9,11 
8 AO' 
8.18 
8.76 
7-84 
8.52 
8.62 
8.58 
B.54 
9.45 
8. 63 
8.25 
8.65 ' 
1 
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TftE PROPOSALS pul 
forward by Canada’s Director 
of Combines Investigation for 
(be liberalisation of domestic 
telephone market would 
‘■threaten. a healthy industry.” 
the .Restrictive Trade Prac* 
tices Commission was told by 
connsel for Bell Canada. 

The Director's opinion was 
(hat a more open market for 
telephone equipment would 
create growth through com> 
petition. 

Bnt he added the proviso 
that any move to open up the 

Canadian industry to foreign 
competition should include a 
requirement for reciprocal 
action by those nations who, 
nnlike the U.&, do nqt at 
present open their own 
domestic markets to Canadian 
manufacturers. 

But Bell counsel argned 
that any moves to open up the 
Canadian market to eompeti' 
tion would he beyond the 
Commission’s legal authority. 

The company’s legal repre- 
sentatives were responding to 
a closing argument to the 
Director who had called for a 
remedy to Bell Canada's 
domination of the telephone 
equipment market through its 
Northern Telecom subsidiary. 


SWISS FRANC 

STRAIGHTS Issued Bid Offer 

Austria Rap. ol 5% 90 100 97% 98% 

Bcnen. City of 4V 91 40 189% 90 

Borneo. City of 6 .90 ... 50 101V 10T% 

BMW Overseas 4% 91 100 86 88% 

Buhrm'n-TettorodB 7 90 40 104V 104% 

Caiasse Nat. Tela *V 89 100 90% 90% 

Copenhagen 4% 91 60 84% 85 

Council Of Eur. 5 89 .. 100 90% 90% 

Denmark- 5% 90 BO 97% 88% 

EIB 4V 94 100 83% 83% 

Etel de France 4% 89 100 92 92V 

F G. H Hypo. Bk. 6 90 50 flOlV 101% 

Finland Pro ol 5% 90 BO 83% *3% 

GZB 4V 89 100 B7V 87% 

Hiln 4% 91 35 tSff 90% 

Int.-Amci. Dev. 4% 89 100 . 90% 90% 
•nt.-Amer. Dev. 7 90 ... SO t103%104 
J.iUnnd Tele 5% 90 SO T95%' :9« 

Milxysia 5 89 80 87% 88 

Ncwoq 5% 90 ... 80 99V 99% 

Nippon Tel. 8 T. <% 8g 100 89V 89% 

Nnrges Komm. 4% 91 ... 100 S5V 8B% 

OKB 4', 91 ... 100 84% 84% 

ORB 6 90 100 102% 102V 

Olio. City of 4% 91 ... U30 85V 85% 

Philips Lamps 5% 92 100 97% 97% 

Sckiovi Pra. Hms. 6 90 SO HU 101% 

Shikoku El. Pwr. 4% 89 100 91% 91% 

World Bank 4% 83 .... 150 87 87% 

World Bank 4% 91 . .. 100 87V 37% 

Average price changes . On- day 0 on 


Change on 
day week Yield 
+0%" 0 5.64- 

0 — 2V 6.07 
+0% +0% 5.7S 
-HP* -3V 6.00 
+0% -OV 8.35 
-0% -OV 5.75 
+.1V -IV 6.46 
+0% -3% 6.38 
— OV -IV 6.02 
+0V -0% 6.21 
-0% -IV 5.52 
+ 0V -OV 5.79 
+OV -IV 6.57 
-0% — OV 5.10 
-OV — OV 5.44 
+0% -0% 5.90 
-Oi* -IV 6.48 
-1% -2V 6.10 
+0% -OV 6.84 
-0% -OV 5.78 
+0% +0% 8.76 . 
+0% -P* 6.2S 
-0% — 2V 8.39 
0 -0% 5.65 

■HP. -0% 5.18 
+0% -0% t.51 
-OV -1% K84 
-OV -2% 5.99 
-OV— 2V 6.27 
0 - 2 % 6.20 
week -IV 


FLOATING «*TE 
NOTES , "• "Spread 
Allied- Trisfi .Bfc. 5V 87 OV. 
Bank of Ireland 5V 89 (OV 
Bank ol Tokyo 5% 89... 40% 
Barclays O/S Inv. 5 90 -OV . 
Borg on Ok. A/S 6 89 .. tOV 
Bilbao. Int NV 5V 90... OV 
Citieorp 0/5 F.' 83 ..:„.§f0 

Citicorp O/S F. 84 to 

C. Iwh 5>. 87 OV 

Co-opBrainre Bk. G 86... OV 
Creditansult' 5% 91 StO 1 *- 

CNT '5V 86 §0% 

GZB 5V 89 tOV 

Jugbbunks 8 89 0% 

Ind. Bank Japan 5% -87 OV 
Uoyds Euiofin 8 90. E 0% - 
LTCB Japan 5 1 * 86 ..... OV 

LTCB Japan 5% .89 OV 

Mira. Han: O/S 9i- 9* *0% 
Midland fntl. Fin. 5*89 -OV 
Midland Inti. Fin. .5% 92 0>* 
Hacwnal F,n. 6V B6- ■ 0** 

Nsi YJest 5V 94 r ‘. ffOV. 

Nippon Credit 6V 86 ... 0% ■ 
Nippon Credit 5V 87 tOV 
Royal Bk. Scot 5V 94'.. Stm, 
Sac. C. dn Bque. 6% 87 OV 
Standard Chan . 5V 90 OV 
Soenilca Hndlsbk... 5 B7 

Sweden 91 • (OV 

V/ill.-im's S Gltfti 5% 91 OV 
Bq. S d’Alo. 4V 89 SF OV 
Average price changos . . 


Bid' Offer C.dte-C.dpn C.y' 
98V 08V 2/1 10.44 10 
97% 38%21/TI 11V ' 11 

97 97?j 26/10 BV 9 ' 

3Vi 98 13/12 9% 9 

37 1 ! 98 2B711 12V 13 

Sfi 5 , 97V29/T1 10.06 10 
99V 99V 23/11 T1.44 11 ' 
99V 99V 30/9 11;94 12- 
99V 100V 18/3 12% 12 1? 

98 38% 15/11 11.44 11' 

98 - 98%;i4/12 12.06 12.*’'' 
100 UXFa 16/10 18V 15.f" 
■07%; 98% 1/11 8.81 10 f 4 ' 

91V 23/11 11% WF 11 

93% 09% 15/10 18% 

96V , 97% 3/1. 15% 

98% 99. 13/12 SV 
97% B8V 7/12 10V 
98% 30/11 12% 

98% 20/12 9% 

99V S/12 10% 

98% 25/1: a69 
99% 11/W TB% 

97% 97% 12/T V 9^6 
98% 99 .. 6/11^10% - 

99 99J,.11/I0i.9,31 
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■97% 

97V 

97V 

99* 


18 r» 

'i6.r 

9.7 s 

10.3!* 

12.?‘» 

S 

11. in 

goo 

IS" 
9.' 
71 '*• 
9 ' ' 


977, 3/1020.06 29. 

99% 997.. 6/3 ,2.06 13 _ 
9**V WV15/T10. 1»* T 

t96>- B7 7R71{L -056 9, 
19"% 99VV1/3. 1244 I?.' 
.87 -87V18/12.8V 7-'- 

On day 0 onwaek 0 • "■ 


CONVERTIBLE 

BONDS 


Cnv. Cnv. . . 'J-. Chg. 

date price . Bid Offer, day . P*P r ' 
AGA Akl'bolag. 7V 89...T0/7S 14S f1T9 . 12b >\.-0 -3 1 "" 
Ajinomoto 7V K 2/80615.5. 128% 129% +4% r2- s ' 

Alco Int. .Fin. 9% 04 .... 1/80 4Q . ‘SSV 90 i,1 4fl 1 i -13- r 
*P“ ha '■ 95... 12/80 21 .12 tV42'148 -;+5V -2 r " 

Blocker Energy 8% 85... 1/BI 21.87 113% IIS'- +2V-3"’ 

£“"5," 94 8/73 .570 - 125% 13% +b% 9 *“ 

Credit Suisse .4% 33 ...10/70 . 127 *. IlFi 117V+0%>2 F * 
M 11/79027,3 96 J <-fl7V-+OV * ' 

' J. 1 " ™ 4/80 324 J® ■ -KV IB ' 

Dynalectran 3% 95 .. •- 8/80 1252 -fftll -IE "rOVrO " 
nn ' 7 /W30^5.:139%S% +1% r1. ". 

- INA Overseas 8V 2000 4/81 42 100% HKO*- - ” 

- t J ^ ‘ 2/81 4 55 1ff7 V 108% 45V;-*. . 

' S« «!*98 ^ C ‘ 7 S4: " 1 22? W. ■M&tWV- 4-Tftv J. * 

•yffS SS- » .JS?at-a' 

umSiVsl 7 1 * - 9 t, - iQ / 79 i98 , 415V.M 
*SEmCto! 25? ii-V v 'W -dm--- 1 

u!Vco C Bv'Jf.? DM 9/W 535 VWVnSV -MV- 
unv Co. 6% 65 DM ; 11/79 1071. - -01V. . 


YEAI STRAIGHTS 
Australia 5.5 83 

Australia 6% 88 

EiB 7V 69 

Finland 5.6 83 

■Finland 6.8 88 

Finland Rep ol 8% 97 


Change on 

Issued Bid Offer day week Yield 
30 01% 92% 0 -03/ 8,84 

87V 88V 0 -0% 8.70 
06% 87%. 0 -0% 8J8 
90V 91% 0 —0% 8.99 

87% 88% -OV -0% 9.05 
90V 87% 0 -OV 8.96 


'20 

12 

10 

10 

16 


Average price changes . . . On day O on week — B% 


OTHER STRAIGHTS Issued 

Bell Canada TOV 36 CS 60 

CIBC 13% 85 CS 50 

CIBC 11% 85 CS 80 

Federal Dav. 11% 90 CS GO 

Fst Can Inv, 10 81 CS 
GMAC 12 85 CS ... 

R. Bk Canada 10 86 CS 


50 

GO 

40 


Bid plter 
91% 92V 
99 99% 
94% 95 
88% 88% 
89V 90% 
193 94 

91V. 92 


Change on ■ 
day week Yield 
+0% -0% 12.78 
+0V -0% 13.63 
0 0 13.00- - 

+0% -0% 13.68 
+0% -1 13.81 
0 —.2% 13.92 
40% +1 U.10 


* No information avalla fate— previous dajr^ strict- . 
f 0nfy ona ma rket . maker auppfied- a Wfbfc--. ' : "- 

^r« ^^ 9 i“ m L UnT •»«■*»• fiW* Jffajlorfs-lflffRfrwnri- 

eh^nf*J* 0t fo / y#,t bondp - jWiwp' h jis' 

ange on week"?Changa over o/fCa" d iwerit-'iij/fi - *' . . 

Pint Chgi - day-»CJwaBa w dfh 

for conw 4«ia« hitcfc- aWibeSi 
Nominal amount ol bond uer^sLras' 

•I StSSS 


O The Rnanetsf.Tinies Ltd' 1 ' 

. or m. part, w eny 
conaent; Data eupprsatfl f^i 
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NOW THE KRUGERRAND 





' • . ; - <o 




Thereareveryfewirwestmentsthat 
are as goodas gold 

Sales of over 29 million of the one 
ounce Krugerrand have established 
this bullion coin as the worLd’s best way 
for the private investor to own gold 
Now the Krugerrand is available in 
four exact gold weights, the original 
one ounce coin and also the new half, 
quarter and tenthounceKfugerrands. 

Four Krugerrands giveyoiifour 
opportunities to invest in gold, so the 
valueofyourinvestmentcanbetailored 
exactly to yourrequirements. 

Withafullrange ofprecise gold 
weightsyoucanstartbymakingasmall 
investment and build on it, regularly 
Gold has always been a good 
investment Consider th'efacts:- 
Gold has beenprized the world 
over from time immemorial 

ThewealMestcountriesintiiewoild 
hold goldmreserve and while the 
paper purchasing power of currency 
tends to diminish year by year; the 
value of gold tends to increase in the 
long-term. 

Of course, market pressures may 
jnafesiispiicesomewliatvdlatileinthe 






short-term, But if history is anything to 
go by, the long-term trendisfor goldto 
holdits value, unlike many otherforms 
of investment, which is why many 
investors see it as a hedge against 
inflation. 

• % 

So there's a lot to b e said for owning 
a certain amount of gold and 
Krugerrands are the really bright Way 
toownit 

Buying Krugerrands is simple. 

You can buy as many of these 
beautiful gold bullion coins as you like 
from most major banks. 

And, because each Krugerrand 
contains an exact ounce of pure gold, 
or fraction thereof (%; Va\ %o), you can 
always know the exact value of your 
investmentby checkmgthe goldprice 
which is quoted daily, per ounce, in 




most national newspapers. 

Thepriceyoupayrelatespredsely 
to the goldpnce, plus a minimal 
premium to cover the cost of minting 
and distribution. And there is no VAC 

Ask at your bank or brokers 
about buying Krugerrands. 

If you would like an information 
leaflet, simply fill in the coupon below 
foracopyoPGoldFactsandthe 
Kaigerrand' , wMchte]lswhy 
Krugerrands represent a solid invest- 
ment opportunity. 

In fact now not just one golden 
opportunity but four 

j lb The Kmgerrand,P.O.Box4ZP,- 
I London W1A 4ZP. 

I Please sendmeafreecopyof 
| “GoldFacts and the Krugenrand? | 

I Name , | 

! Address. ! 
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U.S. $30,000,000 

Floating Rate London-DolTur Negotiable 
Certificates of Deposit, doe 26th March, 1981 

The Sa>^sv t a Bank 
Limited 

London 


$9 


la accordance with the provisions of the Certificates, 
notice is hereby given that for the sis month Interest 
Period from 26th September, 1980 to 26th March, 
1981, the Certificates will carry an Interest Rate of 
13 % per annum. The relevant Interest Payment Date 
wili be 26th March, 1981. 


Credit Siosse First: Boston limited 
Agent Bank 


O 

Banco Union, C.A 


(A rnmsdin CarporaHau) 
Actio? Omagh it i Panama Branch 


US. $35,000,000 

NEGOTIABLE FLOATING RATE 
CERTIFICATES OF DEPOSIT 
MATURITY DATE 26 SEPTEMBER 1982/1984 

In accordance with the provisions of the Certificates of Deposit 
notice is hereby gken that forth? six month Interest Fbriod 
from September 26 1980 to March [26 1981 
the Certificates will cany an (nterest Rare of 13 % per annum. 


^ FIRST CHICAGO 


NOTICE OF PURCHASE 

EUROPEAN INVESTMENT BANE 

Japanese Yen 1^000,000,000 7jper cent. Bonds doe 1989 

Notice is hereby given to Bondholders that d arias the eleven- 
month period commencing 1st October 1979, Yea 1,200,000.000 
principal amount of such Bonds have been purchased in. order to 
satisfy the first purchase fond redemption. 

As of 1st September 1980 the principal amount of such Bonds 
remaining in circulation was Yen 13,800,000,000. 

Luxembourg; September, 1980. 

European Investment Bank. 




COMPETITION LIKELY TO Hit EARNINGS 


• Financial Times Friday September 26 19SG 

Conpaiuu and Markets INTERNATIONAL COMPANIE S and FINANCE 

First-half setback ^ 
leads Dutch trad# 
to revise forecast-, 

BY CHARLES BATCHELOR M AMSTERDAM 


Krupp begins to feel slowdown 


BY ROGER BO YES IN BONN 

KRUPP, the West German 
steel, shipbuilding and 
engineering group, pushed up 
sales and orders during the first 
half of 1980 but it is beginning 
to feel the effect of the 
economic slowdown both at 
home and abroad. Sharper 
international competition is also 
likely to hit earnings this year. 

The Krupp group announced 
yesterday that it booked orders 
of DM 7.2bn ($4bn) in the first 
half, an increase of 8 per cent 
compared with the same period 
last year. Domestic orders rose 
16 per cent but export orders 
plunged by 7 per cent 

The intense competition on 
international markets were 
taken at prices 'which little 
more than cover costs. Inevit- 
ably, this will affect profits, 
though the group gives no 
details, saying only that ** nega- 
tive factors are expected to be 


stronger in the second half of 
1980." • 

Sales within the group rose 
by 9 per cent to DM 6.1 ho for 
tiie first six months, however. 
This was principally because of 
20 per cent growth in domestic 
business to DM 4.1 bn. reflecting 
the generally healthy state cf 
the German economy in the first 
half, the strong investment 
dimate and a tendency for 
many sectors to stockpile. 

However. the German 
economy has entered a slow- 
down— forecasters are reluctant 
to call it a reeessionr-and this 
will probably have an effect on 
domestic sales in the coming 
year. 

Export sales fell by 14 per 
cent to DM 1.4bn. although the 
sales of foreign subsidiaries 
rose by 14 per rent. Krupp’s 
foreign subsidiaries also gave 
an important boost to the order 
books. 

' Krupp is widely diversified. 


Its main interest now include 
steel, shipbuilding, plant manu- 
facture, mechanical engineering 
and trading: However, some of 
the divisions are stuck in- the 
middle of structural crises— 
steel and shipbuilding— while 
others are especially vulnerable 
to political and economic fluc- 
tuation abroad, such as the 
plant making division. . . . 

The overall effect is that 
Krupp is hit hard during times 
of global recession. Krupp’® 
order figures are already 
beginning to show this. While 
orders for tonnage and quality 
steel showed a slight increase 
in the first half, special steels, 
have been particularly badly- 
affected by the flagging demand 
from the motor industry. Mean- 
while, the cost of ore and fuel 
oil is soaring and prices are 
falling. Sales for the half rose 
7 per cent to DM 3.2bn. 

Similarly in shipbuilding, 
business is lagging. Although 


Weser booked three contracts 
for ship conversions, the prices 
obtained were below those 
needed to cover costs. Orders 
hi the plantmaking division 
revealed a .mare encouraging 
trend, but they were still below 
last year's level. - 

The relatively strong Deutsche 
Mark (against the yen. for 
example), the -fact that Its com- 
petitors receive government 
export aid. the high German 
labour costs and above all the 
economic uncertainty in many 
key markets all took their tall. 

Even the trading division was 
not immune from world events, 
losing significant steel exporting 
orders from Iran and China. 
However, these were adequately 
compensated fry increased 
deliveries to India. Spain and 
Nigeria and, overaU, the divi- 
sion -enjoyed ah above-average 
rise In demand, slowing a 40 : per 
cent sales rise to DM Zbn. 


Jacorossi in 
Malta talks 

By Godfrey Grima in Valletta 
JACOROSSI, Italy's fuel 
distributing company which hi 
50 per cent owned by AGIP, 
Is negotiating the setting up 
of a join company with the 
Malta Government to ran the 
former NATO refined fuel oil 
storage depot at Has Saptan 

Has Saptan. with a storage 
capacity of 250,000 cubic tons, 
is considered to be one of the 
major underground fuel 
stores is the Mediterranean. 
It was originally built by 
Britain 

Negotiations held this week 
between senior Malta Govern- 
ment and Jacorossi officials 
were today described as very 
encouraging and It is now 
expected that tile project 
could start operating before 
the end . of the year. 

The regular safe of such a 
substantial amount of fuel is 
expected to have a positive 
effect on the Maltese economy. 


Heavy losses force staff 
cuts on Spanish airline 


BY ROBERT GRAHAM IN MADRID 


SPANTAX. Spain’s biggest 
privately owned air charter 
company, is to make staff cuts 
and put others ori short time to 
offset mounting losses. The- cuts 
include pilots, cabin and 
auxiliary staff. 

The company revealed that 
losses in the first six months of 
1980 amounted to Pta 400m 
($5.7m). This compares with 
total 1979 losses of Pta 289m 
(S4.1ra). 

The company, founded in 
1959. has built up a fleet of 20 


aircraft, both short- and long- 
haul, including a DC-10. It 
carries about 2m passengers a 
year and contributes about. 
$100m a year to the Spanish 
balance of payments. 

The company’s problems stem 
from increasingly high over- 
heads. both personnel and fuel, 
and competition. • - 
■ The company management 
has denied that it Is seeking a 
form of absorption by the state 
and says it is determined to 
continue as a private company. 


Receivership for Cefisa 


BY OUR MADRID CORRESPONDENT 



Industrie Pirelli S.p. A. 


Cheekye - Dunsmuir Transmission Project 
British Columbia, Canada . 

525 kv Submarine Gable Project Financing 

Can. $55,000,000 

Four year Loan * 


Managed by 


Orion Bank Limited . 


Credito Italiano 


Funds provided- by 

Credit Italiano, London, 
in association with 


Bank of Montreal 


Canadian Imperial Bank of 
Commerce 


Chemic al Bank Credit Lyonnais 

Inte rnational Westminster Bank Orion Bank limited 

Swiss Bank Corporation 


AN INVESTMENT company 
controlled by .-ne of Spain’s best 
known industrialists of the 
Franco era/ Sr. Eduardo 
Barreiros, has applied far tem- 
porary receivership. The com- 
pany. Cefisa, has disclosed to a 
Madrid court that it has out- 
standing debts of Pta 22.19bn 


($31m) against assets of 
Pta 237m (832m). 

Cefisa is primarily concerned 
with investment in agribusiness 
in the Canaries, Castilla and 
Andalucla. Sr. Barreiros, who 
established the company in 
1965, is the principal .• share- 
holder. and recently put In some 
Pta 500m (S7m) to aid Cefisa, 


Israeli paper 
group higher 

By D*oW in T«J Avfv 

AMERICAN-XSRAEL .- Paper 
Mills, whose shares are quoted 
in New York as well as .in Tel 
Aviv, reports that its net profit 
in fiscal- 197930 rose I£436m 
($7-5m), an increase' of 49 per 
cent It will pay shareholders an. 
unchanged cash dividend of 20 
per cent and an unchanged stack 
dividend of 40 per cent 
During the past fiscal year, 
AIPM acquired two smaller 
paper products firms as a result, 
of which its Sales in the April 
to June period of 1980 in- 
creased by 184 per cent and its 
net profit by 180 per cent to 
I£171m. . 

AIPM is currently preparing 
to raise capital on the American 
Stock Exchange. 

Meanwhile, .Elsrint Israel’s 
producer - of tomographs 
(scanners) and other nuclear 
medical instrumentation, in- 
tends to market an additional 
600,000 shares in the U.S. The 
810 shares currently being 
traded over the counter hr the 
U.S.. have risen in the past six 
months from $11 to $26 because 
of the success of the company’s 
digital nuclear imaging cameras 
and scanners. 


A SHARP decline in ^operattag 
profits for the first half ofl980 
is reported by Deli, the Dutch 
trading group. . 

As a result profits for the 
whole of the year are expected 
to be lower, whereas earlier 
forecasts- from Deli had 
suggested a slight earnings gain 
for 1980. 

Sales for the six months rose 
by 9 . per cent to FI 861m. Net 
profits showed a gain of 29 per 
cent at -FI 4m (S2m) but this 
resulted almost exclusively from 
a halved tax bill and a fall m 
profits, attributable, to third 
parties. ' .. 

-Deli made a small loss on its 
wood trading activities as rising 
costs and interest charges put 
pressure on margins. Turnover 
rose slightly in the Benelux 
countries despite the. building 
recession but fell sharply in the 
Far East and the U.S. 

The tobacco division per- 
formed satisfactorily with the 
company ending its activities in 
Columbia and Paraguay. The tea 
and rubber sectors performed 
well but losses were incurred in 
coffee and oil seeds. . 

• Hagemeijer, the Dutch bared 


international trading company, 
returned to the blajfKfthti* a 
FI 103m (S50WX>0)_net pfrrfit in 

the first hall In tht: Wires- 
ponding period of 1979JtTjosted 
an adjusted fuss of Ft Jhifim. 

Hagemeijer said its. Operating 
result for the firsfr- half 
amounted to FI 33.1m-, up 16.1 
per cent from FI 2&5ip a year 
earlier. It said that for compara- 
tive purposes, the 197a. -figure 
has been adjusted .-by the 
elimination of reorganisation 
costs amounting to FL 4.7m. 
which were charged to.ffre pro- 
vision for reorganisation ,-at the 
end of fiscal 1979. ;-= 6 . 

Turnover in the jgqtt six 
months of 1080 rose in almost 
17 per cent to FI 93%/flL from 
3*1 804m, *’cp 

Net profit per share -amounted 
tn FI 0.71 ia the first #aW com- 
pared with an adjusted Jjoss nf 
FI 1.49 a year ttttiB*.*.,- 

The trading company said 
that an exchange .profit of 
FI 500.000 (FI 1 An prtruoody) 
was not included is th e. Res ults. 

Hagemeijer said the jflpO hall 
year figures confirmed its 
“ confidence in a.T -gradual 
improvement of tiie .r^uts.” 
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Swiss move by landeslpik 


BY JOHN WICKS M ZURICH 

BAKQLA (SCHWEIZ) Is to 
open in Zurich next month as 
a fully-owned subsidiary of the 
German bank Badische Kom- 
munale : Lahdesfrank-Girnzen- 
trale. This win be tire second 
Swiss operation by the bank, 
which already owns the finance 
subsidiary Forfaitfenmg and 
Finanz. 

The new company is to con- 
centrate on portfolio manage- 
ment and consulting services 
on behalf of the parent’s Ger- 
man clients. These are show- 
ing increasing interest hi tire 
use of Zurich as a Euromarket 
centre, -the frank stated. 

Recently there has been 
increased interest in Switzer- 
land on the part of German 
banks. There are stiD only few 
of them with ’ a Zurich base, ? 
since the -two . countries have 


..new 
. '.u$x 

an unwritten agreement) mot to 
" pooch " on the territonjrnf the 
other. 

This, however, applies pri- 
marily to domestic -lusinass, 
which is virtually unaffected by 
stub an operation as.&kola. 

• Net new money ’ nased on 
the Swiss capital market rose 
by a factor of more thjm three 
during the first six months of 
1980. According to the central 
bank report, net offtake, surged 
upwards to SwFr fijsftn' from 
SwFr 2-04bn during fKa-' open- 
ing half of 1979. WX 
Domestic bonds leiCftfe way 
with growth of SWtftT 2.1bn 
followed by foreij&" Abends 
which raised extra 

SwFr l-46bn. Equity,,. issues 
raised an additional SwEtfTCTm. 


Maisons Phenix to expand U.S. links 


BY OUR FINANCIAL STAFF 

■ FRENCff-hnusebuilder, Maisons 
Phenix, and U.S. Home Cor- 
poration. the U.S. housing 
group in which it has a major 
shareholding, plan to set up a 
joint construction subsidiary in 
the U.S. sun belt 

Using • • ■ -housebuilding 
techniques perfected by Phenix. 
the new company is to be based 
in Florida the State which, after 
Texas, is U.S. Home's largest 
single revenue earner. 

If successful the co-operation 
between the two companies 
could extend to other areas of 
the U.S-, as well as Latin 
America, Phenix said. • U.S. 

• Home currently operates in 114 
cities and 16 States in the U.S. 

Phenix, which is Europe's 

. largest builder of prefabricated 

• single family homes, ha* been 
pushing hard into foreign con- 


struction in the' past year or so. 

Until 1979 Phenix’s foreign 
activities were practically non- 
existant It had two European 
subsidiaries, one in Spain and 
one in Belgium. But they only : 
built a few dozen houses 
annually and the Spanish unit 
was " mothbafied” last year be- 
cause of poor market conditions 
there. Phenix recently set up a 
West German subsidiary. 

The group is seeking to 
develop exports of the housing 
units produced by its Maison 
Evolutive affiliate, notably to 
newly industrialised' developing 
countries in the Middle East and 
Africa. . • 

The stated aim of It Gerard 
Rongeat toe', director general; 
is. “to -do far -housing: in 
France what General Motors did 
for the automobile in the U.S." 


He 'recently told shareholders 
that foreign expansion would 
continue “ either by associating 
our selves noth successful local 
firms, or setting up joint ven- 
tures or by exporting our prop 
ducts directly.” M" 

Phenix has expanded its mar- 
ket share in France in the last 
three years to 5.7 per cent from 
5.1 per cent and is aiming event- 
ually to attain 10 per cent' by 
developing regional sales 

Phenix' moved into the U.S. 
market earlier this year with 
the purchase of 17.5 per cent of 
U.S. Home for some $40 m. The : 
two Companies both operate .in 
the lower end of their respective 
markets. 

Specialising- In - what.- it 
describes as “on® for one” con- 
struction Phenix has. a bouse 
selling price that tends to be 


below thf- national average in 
France. U.S. Home bnilda 
single-family, detached homes 
and- town houses. Last year the 
company’s . homes sold on 
average .at : .a pride .smqp 17 per 
cent short of the ILS. national 
mean. 

. In terms of profits. UJ>. Home 
is a good 'bit larger than Phenix,. 
returning almost $41m after tax 
for 1979. Last year Phenix 
achieved the equivalent of j 
$S3m, a gain of 16 per cent, but j 
first-half 1980 . earrings have 1 
apparently dipped sharply. j 
! - Phenix expects a substantial 1 
improvement in its. second half ' 
result*, how.ever, despite high 
Interest rates. - New orders in 
the- first five months were up ■ 
-40 er . cent and this, should be 
reflected .in next year’s financial 
results; • 


TH£ KECKWg^V. 
GOVERNMENT OF TOSCANY 

* ’ • -Mti 

■edit -..It,-. 

BRITISH INTER MAlldNAL 

FOOTWEAR HUfl V 

. . • 

Fbuftmn Tuscan *boa tHUfeciijr- 
■rs. . sponwmJ by ftfOlDifitonal 
aanmrnnwm of Tu'cany^-ft# b* 
ixhibHinfl tbiur spring MdrfJ wn mar 
cqdoctioaa tar 1981 ■*“«&*. Jfritish 
InlpnuDOfiBi Fo»»twB<r F*ir, 
Ofy maim, from 28»tj StpiMAbor to 
1st Octobsr. ■ J 

Monwmarlo. Gian Marcn^odi/. lit 
Frsncini wdl ba showing, amhIs «d 
Bad madium quality in 

kid *nd laathar: Amo. CMtnKdo 
and Minww woman’s clualc and 
aporta moccasins; ^omt'd-iMnfwn's 
shoes with spang* nifa MflW fc raaa 
soIm: Tiglio Guotfi and Rontanl 
madiuin-Beoiiomy quality 'iftftot for 
■port and Ini sura in laathan. fabrics 
and plastic matarials; Latjra. Gloria. 
Praia and Solart sandal*- and ahoa r - 
in kid, toatbar and ayndiaiic 
matarrals and Dania. . a ^tanas of 
Kovim and badroom' -alipmf in 
synthatic matarials. : .'-.w-i a 


This advertisement is issuod in compliance with the requirements 
of the Council of The Stock Exchange. 

The Government of Zimbabwe 

Issue of 

Settlement Term Annuity 1981/88 

The Council of The Stock Exchange in London has ad mitted the above 
mentioned Annuity to the Official List Particulars of the Annuity are 
available in the statistical service of Extol Statistical Services Limited. 

The Annuity is being issued by the Government of Zimbabwe under 
its Offers relating to Stocks issued in London by the Government of 
Southern Rhodesia. Copies of the Offer Document were despatched 
on 25th September, 1980 to Stockholders and those persons entitled 
to Initial Arrears of Interest 

Copies of the Offer Document and theExtei particulars card may be 
obtaineddu ri ng normal bus! ness hou rson any weekday (Satu rdaysand 
public holidays excepted) up to and including 31st March, 1981 from: 

Morgan Grenfell & Co. Limited 

New Issue Department, . . 

21 Austin Friars, London EC2N SIB. 

Copies may also be obtained from the Registrars of the Annuity: 
Bank of England 

New issues and Redemption Office Counter, 

3rd Floor, New Change, Walling Street, London EC4M 9AA 

and from the Registrars of the Government of Southern Rhodesia 4£% 
Inscribed Stock 1058/68: 

Barclays Bank International Limited 
Goodenough Houses 33 Old Broad Street, London EG2P 2JE. 


The only self-contained 
Banking Building offering 
35,000 sq ft now available 
in the City of London. 


Splendidly situated within easy walking 
- distance of the Bank of En^arvi the Banters 
Oearirig House, the Stock Exchange, Lloyds, 
the Baltic Exdiange.and the Commodity . 
• Markets. 



offers approximately 35,000 sq ft of 
self-contained accommodation rea^y 
for immediate occupation, 

❖Full fflr-conditiohing 
^5 Car park for 20 cars 

# Reliance PABX-4 telephone switchboard 
% Complete stand-by generator facilities : 

# Sub-basement vault - ; ' ; 

# Fully serviced computer facilities 

❖First rent review 1984 ‘ 


Debenham Tewson 
SrChinnocks 

Chanered Surveyors' 

Bancroft House Raternoster Square 
London EC4P4ET 

01-236 1520 


m Twlf ’ 

Green&Smifth 


Chartered - 

2 iRusbnRiara Uxtdon EC 2 N 2 W 


01 -638 9011 
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ASAIM, Brook Hpus^Tarrnigtorif^tDn^ 







Evsay. Saturday^ the Fbundal Turns 
■ pubfisiies a table 'giving details of r 
. . . BaBctiog Sotiety Sates 
, : bn offer to tite public 


Fter tother detaHs please ring 
. - 01-248 8900 Extn. 606 : 
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Aviation division brings 
r setback at Swire Pacific 


sought 


? By James forth in Sydney 


; BY OUR HONG KONG CORRESPONDENT 

THE SWIRE PACIFIC group market, held 
lias reported half-year profits d°*n in 197 
less than half last year’s mid- ft 58 - ^ ,an * 
term results and less than its pr , QUS year - 


market, held the' Stoop 's profits in the second half and hopes to' 
doWn in 1979 to HK$327.9m, a put some of its older Boeing 
less than 1 per cent increase 707s up for sale. 


/ THE, SOUTH • Australian term results and less than its 
£ "/rGpitemnieilt islseeking a major portion of the interim profits 
~zgrqsxp to participate in the turned in by one public!? emoted 


Mr. Bremridge said he expects 


-.assarv 8 !" »*** 

pro i CCt Eaniings for the six months . about HK$»2m in the first half. 


The group will not divulge the two other divisions — Indus- 
exact figures on the performance tries, and shipping, and offshore 
of its divisions, but since Swire services — to do better in the 
Properties . vlane brought it second half than they did in the 


project aiiw iwinungs tor the -six months . about HK$92m in the first half, first. Industries is plagued by 
^TTeei^B 3 ^ wjne to and since the aviation division sharp increases in sugar costs, 

: : JiPJS theU.S. ■ t0 commit itself compared wjth was cited as the worst performer recession in its major markets, 

•• a . ~ -B-J I 3 * 1 yea r» ^although in that period, there are indica- and the failure of a chemical 

..V maintained at tions that the airline is now ‘plant that the group was forced 

- cents a share on the “A" running in the. red. to write off because of seriously 

. ° "Dow 4- Michigan- head- shares- and at 3.4 cents -a share But sir. John Bremridge. the defective equipment. 

, . recent the “ B ” shares. chairman forecasts that earnings ‘ In shipping and offshore ser- 


■^'-T%t5er, : Mr. David Tonkin; travel- [ 17 cents a share on the “A” 
Dow’S Michigan- head-] shares and at 3.4 cents -a share 
on the “ B ** shares. 


' quarters after recent reports on the “ B " shares. 

' ;3 ffit5 r tKe U.S. group would pull Behind the results lie rising 
' opt oT th eventure. But Dow, fuel .and wage costs plaguing 
' which has been considering the the "subsidiary, Cathay • Pacific 
r -' ^Jteadliff project for nine years. Airways. Cathay’s was hit in 
said that it was unable to make the second half of 1979, when 
iJ? ' .^Sftisian for about two years, oil prices shot ■ np and severe 
XvW had the exclusive right foreign exchange Josses arose 
• ffi ’develop Redcliff, but this has from the' strength in the' foreign 
now been removed by the S*ufe exchanges of the Japanese yen 
■ "'-^fflitralian Government. - - in which an enimated one-third 
x "_'_ Tonkin will visit Tokyo to of its revenues' are denominated. 
r "wto Japanese groups which Those factors, combined with 
have 3 - expressed 1 interest in a slowdown in ihe growth of the 
’*** ripaeins Dow in the project. 

'Jftifeui is known to. be one of 

v ‘ ' Wp r parties, and Sumitomo and- -m , 

Mid-term pr< 

Tonkin said from Van- « ' -rWr ‘ i , 

^ 'iver yesterday that Dow TA|* |-| K. Qnn j 
'-wofild continue wife its interest AUU ■ 

and would be welcomed. The uqug kqng rnom 

UB.- group would continue its BY ol>R HONG KONG corri 


» v- j . Enares - . chairman forecasts feat earnings In shipping and offshore ser- 
Behind the results lie rising for fee full year will still be rices, two large crane ships 
fuel .and. wage costs plaguing “appreciably better” than last were used less than expected 

the 'subsidiary. Cathay Pacific year. He predicts feat Cafeay arid Hongkong United Dock* 

Airways. Cathay s was hit in Pacific’s performance will ‘ im- yards is still operating in the 
the second half of 1979, when prove, and notes that the group red. although the losses arc less 

oil prices shot np and severe Will net HKS 243m of the than they were in fee second 


HKS 360m feat Swire Proper- half, of 1979. 


irom tne strength in the* foreign ties is expected to turn in.. The enth 

exchanges of the Japanese yen However. Cathay Pacific treats Mr. Bremridge said, from high 
in which an estimated one-third income from aircraft 'sales as interest rates so far this year, 

of its revenues' are denominated, recurrent earnings, not extra- and finance charges will con- 

Those factors, combined with ordinary gains. It has already tinue to be a major cost in all 

a slowdown in ihe growth of the sold one Lockheed 1011 TriStar operations. 


The entire group had suffered. 


Mid-term profits advance 
for HK and China Gas 


U_S. group would confeoue its BY OUR HONG KONG CORRESPONDENT • 
ggvjrpnmqntal studies to show THE HONG KONG and China ...increase iii gas sales during the 
g f €food faith. . . - Gas Company 'has posted a 54 period, a 32 per cent increase. 

i)ow' had told him that it per cent increase in interim in. .'customers, served, and 

wanted to defer a decision on. profits .but has warned that interest income from the pro- 

Redcliff because of fee present higher wage and feedstock costs ceeds. of .a HK$92m rights issue 

rcwdrtd- situation. and fee general may force it to levy yet another raised in’ April to expand the 

- .recession. - rate increase ' on Hs gas ..company’s plant. 

7. fnr- . But Mr. R. C. Lee, chairman, 

jtlB icciIA mralis'ta June 3k came to .??.'?*** 1h ? 


HK$21.15m (U.S.$4.5m) up WU.VdU rise- by HKWm in the 


! South China 
| Morning Post 
lifts payout 

. By Our Hong Kong Correspondent 

THE SOUTH CHINA Morning 
Post Hong Kong’s leading 
English language daily, has 
reported profits for the year to 
June 30 of HK$54.5m (USSllra). 
up from HK$44m for the pre- 
vious year, The final. dividend | 
is HK$1 a share, making a total i 


from HK$13.76m for the same 


second 


and . feat other, of HK$1.40. gainst HKS1.10.- 


-period last year; and the second s ^ eep ^ y expanding expenses are The shares are about 90 per 
interim dividend -was set at 21 into the second half cen t held by three principal 

cents a share, compared with P rofit *- • • • - shareholders; Hongkong and 

The company ‘ raised its gas Shanghai Banking Corporation; 


20 cents. 


The company ‘attributed fee rates last year after having held J Hutchison Whampoa; and Dow 


improvement to. a 20 per cent them steady since 1974. 


Jones Inc. 


, ! JIJ L . .n mrmihe to fm n noted that the company's wage rious year. The final . dividend 

;'::;:EDR 1SSU0 ?U S S4 5mr e UD wu w rf*®- fe y HK$4m in fee is HK$1 a share, making a total 

::^= _ T Tnv ' from Ss.Tem fo^ the sa^S •** that other, of HK$1.40. gainst HKS1.10.- . 

- Jtrom - Uliy ■ ■ • period last yeaTi and the second '®t®5P^ y expanding expenses are The shares are about 90 per 

- interim dividend -was set at 21 cut ^pS mto the second half cent ^eld by three principal 

- JJnrilTlilllV ’ * cents a sb2re ’ compared with P rofi «- shareholders; Hongkong and 

. . -n%n J 20 cents. The company raised its gas Shanghai Banking Corporation; 

By -Our Financial Staff The company 'attributed fee rates last year after having held Hutchison Whampoa; and Dow 

improvement to a 20 per cent them steady since 1974. Jones Inc. 

V_;TI$£ COMPANY, fee' Japanese ......... 

. retailer, plans' to raise around 1 ~ ri 

v ' $3Sm (equivalent .to some ■» -■ '' • 

ZMSSSIgg Tan Chong doubles earnings 

; . ;S *'®6 P p r oMa?of the Ssue win Br WONG SULONG IN KOALft LUMPUR 

‘Vi'jHV.hsed. to expand operations in TAN CHONG, the assembler in Malai'sia rose from 129m out of whicb 50m ringgit came 

- Japan, where new stores are to ^ distributor of Datsnp cars rin gg it to 216m ringgit. Sales from the revaluation of land 
^ ZBETbpftned The date set for the jjj Malaysia . and .Singapore, at the* Singapore end increased .and buildings of its two wholly- 

issue is October 15, and the doubled its earnings in the first by only 1.5m ringgit to 59m owned subsidiaries, and 32m 
shares . are expected to be half to June. Group pre-tax ringgit, reflecting measures ringgit from other subsidiaries, 
priced at a discount of roughly profits rose from 26m ringgit to taken by the Singapore authori- A one-for-one scrip issue is to 
•* vjbper cent on today’s- price on 57m ringgit (U5.$27m), on turn- ties to curb growth in the be made, for which purpose a 
fee Tokyo Stock Exchange. Last I 0 y er np by 47 per cent to number of cars' on ’the island. sum of 48m ringgit from this] 


Tan Chong doubles earnings 


BY WONG SULONG IN KUALA LUMPUR 


night the shares closed at Y870 275m ringgit (U.S4I31m). The 


Tan Chong also said it bene- surplus is to be capitalised, 
ed from a generally stable yen Tan Chong is paying 


.{ abou t $4). each. ... after-tax profit was 29m ringgit, filed from a generally stable yen Tan Chong ] 

• '■^Tne' sale will take'- place in compared wife 13.5m ringgit. exchange rate during fee period, interim dividend 
U.SU^doUars -through an inter- The sharp gains were made A surplus of over 82m ringgit share, with direc 
national selling group, fee lead bn fee strength of fee - Malaysian was' thrown up through the re-' a final 15 cent d 
-manager in which ■ -is -Nomura car market. Tan Cbcrng sales • valuation of fee group’s assets, enlarged capital. 
•Europe and the other members 


exchange rate during fee period, interim dividend of 10 cents per 
A surplus of over 82m ringgit share, with directors promising 
was thrown up through the re-' a final 15 cent dividend on the 


•• Robert * Fleming and Go., 
' I£mb&r d .Odier International. 

’ la'mTTdkai'Kybwa Morgan Gren- 
..' E ‘ fell.. which will together under- 
write the issue. .Citibank, N-A., 
will issue fee EDRs, as fee 
•depositary, 1 initially in fee 
" denomination of 10,000 shares. 

Vhjfs shares are quoted on fee 
' Nagdya stock 

^JLUED IRISH BANKS .LIMITED 
* ‘ US^MJKKWWO ' 

. t^Roating. Rate Subordinated 
• -• - Notes due 1984 

: : " s tn ! Bccordanca with tarms and 
-<mndIiions of- the noetino Rate 
Subordinated Notes due 4S84, the 
Rote of Interest for the interest 
. - - -‘ttSWfirf - from 29th September. I960 to 
30th March. 1981 haa bean freed 
at per annum. The Coupon 

Amount of U.S.S66.35 will be 
payable on 30th March. 1981 against 
surrender of Coupon . No. 8. 

26th September, 1980. 

Manufacturers Hanover Limited 
Agent Bank 


Goodyear Malaysia plans Shell Refining 
further plant expansion 

By Our Ruala Lumpur 
Correspondent 


‘ BY OUR KUALA LUMPUR CORRESPONDENT „ _ „ , _ 

_ . . .By Our Ruala Lumpur 

GOODYEAR' MALAYSIA Ber- Gopdycar Malaysia is a joint . Correspondent 

had JS to spend U.S42Sm over SHELL REFINING. Company 

the next two. years on expan- nanonai noioiug oi per cent ot mMt — ,_ x ^ 


the - equity and Pernas, 


sion, including the installation £5ays£n . .Govemment^wned 
of advanced facilities for radial agency, .holding 49 per cenL 


truck tyre production. This 
expansion, coming on- top of the 


The recent extension to the 
plant. , which was . declared 


recently, completed . .U.S£16m opened by Datnk Hussein Onn, 
extension to its plant at Shah the Prime. Minister, yesterday, 
Alam, outside Kuala Lumpur, .will double production capacity 


(Malaysia) suffered a fall of 
12 per cent in its profit for fefe 
half-year to June, from 16.5m 
ringgit to _ 14.5m ringgit 
(US|6.9m) on fiat sales volume. 
' The results are. in line with 
those of the other .Malaysian 
refiner, Essq Malaysia Berhad. 


brings to UJ»£68m fee amount to ' 51,000 kilos of robber pro - 1 which recently reported a drop 


invested on the plant since it ducts per day. As a matter of 


first started in 1974. 


policy, Goodyear does not dis> 


in interim net profit from 12.6m 
ringgit to 8.1m ringgit Both 
companies have blamed fee 
sharp increase In crude oil 


Mr. I. B. Thomsen, president close fee number of tyres made, companies have blamed fee 
of Goodyear International said or its sales figures. The bulk sharp increase in crude oil 
that this represented the biggest of Goodyear Malaysia's pro- prices, and their inability . to get 
single non-oil American invest- duction is for local consump- sufficient compensation from fee 
ment in Malaysia. tion. market . 


market 


This advertisement complies with ihe requirements of the CauncU of The Stock Exchange . It does not constitute 
cm offer of or invitation to subscribe for or purchase any securities. 

U.S. $50,000,000 

AB Svensk Exportkredit 

(Swedish faport Credit Corporation) 

12% Notes Due October 1, 1983 

The-following have agreed to subscribe for the Notes: 


Goldman Sachs International Corp» - -- 
The Bank of Bermuda, Ltd. 

Kuwait International Investment 
Manufacturers Hanover Limited 
Skandxnaviska Finskilda Banheo 
Union Bank of Switzerland (Securities) limited 


Morgan Stanley International 
Basque Bruxelles Lambert SA. 
LTCB International limited 
Post* och Kreditbanken, PKbanken 
Svenska Handelsbanken 
S. G. Warburg dc Co. Ltd. - 


Westdeutsche Landesbaak Girozentrale 
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In the year of its t 
the Banco di Roma 
world-wide banking 
community meeting 
days in Washington. 


the 


BANCO DI ROMA 

880-1980 
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Forty acres of America the beautiful 


Forbes Wagon Creek Ranch. This is a truly outstanding 
opportunity to acquire substantial holdings in this pic- 
turesque section of America’s great Southwest. The 
minimum Yanch is forty acres . . . forty spectacular 
acres carved fro© the gi gan tic Forbes Trmchera Ranch 
in the breathtaking Colorado Rockies. 

In the past, two very different sections of, the 260- . . 
square-mileTrinchera Ranch have been sold. One 
section known as Sangre de Cristo Ranches was mar- 
keted in five-acre areas. Another, called Forbes Park, -■ 
was sold in one-acre parcels that included shared acres 
of common lands. • - 

Now, all of you who have ever direamed Of owning a big 
spread of land . .-. seekers of that chance of a lifetime 
opportunity . . . your search may weU end with Eorbe? . 
Wagon Creek Ranch. ........ . 


Forbes Magazine, through its land subsidiary, Sangre 
de Crisio Ranches Inc., is offering for sale that mag- 
nificent land area in the northern section of the 
TrincheraRanch. Onejof-the last of -the remaining big 
‘ ranches in America, tMs land ranks-as one of the coun- 
try's best-known hunting preserves. In season, you can 
’ hiiht deer, elk, bear, wild turkey, grouse and other 
abundant wildlife: Many of these 40-acre ranches com- 

- maiid an unobstructed view of Mount Blanca, ihefifth* 
highest mountain peakin Colorado.. 

- -Prices start at $25,000 per forty-acre tract, and easy' 
credit terms arejeadjly available. . 

; For=complete information, including pictures, maps 
and full details on our liberal money-back and ex- 
change privileges, wi thou t obliga tion,j>leasefilI in the 
coupon or card and mail today. 


The Notes, in the denomination of US £5,000 each, with an issue price of 99| per cent, have be en 
admitted to the Official list by the Council of The Stock Exchange, subject to the issue of the 
Temporary Note. Interest is payable annually in arrears on October 1, commencing on 
October 1, 1981. V 

Particulars of the Notes are available in the Extel Statistical Service and may be obtain^ during' 
normal business hours on any weekday (Saturdays excepted) up to and including 10th October,; 
1980 3 from the broker to the issue:— ' : 

Rowe & Pitman* 

City-Cate House, 

■i' 3945 f ltiabui y Square, 

■ London EC2A1JA- 

2f8hSeptember, l3&0. : 



Forbes Wagon Creek Ranrii 
Forbes Europe hie. 

- Old Battersea House ■ 

30 Vicarage Crescent 
-London SWtl 3U>EngfancL 

• Name ~ ' 

Address ' : : ' 


.Telephone, 


FT3280 


Obtain the Property Report required by Federal law and 
read it befpre signing anything. No Federal agency 
has judged the merits or value, if any. -of this property 
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APPOINTMENTS 


Mjancial Xiines Friday September 2B 1«S0 

CURRENCIES, MONEY and GOLD ‘ 


L. Pincott to head Stone-Platt 


Nr. Lpslle R. Pincott is to 
succeed Sir Geoffrey Hawkings 

as chairman of STONE-PLATT 
INDUSTRIES, the loss-making 
textile machinery group which 
had to seek hank support earlier 
this year after a ' technical 
default oo a loan He will take 
over the chair on November 1. 

Mr. Piacntt was a managing 
director of Esso Petroleum from 
1970 to 197S. He is vice-chairman 
of Reroploy and a director of 
George Wimpey and other com- 
panies. He has already joined 
the Board of Smne-Platt. which 
is dosing its Oldham factory in 
December, as a non-executive 
director. Sir Geoffrey, now in his 
late fins, has been chairman 
. since 1974- 

Mr. E. G. Smalley, previously 
chief executive, who became 
deputy chairman in .Inly 1979. 
will rontinne l nthat pnsttinn 
Nr. R. F. Tavener is chief execu- 
tive. 

* 

Mr. George R. -Jefferson ha* 
been appointed a non- executive 
dirertor of BABCOCK FNTER- 
. NATIONAL- Mr. Jefferson i« 
chairman designate nf British 
Telecom. 

+ 

BIr. Derek Aitxn-Jones has been 
appointed chairman of the 
ELECTRONIC CAPITAL EQUIP- 
MENT SECTOR WORKING 
PARTI’ of the National Econo- 
mic Development Council The 
working party was formed tu- 
rtle NEDC ID May IRSfl m con- 
centrate upon the major oppor- 
tunities and threats facinc the 
capital electronics industry in 
the face of rapid technical 
change and intense overseas 
competition. It succeeds the 
Radio Communications. Radar 
and Navigational Aids SWP and 
the Automation and Inst rumen - 
-tation SWP. Mr. Alun-Jones is 
managing director of Ferranti. 

* 

Mrs. R. Banner has been 
appointed an executive director 
of WILLIS FABER and DUMAS 
fUK), not Mr. R. Banner as 
reported yesterday. 

★ 

"‘Mr. Christopher Morgan he* 
been appointed by the Bureau 
National du- Cognac, the indus- 
-try's governing bndy. as director 
of the COGNAC INFORMATION 
CENTRE FOR GREAT 
BRITAIN. The centre will 
operate from 140 Cromwell Road. 
London, SWT and offers a recipe 
service to the public and the 
catering trade (Telephone 01-373 
6625). 

i Mr. A. D. Porter has been 
appointed chairman of F. H. 
TOMKINS following the retire- 
ment of Mr. Gerald G. Garman. 
who has been with the group for 
50 years. 

+ 

NORTHWAY-GESTALT COR- 
PORATION. of Toronto. Canada, 
has appointed Mr. Robert E. 
Ward lie as president of the 
company following the resigna- 
tion of Mr. H. S. Negin. North- 
way-Gestalt is a subsidiary of 
Spar Aerospace. 

★ 

Sir. J. M. B. MacMillan has 
been appointed executive chair- 
man and jomt managing director 
nf D. S. CRAWFORD a 
diary of the United Biscuit* 
Etroup. Mr. J. F. Gibson has n! r n 
been appointed joint manasm-; 
director of D. S- Crawford. Mr. 
MacMillan is a director of 
UNITED BISCUITS (Holding) 


and of United Biscuits (UK) and 
has been managing director of 
D. S. Crawford since 1963. Mr. 
Gihsnn. a United Biscuits (UK) 
director, continues as managing 
director of United Biscuits 
(.Agriculture) 

+ 

Mr. Robert D. Walter has been 
elected senior vice president, 
finance and Nr. Brian !>. 
McAnley. controller. of 
NORTON STMON INC. 

★ 

ROBERT M DOUGLAS 
HOLDINGS state? that Sir 
Robert Douglas, founder of 
Douglas Group, who retired as 
chairman two years ago. is to be 
created president nf the com- 
pany. On November 24. I960, 
the gronp will have been in 

existence for 50 years. 

★ 

ANGLO OVERSEAS TRANS- 
PORT. part of P and O Acency 
Services, is to divide its opera- 
tions into two separate units. 
Anglo Overseas and Anglo 
Specialist Services. ’ from 
October I. Mr. Joe Powell, 
deputy executive chairman of 
Anglo’ Overseas Group becomes 
chief executive Specialist Ser- 
vices. Mr. John Jones, formerly 
deputy managing director of 
Anglo Overseas Transport, will 
be managing director Anglo 
Oversea!:. 

+ 

Mr. Daniel Tar don de 
Lichtbuer has been appointed 
chairman and Mr. David 
McWilliam, chief executive, of 
EURO TRAVELLERS CHEQUE 
INTERNATIONAL, the central 
company of the new worldwide 
organisation based on Thomas 
Cook’s travellers' cheque opera- 
tions and on other existing 
European travellers' cheques. 



continues in charge of dry bulk 
cargo chartering and in charge 
of the Gotaas-Laran office in 
New York. 

+ 

Mr. G. W. K. Fern-Smith and 
Mr. P. G. Krton. members of the 
executive staff of ADVANCE 
SERVICES, have been appointed 
directors of the company. 

' * 

Mr- Martyn W. T. Harrison 
has taken a major shareholding 
in HOLNERS. of Sutton Cold- 
field, and be becomes chairman 
and managing director Sue 
Parkinson continues as sales 
director and Mr. Bill Parkinson, 
who founded the company in 
1973. remains a director on a 
consultancy service agreement. 

* 

Mr. John Biramond? has been 
appointed managing director of 
PEARL AND DEAN GROUP. 
He was previously with Letraset 
International as general 
manager of both Letraset UK 
and its consumer division and . 
latterly as group • development 
manager. 

+ 

BSG INTERNATIONAL has 
appointed Mr. Peter Johnson as 
managing director for its main 
Ford dealership handling the 
Bromley and Beckenham areas 
of Kent. 

+ 

The first British trading com- 
pany to he totally acquired by 
the Kuwait Investment Office, the 
PROPRIETORS OF HAY'S 
WHARF, has appointed a new 
chairman of the Oils and 
Chemicals Division. Mr. D. J. W. 
Browne. 

+ 

WILLIAMS AND GLYN’S 
BANK has made the following 
Board appointments from 
October 1: Mr. W. J. A. 
Da combe, assistant chief execu- 
tive: Mr. EL E. Farley, executive 
director, domestic banking: Mr. 
G. E. K. Foster, executive direc- 
tor responsible for related 
services: and Mr. A. G. Pollard, 
executive director, international 
banking. 

•k 

Mr. Brian L. Mower has been 
appointed head of information 
for the DEPARTMENT OF 



Mr. Leslie Pincott 


EMPLOYMENT following the 
retirement of Mr. Dick Seaman. 
Mr. Mower is at present deputy 
head of information' at the 
Treasury. He will take up his 
new appnmtment shortly,. 

★ 

Mr- J. B. Knights, general 
maoacer of the ROYAL LON- 
DON ' MUTUAL INSURANCE 
SOCIETY, has been appointed a 
director. Mr. L. B. Cooke has 
joined the society as a non- 
executive director and consul- 
tant. Mr. Cooke- is a former 
director and general manager of 
National Westminster Bank. 


ALCAN ALUMINIUM (UK) 
has made the following appoint- 
ments: Hr. F. J. Davies to head 
the extrusion division and he 
will also become chief executive 
officer of Alcan Extrusions. 
Within the extrusion division. 
Mr. A. E. Peterson will be com- 
mercial director and Mr. R. 
Welsh, general manager extru- 
sion product companies and 
managing director, of Alcan 
Windows. Mr. J. P- Kembery 
is now managing director of 
Alcan Metal Centres, replacing 
Mr. M. L. Bell, who is moving 
to a senior position in Montreal. 
Mr. J. B. T. Wilson takes over 
the position of managing direc- 
tor; Alcan Wire. 


BANK RETURN 


air. David McWilliam 


Mr. Cardon de Lichtbuer is a 
member of the executive com- 
mittee of Banque Bruxelles 
Lambert Mr. McWilliam has 
been seconded from Midland 
Bank International, where he is 
an assistant general manager. 
He i$ a former managing direc- 
tor of Thomas Cook Bankers. 

+ 

Mr. Ole Rang has been named 
manager of Crude Oil Tanker 
Chartering for the GOTAAS- 
L ARSEN group and he will be . 
based in London. He succeeds 
Mr. Stephen J. Stapleton, vice 
president of the company, who 
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Increase f-f-> or 
Decrease (—) 
for weak 

BANKING 

DEPARTMENT 


Uabilltim 

Caoital 

Public Deposits. 

Bankers Deposits 

Reserve ft other Accounts 

! . I 

14,553,000 1 

36,908,994 
582,008,738 
640,974,592 

£ 

— 1,701.348 

- 94,071,361 

+ 8,624,434 


1^273,445,324 ! 

— 87,148^75 

ASSETS 

Government Securities 

Advances ft Other Accounts 

Premises Equipment ft Other Secs. 

Notes 

Coin... 

301,299,064 [ 

251,401,373 
699,293.621 
21,174,319 
876,947 

- 232,730,000 

+ 1,671,405 

x 151,493,126 

- 7,572,481 

- 10,325 


1,275,445,324 

— 87,148275 

issue ; 

Liabilities 

DEPARTMENT 

£ 

‘ £ 

Notes Issued . 

In Circulation. 

In Banking Deportment 

ASSETS 

Government Debt 

Other Government Securities . . 
Other Securities . .... 

10,150,000,000 

10.128,825,681 

21,174,319 

11.015,100 

8JI 60,056, 772 
1,278,928,128 

- 25,000,000 

- 17,487,519 

- . 7,572.481 

* 283,615,680 
-308,615,680 


10,150,000,000 

- 25,000,000 


£ and $ quiet 


the: pound spot and forwarcT 


dept 25 


Bw 4 * 

sptwd 


Class 


Oh month 


W 

P-*- 


Tbnre 


Trading in currency markets 
lust momentum yesterday as the 
lack of fresh developments over 
the Tran/Iraq conflict . increased 
market uncertainty. Operators 
were unwilling to commit them- 
selves one way or the other and, 
with the end of the month 

approaching, most major . curren- 
cies. drifted in a rather trendless 
market. 

- Sterling’s, trade-weighted index 
showed a slight fall to 76.1 from 
7&3j having- stood at 76.3 at noon 
-and In the morning. Against the 
dollar it opened -at S2. 4020-2.4030, 
and ' eased to around $2.4000 at 
noon. During the afternoon it 
rose to S2.4Q2O-2.4030. but-started . 
to lose ground towards the dose, 
as the dollar showed a late 
improvement. It closed at S2.3885- 
32.3995. a fall of just five points 
from Wednesday. 

The dollar closed slightly 
higher on the. .day. with'. a late 
rally out of New York pushing 
it just above the day's lows at 
tbe end of the day. Against the 
D-mark it finished at DM. 1.7980 
’compared with DM 1.7945 on 
Wednesday, and SwFr 1.6440 in 
terms of the Swiss Franc from 
SwFr 1.6430. It was also slightly 
firmed against the Japanese yen 
at Y214J0 from Y214.S0 on Wed- 
nesday. According to Bank ’ of 
England figures, the dollar's 
trade - weighted index eased 
slightly to 83.S from S8.9; which 
did not reflect tbe dollar's -late 
improvement. - 

D-MARK — One of the. weaker 
members of the European Mone- 
tary System, . and . unsettled just 
recently by Middle East unrest, 
falling to a four-year loir, against 
sterling, and its lowest level 
against the dollar since May. 
The D-mark was unchanged on 
balance at yesterday’s fixing in 
Frankfurt losing ground to the 
French franc, Dutch guilder and 
Swiss franc, hut improving in' 
terms of the OlS. dollar and 
sterling. The French franc rose 


to DM 43.07 per FFr 100 from 
DM 43.03, the Dutch guilder to 
-DM 92.06 per FI 100 from 
DM 91.95. qnd the Swiss franc to 
DM 1.0939 from DM 1.0317. On 
the other hand sterling slipped to 
DM 4.3220 compared -with. 
DM 4.3300 on Wednesday, and the 
dollar was lower at DM L8002 
against -DM 1.8006. Trading was 
generally quiet, with , dealers 
even more reluctant than usual 
to take on new positions ahead of 
tbe month end. in view of current 
Middle East uncertainty. 

DANISH KRONE — Remaining 
quite firm around the middle of 
tbe EWtS. foHowii$r-two devalua- 
tions in 1979— The Danish krone 
was mostly firmer at yesterday's 
fixing in - Copenhagen, with 
sterling lower at : DRt -13.3755. 
compared with DKr 13.4370, and 
the U.S. doljar -slipping to 
DKr 5.5740 from- DKr S5S85. 
The D-Mark - slipped to 
DKr 3.0970 from DKr 3.P9S0. 
Dealers pointed out that pressure 
on 1 the Danish krone, seen in the 
'past, seems to have disappeared 
for the time being. '.since the 
D-mark is itself quite weak 
within the EMS. But market 
sources were quick to point out 
that any sustained rise by tbe 
D-mark could lead to the possi- 
bility of another devaluation in 
the krone. 

JAPANESE YEN— Still firmer 
than a month age having been 
helped by the past weakness of 
the dollar; and a fundamental 
Improvement In the Japanese 
economy. Just recently however, 
fears : over disruption of off 
Middle East have seen the yen 
weaken— The yen was firmer 
against the dollar in Tokyo 
yesterday, with the U.S. unit 
closing at Y215.65, compared with 
Y218.20 on Wednesday. - It 
opened at- Y21&20 and traded 
within a fairly narrow range as 
the market - adopted a more 
cautious attitude over events in 
the Iran/Iraq conflict 


U.S. 
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NatMnd. 

Belgium 

Danmark 
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Portugal 
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10.27 JVCtpni 


3-00 
A 72. 
5.01 
367 1 
-1.70 
TJQ 
6.26 
-137 
-7.32 
-8.18 
2-49 
3L» 
-2-06 
4*8 
5.08 
9J38 


THE DOLLAR SPOT AND FORWARD 


ftept- S spread 
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One month 


% 
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UKt 

Ireland! 

Canada 

Nothin d 

Belgium 

Denmark 

W. Got. 

Portugal 

Spam 
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Norway. 

Franca 

Sweden 

Japan 

Austria 
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109W-Z09W 
1.1634*1,1668 tWO-I.IBO 
13010-1 65W ; 1«TO-136» 
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213 80-215 70 214.65-214.75 
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66-85c «S» 
8> r 7 > illM db 
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4 50 1 88 - 1.75 pm XpO 
287 1 . 06 - 0.95 pm 1.91 
0-82 0 . 32 - 0.27 pm 1.01 
1.72 114 - 1.04 pm 2 23 
0.03 2 pm-*- dm H .10 
-518 8 . 25 - 6 , 75*8 -<■« 
2.67 153-148 pm 3-15 
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- 12.23 180 -21 Mu - 10.«1 
- 9*1 23-25 dts - 11.21 
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0.05c pm-0 06 dm — 0 ZS-C.15 pir, 0 19 
2 .10-2. 30ora Am -0 38 5 10-5J0d« -5 « 
Q.T5-0.3Or -128 O.IU-OXSdiS -0 33 

0 JOgro pm-OJO dts - 1'i poi-^ dn 0.12 
0M-a.90epm 602 2.88 2 60 pm 6.39 
1 UK and Ireland am quoted in U.S. carrency. Foiward premiums and 
discounts apply tb dw U.S. dollar and not m tfie mdividual cnrranc/ 

CURRENCY MOVEMENTS CURRENCY RATES 


i IBank of l Morgan 
Sept. 34 , England Ouaranty 

. ! . tmH« ctnngasS 


94 ‘Bank special .^European 
“P®* ‘ rate Drawing ; Camncv 
% , Bights '• Unit 


Sterflng— ^ 

DJ. do4tar.„. c., 

Canadian dollar,-. 
Austrian schilling... 

Belgian franc— J 

Danish kronor.. 
Deutsche mark — ; 

Swiss franc- 

sunder • 

French franc ' 

Ura • 

Yea • 


76.1 

SBJB 

80.6 

1G5J1 

115.11 
206^ 
163.8 1 
197.71 

126.1 1 
100.8 ; 
S3 A 
1203 ! 


—39^ 
—0.7 
-17J 
4-24.3 
4lU 
-5.1 
+48.3 
+ 80.0 
+ 20.1 
— 6.0 ' 
—61^ 
+ 30.9 


Boaad on trade waHifauid changes from 
Washington egraamont Pe cu mb ar. 1971 
(Bank of England indax~100). 

OTHER CURRENCIES 


Starting .. .-J 16 

UA8. 10 

Canadian 6. 11.03 
Austria Seb , ' 6 J j 
Belgium F ... 12 
Danish K — .. 12 

D’mark. 71* 

GUUdar- Big 

French Fr._. Bis 

Ura- 15 

Yen 8L25 

Norargn-ICr- 9 
Spanish Pta. S 
Swedish Kr. ID 
Swiss Fr s 


084 6998 
1,31482; 
1.53356 J 
16.7663: 

1 37.9128' 
7.34327 ! 
2*36746 
, 2.57310 . 
5.49595 
1126.16 . 
283.344 
8.39791 
96.6524 f 
5.477X6 
2.16814 


0.5844H6 

1.40569 

I. 63889 
17.9085 
40.6490 
7.84957 
2.63699 
2.75656 

w nftflfl 1 

J. ULUBiTJ 

1203.27 

%g® 

103.388 

664837 

2.32388 


Sept. 25 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amounta 
against ECU 
September 25 

1 C change 
from 
central 
rata 

■% change 
BdJaMBdfor 
dhmrgenoB 

Divergence 
Ibntt % 

Belgian Franc ... 

39.7897 

40.6087 

+ 2.06 

+ 0.74 

+133 

Danish Krone ... 

7.72336 

7.83560 

+ 1^5 

+ 0.13 

+ 1.64 

German D-Mark 

2.48209 

. ream 

+ 2.07 

+ 0.75 

+ 1.126 

French Franc ... 

E 4 M 7 IM 

5.88340 

+ 0.62 

- 0.70 

± 1 J 36 B 7 

Dutch Guilder ... 

2.74382 

2.75409 

+038 

.-054 

+iii 2 

Irish Punt 

0.688201 

0.673613 

+ 0.81 

- 0.51 

+ 1 . 6 B 8 

Italian Lira 

1157-79 

120586 

+ 4.15 

+ 2.89 

. ± 4.08 


Changes are (or ECU. thetefora positive change denotes a 
weak currency. ' Adjuotmont calculated by Financial Tunas. 


Argentina Paw> 46004640 ] 
Australia DoflarZs .0460-9.0300 
Brazil Crazelro. J 137^ 1- 138.61 ] 
FT nUad Markka"! 7JTO-73W < 
Greek Drenitjna-[iaZ.45& 104.912 
Hong Kong Dollarf 11.94-1LB6 

Iran Rial. ra. j 

Kuwait DittarfKDlj 0.639-0.646 I 
Luxembourg FrcJ 68.00 -69.10 
Malaysia DoOar36.092a5.1020 
New Zealand DfrJ2^«KKIA470 i 
Saudi Arab. Riyal4 7.93-739 
iDotiar. 

dL80BaL8065 

UJLE. Dfrham (L886JB8 


£ .. 

Note Rates 


1926-1933 i Austria- 

O.M&3S-06840; Belgfam 

67*30-37.59 Denmark 

36495-3.6809 France— 

42.7842.90 •armm or— .. 

4w978O4J1800| Italy 

(La. Jmpmn .. 
QLK6l-ajfl8» Nathertands. 

28.7728,79 Norway. 

9.1250-2.1250' Portugal 

ljnB5»L0195 Spnht.. 

3JUB&-3 J 906, Sweden 

2.102564045 Swttzertaad.. 

0.7525-0.7550 United Status 

3.6880-3jSS00fYagaslavia_.. 


.J 50 . 40 3 Q .70 
...( 68.8S 69 .S 0 
J 154215.40 
J 9 . 98 - 10.06 
J 4.304134 
-J 2045-8160 
• Sl 5 518 
... 4 . 67 l*- 4 . 71 Vl 


— i 


11.52-11.72 

115-127 

BJM-10.0B 

&JMAW 

2499^2.408 

713,741^ 




WORLD VALUE OF THE DOLLAR 

Bank of A m erica NT & SA, Economics Department; London 
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'la frse rate. 


EXCHANGE CROSS RATES 


Sept 25 

'PoumUttarilng 

ILS. Dollar 

Dewtschem'M Japan’saYartf FrenchFranc 

jSwlsa Frame , Batch <UUUT 

itaHaaUm panada De8af)BalglB»Ufrtaw 

Pound Sterling 

U.S. Dollar 

1. 

0.417 


2.399 ' 

1. 

4^15 
1.799 - 

816.0 

214.7 

10J11 . 
4,173 . 

3646 
1.644 _ 

4688 
, 1634 

2053. 

8656 

2.799 

Lift? 

BKte. : 

- 28.78 

Deutsche mark 
Japanese Yen 1,000 

0.232 
1-948 - 


0.556 
. 4.658 

•1. 

8-379 

119.4 

100ft 

2J20 
. 19.44 . 

0614 
. 7660 ' 

1688 

9.102 

475 6 
•3M6. 

0.649 

5634 

16.00 
13^1 . 

French Frano 10 

Swiss Franc 

0.099 

0.253 

i 

1 

2.397 

0.608 

4.311 

1.094 

• . 514.5 
130.5- 

10 

2537 

3641 

1. • 

4.683 

U88 

-205L 

620.4 

2.796 

0.709 

6868 
1760 ; 


. 0.813 
0.487 

1 

i 

- .J 

0JU2 

1.169 

' 'ojhix: 

2.102 

109.9 
' ' 260.9 

2.138 

4M70 

0642 - 
1622 

1. . 
2683 

.4386 

1000.- 

-0697 

L36C 

14.73 

336J 

Canadian Dollar 
Belgian Frano 100 

0.357 
. U448 

1 

ji 

0.857 

3.474 

1,542 

6J249 

154.0 

745^ 

8JS77 

1460 

1610 ' 
5.713 . 

1.675 

6,789 

733.6 

2973. 

1. 

4653 

24.67 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 25) 


3 months U.& dollars 


6 months UULdoUars 


bid 12 1/4 : offer 12 m bid 123M f * offer 12 7/8 


lha.flxkq rates era tbs atMquattS mean, rocatdarf to tbe neetwet ona-aLaanyi. of 
the bid and offered rates for 510m quoted by the marks* to five referen ce BMks at 
11. am each working day. The banks ire National Wsebntater Bank, Bank of 
Tokyo-,- Deutsche Bonk, Ban qu e Nationalo da Paris, and Morgan Guafnlf^ffflM 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Sept. 25 


U.S. Dollar 

Canadian . 
Dollar - 

I 

Swiss Frano 

West German 
Marie 

mpii 

essn 

Mttl 

JapeareueTie 

fShort term 

7 days' notice. 

Month 

Three months. M : 

Six months.. 

One Year,..- , 

16-ieu 
16ia- 163 b 

II-IH 4 

-• ll'«-lUa 
lllf-llS* 

- liu iaia 
. 1244-13 
12A-12I*. 

8-9 ; 
897 

1OU-1059 
104-1 15s ' 
114-124 
124-1234- 

. 9-9* 

. 94-94 . ■ 

.■ m 

10.104 

10^-10*. 

ij-4 

7-74 

S5S3 

8454 

-as ■ 

84-878 

■■.Sw-'v. 

mm 

14-17 
• 19-22 
224-24 t 
84-254 }. 
25-264 
23-244 ! 

314511b 

114-114 

114-114 

lijlia-l 

124-124 
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Tha table below gives the ratea of exchange for the U.S. dollar against various 
- currencies as of Wednesday. September 24. 1980. The Exchange rates listed 
[are middle rates between buying and selling rates aa quoted between 
• banks, unless otherwise indicated. All currenciaa are quoted In foreign 
-currency units per one U.S. dollar except in certain specified arses. All rates 


quoted ere Indicative. They ere not based an, end are not Intended to be 
used u e basis tor, particular transactions. 

Bank of America NT and SA dose not undertake to trade In ell listed 
foreign currenciaa. and neither Bank of America NT and SA nor the Financial 
Times assume responsibility (or errors. 


COUNTRY 


CURRENCY 


VALUE OP 
DOLLAR 


Afghanistan. ..... 

.Albania. 

■Algeria .. - •• 

Andorran 

Angola. 

Antigua 

Argentina.- 

Australia - - 

Austria 

Azores 

Bahamas 

Bahrain 

Balearic isles.. .. 

Bangladesh 

Barbados 


.Belgium 

'Belize- 

Benin 

Bermuda.. -,i. . ■ 

Bhutan 

Bolivia. 

Botswana 

Brazil 

Brit. Virgin Isles, 

.Brunei 

Bulgaria. 

Burma 

Burundi 

Camerou n Repub’o 
Canada — ■ . 
Canary Wands.. .. 
Cape Varda I ale- -. 

Cayman Island*. 
Cent. Af. Rep- .. . 


... Afghani fO) 

... Lok 
... Dinar 

i French Franc 
"■ i Spanish Peseta 
.. Kwanza 
... E. Caribbean 8 
... Argentine Peso 
.. Australian 8 
... Schilling 
.. Portjig. Escudo 
.. Bahamian 8 
.. Dinar 

-. Spanish Peseta 
...Taka 
. Barbados 3 
■ B. Franc (Ci 
« B. Franc in 
.. Belize 6 
.. CJsA. Franc 
.. Bda 8 

. Indian Rupee 
. Bolivian Peso 
... Pula 
.. Cruzeiro 
UA 8 
. Brunei 8 
. Lev 
Kyat 

... Burundi Franc 


Colombia., 

Comoros Islands .. 
Congo I'BrazaviUe!. 
Costa Rica 

Cuba 

Cyprus .. . 

Czechoslovakia- -- 

Dem. Rop.S'oToma 

■ A Principe 

Denmark .. 

Djibouti Rp- of.. - 

Dominion.. 

Dominican RepUb. 

Ecuador. •• .. 

Egypt M 

El Salvador 

Equatorial Guinea 

Ethiopia. •• 

Faroe islands... ■ . 
Falkland Islands... 

Fig Wands 

Finland 

France 

French c iv in Af. 
French Guiana 
French Pacific |s- 
Gabon... 

Gambia.. 

Germany lEosti..... 
Germnny iWesti.— 
Ghana. 

Gibraltar 

Gilbert H 

Greece 


G.F.A. Franc 
Canadian S 
Spanish Peseta 
Cape v. Encode 
Cay. la. S 
C.F.A. Franc 
C.F.A. Franc 
Chilean Peso 'Ot 
Renminbi Yuen 
COl. PMO 10 1 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus Pound 
Koruna t Ot 

6. Tome Dobra 
Danish Krone 
Djibouti Franc 
E. Caribbean 6 
DoflVn'cn Peso 

Sucre 
Pound f3i 
Colon 
Ekue'a 
Birr (Oi 

Danish Krone 
Falkland la. £* 
PH* 

Markka 
French Franc 
G.F.A. Frano 
local Franc 
C.F.P. Franc 
C.F.A. Franc 
Dalasi 

oatmark i0> - 

Deutfichemark 

Cedi 

Pound* 

Kiribati 

Drachma 


44 00 
4,203 
3^326 
4.1816 
73.508 
37.627 
3.7026 
1916.50 
0.856S 
12.73 
5a 05 

1.00 

0.377B 

73.505 
14.8065 

2.01 

28.837 

29.05 

3.00 

209.075 

1.00 

7.78 

25.00 
0.7701 

57.49 

1.00 

2.115 

0.879 

6.727! 

90.00 

309.075 
1.1659 

73.506 
56.51 

0.835 

309.075 

209.075 

59.00 
1.4907 
48,58 

309 075 

309.075 
8,57 • 
0,707 
0,5513 
5.50 

34,3844 

5.685 

173.668 

2.7025 

1.00 

28.10 

0.69 

Z.SO 

75.505 

2.0855 

5.685 

2.4036 

0.7986 

3.6565 

4.1815 

209.075 
4.1615 . 

73.8074 

209.075 

1.6642 

1.8015 

1.0015 

3.75 

2.4036 

0.8868 

43.026 


COUNTRY 


CURRENCY | 


VALUE OF 
DOLLAR 


Greenland 

Grenada 

Gun da loupe 

Guam.. 

Guatemala 

Guinea Bissau 
Guinea Republic. 
Guyana .. 

Haiti 

Honduras Rapub. 

Hong Kong 

Hungary 

Iceland 

India 

Indonesia 

Iran 

IrtX Republic..... 

Israel . 

Italy.. 

Ivory Coast 

Jamaica 

Japan 

Jordan. 

Kampuchea. 

Kenya • 

Korea iNtbi 

Korea fSth> 

Kuwait 


. Danish Krone 
. E, Caribbean 8 
Local Franc 
, U.S. S 
Quetzal 
. Peso 
syli 

. Guyanese 3 

. Gourde 
. Lempira 
H.K. 9 
. Forint (OI 

L Krona 
. Ind. Rupee 
. Rupiah 
. Rial 

. Iraq Dinar 
. Irish Punt* 
Israeli Pound f41 
. Ura 

C.F.A. Frano 

Jamaican Dollar 
Yen 

Jordan Dinar 
Riel 

Kenya Shilling 
. Won 
Won 

, Kuwait Diner 


Las P'pts D. Ran - Kip of Lib. 


Lebanon.. 

Lesotho 

Liberia 

Ubya 

Liechtenstein. 

Luxembourg 

Hasan 

Madagascar D. R.. 

Madam 

Malawi 

Malaysia. •• • 
Maldlve Islands 
Mali Republic ■ .. 

Malta 

Martinique.. _ . 

Mauritania 

Mauritius 

Mexico- - 

Miquelon-.- 

Monaco 

Mongolia.. . . 

Montserrat .. . 

Morocco- 

Mozambique .. . 

Namibia. 

Nauru to,. .' .. 

Nepal .. ... . 

Netherlands.. ... 
NetheriandAntme* 
New Zealand. . • 

Nicaragua 

Niger Republic 

Nigeria 

Norway :. 


Lebanese Pound 
Loti 

Liberian S 
Ubyan Dinar 
Swiss Franc 
. Lux Frano 

Patnea 
, MG Franc 
Portug uara Escudo 
Kwacha 
Ringgit 
Mai Rupee 
Mali Frano 
Maltese Pound 
Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
French Franc 
French Franc 
Tugrik fOJ 
E. Caribbean 1 
Dirham 
' nflox. Escudo 
Rand 
AhsL 9 

Nepalese Rune* 
Dutch Guilder 
Antillian Guild 
NZ5 
Cordoba 
C.F.A. Frano 
Naira (01 
Norw'g Krone 


Omanjivitenafa of Wal Omani 

Pakistan Ptet- Wipe* 

Panama .' Birfboe 


5.685 

2.7025 
4.1815 
1.00 
1.00 

33.4345. 

18.7577 

2.5499 

5.00 

2.00 

4,9805 

32,6022 

613.50 

7.72 

625.00 

.70.00 

0,2953 

8-OS8 

58.115 

886.75 

808.07 6 

1.7885 

216,05 

0.3935 

n.a. 

7,3404 

0.84 

633.10 

0.3661 

1 6.00 
3.4437 
0.7532 
1,00 
0,2961 
1.649 

28.857 

6.305 

309:076 

50.03 
0.7081 
2.132. 
3.93 
418.15 
0,3387 
4.1815- 
41.816 
. 7.59B8 
22.99 

4.1815 

4.1815 

3,3555 

2.7025 
3.95 

38.2909 
0.7533 
0,8583 
13JW 
. 1,9575 
1,80 
1.0204 
10.00 
309.078 
• 0.5443 

4.857 

0.3456 

9.91 

1.00 


COUNTRY 

CURRENCY 

1 VALUE OF 
DOLLAR 

Papua N6 

IGna 

06563 

Paraguay. 

Guarani 

13760 

Peoples D. Repub. 
of Yemen « 

S. Yemen Dinar 

0.3416 

Peru. 

Sol 

301.15 

Philippines. ..z— . 

Ph.Peso 

76745 ' 

Pltcalm Inlands. ... 

NZS 

1.0204 

Poland ' 

Zloty (Oi 

3160 

Portugal. 

Port. Esoudo 

50.03 

Port Timor..- 

Timor Escudo 


Puerto Rico.. 

U6.S 

160 

Qatar ;... 

Qatar Ryal 

3.678 

Reunion lie de la. . 


4.1815 

Romania 

Leu 

4.47 

Rwanda. .. 

Rwanda Franc 

9264 


St Christopher.. 

St Helene. 

8L Luola .. 

BL Pierre.. 

St Vincent . .. . 
Samoa American 

San Merino 

Saudi Arabia . ... 

Senegal. 

Seychelles 

Starra Leone . .. 

Singapore. 

Salomon Islands 
SomaK Republic 
South Africa .. .. 

Spain 

Spanish Ports in 
North Africa.. 

5ri Lanka 

Sudan Republic, 
Sudan ReoubHa... 

Surinam 

Swaziland 

Sweden .. 

Switzerland.. . . . 
Syria - 

Taiwan 

Tanzania...'.:. . 

Thailand 

Togo Republic. ... 
Tonga Islands. .. 
Trinidad ft Tob . 

Tunisia - 

Turkey. 

Turks ft Caicos - 
Tuvalu 


E. Caribbean 8 
Pound** 

B. Caribbean ■ 
Fr Franc 
E. Caribbean S 
Its. S 
Italian Ura 
Saudi Rival 
CLFJL Franc 
S. Rupee 
Leone 
Singapore 3 
8 . 1.8 

Som. Shilling 

Rand 

Peseta. 

Bp. Peseta 
.S. L Rupee . 
Pound I3i 
... Pound Hi 
■■ S. Guilder 
.. Lilangeni 
.. S. Krona 
.. Swiss Frano 
...Syria Pound 

... New Taiwan fd 
.. Tan Shining 
. Baht 

.. C.fjl Franc - 
_ Pa’anga' 

.. rrin.ftTob.fi 
.. Tunisian Dinar 
. Ura 
.: UJLS 
_ Australian t 


Uganda ~ . Ug, Shilling 

United Arab Emir,. UAE Dirham 
United Kingdom.... £ Sterling 4, 

Upper Volta C.FJL Franc 

Uruguay ; Urug, Peso 

U&S.R. Rouble 

V nualu AU3t. S' 

Vanuatu* FNH. 15> - 

Vatican.,.. .. . . Italian Ura 

Venezuela Bonvar 

Vietnam N. Dong <oi 

Virgin Iztands UA U*& 5 - 
Western Samoa, Samoan Tala 

Yemen' — !.;.... .. Rial 

Yugoslavia _ . New v. Diner 

Zaire Republla ...' Z^fe Zaire 

Zambia,..^-... Kwacha- 

Zimbabwe. :....zim*' 


2.7025 
2.4066 

3.7025 
4.1B15 

2.7025 
1.00 

855.75 
3^1188 

8OB.07S 
5.6459 
0.8321 
8.115 
8^062 
6.0241 . 
0.7533 
73.505 

' 73.505 
16.92 
0.50- 
■ O.BO 
1^0 
•0.7652 
4.154 
- 1.649 
3.9263 

38.08 

8.1698 

-B0.50 

209.075 . 
0.3562 
2.4063 
0.89B5 

80.00 

1.00 

0.8562 

7JSA0A 

3.6887 

2.4036 

309.075 
9^8 
0443 

1X8562 

87.5743 

855.75 ■ 
4J9B7 
3.18 
1.00 

a STBS 

4^7 

37.55 

1,9677 

0.7783 

0.6938 


n.a. Not tvsilsbie- * U-S. dotlare per National Currency onjt_ (O) OMcjej rets, (C) Coronrardal mt ei Hwnc | al rot e, - 
(1) Sudan— Offe:W rett fer^eeffled axpe y and Im ports. (2) Sudsn— O^^r^lw bH wperts and Impcrta. 

' 1 (3) Eayot— A different rata applies to certata trenoa^mui whk nen -IMF. Qountrias, . ■ 

' - ging thair cuirmev .to Shefcda- Hwriw daaters areconwidy quoting In pounds. . 


(4) iorMlI GwMrtunwt are changing nwir currency - . . „ 

( 5 ) New.Habrides Independence,^ 30/7/80 now naniad Vanoato, 


w ^ 1 ? wr C«nc y“« 12 ^: 13 . per cane four years 12 ,- 13 - par cent; five' yaaxa 12 %-T 3 par cent nominal ctosjnff'Mtes. 

SKo ^I* n £.if* ta ® are starting. U.S. dollars, Canadian dollar* and; Japan*** yah; othare two-diryV notice. Asian rets* ora closing rates in Singueteu 

rata ® qijotad for London dollar cartificats* of deposit: ano-moruh 11 X 6 - 11 JS 5 per cent; : three-months 12 . 00 - 1 Z 1 Q per wnt.- six 
months 12 . 30-1 Z 40 par cent; ane-ysar 12 . 10-1 Z 30 _ par canL .. . ■ 


INTERNATIONAL MONEY MARKET 


GOLD 


European rates mixed Weaker 

trend" 


Interest rates- showed mixed 
changes in Europe yesterday In 
Brussels the authorities reduced 
the rate on one-month Treasury 
bills to 11 j 85 per cent from 12.1 
per cent Two and three-month 
bills remain at 12.10 per cent and 
12.35 per cent respectively. There 
had been some speculation earlier 
in the month that the authori- 
ties would cut the. discount rat®, 
but given the current weakness 
of the Belgian franc, and the 
latest Middle East conflict, such 
a move would seem inappropriate 
at the moment, according to 
market sources. 

Tn Amsterdam call money was 
quoted at 0.25-9 J75 per cent 
slightly up from Wednesday’s 
level of 9.0-0.25 per. cent. Longer 
term rates were firmer where 
changed Dealers were divided 
as to bow the authorities would 
react to the payment of corpor- 
ate taxes next week. The drain 
on liquidity should we Tates 
firmer, but in view of the current 


L0.5 trillion. tntiHion. million) pf 
hills came col auction izr. Septem- 
ber. replacing maturities of L8.5 
trillion. 


UK MONEY MARKET. 

Adequate 


Bank of England Minimum 
Lending Rate l$rper cent 
(from July. 3, !98©v 
Day to day credit remained in 
good supply in the Londba money 
market yesterday, andthe autho- 
rities -gave no assistance to the 
market There was only one 
factor ‘ affecting the market, 
namely balances brought for- 
ward. by banks a moderate way 
above, target Trading was ex- 
tremely- quieti with discount 
bouses paying around 151 per 
cent for -secured call- loans, at 


Gold lost $12 an ounce in the 
London bullion market yester- 
day to close at $684-607. It 
opened at $705-708, - which . was 
the high. for. the day, and 
started to fall -as long positions 
were liquidated on the lack of 
fresh news on the -Iraii/I^q 
conflict Trading- was nervous 
and at times extremely; hectic 
and confused, 1 with the unwind- 


ing of long positions encouraging 
further professional liquidation 
during .the day. 

In Paris the 12} kilo ’bar was 
fixed at . FFr 93,000 per kilo 
-(969225 per ounce) cmss&red 
with FFr 94,300 (S70U89) ip4fle 
-morning, and FFr .. -9*500 
(9703 JL7) on "Wednesday after- 
noon. 

. In Frankfurt the 12J kH»Jbar 
was fixed at DM 40.860 pcT kila 
(9706.07 per ounce) afiainrt 
DM 41,255 (S711.86) previously, 
and closed at $697-700 pec. (wince 
compared with 9710-713 on 
Wednesday. ’ h - 

tn Zorich gold finished? at 
$897-700 from $709-712; -pre- 
vi onsty. . 


sept. 28 


Sept. 24 


Ctoaa '.JS684-697 

Oponittg .is 706-700 

Morning flJdng... i*706 
Afternoon fbdngjfi6S7,78 


Gold Bullion (Una ounce) 

(£389 lj -290 Is) IS7Q7-710 


strength Of the Dirteh guilder- M l4per 

at present the firmest currency 
within the European. Monetary .J" 

System - the authorities' toay. )<*?* PProed at 15H5f per cent 
decide tn keep down rates by, 

injectiog- additional liquidity Urto-^^ ■ before: .coming, back to 16|-I5| 
the market. . :• ' ‘ . 


^£29S3,BSBt 
(£203.689> 
(£390.342) 

• : Gold Coiire 

Krugarraild 1 ..«„»7 16-717 • 

IB KrugaiT8nd...S5671r37Qle . 

HH Krogarr*nd_Ei57-i90; . ig7«;- 

1110 Krugerrand. 676-781* . 4-325^ . 

Maplataaf 8708-713 

N*WSOV»ralflfttet8176^177M <g?!r74lg) 

King Bows .j»198107 . 

Vloteria 8ova,« .., *185-107 • . (£81-22) . i . 
F ranohat ht. . - 

•20 Eeol 8790-796 ; • ' - , 


>6707-710 

{1711.76 

13710.50 


5738.731 
J8355-380 
[5191195 
187881 
tST23ig-720Xi 
4l79^-ieR»i 
3SO1-B03 
^201-203- 
St701a.l73 
K74-878 
5638098 
JrfB9«a - 


(£2941^-2053*) 
teas4-396^v 
t£29S.573i 
(£395^26) - 


(£3051*, 3043 j) 
(£158I«-196M) 
(£701j>-821t) 
(£32i9-34i* 
(£301-3031 - 

(CT4V7SM . 
rass^-so^r 1 - , 
(£8&Jv»«uJ 


In Rome a strong demand for 
three-rimrath Treasury bills' at the- 
latest monthly auction, saw yields 
fall to 14.12 per cent from 1S.03 
per cent previously. A total of 

MONEY NATES 


LONDON MONEY RATES? 


1 'Merilitg'-J-' ■ Local 

Sept. 25 ' ;CartlfkHte Interbank . Aatkorlty 


1980 ! of dopoait 


NEW YORK 

Pripis Rare . 

Fad funds .. 

Treasury 8*1 Is i3-w»flk) 
Treasury Bills |26-W**k) 

GERMANY 

Dtscaunt Rare 

OvBiruahi Rata 

One niantb. 

Thro* months - . 

Six months . 

FRANCE 

Disooont Rare 

Overnight Rata .. 

One month ..... 

Three months 

Shi months 

JAPAN 
Discount. Rate 
Cali (Unconditional) - 
Bills Oise aunt (threa-niontti) 


- Wc . 

... 

.. 1014 
... 10.82 

.. 7.60 
. MS 

- 885 
. 8.86 
,. Iffl 

.. 9.5 

11 ^ 

.. 11.825 
. 11^76 
. . 12.28 


856 
11.50 
11316678 


Ova might. ; 

■8 daysflOtisaJ 
7 days srr .. 

7 days H o twa,v 


ical • : Local AuthJ Flnanca 
Hortty : negotiable House- ' 
deposits i bonds Depoalta 


Discount i 

Cowpmyi market Tressury 
Pepnelta; deposits j Bills 9. 


{ Eligible I 
Bank ' 
BUls 4 


141x161a 

i :. 

. - . . lB-lBis:- IWfl-lMsj . - 

Qnamontb^j 19N-161 r I 16Xi-16Sbj.I71s.178b 

Two months^ I6*-15% ] 16V-16-- v - - 1 •• -.17-1714 • 
Thro* months IBSa-UMa , i5A 15™ , I5ia-I6«t' 157g-i6B) 
m months,^.' I4ji-i« ! i4VZ4t b - .w: • I484-I5is 

Nine rebirth*..;. 1 14ifl 1414 ! 148ft-i4S« 

One Year lSfrlfti. , IMS-Mie- 14-i4J« 

Two yeara. V -.1: — . ■ I 


’ SS: 
IsS 

k 16»fl ; 

; 'i4k-. 


16-16 > 4 ! 


M-lSlSj -- 


[1836-162* ISlB-Uhi; “ ' 
t6ig-I6S* Ibla-lBig! 

■- 14*4.15 . lfllf . 

14^141^14^1419; 

• 18* . t Z ! 


Fine 

Trade 


! 18 jSl 6lB ! 

Bt&H 


14 Ip 


Looei auihoMy and finance houeee-Mvan days’ notice.' Dtiwe sovsn days', fixed. Uure-tarm looil ynt, n ,:h. — 
raim nominally three years 13 V> 3 ^ per cent foor years KP per' cant Bve' yeara cant° r * 

Mb* 1 G^ I * W * *nr huylnfl ^ prftn ®- Buying rut for four-month bank-bills per oenfi four-mjn^jnd 4 

Apprarioidta- sufling nM» foe ona*-nront& Traesury bills WV- War pair cnnc xwo-mwrto* nu- r, nf . - - 

months 141 ^ per pent. ApprotiTOtt' ssHIng. rata for. one-moatfi famk bUte ISS^-is per oenb two-month^ 
cart; thrse-month* . IBper. c«OC.:pn«,-qKjMft trade btlfs . 18 ^, per Dene we -month* Iffl* per cent jm 
15 V ser cent. j. - -- 

• • Finance Houses Base Raise Ipubfisbod ' by tha FUrerwa Sfiuaaa Aseon'stion) 181 , pm- cent frpjn' qnn 1 .„j_ l , , 

. Clearing Bank Deposit Rates for. sums « sovan day*' rotmS’T* oar cent. ' CJeerifiq Bank, lute, 

Treasury Bilta Average tender rates of dHtreunt rd.iSie oofent ■ ; t - !TT- & ««>genA 


. 1 - 
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'General Manager 
-Property 

c. £13,000+ Car Sheffield 

WWfhn^EE^Penim^Iiiifleipartoftheleadingbrfflwng group, 
havepropeffias^tu^tbro^houttiieEasiofEng/andfrom 
LeicestertQtbeScottish border; valued in excess of £50 million. We are 
lookingfor a highly professional and creative man or woman to be 
responsible fbrafl aspects of property management forthe Compary. 

. ... Based ai our Sheffield headquarter s^the successful applicant will 

• takecharge of the existing Architects and Estates departments and will 
have spedfo responsibility for advising the Board on acquisitions and 
reafesatfkmThepost callsfiargood interpersonal skifls and strong 
emphasis wiD be placed on the ability to recognise and generate new 

• • opportunities for commercial development 

Candidates, preferably in the 30 to 40 age rang e; dxnJd be 

edu c a te d to' degree level and ideally hold a relevant professional 
qi ra tifi cati o n. Previous experience erf property devel op ment and 
project evaluations essential, though thisneed not have been in the 
licensed trade. 

Inadditioi i to a substantial rewards and benefits package as 

expected ofamajcirorgansatio^relcication expenses will be available 

where appropriate. 

Please wrrteortelephonefor an appBcationformto: PaulinePryor; 
Recruitment Administrator, Whitbread & Company Limited, 

Chfewefl Street, London ECIY 4SD. Telephone; 01- 606 4455. 

Please quotereferenceEP/3. 


WHITBREAD 




P^JOTTY FLIGHTS B 

I'^teaaHiig medalists la flights i 

I te^rit^rlaiidfroraGatincfc. | 

1 .-^weekly flight* to Geneva - ■ 
-g — A weekly flights to Zorich | 

i jtiM season from £69 ■ 
* 4figh season frorn £79 J 

l_BLUS Departures to Basfeft Berne g 


91 


S Fiisaisdan 
Aeccnintant] 

c. £9*500 ' 

A leading Industrial organisation now has a 
challenging opportunity in its group financial 
department in West London. 

The post calls for a young qualified accountant, ideally 
with experience in a major professional practice or 
commercial concern. An above average ability to 
communicate with accountants at all levels and ages 
and the strength of personality to ensure adherence to 
reporting policies are important attributes. 

Within stricttime parameters the role covers all aspects 
of financial accounting using computerised systems 
and offers excellent experience at large group level. 
There are good prospects for personal development 
and promotion. 

Please telephone or write in confidence to: 

MANN MANAGEMENT, 124 New Bond Street. 
London W.l. 01-629 4226. 





P "d Fulham RotoSWID BEL 


MANAGEMENT 


C 0 M PA N Y NO T I C E S 


GOLD HELDS GROUP 

NOTICE RH CLOSING OF REGISTERS OF MEMBERS 

r '“ NOTICE IS HEREBY GIVEN that the REGISTERS OF MEMBERS of tho 
undermentioned companies will he CLOSED for thc.omaose of Hie Annual General 
e Meeting* x* follows: — 


Name of Company' 
i Incorporated In the 


(Each Incorporated . 
n"? -- Republic at South Africa} _ 

. IMi . Wltwatenrand Gold Exploration Com- 
• pfluy, Limited. 

!GpW Flcfcfa Property Company United 
-‘DoorafaatetB GoM Minim Company United 
^Kfnef-Gald Mining Company United .... 
-tdtmnon Gold Minina Conyaov United 
Veotcnpest Gold M'ning Company United 
Wert DHefootdia Gold. Mining Company 
Vi .ttalted. 

Gold Fields at Sooth Africa United .... 
i Ldodon Ottcc 
49. Moorgate. 

London. EC2R 6BQ. 

25 September. 1980. 


Rau ls If of Mogibc n d w d 
(both days toclnsfrqj 

6 October to IS O ct ob er 1980 

7 October to Id October 1980 

8 October to IS October 19BO 
8 October to 15 October 1980 
8 October to 15 October 1980 
8 October to IS October 1980 
8 October to 15 October 1980 

19 October to 17 October 1980 
By Order ot the Boards 
C £. WENNER 
London Secretary 


COMPAGNtE FtNAMCISRE OE SUEZ 

At their Board' Meeting of. 1 M h September 
1980. the Directors decided to coit an 
Eatr aurdii m y General Meeting to be held 


<3> hi resneot ol coupons lodged prtor 

to tot® October. 1380 at .the 

United- Kingdom currency eqtrtva- 

tent of the. United currency 

value ol tfiftlr dividend on I4*h 

' -October, -1980. oil 
MX rill respect at coupons lodged during 
cbe period lOtti October. 1980 to 


at Hie end ol October or oegmmng ol 
November. . 

The following proposals will be out to 
tbe_ Meeting: . , 

1) To decide to Increase the share capital 
by F.47T million, from F.942 million 
u F. 1.413 minion, by the Incorporation 
ol various premnmn and of a part ol 
the revaluation surplus, aod the cones- 
pondfng Increase ot.tno noifunal store 
vatoe from F.TOO to'F-150. 

This proposal would ananks the com- 
pany to tato advantage of present- tax 
regulations which a how the Incorporation 
ot certain premiums and reserves Into 
toe capital free of duty. 

23 To renew the authorisation given to 
the Board bv Urn Ejrtraordmarv General 
Meeting at 29tn May 1979 to Increase 
the share capital try a maximum amount 
of F.S00 million to - one or several 
stages and or any means. 

This Is mcretor an aut hortsatfea to 
principle. vaM for 5 rears, wfeica tee 
Board does not Intend to ase far the 
moment. 

S) To authorise the Board to Issue stocks 
convertible into shares tor, a maximum 
amount Of F-I.OOO million on the 
French and International marker with 
waiver of preferential right of suhserfo- 
tton. out with .right of Priority tor 
Issues made hi France. 

H is the Board'* .intention to make 
partial use of this authorisation to Issue 
a coaverrttHe loan in France before the 
end of- toe current year, H market condi- 
tions are favourable. • - 


30,000^)00 EUROPEAN 
‘ COMPOSITE UNITS 

EUROPEAN INVESTMENT. BA NK 
8>i% BONDS OF 1973, DUE 1988 


NOTICE IS HEREBY GIVEN that 
the amdoni to become due against 
Coupon No. 7 dated 27th September 
1 x 60 from, .he above bonds Is 
DM 220-12 per coupon, or. In . the case 
ot coupons m rcsoect of winch valid 
selections of other currencies ol pay- 
ment nave been made. USS1Z2.19 or 
itahan Lire 104,597.00 per coupon, 
as tr.e casa may be. 

Furthermore, as no bond was pur- 
chased for the account of the El B 
during the period September 27. 1979 
to September 26. 1980 the amount, 
outstanding remains Eurco 29. 
1 67.000-. 

EUROPEAN INVESTMENT BANK 


INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE 
S2.50 COMMON STOCK 
J, Pi MORGAN & CO. INCORPORATED 


A cash. dtehrlboUon of SO.70 per Depositary 
Share will be payable on and after the 
Z2nd October 1980, upon presentation c a 
Coupon No. 40 au 

Morgan Guaranty Trust Company of 
New York. 

30 west Boardwjv. 

(Corporate Trust Department.. New Yorw 
35 Avenue des Arts. Brussels 
Morgan House. 1 Angel Court. London 

82 FranfcrtJkW. Antwerp 

at the designated rata, tea applicable 
taxes. 

This distribution r in respect at toe 
regular quarterly dividend payable on toe 
common shares P.V. S2.50 S. P. Morgan 
& Company incorporated on too loth 
September 1980. 


THE TOR INVESTMENT TRUST 
• LIMITED 


NO-TICE IS HEREBY GIVEN that the 
REGISTERS of tne Income Shares and 
Capital Shares will be CLOSED tram lOto 
to 22nd October 1980 inclusive. 

By Order ot the Board. 

J. TODD. Secretary. 


wirrenwr «Nm*diwn wt 

Sates cdireney value of timLr 
dividend ob 20tt October, 1980, 


019- In rtseect ot .coopons to*wd on 
or arterlBttj Octobor, 1 * 0 . at 
Nie then prevailing rate of 
'exchange -on the day too proceeds 
are remitted to She London Bearer 
.Reception Otbce. 

cmstoru must .be left for at l«*t four 
dear dm feiflht davs H wynwntm 
United.- Stages- aitnitcv has Seen reooerted) 
for examination end may- be presented 
any workday (Saturday eeceetw) between 
toe hours pi 10 a an. atid .3 pmv. 

United Kingdom income tax will be 
deducted from payments to wry person 
iLttit. United Kingdom in respect of 
uwuuie, uteBostad at the London Bearer 
Reception Office. nwess such coupons are 
accompanied by Inland Revenue non- 
residence declaration forms- Where «h 
deduction iff made, the net amount of toe 
dividend win be 11.20 cents flj-SJ per 
share as Mtowst 
«tea*.r ; c. 

UnTcoCr 

Per Shore 


Amadw ai dMdeatf declared . 16.00 
L es s :- u-f fe -fncpme tax at 30% 

»H» aross amount of toe 
DWdend of 16 cents AXO 

7- 11-30 

liL-ttfe case of payments mad* dPu.K. 
cor ngyv the sterling enutorient- of. toe 
net iflvWend win he calculated )n accor- 
dant* wfth sub-paragraph <b) abora. 

' * . " .. For and an behalf ol 

-ANGLO-AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
Lottfon Secretaries 
J- c. GreensmRfi 

u Viaduct, • 

£CLR 1AJ 2Stb September, 1980 


CONTRACTS AND TENDERS 


■J I 1- 

1 1 it 4 ^ 

^ y I 

,T.l I 1 


INVESTMENT COMPANY 

announces that the closing date 
for submission of tenders 
for the construction of 

PORT UDAN HOTEL 

is the 

30th OCTOBER, 1980 

. instead of 

19th OCTOBER, 1980 


BUSIN 


ELECTRONICS 
COMPANY 
FOR SALE 

Purchaser sought for well estab- 
lished. medium sized afoerron Ice 
company with own product range 
of high reputation which requires 
additions! capital to exploit market 
potential. 

Write Box GfBBO. Financial Timas, 

. 10 Cannon Sneer. SC4P 4BY 


FOR SALE 

timber import agency 

IN HAMBURG/GERMANY 

Mala business; Sales of American/ 
Canadian soft- and hardwood lumber, 
plywood, tropical hardwoods from 
South-east Asia, West Africa and 
South America Inel. manufactured 
wood products, well-introduced on the 
German market, suitable for forelpn 
Timber Companies, to build up their 
own representation. 

Write Bax G.6553. Financial Times. 
10. Cannon Street. London EC4P 4 BY. 


OPPORTUNITY IN 5HETLAND 

North Sea Supplies Company wishes 
to dispose of its Lerwick operation. 
Apart from lha freehold depot with 
stocks of heating and plumbing 
supplies, tools and electrical equip- 
ment. etc., 'there Is a business in 
contracting, industrial and domestic 
plumbing: and heating services. 
Turnover is about £300,000 par 
annum. The site is capable of 
further expension but the business 
is currently not profitable. 

Please write Box G6SS8. 

Financial Times, 

10 Cannon Srreei, EC4P 4BY 


SPECIALIST CONTROLLED 
ATMOSPHERE 8RAZING 
SUB-CONTRACTOR 

In Midlends. Excellent property and 
assets. Opportunity to acquire weH 
established company at realistic 
value. 

Write Box 06546, Financial Timas, 
10 Cannon Street. EC4P 4BY 


Midlands based Privately 
owned Engineering Equipment 
Supply & Maintenance Co. 
T/o £800,000+, pre-tax profit approx 
£30,000. Unused ax allowances 
£67,000. Existing management will 
continue if required. Please write 
to Box G6547 lor further details. 

Financial Times . 

TO Cannon Street. EC4P 4BY 


CAR AND VAN RENTAL 

BUSINESS FOR 5 ALE • 

Well .established profitable car, van 
and truck rental operation lor sale. 
Two prime sites in Croydon and 
Beckenham with long leases and low 
charges. 

Box G6S48. Financial Timas, 

TO Cannon Street, EC4P 4BY 


JANITORIAL SUPPLIE5 
COMPANY FOR SALE 

Due to j change in group policy 

Janitorial House For Sale 

Midlands based with profitable 
turnover of between £4/500,000. 
Write Box G6543, Financial Times, 
10 Cannon Street, EC4P 4BY 


LUXTON & LOWE 

Specialist Agents In the 
SALE ft PURCHASE OF 
HOTaS/ CATERING ft NURSING 
REST HOMES 

Urgently require sound businesses 
of all typos to moat e toady demand 
Business Chambers 
96e Burlington Road, New Malden 
Surrey - 01-948 5461 - PBX 


FOR SALE 

. ROAD TAKKER . 
HAULAGE BUSINESS 

In North West England. ■ Medium 
size float with -good contracts end 
modem depots with a turnover of 
Cl .600.000. 

Write Box GE539, Financial Times. 
10 Cannon StraM. EC4P.48Y. 


-ESTABLISHED AGRICULTURAL 
CONTRACTING BUSINESS 
FOR SALE 
Midlands Area 

Excellent returns rrom regular con- 
tracts. Ample scope tor axpaneion. 
Freehold premises. 

Apply in confidence to; 

Box TXS24. Financial Times. 

10 Cannon Street. EC4P 4BY 


COMPANY 
FOR SALE 

Service company whh profits at 
£300.000 p.e. Enjoying a iqerkot 
leadership position with excellent 
growth prospects. f| -mfflion. * 
Principle only please 
Write Box 06525, Financial Times, 
10 Cannon Street, EC4P 4BY 


ESTABLISHED 
PRODUCT RANGE 

FOR SALE 

Showing £80/100,000 Torn over 
with good giosa margin. 
Suitable for small Fabricator. 
Write Box G65S2, Financial Times. 
10 Cannon Street. EC4P 4BY 


CENTRAL LONDON 

Specialised and highly regarded 
service business with excellent 
staff. T.O. approx. £100,000. Nat 
profits about £30,000 annually, 
rising. Available only due to 
principal’s retirement. Attractive 
leasehold premises and well-estab- 
lished concern. ... 

Write Box G6ST. Financial Times. 

'10 Cannon Street. EC4P 4BY 


IMPORTANT MAGAZINE 
PUBLICATION 

for sale as a 
.going concern 

Turnover in excess of £1 million. 
Principals only. 

Box G655B, Financial Times. 

» Cannon Street , EC4P- 48Y 


CLOTHING FACTORY 

for Sal®. Manufacturing light 
dotfilng in North West. Single 
store/ building, 15,000 sq ft 
100 Machinists 

Write Sox 136559, Financial Thnca, 
TO Cannon Street, ECAP 4SY 



ES FOR SALE 


GENERAL JOINERY & TIMBER ENGINEERING 
BUSINESS FOR SALE 

The business, which operates from a 10-acre site on 
the outskirts of Hull, holds -a strong market position 
in this area of the North-East with a sales turnover of 
approximately £3.5 million per annum. 

The skilled workforce numbers around 200 
employees and the business is offered for sale as a 
going concern. 

Please apply: — ■ 

• Box No. S.8534, Reynell & Son Ltd., 

Eldon Chambers, 30/32 Fleet Street 
London EC4Y 1AA 


RETAIL JEWELLERS BUSINESS 
For Sale 

Operating from 3 prominent well-fitted 
Shops in good positions — SE England • 

T/0 approx £185,000 

Management and trained staff 

Pull details from.* 

Box G6S40, Financial Times. 10 Cannon Street, EC4P 4BY 


FOR SALE 

PRINTING WORKS 

Previously used tor heat transfer and general packaging printing. Assets 
Indude: 

74" Sira chan & Hen shew B-cotour common impression press. 

86" Sirs chan ft Henshaw 2-OOtour flexographic press and anciHary 
equipment. 

' Leasehold factory also available. 

Contact M.-J. G. Grant or S. W: Dilloy. Sploer end Pegter, 1st Floor, 
Queen Anne House, 69-71 Queen Square. Bristol. BS1 4AE. 

Telephone Bristol 214741. . . 


Lithographic Reproduction Company 

Central London — well established company wtto reputation for high 
quaficy work. 

Leasehold, 6.000 sq. ft. works, modern plant and equipment including 
step and repeat machine and scanner, excellent -workforce. 

Please telephone 01-331 7130 ext. 600 Monday to Friday. 


Manufacturer of 

Accommodation Units for Sale - 

Turnover amounts to approx. £2.4 million per • 
annum. Customers consist of large companies, . : 
schools and. local authorities with some export ■ " 
content 

The business; 'which is situated on a freehold site y 
in the county of Humberside, employs around 50 '{ 
persons and is offered for. sale as a going concern. 

Please apply:— . > s 

' Bos No. S.85S5, Reyneii & Son Limited, ' . ' ' ' ’ 

. Eldon Chambers, 30/32 Fleet Street, . . . , : 
• London EC4Y. 1AA. 


FOR SALE 

Light Metal Pressing and 
Fabrication Company 

-T West Midlands — 

Turnover over £2m. Net Assets £ 350,00c 
Freehold Manufacturing Site. 
Profitable. Continuity of Management 
available. 

Box G6557, Financial Times, 10 Cannon Street, EC4P 4BY 


Retirement places on the market progressive established London 

MOTOR PARTS & ACCESSORIES STORE 

on Freehold site over 7,400 square feet 
Only 5 miles South West of Piccadilly 

* TURNOVER 1579 — £940,000 (increasing) 

* FREEHOLDS VALUED AT £275 .000 

* STOCKS AT OVER £45,000 (cost) 

Exceptional potential for expansion exists and substantial 'offers 
will be looked for. Our Chairman will only reply to direct] 
decision makers who identify themselves and their interest* 

Write Box G6455, Financial Times ■ ■ - 
10 Cannon Street; EC4P 4BY 


PLANT AND MACHINERY 


COMPANY FOR SALE 
COMPANY WANTED 


7 


Whatever type of business you want to buy or sell, 
when . you present a sound proposition, you can 
depend on a good response from our readers. Just 
one warning Businesses For Sale/Wanted are 
advertised every FRIDAY in the Financial Times, but 
not for long, the responses they receive see to that. 

INTERESTED ? 

For further information regarding space availability, 
advertising rates and. conditions of acceptance 
contact DIANE STEWARD 01-248 5284 


SALE BY AUCTION 

9 October LARGE CAPACITY 
& OTHER MACHINE TOOLS 


By Order of H. Vf. E. Thompson and J. CbeeWan* - 
Joint ReeWrera and Managers ot Trafalgar Engineer lag LtA 

AN IMPORTANT SALE OF LARGE CAPACITY & 
OTHER MACHINE TOOLS INCLUDING: 

Horizontal end CertlcaJ Borers op to 19 ft diameter Inclutflnl 
Richards 10 tt vertical and Union 8 FT 125 horizontal. 
Richards 5* floor Borer with 18 ft long and 11 ft vertical 
travel (19651. Asquith 8 ft X E ft powered rotary eable.- 
Radial Drilling machines up to 6 ft. 12 ft diameter Facing 
Lathe. Piano-Mills with F util mill heads and capacity to 
23 ft x 9'fL. Churchill U3615 Gear Hobber (196Si. Heck err 
Thread an* Spline Miller with 5M bed i1978i. Centre Lathes 
with capacity to 48' swing X -9 ft. bx. Tool Crib equipment 
Fabricating equipment ' Including. Plata omrlclng-out. prohlc 
cutting, welding, -etc. 

To be held ra Thursday, 9th October. 1980. 

For further details contact the Auctioneers. 



HOTELS AND LICENSED PREMISES 


HOTEL GROUP WISH TO SELL 

COUNTY HOTEL 

THE PROMENADE, LLANDUDNO. NORTH WALES 

104 bedrooms, 4 bare, restaurant, 2 ballrooms. " Turnover £ 200 , 000 . 
£1504)00 plus stock 

WOODLANDS HOTEL 

. . . WELLINGTON ROAD, T1MPERLEY, CHESHIRE 

36 bedrooms, luxurious function room, French restaurant, 5 busy bate; 

’ 'Turnover £400,000. 

Offers over £450,000 plus slock for immediate sale 
AH enquiries to A. R. Lababedi, Woodlands Hotel, 061-941 3926 


ENSTROM F28A 
HELICOPTER 

658 hours, excellent condition 
£32,000. 'Ideah to Team,, foil ' 
tuition and advice available 

Ring Mrs. J. M. Lomas 
on 061-308 3731 ■ 


CHIPBOARD 

MANUFACTURING PLANT 

BUILT 1958, CAPACITY 36,000 M3 
PER ANNUM 

BOARD SIZE 3660 mm x 1730 mm 

x 12/22 mm 

COMPRISING: 

10 DayHght B.V.H. Prase 
Schanck Spreaders 
Auto Feeders, eto. - - 
Finishing Line 

Sicinemann 05US Sanders and 

Schwabedissen 

Saws complete with Provenair _ 
Filtering System 

Sean working to Mid-October 1980: 
Offers: .• : 

C. T. Whitt, 

WEYROC LIMITED, 

Tal. Weybridge 45539 


WANTED 

CONFIRMING HOUSE 

Old established UiC company now pair of a group- financed from 
Middle East wishes to acquire profitable Confirming House with 
broad spread of overseas clients. Continuity of management pre- 
ferred and funds are available to expand existing business. Minimum 
turnover region of £5m-£10m. 

Reply in confidence in first instance to: 

Box G6545. Financial Times, 10 Cannon Street* EC4P 4BY 


ARE YOU SUPPLYING THE BUILDING 
OR MANUFACTURING INDUSTRIES? 

A Group of Chemical Companies wish to expand, their operation in 
these fields and ar* seeking to purchase small manufacturing 
companies for cash. Send detail* in confidence to: 

Box G6550, Financial Times, 10 Cannon Street, EC4P 4BY 


COMPANY ACQUISITIONS 

Offshore investment company seeks acquisitions of 
companies with substantial 
PROPERTY OR RXED OR LIQUID ASSETS 
Straight cash deals preferred with no retained minority holdings, no 
share for share exchanges and no continuing directorships 

■■ Be plies in strictest confidence to: ■ 

The Chairman. Box GB401. Financial Timas. JO Cannon Street. BMP 4Br 


MARINE & INDUSTRIAL 
EQUIPMENT 

Group seeking expansion currently established with world wide . 
marketing of Marine Equipment and Industrial Corrosion Protection ' 
Equipment seeks new products in similar or allied fields. Cash, 
available for investment in existing businesses or development of 
new products. 

Principals only write to ' -r 

. Box G65S4. Financial Times. iO Cannon Street, EC4P 48 Y 


CORRUGATED 
CARDBOARD BOX 

Investors interested In a quick 
purchase of small to medium 
size manufacturing unit 

Write Box 66522 , Financial Timas 
10 Cannon Sarctrt. EC4P 4BY' 


OLD ESTABLISHED 
COMPANY 

in Man's and Boys' Wear novV 
developing into Mail Order would 
be intaresied in acquiring an estab- 
lished company already trading In- 
ch at field. Principals should write 
in first instance to Ronald -Teaman 
& Co.. Solicitors, Aire House; 

Swlnajjaw. Leeds LSI 4AJ (RaT RTJ- 
Strict Confidentiality Assured.:’ 


ABOVE AVERAGE PRICE 

To be paid for an expanding business currently earning between 
£200X00 and £1,000,000 p.a. by a successful public company 

Please contact The Chairman, Box G6510. Financial Times. 

10 Cannon Street, EC4P 4BY 

or telephone 01-278 9635 to arrange a confidential meeting 


IMPORT/EXPORT 

COMPANY REQUIRED 

Price range £3 million’ to 
£5 million - Principals only 
Write Bor GS541, Financial Times, 
10 Cannon Street. EC4P <BY 



■ A MEDIUM SIZED 
EAST ANGUAN-BASED 

ENGINEERING GROUP 

has cash aveHaUa iot injection into 
amiable manufacturing companies of 
substance or in acquiring such 
companies from existing principals 
on the basis of continued operation. 
Companies with a turnover ol up 
to Dm par annum era unlikely to 
be of interest. 

The Group's main Interests currently 
Ife in the manufacture and market- 
ing of all types ot heating, refriger- 
ating, Sir conditioning and catering 
equipment but tha .Group Is inter- 
ested in expanding this base to 
other manufacturing activities. . 

If the. above proposal is of interest 
to you please write - in strictest 
confidence to: 

Box G6549. Financial Timesi 
10 Cannon Street. EC4P 4BY 


Printing & Packaging Companies 
sought for Acquisition 

Modium-aizad Public Company seek- 
ing to expand by .acquisition have 
funds available to acquire com- 
panies with profile oxer £50.000 per 
annum. In the West Midlands, write 
in confidence to: 

Box G65 J8. Financial Times. 

10 Cannon Street, ECAP 4SY 


BINGO CLUBS ; 

Independent seeks to purchase 
above. Would consider non-trading 
Bingo Licensed premises. Whan 
replying ' include all- main- - stags 
equipment, fixtures and fittings. - 

. Reply in confidence m: 

Box G6544. Financial Times, 

10 Cannon Street. ECAP 4BY 


Engineering Company Wanted*? 

Pri«te group wishes to buy an 1 
additional ■ srnaH manufacturing 1 
business located In the West Mkfr 
lands area. Any proposition corr=' 
sidered. Principals or their 
accountants should contact tire' 
Director in strict confidence at: 

Box G8S55, Financial Times 
10 Cannon Street. ECAP ABY 


RETAIL FOOTWEAR ‘ V, 
. CHAINS REQUIRED 

j H, ' ran to £10 million, 
wwtefl Kingdonj and Europe 
Principals only. 

Write Box G8SA2. Financial Times. 

10 Cannon Street, ECAP ABY 
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Compacts and Markets 


WORLD STOCK MARKETS 


NEW YORK 


stock 


Sept . SopL 
24 ■ 25 


ACF Industries 

AMF. _ 

AM Inti 

ARA. 

ASA. 

AVX Corp- : 

Ab butts Labs... . 
Acme Cleva.. \ 

Adobe Oil A Gas.' 

Aetna Life ft Gas 

Ahmamon (H.F.n 

Air prod ft Chem 

Akzona... 

Albany In*i ......... 

Alb erto-cul v. „ ,i 

Albertson's 

Alcan Aluminium 

aico standard,... 

Alegheny Ludm. 
Ailed Chemicals. 

Allied Stores. 

AllfE-Chalmcra....i 
Aipita Portd i 

Alcoa ; 

Amal. Sugar 

Amax 

Amerada Hess 

Ain. Airlines 

Am. Brands 

Am. Broadcasts. 

Am. Can. „.i 

Am. Cyanamid -J 
Am. Elect. Pwr_ 

Am. Express 1 

Am. Gen. I nance. 
Am. Hoist & Die.: 
Am. Home Prod-. 

Am-Hoap. Supply. 

Am. Medical Irrt. 1 

Am. Motors 

Am. Nat RescesJ 

Am. PeMna f 

Am. Quasar Pat... 


dels 

2Is e 

16% 

34 

BTln 

3224 

53 

32 

54% 

40 

22 

52 
XIS3 
32% 
14 
25 >2 

56 >s 
34% 

57 >s 
ae% 
23 
31b 
17 

74U 

555t 

52% 

3fi% 

8b 

83% 

35% 

334 

28U 
17% 
40 1 e 
37 Sb 

21*3 

29% 

43% 

54*4 
67fl 
42 b. 
63% 
39T B 


Am. Standard.... 

Am. Stores. 

Aru.TeL ft Tel.-.. 

Amfac 

AMP 

Am pox 

Amstar 

Am&taad Inds.... 
Anchor Hockg— 

Anheuser-Bh 

Areata. 

Archer Daniels 
Armco-.._ 

Armstrong CK. 
Aiamera Oil 

Am iwi-- 

Ashland Oil 

Aasd D Goods.. 
Atlantic Rioh— 
Automata Prg. 

Avco._ 

Avery Inti 


' 72 

28*i 

.1 55i t 
' 33 U 
.1 48 b 
•1 27 
.! 28l : 
45 
19*4 
29* 4 
24* ; 
1 36 5 B 
32Sa 

•i 16*5 
.. 21b 
51% 


42 
; 20 
; 15*1 
' 34*8 
. 86 
1 52% 
' &3% 
35 
53Xs 
39b 
22b 
' 52 
■ lib 
33 
14*6 
23b 
36b 
. 3412 
. 37b 

; 63*J 

• 23 
32b 
17 

74 *j 
5GT 4 
52 1; 
. 3478 

as* 

. 85 >4 

35 

35 

2B% 

17ie 

39*4 

' 37b 
22 
30 b 
4369 

I 64b 
' 6 

• 42*8 
63*4 

. 37 

' 72 
285a 
63U 
. 34 
, 495* 
27 >s 
1 28% 

• 45 *s 

• 19* 
30* 

1 247 E 
. 36*4 

: 52*4 

1 16 14 
20 
5H8 


39% 39* j 

267a ‘ 27*2 


55*4 
51*9 


507s 

50*, 


.• 27b 27 b 
23 23b 


Avnet 

AVbn Prods 

Baker Inti I 

Balt. Gas ft El ! 

Baneal Trist 1 

Bangor Punta....| 
Bank America... 

Bank of NY I 

Bankers Tst. N.Y; 

Barry Wright 

Bausehft Lomb.. 
BaxtTrav Lab.... 
Beatrice Foods... 
Beokman instr...| 

Beks rinds. 

Bell ft Howell....: 
Bell Industries,.... 

Bendlx. 

Beneficial 

Beth Steel 

Big Three Inds..., 
Blaok ft Decker... 

Blook HR 

Blue Bell 

Boeing - 

Boise Cascade.... 

Borden 

Borg-Warner 

Braniff Inti 

Briggs Stratn. .... 

Bristol-Myers 

BP. 

Brockway Glass. 

Brown 

Brown Forman B 
Brown Grp .... 
'Brown ft Sharp.. 
Browng-Ferrls.... 
.Brunswick. 


33 
38% 
41 % 
22*8 
28 b 
26b 
25*8 
55b 
57 r s 
42*4 
5754 
54b 
31b 
34b 
18b 
28 
13b 
57i; 
21b 

26 
64b 
31*9 
32*a 
31 U 
40*4 
387 b 
267.J 
40b 
6*9 
27ij 
47 1* 
37% 
17b 
33 
53 >4 
34*8 
35ic 
25*e 
15b 


Bucy run- Erie 

Burlington ind... 
Burlington Nrhn 

Burndy 

Burroughs 

CBI Inds. 

C3S 

CPC Inti- 

Campbell Red L. 
Campbell Soup.. 
Campbell Tagg... 
Canal Randolph. 

Can- Pacific 

Carlisle Corp 

Carnation 

Carp Tech 


. 24% 
20*4 
44b 
: 43b 
■ &47i 
. 52% 
I 55b 

• 71b 
, 78*, 

3034 
.! 25 
: 193s 

• 44b 
60b 
aavs 

. 57*« 


Carter Hawley ... 

Caterpillar 

Celanese Corp 

Centex- 

Central ft SW 

Central Soya 

Central Tel Util 

Cartaln-tead : 

Cessna Aircraft-] 
Champ HomeBldi 

Champ Inti i 

Champ Sp Plug..- 

Charter Co 

Chase Mannhatn 

Chemical NY 

Cheese Pond 

Chesale System.. 
Chicago Pneum.< 

Chrysler 

Chubb 

Cincinnati Mil 

Citicorp 

Cities Service 

City Investg. ; 

dark Equipment] 
Clove Cliffs Iron. 

dor ox 

duett Peaby 

Coca Cola- 

CooaBtl. NY 

Colgate Palm 

Collins Aikma/i... 
Colt Inds 


21b 

57 
53 
39 U 
13*8 
16b 
247a 
15b 
19b 
l*e 
25 
Ida 
21 U 
42 *b 
42 b 
50b 
437 a 
22 % 
10b 
445a 

53 b 

21 

46*4 

30 

36*4 

33 
10*4 
10 

34 So 
e.se 

16 x T 
■% 
45b 


, 58b 
1 38b 

< 39% 
' 22b 
• 28% 

27 
25 b 
55b 

• 58b 

• 44b 
: 58b 

54*4 
21*. 
34b 
18*4 
26 *e 
15 b 
59b 
213, 

■ 255a 
: 63b 
; 21b 
33b 

• 31 

. 40b 
: 39 b 
25*4 
41*8 
•• 6*0 
277 a 
48b 
561- 
17b 
33 

• 54b 
. 33b 

55 

• 25-e 
. 15b 

24% 
; 20b 
43 p& 
44 
63 ■> 
i 52*4 
. 55 
72 b 

• 79 

: 30b 
: 25b 

< 19 ia 
1 44b 
: 61 

1 28b 

• 381) 

, 2IT9 
! 57i a 
1 527 S 
I 40b 
[ 13 b 
’ 16b 
'• 25 
! 15b 
j 20b 
; ib 
1 24*4 
j 101) 

1 19b 
; 4278 
i 42b 
1 31 
! 431) 
I 22b 
10b 

• 44*4 


54b 
. 21b 
44 b 
' 27b 
. 37b 
32*4 
. 1034 
10 
34 h 
' 6*4 
: 16 b 
.' SF, 
! 46 


Stock 


Sept. 

24 


jSept. 

23 


Columbia Gas....! 36b ■ 36 : s 
Columbia Piet.... 34b ; 34b 
Combined Irrt. ... 19b 19b 

Combe at n. Eng..' 85*4 . S5b 
Combustn.Equip' 8 7% 

Cm with Edison.., 19 J * 1 19 as 
Comm. Satellite. 42 : 41b 

OG. ' 2*8 ; 2b 

Comp. Science.. 28b . 28b 

Cone Mills 424 42*9 

Conn Gen Ins.....: 474 ■ 47% 

Conoco „> 574 551* 

Conroe IB7f . 19b 

Cons Edison 24*4 24 

Cons Foods 25b 25b 

Cons Freight 28; a • 28*4 

Cons Nat Gas— .. 44 ; 44b 

GonsumerPowar 18*3 . 18*; 
Conti Airlines.. ■ 7*4 77; 

Conti Corp ■ _ 30b ! 51% 

Conti Group.. 31b < 31% 

Gantt Illinois— ... 20 t b i 29 

ConUTdep- 14 b 14b 

Control Data 74 . 74 


Cooper Inds. 

Coon Adolph-... 

Copeland 

Copperweld — 

Corning Glass...... 

Corroon Black—.' 
Cox Broad cast g 

Crane-. J 

Crocker Nat- 

Crown Cork- 

Crown Zell 

Cummins Eng ■_ 

Curtiss- Wright... 

Damon 

Dana 

Dart Inds.. 

Data Geo s 

Day tan- Hudson , 

Dae re- 

Delta Air 

Dsn'nya..— 


51 
19 b 
25 
21*4 
69 
Z9b 
54 b 
37b 
34b 
29 
49*a 
33% 
30% 
9*i 
24 b 
46% 
76b 
50b 
41 *E 
47b 

18*i 


Dentsply inti—..: 19% 
Detroit Edison.... 117s 

Diamond Inti 37 

Diamond Shamk 34*a 

DiGiorgio 9°s 

Digital Equip 94*4 

Dillingham 16*4 

Dillon 16*i 

Disney! Walt) 49 b 

Dome Mines 127 

Donnelley (RR)-... 56*i 

Dover Corp 52 

Dow Chemical- . . 35b 

Dow Jones... 56% 

Dresser 77 

Dr- Pepper 137a 

Duke Power — 17% 

Dun ft Brad 56% 

DuPont 46% 

EGftG - ; 44% 


Easoo-- 

Eastern Airlines.. 
Eastern Gas & F. 
Eastman Kodak.. 

Eaton — 

Eehlin Mfg 

Eckerd Jack 

Electronic Data.. 
ElecL Memories. 

El Paso 

Emerson Elect-. 

Emery Air Fgt 

Em hart 

Engl a hard MG.... 


18% 
8 b 
25% 
67 1 j 
52*3 

14b 
35 
35 
7 b 
2378 
38% 
177a 
54b 
59b 


Ensereh 

Enviratech 

Esmork- 

Ethyl 

Evans Prods 

Ex Ceil O — 

Exxon 

FMC-. 

Faherge 

Feddara. 

Federal Co 

Federal-Mogul.... 
Fed. Nat- Mart... 
Fed. Paper Brd - 
Fed. Resources.. 
Fed. Dep. Stores. 
Fiakfcreat Ml—.., 

Firestone 

1st Bank System.; 
1st Charter Fin... 


1st Chicago 

1 atCity BankTox 

1st Ini Banc 

1st Mississippi... 
1st Nat Boston.. 

1st Pe nn 

Flaans. 

Fleetwood Ent. .. 

Flexi-Van— 

Florida Pwr ft L..: 

Ford Motor. 

Foremost Mck. .. 
Foster Wheeler..- 

Foxboro 

Franklin Mint 

Freeport Mini 

Fruehauf 

GAF 

GATX 

QK Technologies 

Gannett 

Gelco — 

Gen Am Invest... 

Gen Cinema 

Gen Dynamics ... 

Gen Electria ; 

Gen Exploration 

Gen Foods. 

Gen Instrument 1 

Gen Mills 

Gen Motors. 

Gen Portland 1 

Gen Pub Utilities! 

Gen Reinsce. 

Gen Signal 

Gen Telep EI00-. 

Gen Tire. — ' 

Genosco 


45 
12 b 
62 
34 b 
24% 
44% 
71b 

27 b 
14b 

5b 
49% 
21b 
14 b 

28 b 
87» 

34 b 
28b 
87 3 
38 
18% 


• 5078 
19 

' 25 b 
i 22 
69 b 
1 30 
57b 
37*4 
! 35b 
29 b 
, 49% 
; 33% 

i 27% 
I 97a 
25% 
I 47 
75 

• 51 

: 41% 

50 b 
19 


, 19% 
12b 
37 b 
32 b 
9% 
i 93 b 
! 16% 
I 17b 
; 49% 

; 12810 
367 A 
: 52 
35b 
' 56% 
' 77 b 
1 14 b 
; 17*a 
■ 56 *e 
46% 
; 43% 


18% 

e: B 

24*4 
68 % 
35% 
14% 
32% 
55 1; 
7*8 
24 
36% 
18 b 
54*8 
59 


43 
12 % 
581; 
55 b 
24b 
44b 
69 
27 b 
14 
5 

49*) 
21b 
14b 
287e 
8b 
34% 
28b 
8*0 
38 b 
1870 


Stock 


Sept. ' Sept 
24 ! 33 


Gt Atl. Pac. Tea' 6b 
Gt Basina Pet-... 13*a 
Gt.Nthn.Nckoosa; 39 
Gt. West Financi, 19 T a 

Greyhound 15b 

Grumman- 27b 

Gulf ft Western-. 19 1 : 

Gulf Oil - «% 

Hall (FB 1 SO 

Halliburton 130 

HammermilIPpr.; 50b 

Handle man 13% 

Hanna Mining 367a 

Harcaurt Brace.. 34*4 
Hamischfeger.... 15% 
Harris Bancp .,... 26<'a 

Harris Corp ' 44 b 

HarsCO. 35 

Hecla Mining 50 b 

Heinz 1HJ1- 46 

Heller inti 21% 

Hercules. 24 

Kershey.. 25 

Heublcin 51b 

Hewlett Pkd 78b 

Hilton Hotels 44b 

Hitachi 59 

Hobart Corp-... . 18% 

Holiday Inns. 297s 

Holly Sugar 60 

Ho mas take : 103 

Honeywell- 95 

Hoover 16% 

Hoover Unlvf 18% 

Hormel Geo 18% 

Hospital Carp ; 50b 

Household Fin.... 1&% 

Houston Inds 27 

Houston Nt Gas- 50 b 
Houston Oil Min. 38% 
Hudson Bay Mng 50b 
Hughes Tool ....... 81b 

Humana 58% 

Hunt (Philip A)—. 12% 

Husky Oil 15b 

Hutton (EFj 41 

Kuyek-. 347a 

1C Inds - - 31 

INACorp 42 b 

IU In* 21% 

Ideal Basic Ind... 28b 

Ideal Toy 5 b 

1CI ADR 9b 

Imp- Carp- Amer 29b 

INCO 26b 

Ingersoil Rand — 67b 

Inland Steel 28% 

Intel 89 b 

Interlake 28 

InterNorth 331) 

IBM 67b 


15b • 15b 
44*$ , 44b 
447 b 1 45 

51 49S; 
33% ' 34 b 

5% | 57b 

4j> 5 ' 4i a 
9b 1 9*8 
21b I 21b 
27 1 267a 

29% . 297a 
28rs • 28T« 
45% I 461; 

52 b I 53 x? 

13% . 13% 
68 % I 67% 
281s ' 28 Ig 
14 . 14 

38 b ! 38 


43% 
57% 
39X2 
201 ; 
24% 
72% 
54% 
2S S 
31% 
81 
29 b 
55 b 
23 b 
5% 
60% 
44b 
257 t 
21 % 
4% 


Genuine Parts—. 

Georgia Pac 

Geosource 

Gerber Prod 

Getty Oil 

biddings Lewis 

Gillette ... 

Global Marine.. 
Goodrich f8F)-. 
Goodyear Tire.. 

Gould 

Grace 

Grainger (WWl . 


; Z77a 
27 b 
105b 
! 247 9 
I 91 
39 
29b 
' 65b 
■ 23% 
16% 
: 24*s 
48*) 
, 36 


43% 
. 57 
. 3»% 
. 20% 
. 24% 
, 72% 
> 64% 
r 2% 
1 30% 

j 80% 

: 28*b 
I 56% 
; 23% 
5% 
1 60% 
' 45 b 
26 

I ai7 B 
! 4*) 


I 38% 

• 27% 
;i02 

• 24 b 
j 88% 

! 3870 

. 29b 
1 54% 

' 23 b 
; 16% 

! 25b 
4s* e , 
36% 


Int. Flavours 

InL Harvester.-... 1 
Int. Income Prop! 
Int. Multifoode...' 

InL Paper- 

Int. Rectifier 

Int Tel ft Tel « 

Iowa Beef— * 

Irving Bank. 

James <FS1- 

Jeffn-Pilot 

Jewel Cos... 

Jim Walter : 

Johns Manville-.; 
Johnson Contr.... 
Johnson ft Jns. ... 
Johnathn Logan. 

Jostens : 

Joy Mfg 

K Mart _.... 

Kaiser Alumin,... 


Kaiser Steel 

Kaneb Services.. 
Kaufman Brd..... 

Kay Corp 

Kellogg 

Kennecott Cpr... 

Ken name tal 

Kerr- McGee 

Kidde 

Kimberlay-dlk.... 
King's Dspt St— 
Knight Rdr- Nws. 

Koch ring 

Hoppers 

Kraft 

Kroehler. 

Kroger. 

LTV 

Lanier Bas. Prod-' 
Lear Siegler 

Leaseway Trans- 

Lenox 

Levi Strauss 

Levitz Furntr 

Libby Owens Fd- 

Liggett Group 

Lilly lElii 

Lincoln Nat 

Litton Inds 

Lockheed 

Loews.. 

Lone Star Inds-... 
Longs Drug Strs- 
Louitiana Land... 
Louisiana Pac-... 

Lowenstein- 

Lubrizol 

Lucky Strs — 

MCA- 

Macke. 

MacMillan 

Macy ■ 

Madison FuncL...! 
Mfcrs Hanover ... 

Mapco 

Marathon Oil 

Marine MM 1 

Marlay 

Marriott 1 

Marsh McLenn.J 
Marshall Field.... 1 

Martin Mtta. j 

Maryland Cup....i 

Masco , 

Massey-Fargn .... 
Mass Multi Corp.' 

Mattel ! 

May Dept Strs....; 
Mayer (Oscar).... 

Maytag • 

McCulloch Oil ... 
McDermott (JR! .! 

McDonald's 

McDonnell Doug. 

McDonough 

MoGraw Edison.. 

McGraw-Hill 

McLean True kg.. 

Mead 

Media Genl 

Medtronic 

Mellon Natl 

Melville 

Memorex. 

Mercantile Sts. 

Merck. — “■ 

Meredith 

Merrill Lynch 


33*8 
33'ig 
10b 
194, 
41% 
23 b 
32 b 
437e 
40 b 

28 b 
27 b 

32 b 
34 
28% 

29 b 
83 b 
11*8 
22 b 
57b 
22 % 
28% 

43% 

33 b 
11 
27% 
20b 
33% 
54*4 
86 b 
40b 
53 

958 

30*8 

57 

315b 

47% 

6% 

211; 

13 b 
38% 
30*s 


• 6% 
i 13 b 
39 

, 19% 
1 15U 
27% 
19% 
; 40 Jr 
. 30b 
: 150b 
50% 
; 15 b 
. 56% 
I 54% 
- J57a 
: 27 

■ 45% 
I 35 

50b 
: 45 % 
! 21*8 
> 23 b 
25b 
i 31b 
! 77 

• 45 
59% 

; 15% 
28% 

. 63% 
105 
! 96 
1 16b 
j 18*0 
19 
| 49 
' 19b 
26*0 

■ 50% 
, 37% 
. 30b 

: eo% 

i 67% 
1 12 % 

I 14b 
I 41b 

• Z4*a 
I 30b 

■ 42% 

; 22 

' 27% 

' 5% 

■ 9l tt 
29 b 

j 25b 
69 
28% 
1 90b 
I 28 b 
1 33% 

I 67 

I 2378 
. 34b 
1 iQb 

• 19b 
41b 
22 b 
32% 
43% 

. 40% 

! 2Bb 
1 27b 
: 52% 
33% 

I 39 
29% 

■ 62% 

1 11% 

; 25 

, 58b 
1 22 b 
! 29b 

• 43b 
, 33b 

• lib 
27 

. 20b 

53 b 

• 54*3 
. 82b 

• 39*8 

54 
9*: 

301; 
37 
31b 
47% 
6% 
21b 
13b 
58*4 
1 31 


30% 30b 

34% • 34b 
39 58% 

87 b 27% 
24*) 24% 

68% 685a 

54b . 54 ( b 
42 b , 421; 
7lb 71b 
36 "b : 36b 
86% 1 87% 
36 b ' 36% 
34b 34% 

54*a • 53% 
25T B 25% 
10b ' U 
79*a ' 81 
15 * b 16 

53% 54% 


13b ' 
15% . 
45 b 
25b ' 
52% 
46% i 
61b I 
10b -I 

32 7g I 
29 1 
67*8 1 
15b [ 
59b 
25% . 
31b ! 
6 b 1 
147 B ; 
14 • 
2578 ! 
17 


13*8 
15% 
46% 
25*8 
33 b 
46 
58 
18% 
31b 
28* a 
67 b 
15b 
57% 
26 b 
31% 
6% 
147 8 
24 
26% 
17 % 


27% 
12 
30 
49% 
37% 
38% 
28% 
39 b 
107 a 
28 
24 
46 
29% 
39% 
14 b 
37% 
81b 
42 
34% 


; 27b 
i Ills 
i 29% 
497 B 

. 30 
3870 
, 29 
39 
11b 
] 27b 
! 34% 
; 44T 0 
, 297* 
! 40 b 
■ 14% 

; 37% 
i 60% 

I 41b 
I 34% 


Stack 


; Sept. ; Sept. 
24 ! 23 


Mesa Petroleum 

MOM i 

Metromedia.......' 

Milton Bradley ...1 
Minnesota MM...I 

Missouri Pac I 

Motni ; 

Modern Merehg.; 

Mohaico I 

Monarch M/T } 

Monsanto—.. 1 

Moore McCmrK..; 

Morgan tipi- 

Motorola > 

Mu nslngwear— 

Murphy (GC1 

Murphy Oil 

Nabisco 

Nalco Chem. ' 

Napco Industries] 

Nat Can. ' 

NaL Detroit 

Nat Dist- Chem.-, 

Nat Gypsum. 

Nat Medical Enti 
Nat Semicductr-i 
Nat Service Ind-j 

Nat Standard 

Nat steel _| 

Natomas 

NCNB- J 

NCR 

New England E1.-i 

New Eng .Tel 

NY State EftG 

NY Times— 

Newmont Mining ■ 
Niag. Mohawk....' 

NICOR Inc 

Nielsen lACI A..' 
NL Industries..—. 

NLT - ’ 

Norfolk ft Westd] 
Nth. Am- Coal....' 
Nth. Am. /Philps.: 
Nthn. State Pwr. 
Northgate Exp...i 

Northrop 

Nwest Airlines...: 
NwestBancorp.. . 

Nwest Inds j 

Nwestn Mntul— . 
Mwestd Steel W-; 

Norton 

Norton Simon 

Occidental Pet..] 

Ogden 

Ogllvy '+ Math..-! 

Ohio Edison 1 

Okie. Nat Gao....; 

Olin , 

Omark 

Outboard Marine 

Overseas Ship 

Owens- Coming- 
Owens Illinois....- 

PHH Group 

PPG Inds _• 

Pabst Brewing—! 
Pac- Gas& Elect 1 
Pac. Lighting. — 1 
Pac- Lumbar. 

Pac. Tel t Tel....; 

Palm Such j 

Pan Am Air 

Pan Hand. Plpe.-| 
Parker Drilling. ..1 
Parker Hannifn.' 

Peabody Inti ] 

Penney JC. 

Pennwalt ; 

Pennzoil 

People's Gas 

PepsiCo 

Perkin-Elmer 

Petrie Stores...— 

Petrol an e.. 

Pfizer I 

Phelps Dodge— 1 

Phi la. Elect 1 

Philip Morris ! 

Phillips Pet > 

Pillsbury 

Pioneer Corp 

Pitney-Bowes — 1 

Plttston 1 

Planning Rsch.— ; 

Plessey > 

Polaroid — 

Potlatch. 

Prentice-Hall ' 

Procter Gamble.] 
Pub. Ssnr. E ft G.' 

Pub. S- Indiana— 

Pullman • 

Purex • 

Purolator 

Quaker Oats 


1 58 


587Q 

8% I 8% 

99% ] 99lg 
38% { 38% 


607a 
77 
71b 
14b 
10 % 
28 
51*s 
48% 
44b 
66 *b 
17 
15b 
44b 
24% 
46 
20 b 
22b 
30% 

50% 

24 

47% 

42% 

22b 
14b 
27% 
36% . 
14% ! 


61 
757b 
69 
14% 
10 b 

sou 

61 Ig 
48*4 
44% 
66 % 
J6% 
16% 
43 b 
24% 
467 B 

28% 
23 
30% 
30% 
£3% 
47 b 
41b 
22 % 
14% 
28b 
34% 
14% 


72% . 715* 
20b I 20b 

58 ' 3&b 

15% 1 15% 
30% • 31 

59 ! 69% 

12 % ' 12% 
35b ! 33% 
37b 1 57% 
60% ' 60 
24*4 ! 24% 
44** I 46 
42 j 59% 
35 t 35% 


25 

12 % 

47b 

as 

24% 

33 b 
10 % 
25b 
47 1 B 
15 b 
30b 
43 b 
29% 
15 

34 
21*4 
45% 


247a 
127 8 
477 e 
26*4 
24% 
32*4 
10 b 
23b 
487 b 
15*4 
28% 
44b 
30 
13b 
33 b 
20 % 
44% 


13% 1 13% 
37li I 37% 
29 29 

23% 237 B 

38 36% 

37% 1 37% 
14% l 14% 

217a I 217a 

20% I 20b 
61 t b ! 62% 


15% 

22b 

5 

37% 

59% 

28*4 

31*4 

25 

30 

50T„ 

52*4 

26% ■ 
55t 8 : 


15% 

22 % 

5% 

37% 

58b 

29% 

32b 

25b 

30% 

49*4 

53 

26% 

56b 


32% I 32b 
43% I 43 
47% I 48 


40 

13% ! 
42 b 
487 b 
40% 
48 
39% 

29 
8% 
56b 
30% 
37 
327« 
75 
18 b 

21b 

50 

16 

28% 

307a 


40 
13 b 
41% 
46% 
41*4 
47% 
39% 
28 
8*4 

58 

30% 

38b 

22T« 

76b 

18% 

21 

49% 

16 

28% 

31% 


Quanex 

34 

345 S 

Questor 

9% 

9% 

RCA 

27% 

28 

Ralston Purina... 

12% 

12% 

Ramada Inns 

«% 

9% 

Rank Org ADR.... 

3% 


Raytheon 

94% 

95% 

Reading Bates.... 

63% 

63% 

Redman Inds 

10% 

10% 

Reeves Bros. 

31% 

31% 

Reich hold Chem. 

12% 

12% 

Reliance Group.. 

78% 

78% 


Republic Steel....; 

Rep of Texas 

Reach Cottrell 

Resorts Inti A — , 

Revco !DSj._ 1 

Revere Coppor-, 

Revlon 

Rexnord ! 

Reynolds (RJJ — ... 
Reynolds Mtts....! 

Rich- Merrell { 

Rite aid- ...... 

Roadway Exps... 

Robins (AHL- \ 

Rochester Gas-.; 

Rockwell inti 

Rohm ft Haas | 

Rollins 

Rotm 


23 b 
30 
177, 
31% 
35b 
18l B 
50% 
18% 
40% 
40 
27 
32 b 
33*4 
10 1* 
14% 
34 
50% 
33b 
41I B 


25% 

29b 

17% 

311, 

35% 

18% 

50% 

18b 

39% 

40 

28 

22% 

34 

9b 

14% 

337 B 

51 

32*4 

41% 


Roper Corp* 

12% 

12% 

Rowan 

39% 

40% 

Royal Crown.—... 

16% 

16% 

Royal Dutch...... 

BS% 

88% 

Rubbermaid 

Z8% 

28% 

Russell Stvr 


15% 

Ryan Homes 

28% 

£9 

Ryder System— 

28% 

28% 

SFN Companies.. 

29% 

297, 

SPS Technology. 

327, 

33% 

Safeco 

39% 

40 

Safeway Stores— 

33% 

33% 

St Joe Minis. 


65(0 

St. Louis- Son F... 

B3% 

63% 

SL Paul Cos ...... 

3&S0 

40 jr 

St. Regis Paper.. 

33% 

31% 

Santa Fe inds 

’3% 

73% 

Santa Fa inU- 

593, 

58*4 

Saul Invest 

9% 

10 

Saxon Inds- 


7* a 

Sobering Pk). .. 

42 

42% 


StOOk 


Sept. [ Sept. 
24 I 23 


Schiltz Brew J- 
Sehlumbergsr. 

SQM 

Scott -Paper 

Sc udder Duo V 

Sea Contra 

Seabrd Coast 

Seagram 

Sealed Power. 

Searie (G D) 

Sears Roebuck. 
Sea train Lna ... 
Security Pac... 

Sedco-. 

Shell Oil 

Shell Trane ..... 

5herw/n-Wms.. 

Signal............. 

Signode 


; 8% 
.147 . 
29% 
19b 
13*8 
25*4 
53% 
■ 57% 
« 33 
I 85% 
j 17% 
; 5% 
29% 
I 70 
I 46*4 
40% 
38% 
47% 
44 


9% 
10 % 
14*b 
52% 
65% 
32 
14% 
17% 
25*4 
11 % 
59% 
35% 
40% 
81 
21 % 
50% 
62 7 B 
16*4 
30% 
26% 
31 


Simplicity Pan- 

Singer — 

Skyline — 

Smith Inti.. 

Smith Kline 

Sone* taint) 

Sony 1 

South east Ben kg | 

5th- Cal. Edition; 

Southern Co i 

Sthn NaL Res.—. 

Sthn N. Eng. TeLt 
Sthn Pacino— 

Sth Railway 

Southland 

SW Beneshares.. 

Sperry Corp 

Spring Mills.....— 

Square D....a ...... 

Squibb 

Std Brands 

St'd Brd* Paint. 

St'd Oil C'ilfomli 

Std Oil Indiana-. 

Std Oil Ohio 

Stanley Wks- 

Stauffer Chem.. 

Sterling Drug— 
Stevens (JPJ . — 
Stokely Van K — 

Sun Co 

Sunbeam 

Sunditrand 

Superior Oil- 

Super VaL Strs.., 

Syntex 

TRW — 

Taft 

Tampax- 

Tandy ,83 % 

Teledyne 198 b 

Tektronix _.... 65% 

Tenneoo 44% 

Tesora Pet 24% 

Texaco 36% 

Texas Comm. Bkj 59 
Texas Eastern.... 70% 
Texas Gas TTn.... 33% 
Texas lnstrmts...;13Bb 
Texas Oil ft Gas.. 59* 4 
Texas Utilities.... 17b 

Texasgulf. _...| 58% 

Textron- 1 28% 

Thermo Electro ! 38 
Thomas Betts. — 49>« 

Tidewater 54% 

Tiger Inti ' 26% 

Time Inc. I 60% 

Times Mirror 45% 

Timken 1 66 


5b 

1451; 

27b 

19b 

14 

267s 

51% 

58 

23 

25% 

17b 

5*8 

30 

69% 

44% 

40*0 

38b 

47*8 

i « 

9% 
. lib 

I 14*4 
I 53 
64 
21 % 
14% 
: is 
! 26 
; u*a 
; 58% 
! 35% 

40*8 
. 81% 
1 21b 

. 30% 
I 53 
1 16% 
: 27*8 
26 b 
31b 


. 31% 

31% 

t!- 76% 

: 74% 

.. 70% 

1 67% 

. 68 

1 56 

.‘ 18 

! 18)3 

19% 

[ 10% 

2678 

; 26% 

.' 16% 

! 163, 

. 247 8 

,. 25% 

. 47 

; 44% 

.' 18*8 

1 18 

•50% 

1 407a 

.'ZZB 

224% 

.' 34% 

! 35% 

.. 92% 

‘ 5558 

.1 50% 

1 50% 

.; 32 

1 52% 

.; 35 

' 34% 


Tipperary- 

Tonka 

Total Pet— 

Trane 

Transom erica- . 

Trans Union 

Transway- 

Trans Work*. _.. 
Travelers 

Tri Continental. 


23% 

22 

25b 

-I 26 

19% 
501s 
.. 25% 
16% 
44 
J. 23 


Triton OH Gas.....' 
20th Gent. Fox...' 

Tyler- : 

UAl — ; 

UMClnds 

UNO Resources- 

Unilever NV 

Union Camp--—.; 
Union Carbide.... 

UnlonOommerce! 

Union Oil Cal j 

Union Pacific — | 
Unlroyal 1 

Utd Brands...—...: 

Utd Energy Ras-- 

us Fidelity G 

US niter. ....; 

US Gypsum-.-...-: 
us Home— 

US Inds — , 

US Shoe 

US Steel 1 

US Surgical.. 

US Tobacco- ; 

US Trust 

Utd Technoigs _ 
Utd Telecomms-, 

Upjohn — 

VF 

Varian Aasocs. ... 
Vemltron —i 

Viiumia EP...-....| 
Vulcan Matris-..., 

Walker <Hm)C.H.I 

Wallace Murray-1 

Wal-Mart Stores. 

Wamaco - 

Warns r Comma... 

Warner- Lam bt 

Washington Post' 

Waste Mangt l 

Weis Mkts -| 

Welle Fargo 

W. Point PeppL— 
Western Airlines. 
Wectn. Bancorp 
Westn. Nth.Ama.! 
Wastlnghouse .. J 

Weatvaoo j 

Weyerhaeuser • 

Whealabratr F —i 

Wheeling Pitts 

Whirlpool , 

White Coruoltd- 
Whtte Motor. — l 

Whittaker 1 

Wickes i 

Williams Co 1 

Winn-Dixie Str.... 
Winnebago 1 

Wise Elec Power 

Wool worth 

wrlgiey 

Wyly 

Xerox- 

Yellow Frt Sys ... 

Z apa t a 

Zenith Rad 


26b 

3678 

15b 

20% 

13% 

15% 

63% 

46 

48b 

9% 


: 85% 
!lfi9b 
: 66b 
. 43b 
I 23% 

I 35% 

1 68% 
t 71 
i 32% 
1139b 
• 60 
: 17% 

; 56 
( 28% 

36b 
48*8 
54*a 
1 26 b 
: 61b 
‘ 45 
: 66b 

22b 
. 22b 
24% 

. 26% 

I 19b 
50 

' 26*b 
17l a 
43% 
' 22b 

26b 
1 36% 
! 15b 

; 21% 

, 13% 
: 147a 
j 64 
! 46% 
1 487g 

I 0% 


38% i 36*8 
60b I 58% 


5% 

16 


5% 

16 


5Bt s : 50% 
44% I 44*4 
22 T 22b 
36% 36% 

27% 1 26% 
8b . 8b 
2Br B I 29 
22b 22b 

46 I 44% 
37% i 37 
22% ! 23 


53b 

17% 

64*8 

31% 

32 

137a 


527b 

17% 

65*8 

31% 

32% 

137, 


10% 11 
44b 44b 

28% 277a 

257 S | 25b 
50% 53% 

157 S ! 15% 
59% 1 60 
22 % 22 % 
23% . 22% 
77% ■ 78% 
27 I 267 8 
25b ' 26% 
40% J 40 b 
7% , 7b 
30b I 0978 
40 40b 

26 j 25% 
34b 34b 

36% . 36% 

47% I 48b 
1&% r 17% 
21% 1 21% 
2470 ! B47 8 
_ ' 3%5 

31*a 32% 

16 b < 16 
42% ! 41% 
31b I 31 
3% ; 3% 
23% 25 

25b I 26% 
32% '• 33 
16% I 16% 

66 b : 647s 
18 b ! 18 

67 ; 68% 
16 i 16b 


NEW YORK 


Indices 


-DOW JONES 


I Sept: SepL Sept. SepL , Sept . ScpL 
1 34 1 23 22 19 I" 


1980 


I Since Cmpirt'n 


17 : High ; Low High 1 Low 


. Slndustr lS 964. 7G'96:.Q5 974.57 982.74 9S6.4B 96 1.26 ' 
HmsB'ndS 87.30 ea.DI 63.01 63.3 1 68.26 63.33. 

Transport .348.98 542.^1 3 50 .08 345.52 345.09 345.91 

Utilities— HO^S.UO.BS 112.05 1H.34 112.JS 113.60 

'TradlngVol 

- OOO'SI 56.BS0 64,590 55,140 55,700 6J,590 65,990 

ftOay'B high 972.78 low 952.73 

974.57 759.15 | 

<S2(9i * (21(4i I 
73.61 ! 63.B7 i 
i23i 6) ! |2B/5< 1 
550.02 ' 255.69 | 
iZ2.3i ' i27(i; 
115.80 ! 96.04 ; 
iB(7i . (27/Sj 

1051.70 j 41.22 
(ll/75| (2/7(52) 

550.02 72.25 

(2Z ?/80i (8(7/52i 
165.42 10.52 

(20(4/09) (28/4/42 

SepL 19 ' Sept 12 

' Sept, 5 Year ago (approx 

5.58 5.74 

5.72 

5.56 

STANDARD AND POORS 

1980 

Since Cmpil't' 

— . - 24 ' 23 : 22 19 18 17 1 High • Low 

High i Lew 

flndust'ls-i ,48 * 53 W.W- '«■« 140.83 T4S.B0 14B.4I 1 1«.S5 i 111.09 i 140 8 3 a.52. 

lmQU ' J j |M/9 i 1 (37/71 illOiB'SITl (50^/52 

*CompO®itei 150.57 123.4+ 130.40 129.B. 128.40 126.87^ 1M.40 , 33.22 , 12S.M 1.40 

i i ,1 ; .22(9i i (15.2K(l9fllM| {1/5/52, 

. sepL 17 j SepL 10 • SepL 3 Year ago (approxi 

,na ' 0,W - ,,0,U< ’ 4.54 j 4.69 

4.W ' 

5.06 

Ind. PiE Ratio 8.91 I 8.62 

8.51 

8,04 






SepL Soot. SapL' Sept — -—7 1*“®* Traded-.; 1 ,^ 

24 : 23 32 1 19 > High , Low Rraw. — “4 

1,844 11,927 

481 743 

1,144 | 823 
319 • 361 
207 : 191 

2 4 

80 

’ 76.34 74.85 75.43i74.6l! 75.43 1 55.30 Unchanged ' 383 

.J-. ■ | , > (22,3) (2£-01 New Highs 69 

. ' 1 11 New Lowe- B 

MONTREAL 1 i 1 - ! • 19 

. laT; lr! as * is 

High 

Low 



325.21 (27/3) 

296.50 (27/3) 


2547.8 {24/9i 

1702.5 (27/5) 


Wednesday 

Sony 

CiliCOro .... 

teijeo - 

Horouie? . . 
Gull Oil 


NEW YORK ACTIVE STOCKS 

Change 


Siocfefl Closing oft 
traded pneo d 4/ 

1.031.200 

• 835.600 

• • 689.400 
■ 608,400 

363.400 


Change 

Stocks Closing on 


- . 

SI - % 

36»* -r ’» 

24 t % 

4 1 ’l ■ +3*11 


IBM 

City Invest. 
Delta Air ... 
Sear* Rea ... 
Amemd He* 


traded 

pnee 

day 

547.700 

67V 

+ % 

523.300 

30 

+2»i 

503.500 

AT, 

-2% 

500.700 

17% 

- \ 

452.300 

36% 

+1% 


1 SepL i SepL 1 SepL' SeoL j 
25 1 24 ; 23 ; 22 


High 


1980 


Low 


AUSTRALIA * 1 

Sydney All Ord. (1356(59): 395.57! 802. SSI 8H5.49; 893.17* 885.57 (26(B) \ 780.00 (2/11 


AUSTRIA 

Credit Aktien A- 1/02) 

66.58 . 8BA5! 68.52 

1 

68.41, 60.40 (7/l>- 

6SA9 (18/61 

BELGIUM 

Belgian SE i5l/IEB3l 

: 9I.56 1 81.94; 93.28 

90.27 

105.75 (11/2) 

| 88.14 (31(2) 

DENMARK 

Copenhagen SE(l;I/75l 

i 1 

■ 91jSG; 91JB- 91.30 

91JK- S1JS8 (24/91 

74.78 (E/3) 

FRANCE 

CAC General (29/12/61) 
ind Tendance (28/12/79) 

111.2 i ITOjB IHL4 
116,5 : 115,6 ! 116,2 

M0.9 

116.7 

117.8 12 2/21 
119.4 (15/9) 

l 

[ 97.1 (3/1) 

95.G (5/1) 


2S2.E6' 25B.M (25.-2) 
750.7 : 749 X (2S/2| 

| 

! 212.75 (29/5) 
667.0 (27/5) 

HOLLAND 

ANP-CBS General M870/ 
ANP-CBS Ind USt I1B70) 

84.2 i MJ) ) BBJ 

. 61.8 I 62J) 1 82.8 

84.4 

E2J) 

UA (25/7) 

68j mm 

74.0 (27(3) 
aX [28/5) 

HONG KONG 

Hang Seng Bank (3l/7i84) 1283.76: (e) -lBB8.lilSI5.7B 

1613.78 (22/9) 

758.9 (19/5) 

riALY 

Banca Comm. Ital (I972)i 13S.1I 1SB.02, 137.9S 

157 JK 

132.11 (25/9) 

«.1l (210 

JAPAN 

Dow Average (lS-^Oi 
Tokyo New SE (4/1/88/ 

G388J4 BS7ZA2: (cl 

1 485.69* 481J9, 1C) 

7046J1 

486.91 

7046.61 (22/91 
487.12 (19/9) 

6476.95 (27(B) 
449.0 1 (10/3) 

NORWAY 

Oslo SE (1/1/72) 

, 138.7 [ 127.69] 115.68' 124.27 

144JD (14/2) 

1HU2 (2BO) 



647.48 (22/8) 

429J5 |5flJ 

SOUTH AFRICA 

Gold (1958) 

Industrial (1958} 

j 

(u) l 870.6 1019.7] 1926.1 
(u) 1807.3 1 BWJ; 80U! 

1028.1 (22/9) 

827.1 (8/9) 

849^ (2/7) 
468J). (*/1) 

SPAIN 

Madrid SE (28/12/79) 

KH.5 ! 188.84] HB.9 

109.80 

111.17 (16/9) 

«L7B (ISIS) 

SWEDEN 

Jacobson ft P. (l/l/SSi 

i 1 

3&U 1 553.041 S55J 

354.7* 



SWITZERLAND ' j . : ; 

Swiss BBnkCpn.l3lil2/S8)l 588,4 j 3974 j 310,4 J 2 12_D 

. 

3174 (11/2) 

2784 &I0) 

WORLD 

Capital Int). (1/1/79) 

I i 

- 1 156.1 ] 156.8 

168,7 

158.7 (22/3) 

T8L6 (27/3) 


Ban values of all Indices are 100 except NYSE All Common— SO: Standard 
Slid Poor*— 19; and Toronto— 1.000; the iMt named baaed on 1975.- t Excluding 
bonds. *4Q0 tndustriala: 9 400 industrial* plus 40 utmtlea. 40 Financial* and 
20 Trsnepori*. oCloeed; u UnvaUabte. - — 



FOLLOWING the mixed tone to 
Wednesday's trading on Wall 
Street, stocks turned marginally 
lower by mid>session In heavy 
trading yesterday. 

The market had been firm 
through much of the morning 
and at 11 pm the Dow Jones 
Industrial Average was up 3.16. 

to 967.92. But at 1 pm it had 

fallen back to 963.S2, a drop of 
0.94 on the day. The NYSE All 
Common Index was off 0.19 at 
75.15. Declines led advances by 
a narrow margin on turnover at 
35.22RI shares (29m). 

Analysis said institutional 
investors were- moving to - the 
sidelines to await developments 
in the war between Iraq and 
Iran. Meanwhile, traders were 
continuing to buy Oils and other 
Speculative issues. 

Observers said there was no 
change- in the economic outlook 
although that remains a. threat 
if oil supplies are seriously dis- 
rupted by the Middle East 
fighting. 

Active IBM slipped Si to $67, 
General Motors Si to S54j, U-S. 
Steel Si to $22j. Exxon Si to 
S70t, Procter and Gamble to 
S74i and General Electric Si to 
S54j. • 

City Investing dropped $1. 
After the close on Wednesday, 
the company said directors 
approved plans to sell assets 
with a book value of $54JLm and 
a market value of SSOOm. On 
Wednesday City Investing gained 
S2i 

Active Xerox gained S1J to 
S67|. On Wednesday it unveiled 
a new “ intelligent " copier -that 
can transmit and Teceive mes- 
sages as well as make copies. 
Measure! reported a sharp fall 
in fiscal third quarter net and 
lost S22 to S28K. 

Rohr Industries lost SI 5 to 
S12J. It reported losses for its 
fourth quarter and year ended 
July 31. Combustion Engineer- 
ing gained S{ to $86. It raised 
its dividend and win split two 
for one. 


Closing prices for North 
America were not available 
for this edition. 


THE AMERICAN SE Market 
Value Index slipped L14 to 
346.35 on volume of 4.67m shares 

(5.15m). 

Canada 

In contrast to the broad 
advance on Wednesday after- 
noon. the Toronto market turned 
lower early yesterday. The Com- 
posite Index fell 6.1 to .2,341.7 
and seven of 14 sab-indices 
retreated. 

Gold issues continued broadly 
lower. Dome Mines dropped 
C$5 i to CS142J while Sima 
Mines at CS54 and Campbell Red 
Lake at C$69 each fell C$2. 
Camfio Mines lost CS1J to CS444, 
and Giant Yellowknife CS1 to 
CS36K 

Imperial Oil A, the most 
active industrial issue on. 148,641 
shares, fell C$1 to C$431. 

Meanwhile,' in Montreal, share 
prices were higher in active 
trading. The Composite Index 
rose 0.24 to 374.19 and three of 
four major indices advanced. 

Germany 

After a steady start, leading 
stocks closed mixed, with market 
sentiment undermined by reports 
that Bayer may be introducing 
short time. 

Bayer closed DM 1-30 down, 
while BASF rose DM 1-30. lifted 
by its Interests in the Oil sector. 
Hoeehst shed DM 0.90. 

Daimler gained DM 1 and VW - 
lost DM 0.50. in Autos, while 
Industrials and Stores-were little 
changed. . . 

Bourse sources said the Middle 
East conflict continues to boost 
oil shares, with Norsk Hydro 
rising a further DM 8.50 to 237, 
and Exxon up DM 3^0 -to DM 
127.00. 

The late weakness affected 
Bankings, with Deutsche sliding 
DM 0.10 to DM 288.90. 

Domestic . bonds continued to 
ease, losing up to DM 0.60, with 
isolated minute gains and Bun- 
desbank purchases of DM 13.9m 
(DM 36.5m). 

Australia 

News of the continuing conflict 
between Iran and Iraq boosted 


tbe energy see tor as nervous 
gold traders reinvested profits. 
The Sydney AQ Ordinaries Index , 
rose by 3.19 to 9K.57. a high for 
the year. 

The. Gold sector opened getter-. 
aQy weaker in response to the 
New York gold market's almost 
unchanged quote' of USS71Q/712 
and drifted lower ip the after- 
noon. 

Santos, which recently reported 
oil flows in the Copper Basin, led 
the Oils with a 50-cent gain to 
AS14JjO while Woodside put on 
five cents to A$3.15 and Strata 
gained five cents' to AS2.70. 

Most selling of golds was con- 
fined- to smaller stocks but 
Central " Norseman dropped 20 
cents to A3 12. 50 and Emperor lost 
25 cents to A64.60. • . . 

Demand for Oils also tended 
to rub " off on other" Energy 
shares, led by Peko which rose 
50 cents to ASH - 50 . and Coal 
Miner Utah, which rose 14 Cents 
to AS5.60. 

BHP finished 25 cents up at 
AS15.95 to lead a generally 
stagnant Industrial board. In 
other trading HIM gained three 
cents to A$4.75, while Western 
Mining lost 'two cents to AS5.S8. 
CSR lost two cents to AS7.36 and 
IC1 firmed two cents to A52-S7. 


Tokyo 


Share, prices closed higher 
yesterday, led by Blue Chips and 
Pop uiars, following an overnight 
rally on Wall Street and fresh 
foreign buying. 

The Nikkei Dow Average rose 
17.22 to . close at 6.389.84, on 
volume of 350m shares. The 
Tokyo New SE Index closed at 
483.69, up L80." 

Electricals firmed after a sharp 
fall yesterday, with Sony rising 
Y130 to Y3.190, Pioneer Y70 to 
Y2^80 and Matsushita Electric 
Y17 to Y783 on active cheap 
buying. 

Despite the intensifying con- 
flict between Iran and Iraq, 
foreign buying increased — rais- 
ing -prices of Heavy Electricals, 
Steels and Shipbuildings. Hitachi 
rose Y7 to Y321, Toshiba Y5 to 
Y216, Mitsubishi Electric Y7 to 
Y220 and Kawasaki -Steel Y2 to 
Y139. 


Some Defence-related tissues 
also firmed. But Oils, noUfherous 
Metals and Coals closed lower. 

Hong Kong 

Share prices closed lower.. on 
widespread profit-taking ifl. sub- 
dued trading yesterday. 

The market opened steadily 
but weakened gradually for most 
of the day with most counter 
recording sharp losses. But late 
buying- saved most shares .from 
closing at their lowest of the- day. 

Losers included Hongkong and 
Shanghai Bank, down 40 cents to 
HKS 17.70, Hongkong Land, do^n 
60 cents to HKS 17.90, Hutchison 
Whampoa* 40 cents easier - at 
HK SI 3.50, and Jardine MatttMm, 
off 60 cents at HK62T.40. . 

At the close the Hang Sen? 
Index had fallen 24-36 to 

Against the trend, Swire Pacific 
A was unchanged at HKS8.70 
ahead of its interim results. . 

Paris 

In a- reflection of Wall Street's 
steadiness on .Wednesday,- Paris 
stocks were steady to firmer . In 
moderate trading yesterday^.- ; 

Dealers said reaction by 
Bourse operators to the cOuflicL 
between Iran' and Iraq . 'had 
generally been calm. 

Banks and Insurance. lares i- 
raent and Real Estate. Foods. 
Construction. Electricals, Oils 
and Chemicals followed the 
trend, but Rubbers and Cars 
weakened. 

Amsterdam 

Share prices closed mixed to 
higher with Royal Dutch. t \ip 
FI L80 and Unilever gaining 
FI L30, while KLH lost FI 14.*0 
in Dutch Internationals. 

Milan 

Gains narrowly autnumhetal 
losses yesterday in active 
trading, and tbe market closed 
mixed. ’ 

Banks, Insurances and Finan- 
cial Issues were generally firm 
with Generali, Bastogi. Centrale 
and Mediobanca among leading 
issues to gain ground. Both 
Pirellis were also firm but: Flat 
lost L50 to L2J250. 


CANADA 


Stock 


SepL i 
24 . 


Sepl 

23 


Abitfbi...- 

Agnieo Eagle... *. 

Mean Alumn ] 

Mgoma Stael .....i 

Anattoe 

Bk Montreal i 

Bk Nova Scotia...: 

Baric Resources. 


23% 

22% 

42% 

38% 

307 8 

30% 

38% 

14 


Bell Canada 

Bow Valley 

BP Canada. 

Braacan A 

Brineo..'. 

B.C. Forest....... 

Cadillac Fairy.., 

Camfio Mines_„ 

Can Cament 

Can NW Lands. . 


.' 18% 
.j 23% 
• 43% 
. 35% 
.! 8% 
J IS 

.i 28 

46% 
.1 12% 
J 2G% 


2312 
23*. 
' 42% 
\ 38 
30% 
30% 
32% 

: 13% 

1 18% 
I 22% 
44% 
36 
8% 
1B% 
27% 
! 48 
12% 
26 


Can Packer* 

Can Perm Mtg .... 
Can Trustee. — ; 
Can Imp Bank. 

Cdn Inds....—... 
Cdn Pacific-... 

Can. p. Ent ' 

Cdn Tire— — 

Cherokee Roe — > 


, 32% 
20% 
27% 
26% 
29 
51% 
30% 
24% 
10% 


Chieftain | 24% 

Comirjco -...■! 73% 

Cons Battict A..-J 18% 
Coseka Roe. .: — | 24 
Costaln— ....j 10% 

Daon Dove I i 10% 

Denison Mines...; B6% 
Dome Minas, ;148 

Dome Petroleum! 80% 

Dam Bridge. — J 19% 
Dam Foundries A' 39% 

Oom Stores. [ 17% 

Damtar. 267 b 

Falcon Nickel — 136 

Genstar — — 49% 

Gt-West Lift 178 

Gulf Canada.- — 29% 
Gulfstream Res-. 9 - 
Hawk Sid. Can — 25% 
Helling or Ago. Aj 67 

Hudson Bay Mng. 36 
Hudson's Bay .... 25*4 
do. Oil A Gas—. 32% 

Husky Oil 18 

I AC 10T b 

Imasoo 27iz 

Imp Oil A | 43% 

Inco- — r 30% 

Indal 5 16% 

Interpr. Pipe i 167 B 


Kaiser Res 

Mac. BJoedel 

Marks A spenoen 

Massey Farg [ 

McIntyre Min 
Merland Explor- 
Mitel Corp....-.„.i 

Moots Corp j 

Mountain State..! 
NaLSea Prods A.1 
No ran da Mines...| 

Nthn. Telecom - 
Oak wood Pet— . 

Omni 

Pacific Cooper. 
Pan Con Petrol s 

Patino 1 

Placer Dev— 

Power Corp. 

Quebec Strg n— . 


62 

32% 

10 

- 77b 

84% 

87a 

43% 

42% 

12 

12% 

314- 

42% 

19% 

3.95 

3.95 
89 
34% 
29% 
19% 

8% 


Ranger Oil- — —I 46% 
Reed Stem ha A.. -I 11% 

Rio Algom 1 37 

Royal hank-.—— j 53% 
Royal Trust co A_1 1B% 

Sceptre Res. - 13% 

Sac gram 67% 

Snell can Oil—.- 31% 

Steel or Can A.... h 06% 

Took a- ; 23 % 

Texaco Canada-: 24% 
Thomson News Ai 21 


Toronto Oom bk. 

Transcan Pipe.— 
Trans Mrrtn Oil A. 
UttiSisetM Mn«f 
WalkerUirmlCJL 
warrior Res,-. 
Westcoast Trans' 


31 

8178 

14% 

224 

32% 

11,00 

12% 


Weston (Geo) 86% 


321; 

21% 

28% 

28% 

'28% 

61% 

30% 

24% 

10 % 

244 
73% 
18% 
23 
10 % 
10% 
564 
,149% 
! 79% 

I 19t b 
I 39% 
17*a 
27 
134 
43% 
175 
89% 
7% 
S3 
56 

36 
85 
32% 
16% 
11 
274 
40% 
30 
L67 B 
I 1670 

; 8i% 

' 334 
| 9% 
.7% 

| 86 
| 8% 
437 B 
I. -42% 
j 12% 
-12% 

I 21% 

43% 

18% 

4.00 

3.90 

89 

3404 

29% 

194 

8*8 

44 

114 

37% 

54% 

204 

13% 

68 

30% 

36% 

23% 

23% 

21% 

414 

22 

14% 

22 

32% 

10 

12% 

26% 


AUSTRIA 


SepL 29 


: Pries +or 
i * - 


Creditanstalt.— 

Landerbank 

Perimooser — 

Ssmperit 

Steyr Daimler | 

Veftscher Mag. 


336 1 - 

336 1 

269 

100 -2 
238 

298 ! +3. 


BaGIUM/LUXa^BOURG 


sapL 25 


Pries 

Fra. 


ARBED 

Banq Int A Lux 

Befcaert 
Ctment CBR— 
Cockarill 

EBE3 ........ 

Electrobei.. ... 
FabriqueNaL- 
GBJono^ 


+or 


QBLlBrux LJ— . 
Gevaert...—., 
Hoboken—— 

Intercom 
Kredietbank— > 
Pan Holding. 


1.034,' 

5,000 

1,730| 

922i 

206( 

I,830f 

5,3001 

3.0951 

.8,280! 

Ii034j 

i JS0 

2.670 

1.410: 

'ft® 


-4-1581 
+.2 
-14 
+ 5 
—20 


+ 20 
— 30* 


BELGIUM (continued) 


SepL 25 


Price 

Fra. 


+ or 


Petrofina.— 

Royals Beige ... 
See Gen Banq .. 
Soc Gen Beige... 

Soflna - 

Solvay 

Traction Elect-. 

UCB 

Union MJniaro— 
Viellle Mont 


50,90; 

5,720 +70 
2^50 —65 

1^50 

S^BO! -25 
2,460| 4-20 
2,458 +10 
1,212, —20 
734f +10 
1,148> -12 


DENMARK 

SapL 25 


.! Price . 

! Kroner! — 


Andelsbanken— 4112^ ! 
Baltics Skand—;|27B.8xr 

Burm ft Wain..— 4 28 

Cop HandelsbnkJllZ 
D Sukkerfab—.— 1277.4 
Oaneke Bank..— ..111.40, 
East Asiatic. — *132^ 1 
Flnansbanken....Jl&3.6 J 
Forenode Brygg.,294 1 
Forande Dampskjl91 ; 

GNTHldg Jiea | 

Nord Kabel !161 

Novo Ind —.'502 

Paplrfabrtkker... 112 

Privatbanken 117.4 

Provinsbankcn._>116 { 

Smidth IFLJ 254 1 

S Bo rand sen 495 1, 

Suparfos — ! 122.6 , 


-3.4 


-8.8 

+2 

-IX 
—2 
—2 
+ 10 


+0.6 

+0.6 

—10 

-2.6 


FRANCE 


.Sept 25 


Empnint *i% ws 

Em d runt 7% 1971. 
CNE5S 


Afrfque Ocdd 

Air tiqulde 

Aquitaine 

Au Printemps 

bic ;.«s. 1 


Price + or 
Fra. — 


2,642i 

9.500 

3.546 

399 

453 

1.UWI 

lie 

580 


Banq'Rothecihild 152 

Bouygues— 685 

B8N Gervats^ 972 

Carrefour i - 1.717 

Club Medltar 412 

CGE— J 333xr 

CSF (Thomson)- J 600 

Cie Oancalro j 359 ; 

Cie Gen Eaux .t 473 i 

Coflmeg. 153 ■ 

CCF 102.3 

CreuBOt Loire— 80 

CFP 829.8 

DNEL 38.4 

Dumez ,...F 880 ; 

Ferodo ...j. 354 . . 
Gen. Ooaldental J '348 
Imetal 95.1 

Lafarge 300.8^ 

L'Oreal-- .-..{ 677 


La grand 

Machine* Boll 

Matra- 

Mlchelln B..— ...j 
Moet-Hennessy - 
Moulinex . — — 
Paribas- 

POohiney 

Pernod Heard — 

Perrier v— | 

PeugeetrSA. — 

PoclaJn— — . 

Radiotech .... 
Redoute. 

Rhone-Poulenc-H 

Roussef-Udaf....] 

St-Gobaln 

Skis Roastgno! —I 
Su 

Tclemeoh Elect-, 

Thomson Brandt 

GERMANY 


-29 

—6 
+ 110 
+ 8 
-1.9 
+ 30 
-1 

—4 
+0.9 
+ 1 
+2 
+18 
+ 9 
+ 1 
-1 
-1 
+ 3 
+0.5 
+0.5 
-I 

+aa 
+0.4 
+10 
-r.j 
+5 


1,666 

£ 3.6 

9^060 
818 L 
643 | 
66.2 
258 
. 105.7 
336^; 
206rr 
189 
228 
308 
446 
112 
247 
123 
801 
305 
l,030i 
241 1 


+ 4J 
+7. 
+.26 
-0.5 
+80 
—7 

+ 1 
+0.7 
+ 10J 
+4 
-1.4 
+8 
+ 3 
+3 - 
—2 
—247 
+ 0.4 
—23 
+ 2 
+10 
+2.1 


. , Price I + or 

uepL 25 | Dm. j — 


AEG-Telaf _J Q3A 

Allianz Vers. — | 462 

BASF 131.31 

BAYER. ! - 1 12. T. 

Bayer-Hypo — [ 296^ 

Bayar-Veroin...— 1 310 I 
BHF-Bank. | 206.6! 


BMW. ; „.J 

Brown 7 Bovari — , 

Commerzbank... 

Oonti Gum ml...... ! 

Daimler Benz-,..- 

Oeguua 

Dcmag J 

^'scheBabcock.! 

Deutsche Bank— 

DU SchulL- 

Dresdnsr Sank.-, 
Dyck Zement— 1 

GHH_,— . 

Hapag Uoyd... -! 

Hoeehst— 

Hoesoh... : .j 

Hoizmahn 0*1 — 

Horten ,| 

Kan und Salz. 

Karatadt— „| 

Kaufhof 

KHD- 

Kloeoknar. 

Krupp 1 

Linde— — J 

Lufthansa........ 

MAN*... 

Mannesnwih— ! 
Mercedes H|g„... 
Metal Igeesair [ 

Muench Ruck j 

Preussag:__._..J 

Rhein West Eieetl 

Rosenthal „] 

S charing . 

Siemens.—.., 

Thyssen— I 

VartsC-.;.— 

Wn.—. -1.! 

Verem-Wast—.'i 
VelkewagaR.— - j 


+0.4 

7+.I. 

+ 1.3 
■-^%3 
— O.fl 

+ ij» 

+0.3 

+3 


162.61 
SOOxri 
166 
• 59 
267 
261 
132 i 
187 ] 

eeej; 
175 
194 
140 ) 
207_ 1 
72 j 

ilOJi 
23 
386 
184 
177.31 
225 

19231 
2053 
29'.7] 
.68 
3ZB 
71 
190 
12431 
240 . 
295 
.630.-(- 


-1 

-0.8 

+3 

+0.5 

-0.1 
+ 1 


-3 . 
— 1 

-0.0 


— 1 

-1.0 

+0.3 

+0.6 

+0.1 

-0.2 


-1.1 
-0.6 
+ 1 


120 

181 
281% 
227 , 
276 .Sf 
BS2| 


+ Q,8 
— 8.0 
— L 
+ %5 
+ 1.0 
'-0.1 


160 

142 ‘ : .+X3 
278 .. 

170‘:< - *0.6 


HOLLAND 


Sept. 25 (Price. JfrOt. 
■ Fie- — 


ACF Heading : 67.5 

Ahold 66.0’ 

AKZO- 20.6 

ABN 312.5. 

AMEV ’ 89.0; 

AMRO 65.5; 

Bredero Cert-..,. 1754); 

Bos Kails 904)1 

Buehrmann-Tct . 65,9. 

Caland Hldgs .' 25 

Elsevier^ 178 

Eqnto— • 153.8; 

Euro Cam Tst_...i 6 BJ5\ 

Gist Brocades.. J 32.4 

Keineken 50.7- 

Hoogovens 13.6 

Hunter Douglas-! 12J6 

Int-MuoUer- 20.61 

KLM. : ; SWi 

Naarden— 15.6. 
Nat Ned Cart. .. 117.8} 
Ned Cred Bank... 57.6, 
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COMMODITIES AND AGRICULTURE 


producers 
^eet as 
coffee falls 

‘By' Our Commodities Staff 

COFFEE producers were zneet- 
. in gj. until late last night' in 
Loudon to try to hammer out an 
agreement on export quotas 
yfrftfeh might pave the way for 
.agreement between them and 
thp j ?main consumer nations at 
tgeniternational Coffee Organi- 
sation meeting. 

prices on the 
Xonoon terminal market again 
-felk lo new four-year lows. 
November robusta futures fell 
■by , another .£ 12 ^ to close at 
.4U&3&5 a tonne. . . 

The ICO council has set up 
'a^ .contact group of four con- 
sumer and four producer 
qor pijies which will meet this 
mottling to work oh whatever 
proposals the producers hare 
been able -to reach. ICO dele- 
gates said that the advantage 
- 6 J^a’ contact group would be Its 
; alm!ty to concentrate on the 
tefiSni'cal details of introducing 
export quotas. 

Until yesterday the two sides 
.hgfi .been talking for the best 
part of two weeks without much 
sign of agreement. If the talks - 
cfo.-Jook like coming to some 
p.qiiit they may be continued 
into the weekend. . . 

Market apple 
changes urged 

ttE.^SURES to help British 
growers cope with com- 
petition from imports, notably 
French Golden Delicious, are 
being put to the European Par- 
liament by David Curry, Con- 
servative Euro-MP for Essex. 

. '?££?. Curry is calling for 
' changes in the way the Common 
Market regulates the apple 
. Jrwfuslry. He wants a tighter 
fp-’.Htexn of . grading apples to 
: :*.*;ftwnt poor quality fruit being 
. J 'JFb , ine i d on domestic markets 
Mffjtle.. the best apples are 
—'served for exports, and a 
J4 *n?tetion in shipments of Grade 
° apples to the U.’K. for a 
♦Tjmsftiohal period to help 
English growers recapture some 
of their domestic market. 

, ^Mf. Curry also proposes 
changes in the way the inter- 
vention support buying system 
works so that it does rint favour 
so heavily southern .European 
producers with a pole yields 
twice as big as Britain’s. 

-■He Is demanding as well an 
investigation the EEC Com- 
mission of .national aids given 
bv- individual governments tn 
apple' growers. . Mr.. Curry 
claimed that he was seeking tn 
gain time for the tremendous 
efrorts English growesr were 
making to put . their own house 
In -order. 1 ’ * 


Copper market 
under pressure 

xr JOHN EDWARDS, COMMODITIES EDITOR 


COPPER prices fell bade 
sharply on the London Metal 
Exchange yesterday losing most 
of the gains earlier this week. 
Cash wirebars closed £17 down 
at £880 a tonne. 

The market was depressed 
by the decline in gold and 
silver, and news from the U.S. 
that Inspiration Consolidated 
Copper, one of the smaller pro- 
ducers, had reached a tentative 
settlement with the unions to 
end the 12-week old strike by 
Its workers. It is thought that 
Duval Copper, whose labour 
contracts expire on September 
30 will also reach an agreement 
over the weekend similar to 
the terms negotiated by Kenne- 
cott These further settlements 
are expected to increas pressure 
on the bigger producers to 
renew negotiations seeking an 
end to the stoppage. 

Meanwhile Noranda an- 
nounced i was cutting its U.S. 
copper selling price by 3 cents 
to $1.01 a lb. 

Other metals came under 
selling pressure, but losses 
were slight in quiet trading 
conditions. 

Cash zinc, however, fell by 
£5.5 to £336 a tonne, .in spite 
of an anouncement by the UK 
based smelter, A. M. and S. 


Europe, that it had decided to 
revise its European price 
increase from ¥805 to $845 a 
tonne. This brings it into line 
with other leading producers 
in Canada and Australia, who 
reacted to the original A. M. 
and S. rise of $25 to $805 by 
going to $845 instead. 

However, traders were wor- 
ried by the fact that European 
smelters have Dot joined in the 
rise so far and are reported to 
be doubtful as to whether hte 
market can stand an increase 
to $845. 

Lead was boosted by news 
from the U.S. that St. Joe Lp*h 
C ompany, one of the leading 
producers, had raised its domes- 
tic selling price for corroding 
grade lead bv 3 cents to 45 
cents a 3b. This .suggests that 
demand is recovering after the 
heavy falls suffered in the 
second quarter. 

Following the downtrend in 
god!, the London bullion spot 
Quotation for silver was cut bv 
12.5p to 891 30p a troy ounce 
at the morning fixing. Values 
recovered slight)* in afternoon 
trading and the LME cash price 
closed at 903.5p an ounce, fHH 
40.5p down on the previous 
daVs close. 

Free market platinum lost 
£6.35 to f295.90 an ounce. 


Efforts to avoid 
rubber pact delay 


BY OUR COMMODITIES STAFF 

OFFICIALS OF the United- 
Nations Conference on Trade 
and Development (UNCTAD) 
are making last-minute efforts 
to persuade the U.S. and EEC 
countries to ratify the inter- 
national. rubber agreement 
qpickly so that it can come into 
force as planned on October 1. 

The agreement needs the rati- 
fication of countries accounting 
for at least 65 per cent of both 
imports and exports of rubber. 
At the moment it has been rati- 
fied by Malaysia and Indonesia 
—giving 73.6 per cent on the 
exporting side; but on the ins- 
porting side only Japan, China, 
Czechoslovakia and Australia — 
representing 22 per cent of 
imports— have ratified. 

If the agreement is not rati- 
fied on time it would mean that 
the International Rubber Coun- 
cil could not start work. But 


the agreement would not be lost, 
provided that it is ratified 
within two years. 

The U.S., with 24.7 per cent 
of imports, and the EEC coun- 
tries, with 23.2 per cent, are the 
big importing groups whose sup- 
port is essential. Officials in 
Geneva said that there were no 
problems about these countries 
ratifying except procedural 
problems of getting the 
measures through the Govern- 
ment machinery. 

Meanwhile, in its latest 
statistical bulletin, the inter- 
national rubber study group 
said that world natural rubber 
production is stagnant. 

For the 12 months ended 
Jnne 30, production was nearly 
3.8m tonnes, compared with 
3.85m for the whole of 1979 
and 3.82m for the 12 months 
ended June 30, 1979. 


Record 
European 
harvest seen 

FARMERS of the EEC will 
produce a record cereals crop 
this year, but they may face 
difficulties in selling part of it, 
it was predicted yesterday. 

The 1980 cereals harvests in 
the nine EEC nations could total 
118.5m tonnes, according to the 
farmers' union lobby organisa- 
tion Copa. 

This would be nearly 5 per 
cent more than last year’s 113m 
tonnes and will face the EEC 
countries with the choice of 
buying up surplus grain for 
stocks or selling it at subsidised 
rates on the world market. 

Bad weather earlier this 
summer at one point appeared 
to threaten harvests, and may 
have caused a drop in quality in 
some crops, a Copa official said. 

The London - based Inter- 
national Wheat Council predicts 
world wheat production should 
at least equal the record 450m 
tonnes in the crop year which 
started in July. 

This compares with the 1979- 
1980 output of 425m tonnes and 
the previous record of 450m in 
1978-79. 

The IWC said its estimate is 
tentative, as southern hemi- 
sphere crops will not be har- 
vested for several months, al- 
though it does include the latest 
lower estimate of the Australian 
ernp. 

The apparent sharp decline in 
forecast consumption this year 
reflects exceptionally high feed 
use of wheat in the USSR in 
the 1979-80 season when a high 
degree of substitution of wheat 
for rice and maize was also seen 
in developing countries, the re- 
port says. Reuter 

Grain ban 
alters world 
trade patterns 

CHICAGO — The greatest 
effect of the U.S. embargo on 
grain shipments to the Soviet 
Union has been to change world 
trade patterns, U.S. Secretary 
of Agriculture Bob Bergland 
told the Chicago Council on 
Foreign Relations. 

“The embargo is now largely 
a political statement,” Mr. Berg- 
land said. 

"Some people argue that It 
has had no effect on Soviet sup- 
plies. This may be true, but it 
has prevented them from selling 
grain to Eastern European coun- 
tries which they traditionally 
supplied under dictated condi- 
tions. So now we are selling to 
these countries, and that’s to 
our foreign policy advantage.” 


China buys more grain 


BY TONY WALKER IN PEKING 

CHINA ha» been extremely 
active in world grain markets 
recently suggesting it expects a 
shortfall in its own production. 

The Chinese may also be buy- 
ing now in the expectation that 
buoyant world wheat prices will 
rise further. 

According to U.S. agricultural 
officials, China has been buying 
heavily in the American market 
since June. They estimate 
Chinese grain purchases from 
the U.S. this year have topped 
6m tonnes, mostly wheat 

These are easily the largest 
Chinese grain purchases from 
the U.S. Last year China took 
only 1.6m tonnes of American 
wheat 

An expected drop this year in 
wheat production in Australis 
and Canada — traditionally 
China’; biggest suppliers, may 
have influenced Peking to buy 
heavily in the U.S. market 

China has also recently 
renewed wheat deals with long- 
term suppliers like Canada and 
Argentina. Canada has agreed 
to supply China with a minimum 
of 8.4m tonnes of grain over a 
three-year period ending in 
July, 1982. Argentina agreed to 


supply lm tonnes of wheat and 
maize over the next year or so. 

A third agreement was 
reached last week with the 
French for the supply of 0.5m 
tonnes to 0.7m tonnes of grain 
each year for three years. 

This deal has puzzled agricul- 
tural attaches in Peking. French 
wheat prices are not competitive 
on world markets. For China to 
purchase at these prices would 
require special subsidy arrange- 
ments agreed to by the EEC. 

Traditional suppliers like 
Australia and Canada may not 
be happy if the EEC agreed to 
such an arrangement on long- 
term supplies as opposed to spot 
sales. France has been supply- 
ing 0.2m to 0.3m tonnes of grain 
a year to China. 

One attache described the 
French agreement as a possible 
bargaining ploy by the Chinese 
who may be getting anxious 
about long-term supplies at 
reasonable prices. 

China has admitted a shortfall 
of 10 per cent in summer wheat 
production. This suggests it will 
have difficulty matching last 
year’s record output. 


According to some estimates 
China’s wheat crop may be 
down by 6 per cent this year. 
This would partly explain its 
recent activity in grain markets. 
China imported more than 10m 
tonnes of grain last year. 
Imports this year will easily top 
that figure. 

The value of grain purchases 
from the U.S. alone this year 
may approach $lbn. _ Unlike 
other suppliers, America does 
not negotiate long-term agree- 
ments with the Chinese, who 
have to buy on the open market. 

China has imported consider^ 
able amounts of grain over the 
past two years in spite of record 
output Big grain imports are 
part of present policy to in- 
crease supplies of basic food- 
stuffs throughout China. 

One agricultural attache said 
Chinese purchases in the Ameri- 
can market may also be 
influenced by political considera- 
tions. He said it would not have 
escaped the attention of the 
Chinese that wheat shipments to 
the Soviet Union by countries 
like Australia continue at high 
levels in spite of the embargo 
spearheaded by the U.S. 


New EEC fish proposals 


• BY A CORRESPONDENT 

NEW PROPOSALS for saving 
Europe’s ailing fishing industry 
will be put to EEC governments. 
But they have been presented 
too late for any action to be 
taken by Ministers at the 
Fisheries Council meeting on 
Monday. 

The proposals by the Com- 
mission are part of a package 
aimed at getting an agreed EEC 
fishing policy by the end of this 
year. 

With British fishermen in 
particular threatened by rising 
fuel costs, low quayside prices 
and cheap imports, Mr. Peter 
Walker,- Agriculture Minister, 
will be under pressure to back 
these latest suggestions from 
the Brussels Commission, to 
save the industry and speed up 
settlement of the five-year 
search for a community fishing 
regime. 

Finn Gundelach, EEC Agri- 
culture Commissioner, wants to 
see more support for producer 
organisations, a better system 
of guaranteed prices for fish 
catches; aids for fish storage 
and processing; and tougher 
import controls on cheap fish 
from outside the Community. 

Producer organisations 

already receive EEC finance to 
enable them to guarantee fisher- 


men a TniTiiTniim price when 
demand is low, but the Com- 
mission feels that a system of 
block grant aid would encour- 
age the setting up of more of 
these bodies. 

They could also be encouraged 
to persuade fishermen to better 
organise their fishing to meet 
market requirements. 

Meanwhile a plan to enable 
laid-up Fleetwood trawlers to 
resume fishing was urged on 
fisheries minister Mr. Alick 
Buchanan-Smith during a visit 


to the Lancashire port today. 

Mr. Alan Marr, chairman of 
trawler company J. Marr and 
Son asked the minister to under- 
write special voyages which 
would enable skippers io 
relearn British grounds which 
had been exploited by the 
French while Fleetwood ships 
were fishing off Iceland. 

The company wants to send 
its vessels bunting in packs with 
new fishing gear, but cannot 
afford to do so because of low 
market prices. 


Danes back pout deal 


BY HILARY BARNES IN COPENHAGEN 


DANISH fisheries minister Poul 
Dalsager received political back- 
ing for the Norway Pout Box 
compromise agreement with the 
UK yesterday in spite of pro- 
tests by Danish fishermen, who 
claim the deal will cut their 
pout fishing by about 40 per 
cent 

But after a meeting of the 
Fnlkettng (parliament) market 
affairs committee Mr. Dalsager 
can safely go to Brussels to 
conclude a final agreement 
Although there was Opposition 
criticism of the deal, there was 
no majority against the govern- 
ment 

The dispute over Norway pout 


concerns an area of the North 
Sea off the east coast , of Scot- 
land, which Britain unilaterally 
closed to Danish fishermen in 
1978. This decision was ruled 
illegal by the European Court 
this summer. 

The provisional agreement be- 
tween tiie Danish and British 
governments, which is now with 
the EEC commission for ratifica- 
tion, is understood .to impose 
restrictions on the Danish fish- 
ing, but according to Mr. Dal- 
sager they will be able to fish 
about 5 per cent more pout than 
they could under the illegal res- 
triction. 


No hormone 
threat to UK 
veal sales 

By John Cherringtan, 
Agriculture Correspondent 

HORMONE growth promoters,' 
which have led to consumers 
on the Continent refusing to 
buy veal, are unlikely to affect 
sales of home-grown veal in 
■ the UK, Use of such additives 
is rigidly controlled by the 
Medicines Act 

Various growth promoters 
are used, in the form of 
anarobic steroids which are 
fed to most types of inten- 
sively kept animals. 

The products themselves 
are licensed for use under the 
Medicines AeL This lays 
down not only the materials 
to be used but the dosage and 
times of application, so that 
here can he no possibility of 
a residual amount in the 
carcass after slaughter. 

The produet widely used on 
the Continent is StUboestroI, 
a synthetic hormone which 
has the effect of encouraging 
water retention in the tissues 
and this Increases the killing 
weight It also prevents the 
growth of the long bones, thus 
giving the animals a blocky 
appearance. 

The use of this material is 
officially banned in European 
countries but there is a wide- 
spread black market which 
until now has not been 
suppressed by the authorities; 
with the firmness which 
applied in the UK some years 
ago when it was suggested 
that these materials should be 
used. 

Asked if British veal calves 
were fed on these growth pro- 
moters. Mr. Philip Pasxnan. 
director of one of the largest 
companies. Vo lac, told me 
that they had been using some 
of the permitted ones, but hbd 
now given them np partly 
because of tiie surge of pnblfe 
disquiet, which has been 
building up in Europe for 
some time now, but also 
because in the end their 
results were just as good as 
long as the animals were kept 
in a good environment with 
adequate nutrition. 


Frost fears 
boost sugar 

World sugar prices rose yester- 
day on the London termiha 1 
market on fears that frost ir 
much of European Russia and 
Ukraine is likely to lower the 
sugar content of this year’s beet 
crop. March futures closed £9 
up at £406.125 a tonne. Earlier, 
he London daily price for raws 
rose £10 to £365 a tonne. 


/ 
s • 


BRITISH COMMODITY MARKETS 

BASE METALS 


AMERICAN MARKETS 


J GOPP® — Lost further ground on the 
London _ Metal Exchange reflecting the 
rehpwad decline in gold. Having 
opened -the day at £924 three months 
metal' fell away throughout the day on 
general, liquidation which was only 
pertly met by trade buying. The price 
moved down to the day's low of £902 
ort.the* afternoon Kerb but recovered 
efightly to close at £905. Turnover: 
32.650 tonnes (Wednesday 23.225 
toiuies). 

a.m. +orj p.m. J+«r 


COPPER | Official 


Uflofffcfalf — 


l ~ • • £ fil.fi £ 

Wlrubaja I 

Cash 878.5 -BA -13.2 879.6-80.5—17 

3 months 909-10 -U.7 910-.5 -WJ2 
Settlotnt 879.5 —15 — 

Cathodes 

Caah„J„ ! 844-7 -17,5 B80-B -18 

3*rionths 875-60 -16.5 880-1 j-17 

SeRJam*t ' 847 -17 - 1 

U.S. Prod >98.7- 104 

^Araalflamated Metal Trading reported 
that in- t he ■ morning cash wirebars 
traded it £873; three months £913, 1*. 
13.J2. 11. W. 11, 12. 1T.5, 11. 10. 09. 
Kerb: Wirebars. three months £907. 08. 
09,108. 06. Afternoon: Wirebars. three 


months £910, 10.5. 10, 10.5, 10. 10.5. 
Cathodes: Three months £880. Karb: 
Wirebars three months £903, 4. 5, 4. 
4,5. 3. i. 3. 4. 5, 4.5. 5. 6. 5. 4. 

' TIN— Easier in line with other meals 
and also 'following S' tail on the 
Penang market. After opening at 
£7,310 forward meal dipped to £7,270 
on the morning Kerb but staged a 
modest recovery in the afternoon to 
close the Kerb at £7.300. Turnover: 
1.195 tonnes (Wednesday 680 tonnoB). 

; B.m. ;+ or p.m. + or 
TIN I Official — Unofficial — 

High Grade £ £ £ fi 

Cash J7BB5-S5 +86 7E1S-E6 -80 

3 months 7895-500 +15 7895-306-^26 
SettlomT 7E35 +55 — 

Standard 

Cuh 7885-34 1+55 7315-85 -20 

3 months 7895-305 + 15 7896-305-26 
Settlemt 7235 .+» - 

Straits. E. j|2210 — fi - ; 

Ne w Yo r k — 1 

Morning; Standard; Cash £7,230; 
throe months £7.300, 10, 7,290. Kerb: 
Standard: Three months £7,290. After- 
noon: Standard: Three months £7.296, 
95. Kerb: Standard: Three months 
£7,300. 

LEAD— Barely changed on balance. 


rift Index March Sugar 407-409 

qpi clients speculate, free of tax, tn very small to very large 
... amounts, on: 

L London Traded commodities, including GOLD. 

2. The STERLLN G/DOLLAR exchange rate. 

LG, Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-622 9132 

CORAL INDEX: Close 483488 no change 


teil faidex Ltd. April 1983 $32.S5-$36-60 crude oil per barrel 

‘ - 30-31 Fleet Lane, EC4. TeL: 01-248 8124 


r- 
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Are Lead prices 
a weight on your mind ? 

Be prepared — follow the trends 
read the experts’ forecasts in 

FINANCIALTIMES 

WOFLDCOMMODITYREPORT 

. a specialist, weekly newsletter 


For a sample copy and/or subscription details, 
write to: 

The Subscription Dept (WCR) 

Hie financial Times Business Information Ltd. 
fitinster House, Arthur Street 
London £C£R 9AX 


Forward metal moved up from £380 to 
£383 on the aariy pre-markst. reflecting 
short covering, but dlppad sharply to 
E378 on the morning Kerb following 
heavy offerings of cash matal which 
widened the contango to CJ9 at one 
point. However, in the afternoon the 
market staged a good rally with 
forward mBtal moving ahead ro close 
the late Kerb at £387.5. Turnover: 
12,225 . tonnes (Wednesday 11,050 
tonnaa). 


1 

LEAD 

a_m. 

Official 

4-orf 

p.m. 1 
Unofficial 

+ or 

Cash — 

£ 

363.5-4- 

~ 1 
-3.7SI 

£ 

367-70 

£ 

+7.5 

3 months 

382-1 

-*.75 

384-0 

+1.6 

S'ment ... 

364 

|-4 1 

— 


UJ5. Spot! 

— 

...... 

•48-44 ! 



Morning: Cash £385, 64: three months 
£381.5. 82. 83. 82, B3. Kerb: Three 
months £381, 80. 79. Afternoon: Three 
months £382. 83. 84, 83. 82.5. 82. 83. 
Kerb: Three months £385. 86. 87. 

ZINC — Fall away reflecting persistent 
trade sailing which depressed forward 
meial from £353 on the pre-market to 
£346.5 on the afternoon Kerb. Turn- 
over: 5.350 tonnes (Wednesday 5,400 
tonnes). 


: 

a.m. 

-for p.m. 

4- or 

ZINC j 

Official 

— Unofflcl' 


| 

£ 

! £ • £ 1 

£ 

Cash 

537-9 

-!LB 1 336-7 

— h.B 

3 months! 348-60 

-2.76 347.5-8 

-5 

S'ment ...I 

339 

— 1 ' 


Primw'tsf 

— 

*57.5-17.75 

— 

Morning: 

Three 

months £352. 

51.5, 

51. 50. Kerb: Three months £343, 

. 48. 

Afternoon: 

Three 

months £347, 47.5. 


Kerb: Three months £346, 46.5, 47. 

ALUMINIUM— Gave ground owing to 
the general weakness in other me tals. 
Forward metal opened around £702 but 
met persistent selling end fell back to 
close the lain Kerb at £690 with the 
contango widening to £14. -Turnover: 
3.600 tonnes (Wednesday 3.850 
tonnes). 


Alumln'm 


a.m. 

t 

+ or 

p.m. 

t 

+ or 

Official 


Unoffiol’l 


£ 

£ 

£ ! 

£ 

675-6 

U-IO 

677-fl 

-7.5 


Spot 

5 monttis689.5-M.5 ,-6 * 


691-3 


Mo rning: Cash £675: three months 
£832, 91, 90. Afternoon: Three /nontfts 
£891. 92. Kerb: Three months £690, 
89. 90. 

NICKELr— Lower following persistent 
offerings ol cash metal which 
depressed three months from around 
£2,870 in the morning ringfi to thB 
day's low of £2,800 prior to a close 
on the Kerb of £2.61?. Turnover: 
1,056 tonnes (Wednesday 270 tonnes). 


NICKEL 

a.m. 

Official 

+or 

p.m. 

Unoffioi’I 

for 

Spot 

3 months 

2820-7 

2860-3 

-21.B 

-IB 

2775-05 

2S30-5 

-42.B 

—46 


Morning: Three months £2.870. 67. 
86. 61. Afternoon; Cash £2.800, 2,780. 
B5. 80: three months £2.845. Kerb: 
Cash £2.785. 60. 65; three month a. 
£2,835, 20. 2.800. 15. 

* Cents par pound. $ $M per picul, 
f On previous unofficial close. 


SILVER 


Silver w»j fixed sharply lower In the 
London bullion market yesterday at 
881 .3p. a fail .of B7J5p from Wednes- 
day's fixing. U.S. equivalents of die 
fixing levels ware; spot $21.40. down 
$ 2 . 14 ; three-month 522.06, down 
52.177; Six-month $22.74, down $2,149; 
and 12-<month 534,41 1, down S2.202. 
The metal opened at 833p-S46p ($22.40- 
$22.70). and dosed . at 804p-S17p 
[S21-70-S22.00). after timchlng a low 
if S20.50-S20.90. _ 

1 +or 

SILVER Bullion -for LMJL — 
per fixing — p.m. 

troy oz. price -Unoffien 


8POt B9L30 p -12.5 90S _5p -4L5' 

5month8.925.50p -30.3 S39p -44 
6morrthe.?S6-OOp -89.8 - 

l2monUl*1027.70p+9.« - 

- LMB— ’ Turnover 228 (203) k»t» Crf 
10,000 oza. Morning; Three months 


945, 40. 38, 30, 35. 39. 37, 35. 33, 30, 
25. 29, 30. 32, 30. 28. Kerbs; Three 
months 920. Afternoon; Cash 909. 
Three months 945, 43, 44. 45, 43. 41, 
40. Kerbs: Three months 938. 38, 41, 
AO. 

COCOA 

Cocoa futures remained steady In 
quiet trading conditions throughout a 
featureless day, for pricas to close 
with marginal gains of £5. Both pro- 
ducers and consumers were withdrawn 
from the msrket and second-hand 
business was also scarce, reports Gill 
and Duffus. 

Yesterd’ys + or Business 

COCOA Close , — Done 


Sep 99A-98 + 4.5 1003-990 

Deo 1080-31 i+4.6 1084-14 

Mareh 1058-59 j+6 1062-63 

May 1077-78 i + 6 1081-73 

July 1095416 ,+4 1098-94 

Sept- 1113-14 +3 1119-14 

Dec 1133-37 i+3.6 - 

Safas: 1.395 (3,245) fats of 10 tonnes. 

ICO futures: Daily price for Sept. 24 
110.09 (11240). Indicator prices for 
Sept. 25; 10-day average 110.79 
(110.65); 15-day average 109.43 
(109.05). 


COFFEE 


yesterday's 1 


COFFEE Close 1+ or 

Business 


Dona 

£ per tonne! 1 



-5.5 



963-68j — 17 1990-64 

Nov 

1033-36) — 12.5'TB52-5B 

January 

106a-66j-17.6‘10B2-62 

Mareh - 

1073-78} — 8 I10BC-70 „ 
1088-95— 5 1100-1085 


1097-98} — 12 HIOB-UDfl 
1100-161—15 ill30-15 

Sept 


Sales: 1,778 (3.281) lots of 5 tonnes. 

ICO Indicator prices lor Sept. 24 
(U.S. cents per pound). Other Mild 
Arabices 729.92 (126.00). Robustas 
ICO 1976 124 00 (124.50). ICA 1968 
124.25 (124.75). Unwashed Arabics 3 
211.50 (same). Comb, deify ICA 1968 
167.07 (168.75). 


GRAINS 


LONDON GRAIN FUTURES— The mar- 
ks: opened 10p-15p higher. Wheat saw 
continued pressure today against 
barley. Values remained about steady 
to close 10p-15p higher in fairly quiet 
trading. Barley was a good trade with 
active commercial - buyers holding 
values firm Bt 30p higher, but further 
buying interest increased values to 
close 35p-50p uff on the day, the main 
trade being in January and March 
opiion8, reports Acli. 


WHEAT 


BARLEY 


{Yesterday | -i- or :Yaxtarday| + or 
M'nth, close ; - I close — 


NovJ 99.15 

j+o.is! 

93.60 

+OJSB 

Jan—.' 103.35 

i+o.i6: 

97,95 

+0.45 

Mar.J. 106.95 

T.J 

101.50 

+UJ 1 II 

May-.! 110.75 

1 + a. io: 

106.15 

+UJU 

July : 114.40 

1+0.10; 

— 

— 


Business done — Wheat: Nov, 99.20- 
99.10, Jan. 103.40-103.30, March 107.15- 
108.95, May 110.B5-1 10.75, July 114.40- 
114.30. Sales.” 227 lots of 100 tonnes. 
Barley-— Nov. 93.70-SI.45. Jen. 98.00- 
97.70. March 101.50-101 35. May' 105. 15- 
104.90. Safes: 403 lota of 100 tonnes. 

HGCA ■ — Locational ex-farm spot 
prices. Feed Barley. S. East 88.80, 5. 
West 89.40 W. Midlands 88.50, N. 
West 87.90. 'Feed Wheat: S. Eaat 95.70, 
3. West 94.90, W. Midlands 93.00, 
N. West 95.90. Other MHIing Wheat: 
S. East 97.20. S. West S7.50, W. Mid- 
lands 97.70. N. West 99.30. 


RUBBER 


The London physical market opened 
quietly steady moving up on terminal 
market throughouj the day, easing to 
dose on an uncertain note. Lewis and 


Peat reported a fob October price for 
No. 1 RSS in Kuala Lumpur of 30B.25 
(313) cents e kilo and SMR 20 et 
267J270). . 


No. 1 
R.S.8. 

l 

1 Yesf day 
Cloao 

1 Previous j 
) Close | 

Isuflinaes 
| Dona 




Early dealer selling contributed 
towards opening losses before commis- 
sion house buying around the contract 
lows lilted values slightly amid 
scattered sell orders, reports Drexel 
Burnham Lambert. No fresh, features 
emerged during a quiet afternoon, but 
prices were seen to ease further in 
mixed dealings arid thin volume, and 
to once again record new contract low 
in some positions. 


i Yest'rdayl 
| Close 

+ or 

Business 

Dona 

I £ ! 

pertonnei 

October.—.' 1M.0D-27.0; - 
December.! 1I9.90J2.4i — 

128.&0- isfijm 
1fi4.60-m.00 


February...! 1S5.50-55.6 

April 13B.58-M.7i 

June liB.5fl-S7.6i 

August. 158.6037.0. 

October.. _ 1M. 70-55.0. 


1137.10 
155.00 

Seles: 210 ( ) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£385.00 (£355.00) a tonne elf for Sept.- 
Oct.-Nov. shipments . Wh ite sugar daily 
price was £368.00 (£359.00): 

No. 4 Yent rdays Previous Business 
Con- Close Close Done 
tract 

£ per tonne 

Oct ...... 571.B0-72.D0!!82.0MSja;S72.0O-6S.M 

Jen ’ 584 JM-3B.00| 584 -2&-M.76iH3S.60-8 1.60 

Mch 40B.DO-O6 -2o|597. 00-97. 25j4fl7.MLi 96.6 

May '405.60-04.0fl!596.60-9Bjra 406.00-585.0 

Aug : 588.6O-88.7B[BB2.00-62, 10 39Q.B0-84.M 

Oct i5M.0O-69.25iM8.Wl-M.B6 570.60-68.00 

Jan [330,45-59 .66153 1 _60-32_6Q 340.00-57,00 

Safes: 9.750 (11.761) lots o! 50 
tonnes. 

NUMBER 2 CONTRACT— Close (In 
order buyer, seller, business, sales): 
Oct. 372.50, 372.60. 373.00-369.00, 131. 
Seles: 131 (39). 

Tale and Lyla ox-refinery price for 
granulated basis white sugar wee 
£342.6 (same) a tonne for home trade 
and €455 (C<44) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and sifwad 
Caribbean port). Prices for Sept. 24. 
Daily price 36.80 (38.17); 15-day 

average 34.74 (34.38). 

Reports In tiie Russian Press express- 
ing concern over the progress of the 

beet harvest provoked ahorTCOi-sring, 
and prices quickly gained some JE3- 
from ovBmrght levels. The market 
remained very steady thereafter 
throughout the day in active trading 
conditions, reports C. Cxamikow. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Cloae (In 
order: buyer, seller, business, sales). 
Australian cents par pound. Oct. 470.0, 
470 5. 473.0-470.0, 40; Dee. 480,0, 

481.0, 486.0-481.0, 142: Mareh. 497.0, 

499.0, 502.0-496.5. 238; May 504.0, 
504.5, 508.5-504.0. 88; July 509.0, 510 A 
514.0-508.5, 78; Oct. 504.0, 508.0. S10JJ- 

504.0, IS; Dog. 5085. 509.0, 514.0-508.5. 
23; March 509.0, 514.5, 51B.0-51 2.0, 5. 
Sales: 627. 


POTATOES 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Oct. ES.S6-K.4fll 64.60-BB.DOiB5.60-65.3fl 

NOV. : M.10-B7.0fl! B6.60-06.flDiflB.60- 66.40 

Oct- Dec B6.BO-B8.OOi8B.BO-e6.wfe9.M-BB.BO 
Jan-Mar 72.30-72.40, 69.20-89.5*2.811-72.00 
Apr- Jne', 15.70-75.80, 72.60 -72.60^6.80-75.40 
Jly-Sopt' 7B.I0-7B.B0 7fi.OD-7G.9im.fiO-78.4D 
Oct-Dee B1.00-B1.10r 78.40-76.70,81.20-80,60 
Jan-Mar. B5.60-B5.00i 81.TB^Ultt3.90-8SJ8 
Apt- Jne.' 8-.CW48.fiO! 83.BO-W.fl0lfiB.0O 

Sales: 576 (647) et 15 tonnes, 24 
(92) et 5 tonnes. 

Physical closing prices (buyer) were: 
Spot B3.50p (63.2Ep); Nov. 65.50p 

(same). Dec. 65.50p (same). 

SOYABEAN MEAL 

The London market opened around 
£1.00 lower on continued long liquida- 
tion. reports T. G. Roddick. Prices 
found scale-down commercial pricing, 
but continued to easa, closing with 
losses ol £2.50- 



1 1 

Sept. 83! +or 
1980 j — 

Month 

ago 


i 



Free Mkt 

Copper 

Cae w'bar... 

3 mths. 

Cash Cathodes 

3 rntha. 

Gold troy oz...., 

Lead Cash Ifi368.8 

• 5 ninths- pE3S8 

Nickel 

Freemlct(oir(lb| 


Metals 

Aluminium £810/815 £81D/B1B 

8163011660 —80 |$177D|30 

£880 -17 l£81B.5 

£910.25 [— 16.28X834.75 
£851 
£880.5 
S 695.5 


—18 X7B5.5 
1-17 =6810.5 


— 13 1 8635. 8 
+ 1.5 I £368.25 
f + 1.8 >£375,75 

Ifi3,a05.00' IfiS, 106.43 

290/318*......... 290/3150 


T58.00.r55. 10 
I IBB. 10-1 37.00 


Platln’mtr'y oz|£202 

Free mkt. S295.BO 

Oulckailvert .... 3415/485 
Silver troy az.JB91.30p 
3 mths |92B.BQp 

Tin Cash (£7,220 

3 mths l£7,300 

Tung sten22.042fij5145.76 
Wotfrm 22.M »i|8 151/1541 

Zinc cash i£336 

3 months-... . (£347.78 
Producers... .19780 
Oils 

Coconut (Phil). 
Groundnut ...... 

Linseed Crude, 

Palm Malayan.! 

Seeds 

Copra pump- J 
Soyabean(U.S.) 

Grain* 

Barley Futur 
Maize 

French No3AN 

Wheat 

No.l Red Spg , 
No2HajrdWlnti 
Eng. Milling tJ 
Other 

commodities 
Cocoa shipt-.-.X 1.085 . 

Future Oec.t£102Q.5 
CoffeeF t' Nov. E 1,034. 5 
Cotton AJndex 99.50c 
Rubber (kilo)... fis.fiOp 
Sugar (Raw).... £365 
Woolf pe 64s kl. 293p kilol 

t Unquoted. t Oct 




9685i0 

t 

£3934 

605p 

53901 

£343t 

£97.95 


l 

1 .'£202 

. 86X27 2.60 

! 5410/420 

I — 12.5-676. Op 
|-8Q.3l702.B0p 

1-20 X7.090 
|-25 [£7.120 

(3144.74 

18149/163 
1-5.6 X387.5 
—5 £338.25 

18780 

1-8 Jgeior 

+ 15" (£397 
-61 [$807. 5t 

— js420u 
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LONDON POTATO FUTURES— Tha 
market was very Quta yesterday.- 
drifting slightly, to close steady, 
reports Coley end Harper. Dosing 
prices; Nov. 43.60 -20 (high 43.50, 
low 43.30); Feb. 51. BO -F10 (untradsd); 
April 59.50 -20 (high 59.80. low 59.70). 
Total traded: 18 (60) lata of 40 tonnes. 


NEW YORK, Sept. 25. 
THE LIVESTOCK COMPLEX underwent 
a technical correction in recording 
moderate gains. Precious metals ware 
lower on profit-taking as the war nows 
indicated Increasing efforts for 
mediation, but ralliBd sharply on the 
close. Copper was also lower in 
sympathy with the pracloua metals, but 
recovered partially from its worst 
losses. Sugar woe strong on continued 
reports of Soviet buying. Cotton sold 
off on heavy delievBrlBS. Coffee con- 
tinues to suffer from a Feck of trade 
interest end drifted lower. Cocoa was 
inactive in a very narrow range. Grains 
and Sovabaana closed moderenly 
lower, after the initial sharp setback 
found good trade end professional 
support, reported Heinold. 

Copper — Sept. 90.90 (98.55), Oct. 
96.90 (99.10). Nov. 98.00. Dec. 99.05. 
Jan. 99 -'85. March 101.40. May 102.85. 
July 104.30, Sept. 105.75. Dec. 108.10. 
Jan. 10B.B0. March 110.40, May 112.00. 
July 13.60. Sales: 7.400. 

Potatoes (round whites) — Nov. 93.8 
(94.5). March 134.0 (135.0). April 
155.8. Sales: 2.389. 

SugBr— No. 11: Oct. 38.10 (37.11), 
Jan. 40.45 (39.25). March 41.79. May 
41.37, July 40.27, Sepi. 38.39. Oct. 
37.57, Jen. 35.12. 

Tin— 805. D81 5.0 (805.0*22.0). 

Lord — Chicago loose 22.50 (22.75). 
New York prime steam unavailable. 

Live Cattle— Oct. 68.27 (68.40), Dec. 
70.17 (70.07). Jan. 72.50, Feb. 72.05. 
April 74.05, June 75.10, Aug. 74.45, 
Oct. — . Dec. 74.00. 

Live Hoqs — Oct. 46.87 (46.02). Dec. 
49.70 (48.92), Feb. 53.02. April 52.05, 
June 55.47, July 58.47. Aug. 55.77. 
Oct. 55.20. Dec. 54.15. 


.. •Platinum— Sept. 72S.0 (730.81, Oct. 

730.0 (730.8). Nov. — . Jan. 761.0. April 
791.0, May — . July 822.0. Oct. 852.0. 

CHICAGO. Sept. 25. 
Chicago Imm Gold — Oct. 708.5 
(709.0), Dec. 728.5 (729.5), Jan. 737.5. 
March 758.0. April 767.0. June 785.C. 
July 794.0. Sept. 813.5. 

•Gold— Sept. 707.5 (709.5), Oct 

708.0 (710.0), Nov. 718.2. Dec. 723.5. 
Feb. 745.5. April 764.8. June 782.6. 
Aug. 802.6. Oct. 821.9, Dec. 841.7. Feb. 
B61.9, April 882.5. June 903.5. 

ttMaize — Dec. 351V350** (353). 

March 3S2-382 5 * (364 , i), May 367V367Y 
July 367, Sept. 357V35B. Dec. 360. ' 
Pork Bellla*— Feb. 66.77 (66.071. 

March 66.B0 (66.02. May 68.22. July 
6B.75. Aug. 67.50. 

Silver — Sept. 2205.0 (2277 0). Oct 

2285.0 (2277.0). Nov. . Dec. 2345.0. 

Feb. 2406.5, April 2469.5. June 2530:5 
Aug. 2591 .5, Oct. 2652.5, Dec. 2713.5 
Feb. 2775.5, April 2837.5. June 2899.5 
Aug. 2961.5, Oct. , Nov. , April 

tSoyaboerre— Nov. 837-832 (BS2), Jan 
B56-855 (8711,). March 879-875. Mnv 
890-888. July 890-890*,, Aug. 881*,. Sept. 
B48, Nov. 824-825. 

Soyabean Oil— Oct. 25.90 (26.6m 
Dec. 26.55-26.60 (27.37), Jen. 2B.ffi 
March 27.40, May Z7.78-27.80. July 
28.10. Aug. 27.9S-28.00. Sept. 27.95. 

Oct. 27.90. Dec. . 

t Wheat— Dec. 5f»V507t, (512 W. 

March 52BV528 (531 M. May 533V-534. 

Julv 5281-529. Sept. 537. Dec. . 

WINNIPEG, Sept. 25. SBerley — Oct. 
137.70 (138.30), Dec. 140.10 (140.70). 
March 141.40. Mav 142.20, July 141.10. 

IWhoat — SCWRS 13 5 per cent pro- 
tein content cif St. Lawrence 253.44 
(254.24). 


+ S Ifi 1,042 
+4,5 £981.5 
I— 12J£1,137 

| 0.20 (98.85c 

+0.2fil65p 
+ 10 UJ310 
+ 8 1 287 p kilo 

u SepL-Oct. 
v Nov. z Indicator. 5 Buyer, t Per 

COTTON 

LIVERPOOL— No spot or shipment 
sales wore recorded yesterday, leaving 
the total lor tha wBek bo lar at 
719 tonnes. Users were again dis- 
inclined to operate at ell freely, and 
on a|l sides the movement 0 ! supplies 
was fi crappy. Minor interest was 
shown in specialist African qualities. 

MEAT/VEGETABLES 

SMITHF1ELD— Pence per pound. Beef: 
Scottish kills daides 60.0 to 64.5;. Eire 
hindquarters 68.0 to 72.0, forequarters 

41.0 to 43.0. Veal: Dutch hinds end 
ends 100.0 to IOG.O. Lamb: Engliah 
small 51.0 to 57.0. medium 49.2 to 53.7. 
heavy 42.2 to 48.0; Scottish medium 
46.0" to 54.0, heavy 40.0 to 50.0: 
Imported frozen: New Zealand PL 56.0 
to 58.0, PM 49.0 to 50.0. Pork: English, 
under 100 lb 42.0 10 49.0. 100-120 lb 

38.0 to 48.0, 120-160 lb 36.0 to 45.0. 
Grouse; Young, boat (each) 220.0 to 
260.0. 

MEAT COMMISSION-rAverage fet- 
atack p rleas st representative markets 
on September 25. GB— Cattle 70.16p 
par kg liveweight (+0.73). UK— Sheep 
108.68p per kg edew (—4.90). GB— 
Pigs 85.)8p par kg liveweight (—2.31). 

COVENT GARDEN— Prices in sterling 
per package except where otherwise 
stated. Imported Produce: Oranges— 
Brazilian: 72/138 3.70-4.40. Lemone^- 
Italisn: 100/160 5.00; Spania: Trays 
25/45 2.40-2.80, Boxes 5.50-8.00: Out- 
Span: Trays 45/75 4.50*4.50: Turkish: 
5.50-9.00; Cypriot: 90/105 6.50. Grape- 
fruit— Dominican: 36/63 7.60; Honduras: 
■38/46 6.30-6.50. Apple*— French: 

Golden Delicious (approx. 20 lb) 72 
1.80-1 JO, 84 1.60-1.70, (40 lb) 125/163 
3,40-4.00, Grenny Smith (20 lb) 72 
2.60, 84 2J0; Spanish: Granny Smith 
(40 lb) 4.00-5.00; Dutch; Cox's Orange 
Pippins, Jumble paek, per pound 0.14. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Sept.84jSept.2i 

Mnth ago 

Year ago 

881.98 laai.se 

873.96 

8B&DO 

(Base: July 1. 1952- 

100) 


DOW 

Jons? 

Sept 

84 

Sept. 

23 

Month 

ago 

Year 

ago 

Spot - 
Ftura 

462.01 

488,76} 

467.71 

482.86 

443.3 

462.58 

412.48 

416.26 


MOODY'S 


REUTERS 


SepU4j 

Sept.85j 

M'ntti ago 

Year ag 0 

1386.9 

1347.3 | 

1840.9 

1157.6 


Sept.8fi|SepL !4|M'ntii ago 

pfear ago 

1761.4! 1764.a| 1783.4 

1650.5 


Bb9b: September 18. 1931—100) 


Peers— French: Per 28 lb Williams 2.50- 
3.20; Italian: Per pound Williams 0.12- 
0.16: Dutch: Beurra Hardy per pound 
0.09-0.10. Peaches — Italian: II treys 
Hales 2.00-2.80. Others 1 .80-2.60. 
Nectarines— Ha Nan: 4.50-6.00. Plums— 
Italian; Boxes. Stan leys/ Giant Prunes 
per pound 0.12. Grapes — Italian: 
Begina per pack 1.80-2.00. Wine per 
pound 0.14; Cypriot: 11 lb Rosaki 1.80, 
Alphonse 1.80, Sultana 120: Spanish: 
Napoleon 2.40, Almeria 2.00-2.20; 
French: Alphonse 2.50. Melons — 
Spanish: Yellow 10 kg 2.00-2^0, Green 
7/11 ‘ s 2.60-2.60. Bteianas— Jamaican: 
28 lb. oar pound 0.19. Tomatoes— 
Jersey: 2.20-2.30: Dutch: 2.80: 

Guernsey: 2.40-3.00. Onions — Spanish; 
2.20-2.80; Dutch: 2.30. Picftlera 2.80. 
Obbagsp— Dutch: White 2.80-3.00. 

Bigltoh Produce: Potatoes— Par bag, 
new 1.20-1,80. Mushroom! — Per pound 
0.30-0.70. Apples— Per pound Howgate 
0.06-0.07. Derby 0.05-0.06. Lax ton 0.10, 
Tydaman’s Early Worcester 0.05-0.08, 
Bremfey'e 0/38-0.10, Worcester Pear- 
main 0.06-0.10, Cox’a Orange Pippin 
0.12-0.16. Pears— Per pound Williams 
0.09, Conference 0.09-0.10 Plums— 
Per 12 lb Damsons 1.80-2.00, Marjorie 
Seedlings 2.00-2.40, Lax ton Cropper 
1.00-1.20. Strawberries— Per Vlb 0,30. 
Cabbages— Per bag 1.40, White 2 . 60 - 
2.80. Cauliflowers— Per 12 T JO-1. 80. 
Beetroots — Per bag 1.00. Cucumbers— 
Treys 10/20 1.80-2.40, Tomatoes— Par 
12 lb 2.20-2.60. Lettuce— Per 12 round 
1.20, Cos 1.20. Webbs 1.20. Sprout*— 
Per pound 0.08. Com Cob*— Each 0.10. 
Carnots— New crop 28 lb 0.70-1.20. 
Onions — Per bag 1.50-2.00, Plcklerg 
2.80. Celery— Per pack 20/30 2.40, 
naked 12*8 1 . 00 - 1 . 20 . Caps hums— Per 
pound 0.25-0.30. Runner Beans— Per 
pound 0.15-0.20. Swedes— Per 28 lb 
Devon 0.7D-0.80. Courgette*— Per 


pound 0.15. Cob Nuts — Per pound 0.35. 
■* 

GRIMSBY FISH. — Supply good, 
demand good. Pricas et ship's side 
(unprocessed) per siono Shelf cod 
E5.00-E6.00. codlings C2.50-C4.20. Had- 
dock (medium) E3.B0-E4.60. (small) 
£1. 00-E1 .90. Plaice (large) £7.50, 

medium £4.20-£5.00, best small £2.40- 
£3.60. 5kinngd Dogfish (large) £6.00- 
£7.00, (medium) £4.00. Lemon Sol?s 
(large) £3.00, (medium) £8.00. Saithe 
£2.80- £3.20. 


NZ row with 
Japan halts 
log shipments 

By Dai Hayward in Wellington ' 
FOLLOWING A dispute over 
price, New Zealand has 
suspended its log trade with 
Japan. 

Japanese negotiators wanted 
a reduction in the price of NZ 
logs, but the New Zealand 
Government forest service and 
the country’s main timber 
exporter, NZ Forest Products, 
refused to accept the lower 
price offered, and has suspended 
shipments. 

In the year to June, 1980, New 
Zealand sent almost lm cubic 
metres of logs to Japan. 
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Uneasy awaiting developments in Middle East conflict 
Gold shares down again hut Gilts and equities steady 


..j- » -* 
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FINANCIAL TIMES STOCK INDICE S! 

" -v v- & 


Govern mwt 8eea r „ 
Fixed Interest.. 


. 71W4 70,21 70.18 70.24 70.73 1 71J&'y)&3S 

7L61 71,70 .71,70 71.84 72.091 7LS?| ’SCR) 


Account Dealing Dates 
Option 

♦First Declare* Last Account 
Dealings tions Dealings Day 
Sept 15 Sept 25 Sept 26 Oct 6 
Sept 29 Oct. 9 Oct. 10 Oct 20 
Oct 13 Oct 23 Oct 2*1 Nov. 3 

• “ New time " dealings may take 
place from 9 am two business days 
earlier. 

London stock markets again 
traded nervously yesterday un- 
easily awaiting the possibility of 
neighbouring Arab states becomr 
ing involved in the Iraq/Iran war 
wbch could seriously disrupt Gulf 
oil shipments. A constant stream 
of company trading statements 
allowed selected equities some 
distraction from the Middle East 


at 12.30 pm. Specialist activity of 6 to 129p and Laporte revived Vickers dosed 3 higher at 133p demand; and Glaxo firmed 2 to 


occurred in the sister Exchequer with an improvement of 4 to 
12 \ per cent 1985 stocks but lOlp. 


following interim results in line 502p, while other miscellaneous 

; l. > Inn riom reo^nlr 


business otherwise was sparse. 
Despite today’s call of £44 per 
cent. Treasury 11$ per cent 1991 


House of Fraser up 

A resurgence of speculative 


A " improved i to 47. Several buying fuelled by revived hopes 


shorts in the 19S3-S5 area closed that Lonrbo may launch a full- 
similarly better. scale bid for the company helped 

S.XJ^eVbondho^eS 

engendered further interest and E rtfriLEnSt m response 
including 3J per cent 1967-69 at Rnittan WnT -. h<¥11 c^ 9 


situation, while a modest reaction ® points. 


£109. Others to figure promi- 
nently were 3 per cent 1971-73, 
at £102, and per cent 1965-70. 
at £104, with gains of around 


in bullion occasioned fresh 
profit-taking among South African 
Golds which again fell sharply. 

Early in the afternoon, losses 
among heavier-priced Golds 
ranged to 3| points but. on 
revived American interest, the 
falls were finally reduced to 
around 2 points. Once again, the 
FT Gold Mines index sustained 
a sizeable fall to close 17.0 down 
at 500.0 for a three-day loss of 
nearly 59 points which more 
than wiped out last Monday's 


The total number of deals 
done in the Traded options 
market increased to 1,394 from 
the previous djy's S96. Virtually 
all of the interest was in four 
stocks as BP recorded 351 deals. 
Shell 293 and Consolidated Geld 
Fields and Lonrbo 282 and 241 
respectively. 


Grattan Warehouses improved 2 
more for a two-day leap of IS to 
68p on the better-tban-expected 
interim results. Cornell Dresses, 
74p, and Polly Peck. 10Sp, gained 
2 and 4 respectively, while 
Sumrie added 2 to 15p. Harris 
Queensway, on the other hand, 
fell 4 to 146p. after 144p, on 


with most expectations and the 
encouraging tenor of the state- 
ment on the outlook. Elsewhere 
in the Engineering leaders, GKN 
contrasted with a fall of 7 at 
180p, after 17Sp, on a revival of 
selling after the recent poor 
half-yearly figures. Among 
secondary issues, the satisfactory 
half-yearly statement prompted a 
rise of 12 to 215p in APT, while 
Haden Carrier responded to the 
increased interim dividend and 
profits with a rise of 7 to 146p. 

Hunt and Moserop closed a shade 

dearer at 10|p, the sharp fall in 
annual profits being outweighed 
by the maintained final dividend. 
On the other band. Midland In- 
dustries came on offer and gave 
up 4 to 70p. while smaller-priced 
issues to give ground included 


industrial leaders merely held 
their overnight levels after an 
idle trade. Features among 


secondary issues were fairly 6 to 428p. 


gained 25p and 10 respectively. 
Among the leaders, BP dosed 2 
cheaper at 38Sp after the pre- 
vious day’s late flurry of specula- 
tive demand, but Shell edged, up 


Industrial Ord.. ........ 434.4 485.3 488.11 487.s| W.4j 497.7 ' <&&& 

Gold Mines ._.... 50Q.0 817.0 543.61 658.91 «04.8| 4S7.7 247.1 

. .... • ■ • mti 


Ord. Dfv. Yield ] 


Earnings, Yld.% (full)] 17.10 17.13 17.07 


plentiful with a lengthy list of In Overseas Traders, S. and W. 


trading statements providing the Berisford found support at 196p, 
main interest. ' Office and up 6. while Harrisons and Cres- 


PfE Ratio (nat)t»)«.. 
Total Bargains 
Equity turnovar fra; 
E quity bargains tota 


■ 7.58 7.54 7.61 -.7.49 7.4cj . 7.351 ' „T§a 

17.10 17.13 17.07 17.01 16.87] 

7.16 ' 7.15 7.17 7.20 '7.S7 7.0a|;-.5P0 

80,157 30,806 82,444] 21,813 19j.64ffl 30,602-18^ 

; ' 153.49 160,021 13&2fl llftA7j 150.16T W31 

1 ~ . 16 ,546 17,052 1 17, 18g 14 ,680l 17 ,1621 


Electronic fell IS to 313p on 
disappointing interim results. 


field improved 12 to S12p- 
Trusts again trended easier. 


■10 *n»484v4. .11. am ASSlO. Noon 483.1. 1 -pin 4813*' 


while Hoskins and Horton, also Capital shares, which have been 


became 

elating 


late dull 
down at 


counter, 
68p on 


particularly good of late, again 
showed the bigger falls, Derby 


the interim dividend omission reacting 9 to 273p and £5ty and 
and first half deficit Reflect- Commercial 6 to 215p- 


ing the more-than halved 
interim dividend and first- 
half profits contraction. Brooks 


Helped by the maintained in- 
terim dividend, Tootal rose to 
27p and closed 2 up at 26}p. 


2 pro 4818. 3 pm 483.9. 

laBBst IndBX 01-246 8028. - - ‘ 

• ' - •• ’•NH=6.86. ■■ " ■ ‘ 

Basis 100 Govt Sva. 1S/10/2S. - Fined Int, 192B. ' Industrie^ 
1/7/35. Gold Minor, 12/9/55. Activity July-Dee. 1S42. 

HIGHS ANJD LOWS S.E. ACTlVnY^ 


Jnce'CompUafnl 


■ ■ill'M rt ; 
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Watson dipped 3 to 19p. while ELsewhej-fe in Textiles, Hugh 


Equipment softened 


Maekay rallied a penny to 30p 


penny to 13/p on the lower half- following the previous day's fall 


A. Howden easier 


A relatively steady market of 
late. Alexander Howden eased a 


unprecedented rise of over penQ ; t0 10 3p following the 


54 points. 


FT-Actuaries 


Several late movements in oil 
share prices on V/ ednesday 
were not included before 
calculation of the indices for 
that day. Recalculation in- 
corporating the changes re- 
sult In the September 24 oil 
share Index being amended to 
853.54, a high since com- 
pilation. The 5CHkshare and 
All-share indices have also 
been amended— to 301.64 and 
293.32 respectively. 


Equities to benefit from news 
items included FT 30-share 
constituents, Vickers and Dunlop, 
with the latter attracting particu- 
larly good demand. In marked 
contrast, GKN were still unable 
to settle aft?r the recent interim 
dividend shock and dire warning 
about prospects. On renewed 
selling, GKN fell to 17Sp before 
closing a net 7 lower at 180o. 
Other equitv leaders were 
content to m..rk time around 
overnight levels and this was 
reflected in insignificant hourly 
changes in the FT 30-share 
index; the close was 1.1 up on 


satisfactory first-half profits and 
maintained dividend. 

Small irregular price move- 
ments were the order of the day 
in a lethargic banking sector. 
FNFC attracted a reasonable 
interest in Hire Purchases, 
closing a fraction better at 2Sp. 
after 29p. 

Breweries vrended a little 
easier, underlying sentiment not 
being helped by Press comment 
on a broker’s adverse circular. 
Bass shaded 2 more to 220 p. 
Distillers continued the recent 
recovery movement with a fresh 
gain of 4 at 224p. 

With the notable exception of 
London Brick. 4 down at 72?. 
after 71p, on news of short-time 
working and a 20 per cent cut in 
production, trading statements 
were again responsible for 
notahle price movements in 
Buildings. Of those reporting. 
Brown and Jackson featured 
with a drop of 40 to a 1930 low 
of SOp on half-yearly profits well 
below market estimates. George 
Wimpey’s interim results were 
slightly disappointing and the 
price eased 2 to SSp. while 
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year earnings. Amalgamated of 3 on the interim pre-tax loss. 
Metal, however, rose 9 to 235p Bats held steady at 275p after 
on better-than-expected mid- the previous day’s fall of 5 on 
term profits, while Nome the interim results. 

Securities added 2 to 9p on the Profit-taking in >the wake of 
return to full-time working at a the satisfactory interim results 
subsidiary. Aeronautical and clipped 4 from the recently firm 
General Instruments continued Barlow Holdings to 96p. 
firmly at 650p. up 20, while 
Burco Dean rallied 5 to 21p and 

Hoover A improved 3 to 128p. GolflS uOWn again 
Dom Holdings eased a penny to Mining markets came 
S5p; the price in yesterday’s issue heavy selling pressure fi 
was incorrect third’ successive day a 

Dunlop's interim profits ex- bullion price dipped be!o\ 


Govt Secs.. 72.54 
(21/7) 

fixadlnt... 74.08 

(24/7) 

Ind.Ord 608.9 

p2/9> 

Gold Mines. 558.9 . 

. (22 m • 


127.4 49.18 
-tan/asi (1/1/76) 

150.4 50.55 
(Mm/47) i»ni75) 

698.6 49.4 

(4/6/79) (38/0/40) 

558J) 43.5 

(S2JS/88) (28/ I0/71J 


— Daily ■ 
Gilt Edged... 
Industrtala... 


eealative, •113.41 . 


Speculative. 

Totals......... 


5-dayAvrge. 
Gilt Edged... 


Gift Edged... 8M 

3.5 Industrials.'. 102.C 

10/71) Speculative. 127-2 

I Totals. 77.7 


'84.6 

■ 95.4 


Golds down again 

Mining markets came under 
heavy selling pressure for the 
third successive day as the 
bullion price dipped below $700 


Chanter slipped 7 to 273p. Gold Australian Golds .onie^jjaler 
Fields 8 to 642p and Tanks 4 to. pressure. Gold Mines of 


Kalgoorlie . relinquMied...‘^A to 


ceeded market estimates and the to close $13 lower at $695.50 
price improved 3 to S2p. BL put ^ ounce. 


In Platinums, Impala rallied. -545p,. Poseidon. 12 to -.345$ .and 
from 530p to close 10 weaker on North Ztalgurli 6 more'^ '^o. 


on 3 for a two-day gain of 5 to 
23p following publicity' given to 
the company's concession to 
shareholders, while York Trailer 
revived with an improvement of 
a couple of pence to 21p. Among 


South African Golds fell 
sharply with the Gold Mines 
index losing 17.0 to 509.0 — a 
three-day decline of 5SL9. The 
index is new back to the levels 


balance at 545p while Rnstenburg 
ended 6 easier at 337p, after 
330p. 


• Among the 'more speemgth 
Golds, Samantha dosed. iQSfuv 
at S8p and Otter 6 off -at ?4f*^ . 

.'i>4 ' 
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and Charles Horst shed a penny ran 0 


adverse comment and Wilkinson 
Wa xburton rehaquished 3 to 47 p 
on the lower interim profits. 
Further consideration of the 
disappointing half-year figures 
clipped 4 more from H. Samuel 
“ A ” to 15Sp. ' Lambert Howartb. 
3 better at 38p, were an isolated 
firm feature in Shoes. 


Electrical leaders fluctuated 
narrowly before ending a little 
easier on balance. Thorn EMI 


Modern Engineers of Bristol shed closing 2 off at 342p and Plessey 


a penny to 29p on the poor mid- 
term performance and Jayplaot 


3 cheaper at 23Sp. Revived 


Johnson Firth Brown, 2 off at 
25 p, and Blockhouse, a similar 
amount lower at 2Sp. 

In Foods. William Morrison 
put on 7 to 170p in response to 
the higher Interim profits and 
the Board's cautiously optimistic 
statement on current trading, 
while 9Inglo added 2 to 19p on 
the good preliminary results. 
Elsewhere, Somportex firmed 10 
to 250p, while J. N. Nichols 
(Yimto). a rising market of late 
on Press comment, added 5 more 


apiece to 37p and 54p respec- 
tively on interim results, while 
Manor National eased 3 to x7p 
on the half-year loss and 
dividend omission. 

Among Properties, Brixton 
Estate shed 4 to 132p, after 130p. 
on the lower interim profits and 
proposed £15m rights issue, while 
profit-taking clipped 5 from re- 
cently firm Rush and Tompkins, 
244p. Other issues improved in 
places. Land Securities harden- 
ing a couple of pence to 3S0p 
and Hammerson A 10 to 565p. 


of the Iraq-Iran conflict 
The market opened easier in LO¥ 
quiet trading but met persistent ^ ^ 
Loudon profit-taking and end- informat/on 
account selling which intensified High * 
throughout the morning. cod 

However, following the after- B ^ rWl 1 1 ^ 
noon bullion fix renewed asa 
A merican buying came into the SSUItSio .1 
market and earlier falls were ....... . 

halved in many places. SmtthS tAl 

Among heavyweights. West BarTatt *** 
Drlefontein dropped £2* to £46, komIpc. 
after £45, Randfontein £2 to owning 
£40J, after £39}. Vaal Reefs, £1& 
to £39|, after £38}, and Western st. George's 


NEW HIGHS AND 
LOWS FOR 1980 


T?w loHorrlng Shares woteo to the Shave 
Information Service restart ay a S tu r n e d new 
Hijtn and tOW fc lew 1380. 

NEW HIGHS (26) 

CORPORATION LOANS 11) 

BaMi 1H4PC isas . . 

AMERICANS (5) . 

ASA Rep. N. Y. Corp. 

Esmarfc Shell <M| 


. . t . jIni 

' m ; ‘ 

CMCfNZSRING (» ’ 

AmaL Power Johnson-A 

Brockhome . Recard JMdsrtr*r Sr 

Bullous IT . . 5rrlu» AenryO . ? . l? 

E nse rtt W Heruwy .T Tecaionrtff . ' 

■ GtCN • . - . . ... w; 

iiousnti&u ns) > >«■; 


BANKS (1) 

SmttfrSL AeagHLDfNGS m 
Barratt Devs. 

ELECTRICALS f2) 
Kode IM. Webber. • 

ENGINEERING fj> 


Aera Needles ' £M»r Inds. - 
Alpine HWB»- Gestrtjrer ‘ ‘A “^" v » . 

British .Vito Hosium. & Horf3!»< 

Brooks Watsoa Motet ChnamsT 

Centrmrav MbssAMcr) 

Dim Hkfgi. . Roctonare . -- r 

DunhtH (Alfred) . Scottish HeHNtfla^ 

° CT>tg > * lt INSURANCE nj 
HHn, General ins. - •/ 

■ PAPER IT)- 1 ■ ■ 
Oaclw Printing . u ' 

TEXTILES CO 

HtddnQ Pentecost MoONort — 4 ^ 


Bnrmali rise late 


demand in a restricted market to 275p. 


eased i to Sip despite higher took Kodc up to 350p before a 


profits. By contrast. Aberdeen 
Construction and Gain ford 


balance at 484.4 after its run of Brindley added 3 apiece to 139o 


five successive falls. 

The pound’s resilience again 
lent support to Gilt-edged securi- 
ties but the small gains, to =, 
were partly eroded prior to the 
expected unchanged announce- 
ment in Minimum Lending Rate 


and 65p respectively on good 


results. 


Streeters of 6Sp. 


dose of only 5 higher on the day 
at 340p. Other firm spots in- 
duded Webber Electrical. 4 up 
at 105p. and Cray, 2 higher at 


Rank Org. better 


Godaiming hardened a penny to 
18p on the return to profitability 
at the half-way -rage. 

Among Chemicals, Allied Col- 
loids put on 3 for a two-day g 2 !n 


contrast, Enrothenn 


An unsettled market of late 
on adverse comment Rank 
Organisation took a distinct turn 


Oils enjoyed a reasonably 
active day's trading. Late demand 
accompanied by revived bid talk 
left Burmah 9 to the good at 
189p, while KCA, up 7 more at 
141p, continued to push ahead 
with the aid of buying for “new- 
time." Speculative interest was 
again shown in Ultramar which 
closed around the day’s best with 
a rise of 13 at 443p. Tricentrol 


SOL alter £39} v^J R eefs, e l l 

to £39 j, after £38}, and Western st- G»rse*» unmin T»irtf mh« in* 
Deep £1} to £30, after £29. East bl * 4aTORS n> 

Driefontein feti £li to £14. after on* a«oc. 

£135 VHclng Resource 

' * . . . _. . . OIL AND GAS <4) 

South African Financials kca utramr 

mirrored Golds with “AmgoM.” So ^ ta m^ s R ^T irMfi 

finally £1J down at £55, after 

£53. and GFSA a point off at GnaqOm. 

£43, after £321. NEW LOWS (33) 

BRERS 12) ' 

London Financials encountered ciw* tMatthwo 
small selling throughout the day. B rcm» & j«ci^- «MMd sue* 


RISES AND FAI15 
YESTERDAY 


BUILDINGS (2) 

Brwm Si Jacloon * 4twAeld Brtcfc 


British Funds . 36 

Corpus. Dom: smf 
Forrtgn Bonds 7 tf 

Industrials ISO 

niHflcM and Prop. ■ 74 

oils is 

Plantations - -...1...^ -. 2 

Mm 17 

Othors ’ 32 


1 Up ;Ddv«^59nw 


-6_ 


12-; 

2Ki^sn 

T3S. 3322 


. a y^s»3 


. a - 33 

91-49 
42 51 


36® «» ljfias 


remained on offer and gave up 8 for the better yesterday, rising improved 8 to 378p, while Press 


more to 28Sp, while Farnell 
eased 7 to 338p and fresh profit- 
taking left Hawthorn Leslie 4 
cheaper at 78p. 


14 to 160p on talk that the group 
had unveiled a new xerox 


mention stimulated interest in 
Clyde Petroleum which 


UNIT TRUST SERVICE 


machine in the U.S. 3eecham ire- advanced 40 to 580p. Warrior. 


proved 4 to 157p on investment 


Cambridge, 275p, 


FT-ACTIMSES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Thur., Sept. 25, 1930 


Stock tion 1 

BP 25p 

De Beers Defd — R0.05 

Locrho 25p 

Ultramar 25p 

Charter Cons. ... 2p 

LASMO 25p 

Distillers 50p 

Leslie Gold R0.65 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 


OFFSHORE & 
OVERSEAS— contd. 


Uojnb Bank Inbn attoa l, Ganna 
P.O. Bn 438, 2212 tnm U fSHKniadl 


lomina- of Closing Change 
tion marks price (p) on day 
25p 9 388 - 2 


Gvtmore Invest. Ltd. Ldn. Agts. 
i St. Marr Axe, London, EC3. 01-283 3531 
Cvtam FM Ibq^m (CJJ Ltd. (a)Ch) 


UojdLlnL lannc —pfWJfl 3005(5) .^4 60 0 

MAG Groan 

Three Qrays, Tower HOI EC3R6BQ. tO-6264588 


J. H e m y Schrader Vhgg St Co. 

l2D,Oevode.EC2. “ 

Ant Iik ILSepLlS- 
AsanRLSnpLS 

tSSSOi 


Auo.Ex.Sb 
G old Elc. Inc. 


a® sk&se 


ate 


Svteae Fond 


1503 Kutcteon Use, 
AintraBarTsL 


AuaraBarTst 

HKfiP»c.U.TsL 

Japan Fd 

N. American To. 
Inti. Bond Finl 


) lOLOf — 4 2 2Jt 
IF* Eat) Ltd. (aXU 
H. King 



Gantry A w an ce t ri g w t te al 

R.O. Box 1776, ttuatm. 5, BnudL,- ' 
Uaaged RuL__ — P&H2DI 5 .<052| - 




P.O. Box aD 0 V 9 to.lt 
wime Inti. Inc — 
Cartmore IntL 9rth._. 




BdL IrtL Bit R± Inq 4ISS1L06 f 32/» 
Mob Sept 29. Next deafen Sept 29. - . 

■MM Bank Tst Cmp. Uarriy) lid. 
2B-3A, HW St, SL Heller. Jeney. (B3436281 


Figures In parentheses stow number of I Index 


stocks per section 


EsL Gross 
Earning Div. 
Uaj^s YieW % Yield % 
Change (Mac) (ACT 
% at 30%) 


1 CAPITAL GOODS (171) 

2 BuikS ng Materials (28) 

3 Contracting, Constmcti0fi(27)_ 

4 Electricals (17) — 

5 Engineering Con tractors (ID — 

6 Mechanical Engineering (72)™ 
8 Metals and Metal Fonrnng(16) . 

CONSUMER GOODS 

11 (DURABLE) (49) 

12 LL Electronics, Radio, TV(14)„ 

13 Household Goods (14) 

14 Motors and Distributors (2D — 
CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) — 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17) — 

25 Food Manufacturers (22) 

26 Food Retail ing(13J 

32 Newspapers, Publishing (12) — 

33 Packaging and Paper (15) 

34 Stores (45) 

35 Textiles (21) 

36 Tobaccos (3) — 

37 Toys and Games (5) — 

42 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7) — 

Office Equipment (6) 

Shipping (10) 

Miscellaneous <60) 


15.60 5.83 7.80 

laSl 6.76 6.41 

22.08 5E8 538 

13-25 3.07 10.93 

1S 2S 7.67 ■» 6.98 

1638 734 7.45 

18.W 1027 6.73 


7.80 mn 285.79 
6.41 >25322 25456 
538 42537 42722 
10.93 S7L13 876.77 
6.98 33938 342.13 
7.45 176.47 177.94 
6.73 16084 16285 


28753 29181 
255.41 259.77 
42807 434.48 
SSL 41 834.43 
345.47 35358 
179.22 18259 
16539 16530 


Premier Cons. ... 

5p 

6 

94 

— 

99 

36 

RTZ 9ipcCnv.Uns. 
Ln. 1995-2000 ... 

Nil 

6 

£lljpm 

- 1 

£15pm 

£llpm 

Shell Transport... 

25p 

6 

42S 

T 6 

432 

314 

Beecham 

25p 

5 

157 

+ 4. 

140 

108 

GKN 

£1 

5 

ISO 

- 7 

279 

17S 

Plessey 

50p 

5 

23S 

- 3 

265 

10S 

Rank Org. 

25p 

5 

160 

+ 14 

228 

146 


Grimess Mahon FA. M gn. (Guernsey) Sareod MontaguJL 
f>0 Bor 180, SL Peter Pwt, Guernsey. 0481 3506 riA<WBreM9t,EC2. 

Inti. Fund »130 2L99f+QA4 _ Apotlc FASew.»J_— 

Prices « Sqjl Site tfevftng DO! ^ ^-Se pt 15 


M)dMDteytnaGilt4Ui5 UU1-HUI 1179 NAVSepLIS 

Sarnael Montagu Ul Ageris. . • _ ' 


• - .1 n>]<R 

Standard Chartered JotL ,Bd. RL* 

37 roe Notxe-Oame, Unwmbniw. ■- -L 
MAVSepLlS— — | USKUUB I — f?=* 


H awta o Pacific Fund MgmL Ud. 

2110, Conm^it Centre, Hens Ko°9 


01-5B86464 Stronghold M w ag em ciit Ltadtad - - * 
MC01 2J7 P-0. Box3B, SL Helter/ Jeney. 0534-7MW 

m Commodify TW-—./15/32 16580| 


^31 zd = 


Suriavest tiemy) Ud. (x) - — -l 

Queen Hst, Don Rd, SL Hcfer, Jjy. 0534j2Q» 
An»ffcan.lnd.Tst |BLW - _53R+4«i--i 


882 238.74 
11.69 368.63 
480 8753 

535 9732 


First Last Last For 

Deal- Deal- Declare- Settle- 

ings mgs tion meat 

Sept 22 Oct 3 Dec. IS Dec. 29 


OPTIONS 

For an d C 


and City. John Brown, Rank 
Organisation, First National 
Finance, Aran Energy, Charter- 
house Petroleum. UDT, Burmah 


Hubm Fd. Mgrs. (C.L) Ltd. 

P.O. Box 86, Guernsey. 0461-26521 

Capftnl Reserve Fd_l£12.13 1233 023 

CXR*d._ 194.4 200 305 

Spedal Sits. Field — 6Z2 U2d 

nw. Boai — iotxb ioaga — S3 

InLEnutty USUJ2175M 085 

Im. Svqs-'A’SlfS — Llj l3 

lHLSvp.-B-.__ 176 lS| — — 

Stas on Sept X Next deaBw OoL 
tStdndes Mid ctane on mU onWv 


AcollBFd.Sqa.24_~ 

fisssap 

— -■ fI-w .. .. . W«W* ran, «i ™,3ti 

HDINjff wBMtSwflC iiPV- AWniir/ AfiKiiidU lfid.TsL_ M l£5,Df 

163, Hope St, Glasgow, C2. 041^215521 CmjtrTta Ifll O 

feScFd.Aag.3rj . | — Sorinwst Trust Mu» 

NaL Wfettqdncter Jersey Fd. Mgn. Ltd. ^,AiW SweL oiwste, ii 

45 Lb llotie St, SL Hefler, Jersey CB34 36341 TfeCoInTraSl J1D8.7 

High Inavne F»k1__149_S ,51X1 _J 1176 ■ • 


Oct. 17 Jan. 8 Jan. 19 Oil. 


Ultramar, 


ISecteda nU ctarge « nil orders 
Hendenm Admin. (Gnemsey) Ud. 


•Sob. day wmy Times. 

Ncgft&A. 

30a Bodevard Royal, Lunmbourg 
MAVSepL 22 iUSHUX J — 


TSB iMtTmst Maagen (CJJ thEd 

10-Wtarf St, St HHIer, Jersey (Cf). 

-h3S 

. . Prices on ScpL nlM smb. Chy OcL 1 


240.28 +03 

287.77 -0.4 

323.60 +15 

— 34134 -03 

— 219.97 +03 

— 392.93 +03 

— 446.73 +02 

— 12954 -03 

— 23682 +0.2 

— 11950 +0.7 

— 219.90 +0.4 

24.42 +03 

22336 +05 

— 308.44 +03 

— 238.70 +13 

89 +53 
.15 
.48 


7.05 239.92 24132 24215 
739 288.97 29134 29383 
635 318.92 316.86 31454 
785 34230 34531 34734 
6.46 219.86 221.08 271.38 
9 95 39253 39389 39454 


Oct. 20 Oct. 31 Jan. 22 Feb. 2 Leisure 
For rate indications see end oj dated- I 
Share Information Service were des 
Money was given for the call double t 
of Raglan Property, Montague in Gratl 
L. Meyer. KCA. Rustenburg, National 
Tesco, Poseidon, Lonrbo, Town Reefs. 


Leisure and Premier Consoli- 
dated. First National Finance 
were dealt in for the put- while 
double options were arranged 
in Grattan Warehouses, First 
National Finance and Vaal 


A^cL L (SS&) ^ international US. 


American (VS (USc) .11228 1293} — J — 

Henderson Baring Group 

801, Gloucester, U, Redder, Hoogg Kta^ 

gKSSM H r 

Bond Fd. SepL 18._ USS10-«5 9.0 

PO Bn 71, 7 New St. Peter Port,_Gnrnjey, Cl. 


PAL Box 119, SL Peter Port; Guernsey, CJ. 


TSB GBt FMd BtamgefS (C.L) lid:-' 
WWtarf SL, SL Heller, Jersey (Cl). 0 K»r*W4 


Sterling 
IntL Fixed 
InW. Managed 


Natt'sdLdQfi 


44734 44856 
12789 12952 
23933 24293 
13881 12035 
225.64 23195 
2429 2457 

22459 227.43 


PO Bn 71, 7 New Sc Peter Port, Gj*m 

Gift Fir — -BOD5 IflJS-a. 

-industa of MWaj doge. iWertdy 


RECENT ISSUES 


EQUBTIES 


--- j — „ Pacific Basin Fond • 

—* J ™ 10a Bovlevard Royal, LuMwfew g. - - 

Sff'&e WV 1 USOAW M2« - 

7 dee fe j g . Phwfa tatenaUwal 
u PO Bov 77, SL Peter Port, Oueot, 0*8126741 

S;. c.1. - 

336 I rtf) -Cur 
, DoftarF 

L Star. Exempt 


30854 310.79 
23726 23753 
9728 10134 
5)588 577.43 
28056 


Issue os ( 5| 


HiD-Samad & Co. (Guernsey) Ltd. 

8 LeFebvre SL, Sl Peter Port. Geenacy, C.I. 

Guernsey Tst __p895 ZB#+0.q 336 I rtf). Civ 

Hfll Samnef Invest. MpniL UtaL ___ ^^Exeotpt 

h"s* O art liRL* n «3 Providence -Capitol LHe As*. (C.L) 

::zj IZOO POBnOn St PoerPort, Cum*, 0483 267Z& 

te^Bern.SwftarbaL 14*3X5. SttrR na gandF fc^J 

Hj^OwrteMfa 2S.«( ..._J _ SterflogEqMyFd 

CSF FtL {flee. 


Z Tokyo Pacific Holding* H.V. 

IrUmis Uanagemeat Co. N.V„ CWacao. -^ -3 
HAY per done Sept. 22 US|8ft»^; 

“ Tokyo Pacific fffcfgs. (Seaboard)- MVl''- 

tRtlmts Management Co. N.V, Curacao. •**.’ 
6741 . «AV per share SepL 22 USJ646BL^ 

— TJmdaB Group 

“ P5. Box 1256- Hamilton 5. 


«■ *• . 
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FINANCIAL GROUP (118) 

Banks(6) 

Oiscoont Houses (10) [ 30L25 

Hire Purchase (5) — 

Insurance (Life) (10) 26156 

Insurance (Composite) (9) 17737 

Insurance Brokers (9) 33723 

Merchant Banks (12) 147.00 

Property (45) 45937 

Miscellaneous (12) 


BaacaE sanggiHgaKs s lEssa Eagiias m 



2.93 249.43 25037 
— 30152 30155 

12.03 219.46 22129 
26039 263.74 
17624 17834 
33828 344.74 
147.09 147.40 
45783 46451 
15143 152.48 


344.74 348.70 
147.40 14654 
46451 462.99 
252.48 15252 


25029 252.60 
299.% 30145 
22295 227.62 
26520 26720 
178.48 28Z.08 


I fcTl Cl ff7TT m-T.ITg 


939 275.72 27556 
20.95 452.74 4S8J3 


F.P.I — lUa | 91 1-HBakorElectrnicslDpl 102 I ... 

F.P. - '235 '215 -ttBrint Invs i 280 i ... 

F.P.. — i588 (33a .BP Restricted Trans. 388rti + 6 
68 F.PJ 8;9 ! 93 .72 Chartarh'se Petrol'm! 93 i+2 
60 I F.P.I - ! 80 ; 76 ttH'sk'th M'rcyc‘s50p. 77 |-1 


60 • F.P.i — 1154 133 jltMarlnex lOp 1 148 1-2 

U F.P. — 'i,16Ss £16 [Mitel Corp jill6 — i 


F.P. — ,145 
F.P.! - . 35 


92 MORE- 1135 - S 

73 ttUtrt. Electronic SOp 79 Ul 


FIXED INTEREST STOCKS 


'ESI 


26584 

45422 I 34688 



F.P. 10/ 10 1 14 pi 107p>Foseco Minsep 0)^ Cnv Red Curn2ndPrf|U4p 
F.P. lO.'lO llO ,102 1 Do 10-6 Con* Uns Ln 199S.....109 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Govt Ar. Gross Red. 


Thur, Day’s sd adj. 

British Government SepL change today 
25 % 


1 
2 

la date I 3 



, 4 
7-e 5 


0.13 9.46 ± 

I >4i 7 



016 971 


Wi o 

9.02 9 


0.09 8J9 


Thur., 

Sept. 

25 

Wed v 

SepL 

24 

Yht 

aqo 

CappraJ 

1L7Q 

nji 

1009 

21.69 

117D 

20.65 

1169 

lUD 

1U9 

13.01 

13 JR 

3214 

1317 

1326 

2226 

13,07 

33J7 

2253 

1305 

13J9 

1254 

2355 

1457 

U5 

1727 

1272 
- 1961 


| 1251 

1L04 


I F.P.i30ilD; 981; ; 97 , Newcastle i Gateshead Water B4£RdP| 98^1 

Nil ;31;10'17pm; TpmiQueena Moat 10i% Cons Uns Ln ’89-91.1 7pm -1 
. Nil , — il5pm llpm R.T^. 9*S, Conv. Uns. Ln. -96-2000 JUpm|-l 


Nil - lSJom7,ipmWe«ternDeepl2^ UnsDeb. , B6.9aUnits|8,(pmi + 7B 
£10'20.'ll 12i£ 11 Sj YorK Waterworks Red. Praf. 1985* 12 | 


“RIGHTS" OFFERS 


I £ ~ ■ Latest 

Issue I p~ | Ranunc. j 1980 

Price | i Date | 

P* i <a l O B High ‘ Low 


F.P. 22(9 
Nil 15,10 
Nil ! — 
Nil 29/B 
Nil 6/10 
F.P.I 16/B 



Wed. 

SepL 

24 

1 

Tubs, i 
SepL 
25 

i Mon. 
Sept, 
22 

Friday 
SopL i 
19 

Thu re. 

s fr- 

i 

j Wed. 
SepL 

1 17 

53.95 

54.02 

54.02 

54.04 

53.51 

53.47 

51.78 

51.79 

51.79 

51,79 

51.77 

61.68 

58.18 

68.24 

68.24 

68.24 

67.89 

67.92 


F.P.I 5/9 
F.P.I 5/9 


: 17; 10- 356 I 
(7/11 16pm! 

I — 158pmj 
.2C-10- llpm| 
14fllll26pm| 
126/9 . 164 


F.PJ 5/9 
Nil i — 
Nil ; - 
F.P. 19/9 


■14/lli 300 


I - .100pm 
i — . 36pm 

!io.-io; is 


344 'Blue Circle 

1 1pm British Vita 

HOpmiCRA. 

2 pm 'Lagan vale Estates lOp . 

120pmlM. L. Hldgs 

144 McKay Secs. 

886 Mercantile House 

16 Moorpata Mercantile-... 

90pm nPict Petroleum 

35pm Royal Bank 01 Canada-. 
16 Spence rGears 


t Redemption yield. Highs and laws record base dates and values and eonstiiuant changes are published in 
Saturday issues. A list of tho constituents . is available from the Publishers, the Financial Times. B reckon House, 
cannon Street, London. EC4P esv, price 15p, by post 25p. • Correctod indices tar September 2fl. 


Renunciation date esually laet'day lor dealing Iras of slam? duty, b Figures 
based on prospectus estimate. S Assumed dividend and yield, u Forecast 
dividend: cover based on previous year’s earnings, F Dividend and yield based 
an prospectus or other official estimates far 1979. Q Gross. T Figures assumed. 
* Cover allows tor conversion of shares not now ranking lor dividend or ranking 
only far restricted dividends. § Placing price to public. p\ Penes unless otherwise 
indicated. 9 Issued by tender. || Offered to holders of ordinary shares as a 
■■ rights." Issued by way of capitalisation. §§ Reintroduced. 41 Issued In 
connection with reorganisation, merger or takeover. |||| introduction. Q issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allotment letters- +Warrans. tt Unlisted security, t Dealings 
under special rule, it London liaiinQ- ^ — ’ 




352 

11pm —1 
158pm tS 
8pm —1 
120pm — 

160 
290 
SO 

95pm —6 
35pm —I 
15 
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-UNIT 

TRUSTS 

** 

HZ ' 57.71 40 a 2 


togBMB! Unit Tst Waif. LU. 
jteaenbtty. lottos EC4NSB0. 01-2484984- 

JJdrth Ameytan 

fae-s 


FT UNIT TRUST INFORMATION SERVICE 



***** Of 


.tR«<to^w! H lE C »6» 01-6264588 JgffUgfiS^ "“"onSJW 

frtWRt Unit Trt. Hngrs. Ltd. (a)(g) See At StocfaExdnnge DwWny. Income Unib -K2.9 66.4) t cm 

4MeMB#Cres,E*fe»gh3 <BM2&«3I African "Tbc ^TuTaS inc am- i MK 't?T4 S3 1 2« 

Cnri-Anw. FtJ I35J 3811 +ia «• " 1 ' 


Ctatarhoosc Ifegn* Sp.? 


Legal & Gum (Unit Amur.) Uft 


S3£L= 


jfBjSfW * Ites Unit Ttt tfovs. 

4£CorDWLU*taH3V3Pfi. <fl-623fa3M. ’ ~ 

MtROfcTnat |SJ 9Uf +41} 32J4 OWUnstM UnK TUttt BfagL LU. 


ABM Haafcro Uft (aMg) 

MJBrJfeSfaftflfc.- 

ff&SLsi - Dua i 

sai^kii J 1 S ! 

iffes- if] 

w~ 

-Sptcbfet Rub 

JUtarCn.*!*. 

.jnFft— 


fife 


afiUtii 

BwtMtflo Unit Tract BSngL lift 

d 5 ?£ osi ssSbSs&z 

Tsui pert Unit TS424.1 25j| __j 3*# Cmcnfan Inc.. 

B toBu» y umt Fund Mnaaen 
^H^fewBrotaSMSMlNU. 

Dte.tatSem.12— B25J 2«L3 __.j 548 
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Babcock 
diairman 
for British 



Airways 


By Michael Donne, Aerospace 

Correspondent 

SIP -JOHN KING, chairman of 
Babcock International, the pro- 
cess engineering group, and of 
British Nuclear Associates, is 
ro be the part-time chairman of 
British Airways from February 
l. Sir John, who is also deputy 
chairman of the National Enter- 
prise Board, wilt join .the 
British Airways Board on 
December 1. 

He will succeed Mr. Ross 
Stain ton. who has spent all his 
working life with British Air- 
ways and its predecessors. Mr. 
Stain ton who retires at the end 
of January. 

Mr. A. H. Alexander Dibbs. a 
deputy chairman and director 
nf the National Westminster 
Bank, and a member of the 
National Enterprise Board, will 


Government 
more into British 


£400m 
Steel 


BY EUNOR GOODMAN AND ALAN PIKE 


Cuts of up to 30 per cent in 
some internal air fares are to 
be made by British Airways 
from November 1. It is a 
maf'* to boost traffic during 
the winter. 

Profile and problems. Page 6 


THE GOVERNMENT is today 
set to announce a further £400m 
cash injection to the financially- 
troubled British Steel Corpora- 
tion to enable it to continue 
trading while decisions on its 
long-term future are finalised. 

This additional aid to BSC— 
which may prove to be only the 
first instalment of a larger sum 
— will give more time for Mr. 
Ian MacGregor, the corpora- 
tion's chairman, and Sir Keith 
Joseph, the Industry Secretary, 
to consider plans for cutting the 
industry s losses. Mr. Mac- 
Gregor is anxious to defer 
decisions on the future capacity 
needs of BSC until the end of 
the year, when he hopes to have 
a clearer view oF the likely steel 
market after the recession. 

The Government’s announce- 
ment will make it clear that the 
extra money is no more than an 
interim settlement to tide BSC 
over until Ministers have been 
able to consider tbe longer-term 
position. But it comes at a time 


when Ministers are increasingly 
worried that the recession may 
make it extremely difficult for 
several other nationalised 
' industries to achieve the 
improvements envisaged in the 
Government’s public expendi- 
ture White Paper. 

It became certain in June 
that BSC would fail to remain 
within ils £450m cash limit for 
the current financial year. Sir 
Keith at that stage told the 
corporation to continue traclins 
— an action which amounted to 
his acceptance that. he would 
have to make additional funds 
available. The corporation cal- 
culated in June that it would 
require an extra 1400m but this 
was — and remains — a rough 
estimate which may have to be 
amended. 

BSC’s position has grown 
more difficult since the early 
summer, with the recession bit- 
ing still more deeply in.to its 
weak market. It is probable 
that its losses in the current 


financial year will be at least 
as great as last year’s record 
£545ra, when the figures were 
worsened 'by the three-month 
national steel strike. 

While the decision to grant 
more money to BSC was 
expected, ministers are uncom- 
fortably aware that it may be 
seen as a further erosion of 
their industrial strategy, though 
some welcome it as a sign of 
healthy flexibility. 

The Government has already 
had to agree to an easing of 
British Rail’s cash limit 2nd Sir 
Keith has announced that he is 
under pressure to take the same 
action towards British Ship- 
builders. On top of this, there 
is speculation at Westminster 
that other nationalised concerns 
may argue later in the year that 
the recession makes it impos- 
sible for them to meet their 
targets this year. 

Feature. Page IS 
Private Capital idea for 
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Coral chief 
to receive 
£300,000 
handshake 
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NEB faces 



est loss 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


also join British Airways on 
December l. becoming a part- 
time non-executive deputy 
chairman on February 1. 

At that deje. Mr. Roy Watts, 
currently chief executive, will 
ho promoted to become addition- 
ally the executive deputy chair- 
man of the airline. 

Sir John King's background is 
primarily in tbe engineering 
industry. He is chairman or a 
director of a number of major 
engineering companies in both 
the UK and the U.S. 

At British Airways, his 
primary’ task will be to help 
nurse the airline through the 
current difficulties created by 
the recession, which has hit the 
finances of all the world’s air- 
lines. 

Depending on the way in 
which the airline comes through 
the recession, the Government 
is expected to sell off a substan- 
tial minority of the shares to 
private investors once the Civil 
Aviation Bill becomes law in 
tbe next parliamentary- session. 

No date for this change has 
yet been set. nor has the precise 
proportion of the shares to be 
sold off been settled. 

But the change will clearly 
require a closer involvement 
between the airline and the 
City. 

This probably explains why 
the Government has appointed 
a prominent banker to be the 
new part-time non-executive 
deputy chairman. 


THE NATIONAL Enterprise 
Board will be left with a 
substantial loss on Alfred 
Herbert. the wholly-owned 
subsidiary- which effectively 
collapsed three months ago. 

Tbe failure of the machine 
tool company is the biggest to 
be suffered by the State 
organisation since it was set up. 

Shareholders were given 
notice yesterday of an extra- 
ordinary general meeting on 
October 17 at the company's 
Coventxy head office at which 
they will be asked to support 2 
voluntary winding up proposal. 
The shareholders, which include 
the NEB and a few private 
holders of the preference share 
capital, will be asked to appoint 
Mr. Richard Agutter and Mr. 
Guy Parsons, of Peat Marwick 
Mitchell, as joint liquidators. 

All the major plants of the 
.Alfred Herbert group have been 
sold under an assets disposal 
programme started earlier this 


year by Mr. Peter Rippon. the 
Herbert chairman. The pro- 
gramme has enabled some 3.400 
jobs to be preserved. By con- 
trast, the NEB believes, if it 
had forced the group into 
liquidation earlier this year up 
to 4,200 jobs could have been 
jeopardised. 

In the five years since Herbert 
was rescued by the State, it has 
received £43m in public money. 
£18m of which was to pay off 
pre-nationalisation debts. 

Some of this money has since 
been paid back, but at this stage 
it is apparently impossible to 
estimate what the final shortfall 
will be. Although the NEB 
expects to receive some money 
from the liquidation, this will 
be offset by payments to 
creditors. 

Herbert’s bank overdrafts at 
December 31 1979 stood at 

£S.9Sm. Shortly after this, 
senior executives of Herbert 
launched a last attempt to save 


the group by instituting the sale 
of all assets which were 
peripheral to the manufacture 
of advanced technology machine 
tools. 

The deteriorating climate for 
industry, and its effects on 
capital investment, led to the 
failure of this plan. The NEB 
had already made it clear that 
it was not prepared to inject 
any more money jDto Herbert, 
so the group was left to carry 
out an orderly disposal. 

In order to allow the Alfred 
Herbert name to continue being 
used by Tooting Investments, 
which has bought the Edgwick 
plant, the name of the group 
will have to be changed to 
Jooper Engineering before the 
voluntar ywinding up. The parts 
of the group which have not yet 
been sold include several over- 
seas companies, which are all 
independent companies. 
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By Andrew Fisher 

MR. NICHOLAS CORAL will 
receive a record golden band- 
shake of £300,000 when he steps 
down as chairman of Coral 
Leisure Group on completion of 
the £83m bid by the Grand 
Metropolitan hotels and b re win 
group. 

The figure was contained 
the formal offer document 
which was seat tu shareholders 
yesterday. This was accom- 
panied by a letter from Mr 
Maxwell Joseph. Grand Met’s 
chairman, stating that his own 
company’s performance in the 
second half would not match 
progress in the first six months. 

The payment, on which Coral 
shareholders will vote at a 
special meeting next month 
under the terms of the Com- 
paines Act. far exceeds . other 
recent payments to retiring 
directors in the leisure and 
entertainment industry'. 

Sir Fred Fontin was paid 
£200.U00 after retiring from 
Coral's board in 1979 after the 
group had bought the holiday 
camp business which he had 
built up. 

The same amount was paid 
to Mr. Eric Morley when he left 
Grand Met’s own Mecca bettin 
and entertainment company 
after a boardroom disagreement. 
Five years ago, Mr. Graham 
Dowson was paid £150.000 
following a policy row which 
led to his departure as chief 
executive of Rank Organisation 

The basis of the compensa 
tion calculation was not dis 
closed in the document. “It 
is a basis I put to them which 
they found satisfactory.” Mr 
Coral said last night 

“ I was not personally in any 
huny. But it was felt better 
io agree a figure between myself 
and Grand Met. “It is not 
record I wish to figure in. 
be auite honest, but there you 
are.” 


Service contract 


Polish strikes cost further £347m 


BT CHRISTOPHER BOBINSKI AND ANTHONY ROBINSON IN WARSAW 


Continued from Page 1 


Offshore 


amount to be spent on the UK 
Continental Shelf. 

" The point which I want to 
make as strongly as possible is 
that this potential represents a 
truly great challenge to our 
national industry to invest and 
develop, to become internation- 
ally competitive and to ensure 
that the lion’s share of the 
associated business is British.” 
He called on the Government 

10 foster an environment “ in 
which industry will rise to this 
challenge.” 

The latest Government figures 
show that last year UK com- 
panies gained 79 per cent of 
the £2.7bn worth of orders 
placed for offshore goods and 
services. The performance of 
UK industry was in sharp con- 
trast to the early 1970s when 
domestic companies were win- 
ning only a quarter to a third 
of the contracts. 

Mr. Raisman said it needed 
little imagination to realise the 
potential importance of future 
offshore investments on the 
industrial infrastructure of 
Britain. “ We are going to need 
platforms, modules, power 
generators, pipelines, cement, 
chemicals, food, ships, heli- 
copters, support services, com- 
munication systems but. perhaps 
most important or all. we are 
going to need people.” Among 
those needed would be people 
to lay pipelines, and to run radio 
communication systems as well 
as pilots, seamen, cooks, reser- 
voir engineers, crane drivers, 
clerks, economists, managers 
and deep sea divers. 

‘•Mr. Raisnran was optimistic 
about the potential of the UK 
to meet its oil needs, in net 
terms, over the next 20 years. 

011 demand this year was 
likely 10 be S5m tonnes tl.Sm 
barrels a day) against 95m 
tonnes last year. During the 
1980s the annual demand 
should range from about SOm 
tonnes to 9am tonnes. By the 
end of the century UK nil con- 
sumption could be as high as 
100m tonnes a year or as low 
as 70m tonnes. 

The oil industry thought that 
total recoverable oil reserves 
on the UK Continental Shelf 
were about 25bn barrels, some 
2i)bn barrels of which was in 
the North Sea. Of this 20bn 
barrels in the North Sea. some 
I6bn barrels had been dis- 
covered with nearly 12bn 
barrels lying in fields in pro- 
duction or under development. 


POLAND has lost a further 
Z1 25bn (£347m) through 
strikes and other stoppages this 
month on top of the Z1 36bn 
(£500mj lost during the strikes 
which paralysed much of the 
country's trade and industry- in 
August. 

The figures were revealed 
yesterday in the Communist 
party newspaper Trybuna Ludu 
by Mr. Aleksander Kopec. 
Deputy Premier in charge of 
industry and mining. 

He also said that 2.8ra tonnes 
of coal output had been lost 
since the beginning of the 
strikes, as well as 135.000 
tonnes of steel 27 .000 tonnes 
of fertilisers, 1,465 tractors and 
14.000 washing machines. 

Mr. Kopec added his voice to 
the growing number of appeals 
to workers to increase produc- 
tivity and make more efficient 
use of plant and equipment. 

Tbe official agreements which 
ended most strikes on August 


31 provide for higher wages, 
reduced working hours and 
other benefits, which will inject 
between Z1 40bn Jo Z1 50bn of 
additional purchasing power 
into the economy this year and 
around Z1 HObn in 1981. 

Mr. Lech Walesa, leader of 
the independent trade union 
movement, said in Warsaw at 
his first officially sponsored 
Press conference that workers 
would concentrate on raising 
productivity when the proper 
framework of co-operation was 
agreed. Otherwise, he warned, 
there could be further strikes. 

Much of the steam behind 
workers' protests has been 
generated by grassroots aware- 
ness of how inefficientlv. and 
sometimes corruptly, expensive 
coal and imported plant have 
been used so far. 

This has been a factor in the 
current drive against corruption 
in high Places. The latest vic- 
tim is Mr. Kaimiere Tyranski. 


former head of Minex. the 
foreign trade oragnisation deal- 
ing in construction materials. 
He is accused of taking well 
over Sim <£4I6m) in bribes 
from Western companies, in- 
cluding 8460,000 from an Aus- 
trian company, 8250,000 from 
Sweden, and DM 473.000 from 
West Germany. Most of the 
money is alleged to have been 
channelled into bank accounts 
abroad. 

The stage is also being set 
for a purge nf inefficient party 
and management cadres. Major 
changes are expected in both 
the top-level Poliburo and the 
party central committee, follow- 
ing a special central committee 
plenum expected shortly. 

Meanwhile, the authorities 
have arrested Mr. Leszek Mos- 
zulskf. one of the most contro- 
versial figures of the Polish 
dissident movement. 
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The document said other Coral 
I directors were also likely to 
: retire in due course '■ with such 
| compensation payments as may 
I be agreed at that lime." 

I Mr. Coral’s annual salary is 
j just over £42.000. His service 
! contract ran out at the end of 
1983. Other directors, paid a 
total of £180.000. also have ser- 
vice contracts subject to com- 
j pensation payments. 

I In his letter to shareholders, 
j Mr. Joseph said the first half 
1 of Grand Met’s financial year 
to September 30 had been 
affected by tbe economic prob- 
lems of the UK. the strong 
pound and high interest rates. 
These had continued into the 
second half, which had also 
been affected by poor summer 
and further weakening in 
demand. 

Grand Met lifted pre-tax 
profiLs from £51m to £61m in 
the first half. He said group 
businesses were developing satis- 
factorily in spite of the 
problems, with a higher final 
dividend of 3.75p. against 3.25p. 
•to be recommended. 

Coral, however, would proi>- 
oWy have been unable to main- 
tain its dividend. Mr. Cor3l said 
in the document. Profits fell 
sharply in the first half of the 
year and the company has just 
lost three of its London casino 
licences. 


IBA warning for Westward TV 


Weather 


BY ARTHUR SANDLES 


WESTWARD TELEVISION has 
been given a clear warning that 
1 its West Country commercial 
television franchise is in 
immediate jeopardy. The Inde- 
pendent Broadcasting Authority 
has asked for assurances con- 
[ ceming the future of the station 
and demanded answers by 
October 9. 


Westward has been torn by 
an internal argument wbicb has 
spilled over into the courts. It 
has been told that it is not 
only the renewal of ils contract 
which is at risk, but also the 
remaining 15 months of its 
present franchise. 

A key paragraph in a sharp 
letter to Westward last night 
says: “In view of the contractual 


* position, the Authority assumes 


that Westward Television will 
wish to consider its plans for 


the immediate future: these will 
have to take account of the 
conditions which the Authority 
would wish the company to 
comply with if the possibility 
of the Authority moving to 
determine the existing contract 
were to be removed.” 

The time has come, says the 
IBA. when it must consider 
whether Westward, or the 
people running it or who seem 
likely to run it, present such 
changes as to require the 
Authority to look again at the 
franchise. * 

IBA powers in these circum- 
stances are total. It can in effect 
choose its own Board for West- 
ward. It can remove the con- 
tract completely-— there are two 
ready-made rivals eager to take 
over— or it can hand the area 
over Io a neighbouring con- 


tractor. Southern or HTV cm a 
temporary basis. 

At the moment Mr. Peter 
Cadbury, founder and largest 
single shareholder in Westward, 
looks set to confirm his removal 
of most of the present board at 
a second extraordinary share- 
holders meeting on October 17 
and place himself back in the 
chair he lost earlier in the year. 

The Authority says any 
changes at Board and principal 
executives level “must in- 
evitably have wider reper- 
cussions among the management 
and other staff of the company 
which could affect the service 
being provided by Westward 
Television under the pro- 
gramme contract with the 
authority.” 

It has therefore asked West- 
ward to say with some speed 
whal the position is or might be. 


UK TODAY 

i MOSTLY dry. becoming cloudy 
; later. Some , outbreaks of raia 
; Near normal temperatures. 


SJS. England 

I Dry. Some sunshine after 


. early fog patches. Becoming 
cloudy during the day. 


West and North England, 
Wales 

Outbreaks of rain. Coastal 
fog patches, and some hiJ! fog. 

Scotland, Ulster 
Windy. Rain giving way lo 
showers in the west. Becoming 
drier later in the east. 


Outlook: Changeable. Showers 
and sunny intervals. Tempera- 
tures near normal in tbe south; 
windy and rather cold in the 
north. 


WORLDWIDE 
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Tehran experiences the fear of war 


were few in number and 
travelled without headlights. In 
the silence it seemed as if the 
packs of dogs which roam the 
city had taken it over to howl 
all night at the moon. 

On Thursday morning there 
was an early rush to the shops 
for those who are sceptical or 
the Government's declaration 
that there will he no food 
shortages. While the panic buy- 
ing has been on a limited scale, 
items such as rice, flour, bread, 
eggs, tinned foods and cooking 
oil are in demand. 

One woman struggling out of 
a major supermarket with a bag 


full of long-life milk, exclaimed: 
” It's all that's left.” It was not 
true but that did not stop a 
number of people rushing in to 
check. 

The private motorist has 
been quickly affected. After 
saying at the beginning of the 
week there would he no 
shortage of petrol, the Interior 
Ministry yesterday announced 
that nn petrol, kerosene or gas 
oil would be sold to private 
customers for two days because 
of the attack on the Abadan 
refinery.” 

It seems likely that on Satur- 
day. when normal sales arc due 


to resume, a rationing system 
will be introduced. The Interior 
Ministry says it is printing 
ration cards allowing for only 
25 litres of petrol for use for 
private cars for the indefinite 
future. 

Yesterday the streets were 
almost empty of private cars — 
“God’s blessing in the midst of 
war,” one traffic policeman said. 
Only the garage forecourts 
remained jammed as ever-hope- 
ful motorists thought up reasons 
that they believed might per- 
suade the pump attendants to 
sell them petrol. None seemed 
to be having any luck. 
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for Vickers 






Half year figures from 
Vickers and its new subsidiary. 
Rolls-Royce Motors, confirm that 
shareholders in the enlarged 
group are going to need 
patience. Before finance costs, 
Vickers’ profits are 7 per cent 
lower, but tbe group has' trans : 
formed the pre-tax picture by 
crediting £8-2m of interest 
receipts which came in with 
the final aerospace settlement 
all of which relates to prior, 
years. As a result, its reported 
pre-tax figures are up from 
£6. 4m ro £ 12.6m. 

Hie trading picture should 
look rather better ever the Test 
of the year. Hie loss-making 
office equipment business has 
been sold, Australia is recover- 
ing. and the lithographic plates 
side is doing well. Pre-interest 
profits could rise by about a 
tenth during 1980, and the 
financing burden will be eased 
by the proceeds of the office 
equipment sale and the latest 
chunk of nationalisation 
receipts. So the pre-tax total 
for the original Vickers group 
could be roughly £16m or £17m. 

Meanwhile Rolls-Royce is 
still forecasting higher profits 
for the year, although its 
interim figures have slumped 
from £4.6m to £1.2m pre-tax. ’ 
The expected upturn is based 
on the receipt of unspecified 
compensation from the Govern- 
ment for cancellation of the 
Iranian tank engine contract, 
together with a better trend in 
U.S. motor sales and the intro- 
duction of Rolls’ new model. 
This makes its deput next week, 
and is of vital importance to the. 
group’s long term future. 

Taken together. ' annual pro- 
fits for the combined group 
could be running at something 
like £25m pre-tax. a figure which 
includes well over £8m of prior 
year items, and compares with 
a dividend cost of about £9m 
on the forecast. The group’s 
average borrowings should be 
lower next year. But tbe work- 
load for the engineering side is 
getting shorter, particularly on 
the defence side. The group is a 
long way from making an 
adequate return on its share- 
holders’ funds of around £220m 
and borrowings of something 
like £115ml and the main sup- 
port for the shares at 133p 
remains a forecast yield of 13$. 
per cent. 
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1979' 


1980- - 


sent* cutbacks in - capacity and 
withdrawals from unprofitable 
sectors will see: it ' through; 
although it warns that there 
may be no significant upturn 
until late next year. _ • -/• 

Overseas profits are up, 
despite a weak’ performance in 
the U.S.-— where the retailing 
-business is still in the red— and 
consequently in fire Philippine 
thread interests. The' UK side 
should soon see some benefits 
from the closures— if only in the 
form of - loss , elimination — and 
there are mildly encouraging 
signs of demand for next year's, 
fashions. 

Bur the really good news is 
on the balance sheet where by 
reducing working capital Tootal 
has actually eut borrowings: in 
the first half despite closure 
costs, and on the dividend- This 
has been maintained purely out- 
of faith that the recent surgery 
will be effective. . _■ . 

Toofal’s share ’ price . has 
suffered from the long shadow 
of Carrington Viyell a— unfairly, 
considering that It is .well ahead 
of Carrington in slimming its 
home base down to a profitable 
core, and has \a ■ number of 
strong overseas businesses. At 
26ip. where the yield on ^main- 
tained- dividend is 17.7 per cent, 
the shares are more * than 
adequately Recounting file 
group’s problems. •• 


vWimpey 


Tootal 


Tootal is passing through tbe 
eye of the storm. Profits in the 
first half of 1980. a period which 
saw the peak of customer de- 
stocking in the UK, have fallen 
from £6.4m to £2.0m, and the 
attributable loss on a current 
cost basis is more than £5m. 
Yet the company remains 
quietly confident that the pre- 


Dunlop ’ 

Dunlop’s pre-tax profit '-is 
down from £I8m to' £15m in 
the first half of 1980, when the 
weakness of the British tyre 
market more 'than offset the 
absence of strikes and an im- 
proved performance in some, 
overseas businesses. . After 
adjusting for- the move of 
Pirelli Ltd. and , tbe French 
Dunlop company to associate 
status, finance charges are up 
from £16m to £25m. Most : of 


-. Thanks^ in- part to -better 
weather . conditions, - Wimpey’s 
half-year - profits_are .up -from 
£8.4m to 1 £9.4m- pre-tax, ahcF the 
.outlook for the year is said: to 
be . satisfactory. Thereafter, 
things could get a lot merediffi- 
culL Housebuilding' remains 
-about the most Import apt Source 
of profits in the UK, and, the 
group’s private sector sales, this 
year could drop from -11*500 -to 
roughly 9,0001' Thefull impact 
on profits will be felt in- 4981, 
which will also suffer, from -Jbe 
squeeze Yin otter UK cna&fcajc- 
tion' activities- Work is jib^o 
hard to-.getV-aver&eas, 
accountsforjaomorethan^abtjut 
a: third: of turnover.. ... 

- JSo uniess interest rate&^mc 
down with . a bump,- Wbdfegy - 
could be heading for a settofik 
next year. -This, makes it all tfre 
more important- that it- riipjjfrl 
itart to give adequate informa- 
tion' about its property invest- 
ments,' on which is has befin 
spending heavily. Without a 
proper valuation, the shares at 
89p have to reTy on a prospec- 
tive yield of perhaps 4. per .'cent 
— and stockbrokers’ Speculation. 
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There is now a car with a brain that can challenge 
whatever preconceived notions you may have about, 
luxury motoring. The new BMW7 Series. . 

All three cars in the series use high technology to 


: 


7 ,-.- - ■ 


toachieve mechanically. 

For example, the 732i has-a micro-chip system that 
actuallystopsthecarusingpetroleverytimeyoutake . 
yourfoot off the accelerator above 1200 rpm. 

ItalsohasourCheckControl System thateiectronically 
checksthecarforyoueverytimeyoUdriveoff. . 

The BMW7 Seriesstartsat£T2 ) 435 J forthe728i.- ;■ 
Which is no more than the price of cars Whose virtues are - 
merely mechanical. 

Please ask your secretary to send u$ the:coupoh. Or 
ringdirectforyour BMW information File. r . 
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the. _ increase v reflects 'highef 
- interest ' ", rates^ . Dunlop- ■ ! .‘fe 
-naturally squeezing cash .hard, 
and it . hopes 1 to hold the rise .in 
borrowings : this • year below 
£30m, a. trickle "by past stan- 
dards. - 1 ■ ■ •'■■ 

At the attributable 7 level? -as 
'usual, -there are:, no earnings 
left and the: current: .cost 
accounts show, a- loss rising 
from . £9m - to £i6m. UntiLythe 
UK tyre side improves, Dunlop 
will langiustv-^capaaty. .redy,c-; 
tions in the- industry . should 
iwork through, to margins tOBWl 
the present very, large- Stocks 
of surplus .Ayres have' - been 
.shifted, butf imports 'wifLreraain. 
a serious problem 
^eftfcng- is Strong: ; .' •* -j'7V 
•.;? Under these .- circumstances, 
Dunlop's recovery, is inevitably 
postponed, further,/ and pre-tax 
•profits for 'the year may *5how 
their fourth successive decline, 
perhaps tcu£2&m or (against 
£2pm>. But despite the cutgufe- 
tive evidence'. of profit and: kiss 
• accounts, rjjuhlop dearly- fe^Es 
it vraifitt slog: -oh '-and- pay^ya- 
unchanged dividend/ The -divl- 
:'dend.— -which- cists' flCWHritii 
ACT — - looks more inviolable 
than 'ever now, : that mystetiods 
Malay si ansare prowling -arojurid 
Fort Dunlop. is- - ; tQ 
their buying :thar\tife ’sharps 
stand at S2p, up- 3p yestE3jday, 
where file yield’ iS 9f per -eea*. 
Without them, a pried '^TSOp 
’and a yield of 15 per cent-Tnjght 
be a realistic trading Ievet. -and 
there jbs probably rinore space, 
below ihe share: price 'than 
above-lt : ' : ^ k . 
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